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PEE  FACE. 


IN  writing  this  Manual,  it  has  been  my 
desire  to  produce  a  book  bearing  the  same 
relation  to  Mr.  Lewin's  elaborate  treatise  as 
Mr.  Hawkins'  Work  on  the  Construction  of  Wills 
bears  to  that  of  Mr.  Jarman  ;  that  is  to  say,  a 
book  of  a  really  practical,  but  at  the  same  time 
concise,  character. 

The  law  libraries  are  rich  in  great  works  of 
reference,  the  store-houses,  so  to  speak,  of  the 
Law ;  but  they  are,  in  a  great  measure,  merely 
collections  of  "  that  codeless  mjTiad,  that 
wilderness  of  single  instances,"  from  which  it 
requires  many  years  of  study  and  experience 
to  extract  general  principles.  That  this  is  so 
was  vigorously  expressed  by  the  late  Sir  James 
FiTZJAMES  Stephen  in  the  preface  to  his  Digest 
of  the  Law  of  Evidence,  where  he  said :  "It 
becomes  obvious,  that  if  a  lawyer  is  to  have 
anything  better  than  a  familiarity  \^ith  indexes, 
he  must  gain  his  knowledge  in  some  other 
way  than  from  existing  books  on  the  subject. 
No  doubt  such  knowledge  is  to  be  gained. 
Experience  gives  by  degrees,  in  favourable  cases, 
a  comprehensive  acquaintance  with  the  prin- 
ciples of  the   law  with  which  a  practitioner  is 
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conversant.  He  gets  to  see  that  it  is  sJiorter 
and  simpler  than  it  looks,  and  to  understand 
that  the  innumerable  cases,  which  at  first  sight 
appear  to  constitute  the  law,  are  really  no  more 
than  illustrations  of  a  comparatively  small 
number  of  principles."  That  great  lawyer,  the 
late  Sir  Geoege  Jessel,  also  pointed  out  that 
"  the  only  use  of  authorities  or  decided  cases 
is  the  establishment  of  some  principle  which  the 
judge  can  follow  out  in  deciding  the  case  before 
him"  (a). 

Now,  in  this  Work  I  have  endeavoured  to 
extract  and  formulate  the  principles  of  the  law 
of  Private  Trusts,  and,  by  way  of  example,  have 
quoted  or  referred  to  all  the  important  modem 
decisions,  and  a  fair  collection  of  the  more 
ancient  ones.  Thus  the  reader  is  enabled  to 
see,  at  a  glance,  the  laio  (i.e.,  the  principle) 
governing  any  particular  point,  and  then  he  is 
further  presented  with  a  series  of  decided  cases 
which  prove,  illustrate,  and  explain  the  appli- 
cation of  that  principle. 

I  have  chosen  modern  cases  in  preference  to 
ancient  ones,  because,  as  has  been  truly  said, 
"the  rules  of  Courts  of  Equity  are  not,  like 
the  rules  of  the  Common  Law,  supposed  to 
have  been  established  from  time  immemorial. 
It  is  perfectly  well  known  that  they  have  been 
established  from  time  to  time — altered,  improved 

(o)  L.  R.,  13  Ch.  D.  712. 
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and  refined  from  time  to  time.  The  doctrines 
are  progressive,  refined  and  improTed ;  and  if  ive 
want  to  Tcnow  what  tJie  rules  of  Equity  are,  we 
must  look  rather  to  the  more  modern  than  the 
more  ancient  cases  "  (i). 

Since  the  last  Edition  was  issued  the 
Judicial  Trustees  Act,  1896,  has  been  passed, 
and  its  provisions  will  be  found  discussed  in 
Chapter  YIII.  of  Division  lY. 

Although  the  present  Edition  contains  fewer 
pages  than  the  last,  nothing  essential  has  been 
struck  out.  The  change  is  due  in  fact  partly  to 
an  alteration  in  the  tj^e  and  size  of  the  page, 
and  partly  to  increased  brevity  in  the  statement 
of  the  illustrations. 

For  the  reasons  above  stated,  it  is  hoped 
and  believed  that  this  will  prove  a  useful  work 
to  practitioners  in  both  branches  of  the  Legal 
Profession. 

But,  in  addition  to  practitioners,  there  is  the 
large  class  of  students.  I  do  not  expect  that 
they  will  be  able  to  remember  all  the  illustrative 
cases  ;  but  I  am  sure  that  the  fact  of  these  being 
somewhat  numerous  will  not  render  the  Work 
less  useful  to  them,  but  will  rather  tend  to 
elucidate  any  difiiculties  which  they  might  feel 
in  the  appHcation  of  the  principles  which  those 
cases  exemplify.     A  person  of  ordinary  industry 

(6)  Per  Sir  Geo.  Jessel,  M.R.,  in  Re  HcUlett,  Knatchhvdl  v,  HalleM, 
L.  R,,  13  Ch.  D.,atp.  710. 
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and  capacity  can  easily  master  the  eighty-two 
Articles  of  this  Work,  and  may,  without  great 
effort,  remember  the  main  facts  of  such  of  the 
illustrative  cases  as  are  specially  named  in  the 
body  of  the  text,  and  are  what  may  be  called 
"  leading " ;  and  when  he  has  done  so  I  have 
no  doubt  that  he  will  possess  such  knowledge 
of  the  principles  upon  which  the  court  acts 
with  regard  to  Private  Trusts,  as  will  enable  him 
to  pass  his  examination  without  difficulty,  and 
to  answer  all  such  questions  as  occur  in  the 
every-day  experience  of  a  general  practitioner. 

Lastly,  I  have  to  thank  my  friend  and 
colleague,  Mr.  J.  A.  Scully,  of  the  Middle 
Temple,  Barrister-at-Law,  and  Keader  in  Equity 
in  the  Inns  of  Court,  for  Notes  on  Constructive 
Trustees,  with  special  reference  to  Confidential 
Agents,  which  he  has  kindly  placed  at  my 
disposal,  and  which  have  been  of  great  assistance 
in  the  preparation  of  this  Edition. 

AETHUE    UNDEEHILL. 


6,  New  Square, 

Lincoln's  Inn,  W.C. 
May,  190L 
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Pages  179,  note (s) and  181  note  (i),  for  "  J?e  Betty,  ih.  831 "  read  ''Re 
Betty,  [1899]  1  Ch.  821." 

Page  186,  note  {n),  add  "  And  see  also  Re  Walker,  Walker  v.  Buncombe, 
[1901]  1  Ch.  879." 

Page  260,  note  (t),  for  "L.  R.  Ir.  35"  read  "  11  L.  R.  Ir.  35." 

Page  374,  note  (s),  for  «  Y.  &  C.  C.  C.  336  "  read  » 1  Y.  &  C.  Ex.  336." 

Page  398,  note  (h),  for  "  29  Ch.  D.  763  "  read  "  29  Ch.  D.  954." 


A 

PRACTICAL  AND  CONCISE  MANUAL 

OF  THE   LAW   BELATING   TO    PRIVATE 

TRUSTS    AND    TRUSTEES. 


DIVISION    I. 
PRELIMINARY    DEFINITIONS. 
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Aet.    1. — Definitions    of  Trust j  Trustee^    Trust 
Property,  Beneficiary,  and  Breach  of  Trust. 

A  trnsf.  is  n,n  pqnifahlp.  nhliga.finn^  either 
expressly  undertaken,  or  constructively  imposed 
by  the  Court,  whereby  the  obligor  (who  is 
called  a  trustee)  is  bound  to  deal  with  property 
over  which  he  has  control  (which  is  called 
the  trust  property),  for  the  benefit  of  persons 
(who  are  called  the  beneficiaries  or  cestuis  que 
trust),  of  whom  he  may  or  may  not  himself  be 
one,  and   any   one   of  whom   may   enforce   the 


'2  PRELIMINAEY  DEFINITIONS. 

Art.  1.  obligation  (a).  Any  act  or  neglect  on  the- 
part  of  a  trustee  which  is  not  authorised  or 
excused  by  the  terms  of  the  trust  instrument,  or 
by  law,  is  called  a  breach  of  trust. 

Examination        More  than  one  definition  of  a  trust  is  to  be  found  in  the 
definition.        recognized   text   books ;    but   none   of   these   learned   and 

excellent   works   contain   a  definition  which  is  altogether 

satisfactory. 

The  late  Mr.  Lewin,  in  his  treatise  on  Trusts,  adopts 
Lord  Coke's  definition  of  a  use  as  equally  applicable  to  a 
trust,  namely,  "A  confidence  reposed  in  some  other,  not 
issuing  out  of  the  land,  but  as  a  thing  collateral,  annexed 
in  privity  to  the  estate  of  the  land,  for  which  cestui  que 
trust  has  no  remedy  but  by  subpoena  in  Chancery."  This, 
however,  is  applicable  to  real  estate  only,  and  certainly  not 
to  trusts  of  choses  in  action,  the  equities  attaching  to 
which  are,  generally  speaking,  not  merely  collateral.  The 
expression  "  some  other  "  is  also  apt  to  mislead,  and  to 
convey  the  erroneous  impression  that  the  trustee  must  be 
some  other  than  either  the  person  who  creates  the  trust, 
or  the  beneficiary  under  it.  Then,  so  far  as  the  remedy  is 
concerned,  the  definition  is  obsolete.  The  Court  of  Chancei-y 
no  longer  exists,  and  all  branches  of  the  High  Court  take 
cognizance  of  equitable  rights,  although  the  Chancery 
Division  is  the  proper  branch  in  which  to  enforce  express 
trusts. 

Another  eminent  author,  the  late  Mr.  Spence,  defines  a 
trust  as  "  a  beneficial  interest  in,  or  beneficial  ownership 
of,  real  or  personal  property,  unattended  with  the  possessory 
or  legal  ownership  thereof "  ;  and  this  definition  was  adopted 
by  the  late  Mr.  Snell,  and  the  late  Judge  Josiah  Smith,, 
in  their  respective  works  on  Equity.  An  almost  similar 
definition  is  given  by  Mr.  Justice  Story,  in  his  comprehensive 
work  on  Equity,  where  he  says  :  "  A  trust  may  be  defined 
to  be  an  equitable  right,  title,  or  interest  in  property,  real  or 
personal,  distinct  from  the  legal  ownership  thereof." 

(a)  The  reader  is  referred  to  Mr.  Walter  G.  Hart's  very  interesting 
article  on  "  What  is  a  Trust,"  in  tlie  Law  Quarterly  Keview  for  July, 
1899. 


TRUST,   TRUST   PROPERTY,   ETC. 

It  would  seem,  however,  with  most  unfeigned  respect  for      Art.  1. 
the  memory  of  those  four  eminent  and  learned  writers,  that 
their  definitions  are  not  definitions  of  a  trust  at  all,  but 
rather  of  the  beneficial  interest  or  property  of  persons  in 
whose  favour  a  trust  is  created. 

Mr.  H.  A.  Smith  in  his  "  Principles  of  Equity "  also 
points  out,  that  Mr.  Spence's  definition  omits  to  take 
account  of  what  are  known  as  special  trusts,  in  which  the 
object  of  the  trust  is  the  performance  of  some  particular 
duty,  rather  than  the  vesting  of  beneficial  ownership  in 
some  person  other  than  the  legal  owner ;  and  he  defines  a 
trust  as  "a  duty,  deemed  in  equity  to  rest  on  the  conscience 
of  a  legal  owner." 

This  definition,  although  decidedly  superior  to  those 
hitherto  discussed,  is  nevertheless  not  quite  accurate,  being 
both  too  wide  and  too  narrow. 

In  the  first  place,  it  is  too  wide;  because  it  would  be 
almost,  if  not  quite,  as  good  a  definition  of  any  other 
equitable  obligation. 

In  the  second  place,  it  is  too  narrow ;  because  a  person 
may  be  a  t.'-ustee,  without  being  the  legal  owner  of  property ; 
e.g.,  he  may  be  trustee  of  an  equity  of  redemption,  or  of  an 
eqmtable  interest  arising  under  another  trust,  or  even  of 
an  expectancy. 

I  have  therefore  felt  myseK  obliged  to  reject  all  the 
definitions  above  referred  to,  and  to  endeavour  to  construct 
an  independent  one.  And  in  doing  so  it  became  necessary 
to  consider  the  nature  of  a  trust. 

Rir-JErp.flftn^k  Pnllnr.k,  in  his  learned  work  on  Contracts, 
considera  that  a  trust_is,  in.ita_incp.pt!JQI]ijufl  fQUP  ^^  onnt.ra.o\^^ 
but  admits  that  the  complex  relations  involved  in  a  trust, 
cannot  be  conveniently  reduced  to  the  ordinary  elements  of 
a  contract,  and  that  there  is  sufficient  justification  for  the 
course  adopted  by  all  Enghsh  writers  of  treating  trusts  as  a 
separate  branch  of  law. 

And  indeed,  it  is  sufficiently  obvious  that,  according  to 
English  Law,  there  is  at  least  one  iinpnrtfl.nf;  distinction 
between  contracts  and  trusts,  viz..  that  an  executed  trust    \ 
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may  be  enforced  by  a  person  for  whose  benefit  it  was  made, 
although  he  may  not  have  been  party  or  privy  to  it. 

At  the  same  time,  there  can  be  no  doubt  that  trusts  are 
somewhat  analogous  to  that  class  of  common  law  cases, 
which  lie  on  the  border  line  between  contract  and  tort  (of 
which  Coggs  v.  Bernard  (b)  is  the  leading  instance),  the 
principle  of  which  is,  that  the  confidence  induced  by 
undertaking  any  service  for  another,  is  a  sufficient  legal 
consideration  to  create  a  duty  in  its  performance,  a  principle 
which  has  been  adopted  in  dealing  with  express  trusts. 

However,  whatever  a  trust  may  be  in  its  inception,  it 
radically  differs  from  all  other  duties  in  this,  that  prior  to 
recent  legislation  it  was  a  duty  which  could  not  be  enforced 
at  common  law,  and  which  was  only  enforceable  in  Chancery 
on  the  ground  that  a  breach  of  the  duty  was  so  uncon- 
scientious as  to  call  for  the  equitable  interference  of  the 
Chancellor. 

It  is  therefore  convenient  to  regard  a  trust  as  "  an 
obligation,"  that  is  to  say,  "  a  tie  of  equity  {vinculum  juris) , 
whereby  one  person  is  bound  to  perform  or  forbear  some  act 
for  another  "  (c). 

The  obligation  is,  or  at  all  events  in  its  inception  was,  an 
equitable  one,  enforceable  only  in  courts  of  equity,  although, 
by  recent  legislation,  all  courts  take  cognizance  of  trusts. 
tit  is  also  an  obligation  relating  exclusively  to  property.  An 
/obligation  to  do  or  forbear  some  act  not  relating  to  property 
'is  not  a  trust,  whatever  else  it  may  be.  For  a  trust  is 
purely  a  creature  of  equity,  and  equity  concerns  itself  solely 
with  property. 

It  is,  further,  an  obligation,  the  due  performance  of  which 
necessaxily-^mplies  that  the  obligor  has  some  control  over 
the  property  which  is  the  subject  of  the  trust,  for  otherwise 
he  would  be  unable  to  deal  with  it  for  the  benefit  of  the 
beneficiaries;  and  although,  as  will  be  seen  hereafter,  in 
the  case  of  simple  trusts,  the  control   is  merely  nominal 


(6)  1   Sm.  L.  C.  167  ;  and  see  also  Foulkes  v.  Metropolitan  District 
Rail.  Co.,  5C.  P.  D.  157. 
(c)  Encyc.  Brit.  Art.  "Obligation." 
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(consisting  solely  in  the  trustee  being  the  depositary  of  the      Art.  1. 
legal   title),    yet   some   scintilla   of    control    is    absolutely         "^ 
necessary  to  the  existence  of  a  trust. 

Persons  are  sometimes  called  trustees  who  are  not  so  in 
the  ordinary  sense,  e.g.,  trustees  for  purposes  of  the  Settled 
Land  Acts  and  trustees  of  strict  settlements  with  powers 
of  sale  to  be  carried  out  by  revocation  of  uses  and  new 
appointment.  In  both  cases  such  persons  may  become 
trustees  when  they  receive  purchase  money  or  when  they 
exercise  the  powers  confided  in  them,  but  until  then  they 
are  not  trustees  in  the  sense  in  which  the  word  is  used  in 
this  work.  * 

Illustbations. 

~  1.  A  testator  bequeaths  £1,000  to  A.,  upon  trust  to  invest 
it  in  government  stock,  and  to  pay  the  dividends  to  B.  for 
life,  and  after  B.'s  death  to  sell  the  stock  and  divide  the 
proceeds  among  B.'s  children.  A  trust  is  at  once  created 
in  A.  In  other  words,  he  would  be  under  an  equitable 
obligation  to  deal  with  the  £1,000  (the  trust  property)  for 
the   benefit  of  B.    and  B.'s    children    (the    beneficiaries) 

[according  to  the  testator's  directions. 

2.  A.,  by  deed,  declares  that  he  holds  £1,000  government 
stock  standing  in  his  own  name  and  belonging  to  him,  in 
trust  to  pay  the  dividends  to  himself  for  life,  and  after  his 
death,  upon  trust  to  pay  the  dividends  to  his  wife  for  life, 
and,  after  the  death  of  the  survivor  of  them,  upon  trust 
to  sell  the  stock  and  divide  the  proceeds  among  their 
children.  Here  A.  is  both  creator  of  the  trust,  trustee, 
and  07ie  of  the  beneficiaries.  If  he  were  the  sol  beneficiary, 
the  trust  would  never  arise,  for  a  man  cannot  enforce  a 
trust  against  himself.  Or,  if  he  became  such  by  surviving 
his  wife  and  children,  and  becoming  the  sole  personal 
representative  and  next  of  kin  of  the  latter,  it  would  cease ; 
because  the  trusteeship  would  merge  and  become  extin- 
guished in  the  beneficial  ownership. 
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Art.  2. 


Distinction 

still 

important. 


Art.  2. — Definitions  of  Legal  and  Equitable 
Estates. 

The  interest  of  a  beneficiary  in  trust  property 
is  called  an  equitable  estate,  because  it  was 
originally  only  recognized  in  courts  of  equity. 
A  legal  estate,  on  the  other  hand,  is  that  pro- 
prietary interest  which  has  been  acquired  with 
all  the  formalities  which  are  required  by  the 
common  or  statute  law  for  perfecting  the  owner's 
legal  title,  or  which  has  devolved  by  legal 
descent.  A  trustee  mostly,  but  not  necessarily 
or  always,  has  a  legal  estate  in  the  trust 
property. 

When  the  Judicature  Act  of  1873  (36  &  37  Vict.  c.  66)  was 
first  passed,  it  was  thought  by  many  that  the  former  dis- 
tinctions between  legal  and  equitable  estates  were  abolished, 
and  that  henceforth  every  equitable  interest  would  be,  in 
effect,  a  legal  one.  Such  persons,  however,  overlooked  the 
fact  that,  even  if  the  fusion  of  law  and  equity  justified  the 
application  of  the  adjective  "  legal  "  to  rights  and  interests 
formerly  ignored  by  the  common  law,  and  invented  by 
judicial  equity,  such  a  change  of  nomenclature  would  not 
do  away  with  the  fundamental  and  ineradicable  distinctions 
which  exist  between  legal  and  equitable  estates.  As  Lord 
Selborne  said,  in  introducing  the  Judicature  Act  into  the 
House  of  Lords,  "  If  trusts  are  to  continue,  there  niust  be 
a  distinction  between  what  we  call  a  legal  and  an  equitable 
estate.  ,Thg_j;egaJ^.estat£.„is,  in  the  person  who  holds  the 
/  property  for  another ;  the  equitable  estate  is  in  the  person 
\  ^eneBcially,  intereste(J!  Tke  distinction  between  law  and 
equity  is,  within  certain  limits,  real  and  natural,  and  it 
would  be  a  mistake  to  suppose  that  what  is  real  and  natural 
ought  to  be  disregarded,  although  under  our  present  system 
it  is  often  pushed  beyond  these  limits  "  {d). 

The  old  legal  estate,  therefore,  still  subsists ;  and  although 
equitable  estates  are  now  recognised  by  all  branches  of  the 

(rf)  Hansard  (n.s.),  Vol.  214,  p.  333. 
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Supreme  Court  (and  may  therefore   in  a  sense  be  called      Art.  2. 
legal),  it  has  been  found  more  convenient  to  retain  the  old 
nomenclature,  signifying,  as  it  does,  a  real  and  substantial 
dij0ference,  which  would  still  exist,  even  although  the  temis 
legal  and  equitable  estates  were  abolished. 

It  must  not,  however,  be  assumed  that  the  estate  of  a 
trustee  is  always  legal.  The  estate  of  the  beneficiary  is 
always  equitable,  so  long  as  the  trust  subsists ;  but  so  also 
may  be  the  estate  of  the  trustee.  For  instance,  the  trusts 
property  may  consist  of  land  mortgaged  to  a  third  party.  \ 
/in  that  case  the  legal  estate  would  be  in  the  mortgagee,  an 
[•equity  of  redemption  (which  is  a  purely  equitable  estate)  in 
the  trustee,  and  another  equitable  estate  in  the  beneficiary. 

;  The  difference  between  legal  and  equitable  estates  is  not 
(merely  of  theoretical  interest.  In  cases  of  breach  of  trust 
I  (as  will  appear  later  on  in  this  ti-eatise  (e) ),  it  is  of  vital 
I  importance,  owing  to  the  maxim  that  "  Where  the  equities 

■are  equal   the   law  prevails."     In  other  words,   where   a 


•question  of  priority  arises  between  two  claimants,  each  of 
whom  has  an  equally  just  claim,  then,  if  one  of  them  has 
the  legal  estate,  he  will  be  preferred  to  the  other,  even 
/  though  the  title  of  such  other  arose  before  that  of  the 
claimant  having  the  legal  estate  (/). 

Illustrations. 

1.  A.  conveys  freeholds  by  a  formal  deed  of  grant  to  B. 
in  fee  simple,  in  trust  to  receive  the  rents  and  pay  them  to 
C.  dm-ing  his  life,  and  after  C.'s  death  in  trust  to  sell  the 
land  and  divide  the  proceeds  among  C.'s  children  equally. 
Here  B.,  the  tnistee,  would  have  the  legal  estate.  According 
to  the  old  doctrine  of  the  common  law,  he  would  be  the 
absolute  owner.     The  estates  of  C.  and  C.'s  children,  on 

(e)  Infra,  Art.  81. 

(/)  The  reader  who  is  desirous  of  verifying  this  statement  is  referred 
to  the  following  cases,  which  have  arisen  since  the  Judicature  Acts 
■came  into  operation,  viz.  -.—Cave  v.  Cave,  15  Ch.  D.  639  ;  Xorthern 
Countie-s  As-s.   Society  v.   Whipp,  26  Ch.   D.  482  ;  Garnham  v.  Skipper, 

54  W.   R.   1.35 ;  Tai/lor  v.  BlacMock,  55  L.  J.  Ch.   99 ;   Re   Venum, 

55  W.  R.  225  ;  and  see  also  as  to  the  value  of  a  legal  estate.  Fox  v. 
BucUey,  3  Ch.  D.  511  ;  and  Dixon  v.  Brown,  32  Ch.  D.  597. 
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Art.  2.  the  other  hand,  are  equitable  ;  because  formerly  they  were 
only  recognised  by  courts  of  equity,  and  still  retain  the 
incidents  annexed  to  them  by  equity,  although  now 
recognised  by  all  courts. 

2.  A.,  the  owner  of  a  copyhold  estate,  on  the  marriage 
of  his  daughter,  C,  covenants  with  her  and  her  intended 
husband  that  he  will  duly  vest  the  copyholds  in  B.,  upon 
trusts  similar  to  those  stated  in  the  last  illustration.  Here, 
until  the  copyholds  are  duly  surrendered  by  A.,  and  until 
B.  is  duly  admitted  tenant  on  the  court  rolls,  the  latter  has 
a  mere  equitable  estate,  although  he  is  trustee.  For  copy- 
holds can  only  be  conveyed  at  common  law  by  surrender 
and  admittance. 

3.  A.,  by  will,  devises  a  freehold  estate  to  B.  in  fee 
simple,  to  the  use  of  C.  during  her  life,  and  after  C.'s  death, 
to  the  use  of  B.,  his  heirs  and  assigns,  for  ever,  in  trust  to 
sell,  and  divide  the  proceeds  among  C.'s  children.  Here, 
by  virtue  of  the  Statute  of  Uses,  the  legal  estate  is  split  up 
into  a  life  estate  in  C.  (who  is  accordingly  a  legal  tenant 
for  life,  and  not  a  mere  beneficiary  under  a  trust),  with 
remainder  to  B.  in  fee  simple.  The  trust,  therefore,  is  a 
trust  of  the  reversion,  and  does  not  become  an  active  trust 
until  the  death  of  C.  When  that  event  happens,  the  trustee 
steps  into  possession  of  the  rents  and  profits,  and  hia^ 
fiduciary  duties  become  active. 


V^T.  3. — Definitions  of  Declared  (or  Express) 
^ —         and  Constructive  Trusts. 

In    relation    to    their    inception,    trusts    are 
divisible  into  two  classes  : 

(1)  A  declared  or  express  trust  means  a  trust 
created  by  words  evincing  an  intention 
to  create  a  trust.  If  the  words  be  con- 
tained in  a  document,  such  document 
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is  called  a  settlement,  whether  it  be  a     Axt^S. 
simple  \mting,  a  deed,  or  a  will.     The 
person  who  provides  the  trust  property 
is  called  the  settlor. 

(2)  A  constructive  trust  means  a  trust  which 
is  not  created  by  any  words  evincing  an 
intention  to  create  a  trust,  but  by  the 
construction  of  equity,  in  order  to 
satisfy  the  demands  of  justice. 

This  classification  seems  to  me  to  be  preferable  to  that  Reasons  for 
usually  adopted,  of  express,  implied,  and  constructive  trusts.  gcadoiT^' 
Some  writers  class  trusts  declared  by  words  of  prayer, 
desire,  hope,  or  the  like  (precatory  words),  as  "implied 
trusts."  Others,  on  the  other  hand,  class  what  are  known 
as  rftsnltir^g  t^y^ii^R  (that  is,  trusts  arising  by  implication  of 
equity  in  favour  of  a  settlor  where  an  express  trust  has 
failed,  or  the  like),  as  "implied  trusts."  It  appears  to 
me,  however,  that  trusts  arising  from  precatory  words  are 
essentially  express  trusts — that  is  to  say,  they  are  expressed, 
although  in  ambiguous  and  uncertain  language.  Eesulting 
trusts,  on  the  other  hand,  are^cleariy  constructive,  a^sjihey 
pan  only  arise  in  the  absence  of  express  direction.  More- 
over, the  whole  of  the  law  as  to  express  trusts  is  applicable 
to  trusts  created  by  precatory  expressions ;  and  there  is, 
therefore,  no  justification  for  treating  them  as  a  separate 
and  distinct  class. 


IliLUSTEATIONS   OF   PaEAGEAPH    (1). 

1.  A.,  by  his  will,  devises  property  to  B.,  in  trust  for  C. ;  Direct  ex- 
that  is  an  express  trust.  P"^®^^  ^™^^- 

2.  A.,  by  his  will,  gives  property  to  B.,  and  prays  or  Express 

requests   him   to   apply   it  for   the   benefit   of  C.  and  her  *^^^*  ^y 

,r,,  .1.-  ,  T,  precatory 

cnilaren ;  that  is   an   express   trust   created   by   precatory  words. 

or  ambiguous  words,  and  would  be  called  by  some  writers 

an  implied  trust. 
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Art.  3. 


^\i 


Resulting 
tnist. 


Pure 

constructive 
trust. 


Illustrations  op  Paeagraph  (2). 

'  1.  A.,  by  his  will,  gives  property  to  B.  iu  trust  for  C, 
who  dies  before  the  testator.  Here  the  trust  in  favour  of 
C.  lapses ;  but,  as  it  is  obvious  that  the  testator  never 
intended  that  B.  should  have  the  beneficial  interest  in  the 
property,  equity  constructs  a  trust  in  favour  of  A.'s  heir,  or 
residuary  devisee,  or  personal  representatives,  or  residuary 
legatee,  as  the  case  may  require.  That  is  an  example  of 
that  species  of  "  constructive  trust "  which  is  known  as  a 
"  resulting  trust,"  from  the  Latin  verb  resultare,  to  spring 
-ijack. 

2.  A  trustee  of  a  leasehold  house,  at  the  termination  of 
the  lease,  uses  his  position  to  induce  the  landlord  to  renew 
the  lease  to  him.  Here,  equity  regards  the  attempt  of  the 
trustee  to  snatch  a  personal  benefit  for  himself  in  an- 
tagonism to  his  beneficiaries,  as  an  act  of  ill-faith,  and  will 
consequently  decree  that  the  trustee  must  hold  the  new 
lease  upon  the  same  trusts  as  he  held  the  old  and  expired 
one.  That  is  an  instance  of  a  constructive  trust,  which  is 
not  a  resulting  one. 


vl 


'Art.  4. — Definitions  of  Simple  and  Special 
Trusts. 


In  relation  to  the  nature  of  the  duty  imposed 
on  the  trustee,  trusts  are  divided  into  simple  and 
special  trusts : 

(1)  A  simple  trust  is  a  trust  in  which  the 
trustee  is  a  mere  passive  depositary  of 
the  trust  property,  with  no  active  duties 
to  perform,  and  who  would,  on  the 
requisition  of  his  beneficiaries,  be  com- 
pellable in  equity  to  convey  the  estate 
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to   them  or  according  to   their   direc-     -Axt^4. 
tion.     Such  a  trustee  is  called  a  passive 
trustee. 

(2)  A  special  trust  is  a  trust  in  which  a  trustee 
is  appointed  to  carry  out  some  scheme 
particularly  pointed  out  by  the  settlor, 
and  is  called  upon  to  exert  himself 
actively  in  the  execution  of  the  settlor's 
intention.  The  trustee  of  a  special 
trust  is  called  an  active  trustee. 


IliLUSTBATIONS. 

1.  A.  devises  property  unto  and  to  the  use  of  B.  in  trust  Simple  trust, 
for  C.     Here  the  trust  is  a  simple  trust,  as  the  only  duty 
which  B.  has  to  perform  is  to  convey  the  legal  estate  to  C. ; 
and  B.  is  a  passive  trustee. 

^2.  Again,  if  the  trust  had  been  during  C.'s  life  to  collect  Special  tmat 
the  rents  and  profits,  and  to  pay  thereout  the  cost  of 
repairs  and  insurance,  and  to  pay  the  residue  of  such  rents 
and  profits  to  C.  during  his  life,  and  after  C.'s  death  to  hold 
the  property  in  trust  for  D.,  the  trust  would  have  been  a 
special  trust  during  the  life  of  C,  and  B.  would  have  been 
an  active  trustee  ;  for  the  trustee  during  that  period  would 
have  had  active  duties  to  perform.  But  upon  C.'s  death, 
the  trust  would  have  become  a  simple  trust,  and  B.  a 
passive  trustee,  inasmuch  as,  although  there  were  originally 
active  duties  attached  to  the  trustee's  office,  those  duties 
lapsed  by  the  death  of  C,  and  the  only  duty  which  remained 
was  to  convey  the  legal  estate  to  D. 
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CHAPTEE  I. 

INTRODUCTION. 

Aet.  5. — Analysis  of  a  Declared  or  Express 
Trust. 

(1)  A  valid  and  binding  express  trust  is  prima 
facie  made  if — 

(a)  the  settlor  has  used  language,  evincing  an 

intention  to  create  ""^"Trust  [a),  and  such 
intention  is  not  negatived  by  the  sur- 
rounding  circumstances  (b) ; 

(b)  the    trust   is    either   created    by   will,  or 

based  upon  valuable  consideration ;  or  (if 
neither)  the  trust  property  has  been  either 
transferred  to  a  trustee,  or  the  settlor  has 

(a)  Art.  6.  (b)  Art.  7. 
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constituted  himseK  a  trustee  of  it  for  the     Art.  5. 
■purposes  of  the  trust  (c) ; 

(c)  the  trust  property  is  of  such  a  nature  as  to 

be  capable  of  being  settled  (d)  ; 

(d)  the  object  of  the  trust  is  lawful  (e) ; 

(e)  the  settlor  has  complied  with  the  provisions  / 

of  the  law  as  to  e\adence  (/).  ' 

These   primd  facie   essentials   will   be 
examined  at  length  in  Chapter  II. 

(2)  But  a  trust,  primd  facie  vaHd,  may  yet  be 
impeachable  from — 

(a)  incapacity   of  the    settlor  (V7),    or    of  the 

beneficiaries  (h) ; 

(b)  some  mistake  made  by,  or  fraud  practised 

on  the  settlor,  at  its  creation  {{) ; 

(c)  fraudulent    intention    by    the    settlor,    to 

defeat  or  delay  his  creditors  (A-) ; 

(d)  infringement  of  the  provisions  of  the  Bank- 

ruptcy Acts  (Z) ; 

(e)  fraudulent    intention    by    the    settlor    to 

defeat   the   claims   of    future   purchasers 
from  him  (w). 

These  latent  flaws  will  be  considered  in 
Chapter  III. 

(3)  And  lastly,  the  circumstances  under  which 
the  trust  was  created,  may  be  such  as  to  necessi- 
tate a  very  hberal  construction  being  given  to 
the  language  in  which  it  was  declared,  so  as  to 
give  effect  to  the  manifest  intentions  of  the 
settlor  (71).  These  questions  of  construction  will 
be  dealt  with  in  Chapter  IV. 


(c)  Art.  8. 

(g)  Art.  12. 

(I)  Art.  16. 

(d)  Art.  9. 

(A)  Art.  13. 

(m)  Art.  17. 

(c)  Art.  10. 

(i)  Art.  14, 

(re)  Art.  18. 

(/)  Art.  11. 

{k)  Art.  15. 

(    14    ) 
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Abt.  6. — Language  evincing  an  intention  to 
create  a  Trust. 

(1)  No  technical  expressions  are  needed  for 
the  creation  of  an  express  trust  {a).  It  is 
sufficient  if  the  settlor  indicates  with  reasonable 
certainty  : — 

(a)  an  intention  to  create  a  trust ; 

(b)  the  purpose  of  the  trust ; 

(c)  the  beneficiaries ;  and 

(d)  the  trust  property  (h). 

(2)  In  particular  it  has  been  held  that : — 

(a)  an  imperative  direction  that  property 
shall  be  held  for  certain  expressed 
purposes  creates  a  trust  (c) ; 

(a)  Dipple  V.  Corles,  11  Hare,  183  ;  Cox  v.  Page,  10  Hare,  163. 
Knight  v.  Knight,  3  Beav.  148. 

(c)  Ab  to  how  far  gifts  "  upon  condition  "  or  "subject  to  legacies" 
or  the  like,  create  trusts,  as  distinguished  from  charges  or  conditions, 
see  Cunningham  v.  Foot,  3  App.  Cas.  974,  and  cases  there  cited. 
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(b)  an  agreement  for  valuable  consideration     ^^-  6- 

that  a  trust  shall  be  created,  creates  a 
trust ; 

(c)  a     power    of     appointment     among     a 

class  {d)j  unaccompanied  by  a  gift 
over  in  default  of  appointment  (e), 
may  create  a  trust  in  favour  of  the 
objects  of  the  power,  if  there  appears 
to  be  an  intention  to  benefit  them  (/)  ; 

(d)  a  gift  by  will  to  a  person,  followed  by 

precatory    words     expressive    of    the 
donor's       request,      recommendation, 
desire,  hope   or   confidence,   that  the 
property  will  be  apphed  in  favour  of 
others,  7?iai/  create  a  trust,  if  on  the 
whole  will  it  appears  that  the  testator 
^^^j;f22:^^^  thfi  words  ^if         " 
and  the   subject   of  the   giii;   is   wej 
defined   and  certajn  (g).     The  current  f 
of     modern     ai^^Eority     is,     however,  I 
against  construing  precatory  words  asj 
imposing  trusts  (/i). 

The  latitude  of  expression  allowed  to  the  creator  of  a  Reasous  for 
trust  is  an  instance  of  the  maxim  that  "  Equity  regards  the  ^  a^o^e 
intention  rather  than  the  form."     Wherever  the  intent  is 
apparent,  it  will  (other  matters  being  in  order)  be  carried 
into  effect,  however  rudely  or  eUiptically  it  may  have  been 
expressed. 

(d)  This  principle  has  been  extended  to  a  power  of  appointment  in 
favour  of  a  single  indi\idual,  sed  qucere,  Tvoeedale  v.  Tioeedale,  7  Ch.  D. 
633  (see  infra,  p.  22) ;    Wheeler  v.  Warner,  1  S.  &  S.  304. 

(e)  Burrough  v.  Philcox,  5  M.  &  C.  92 ;  Grieveatm  v.  Kirsopp,  2  Keen, 
1*53  ;  Broicn  v.  Higgt,  4  Ves.  708. 

(/)  Be  Weekes,  [1897]  1  Ch.  289. 

(g)  See  Mussoorie  Bank  v.  Baynor,  7  App.  Cas.  321. 

(A)  Be  Diggles,  Gregory  v.  Edmondson,  39  Ch.  D.  253 ;  Be  Adam-t 
and  Kensington  Fe-^ry,  27  Ch.  D.  394 ;  Be  Hamilton,  Trench  v. 
Hamilton,  [1895]  1  Ch.  373,  and  cases  there  cited,  and  Mussoorie 
Bank  v.  Baynor,  7  App.  Cas.  321. 
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DECLARED  OR  EXPRESS  TRUSTS. 


Art.  6. 


Agreements 
to  create 
trusts. 


^.' 


Of  course,  the  words  "  in  trust  for,"  or  "  upon  trust  to," 
are  the  most  proper  for  expressing  a  fiduciary  purpose ;  but 
wherever  a  person  vests  property  in  another,  and  shows  an 
intention  that  such  other  is  to  apply  it  for  the  benefit  of 
third  parties,  who  are  sufl&ciently  pointed  out,  an  express 
trust  will  be  created,  whatever  form  of  words  may  have 
been  used. 

The  rule  that  a  valid  agreement  to  create  a  trust  infitturo, 
is  sufficient  to  create  a  trust  m  prcBsenti,  so  as  to  bind  the 
property  in  the  hands  of  the  parties,  or  those  having  notice 
of  the  agreement,  depends  on  the  maxim  that  "Equity 
regards  that  as  done  which  ought  to  be  done."  It  follows, 
therefore,  that  where  a  trust  is  created  by  an  agreement  to 
do  something,  it  depends  for  its  validity  on  the  question 
whether  the  agreement  is  one  of  which  Equity  would 
decree  specific  performance.     If,  therefore,  it  was  merely  a 

i  voluntary   promise    (or   even  a   covenant   under   seal,    not 
supported    by    valuable    consideration),  jio_^..tm.sii^.will"Xe 


\ 


I 

Powers  in  the 
nature  of 

trusts. 


Precatory 
trusts.    • 


CTeate^;i-i»r  there~is~naEhing  in  the  case  of  such  an  agree- 
ment which  ought  to  be  done,  and  therefore  nothing  which 
can,  under  the  foregoing  maxim,  be  considered  as  done,  by 
the  court.  This  distinction  between  trusts  depending  on 
contracts,  and  trusts  actually  declared,  will  be  emphasised 
in  Art.  8. 

With  regard  to  trusts  arising  out  of  powers  of  selection, 
where  the  trust  property  is  not  given  over  in  the  event  of 
no  selection  being  made,  the  court  proceeds  on  the  assump- 
tion that,  by  giving  property  to  another  for  distribution] 
among  a  class  according  to  his  discretion,  and  by  making 
no  provision  for  the  destination  of  the  property  in  the  event 
of  such  other  neglecting  to  make  the  distribution,  the  donor 
shows  a  clear  intention  that  the  property  is  to  belong  to  the 
class  equally,  unless  the  donee  of  the  power  distributes  it 
among  them  unequally. 

The  subject  of  precatory  words  at  first  sight  presents 
more  difficulty,  for  it  is  not  easy  to  suppose,  at  the  present 
day,  that  a  donor  intends  to  impose  an  enforceable  obligation, 
by  means  of  words  indicating  request  rather  than  command. 
The  explanation  is  to  be  sought  in  the  origin  of  trusts,  and 
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affords  a  proof  of  how  much  EngHsh  equity  is  indebted  for      Art.  6 
its  principles  to  the  Roman  law. 

The  Voconian  law  precluded  the  appointment  of  a  female, 
even  when  an  only  child,  as  heir.  In  order  to  evade  this, 
it  became  the  practice  of  Roman  fathers,  to  constitute,  by 
will,  a  qualified  male  heir,  upon  trust  that  he  would  restore 
the  property  to  the  testator's  daughter.  Before  the  time  of 
Augustus,  the  performance  of  these  trusts  {fidei  commissa) 
were  left  entii-ely  to  the  honesty  and  conscience  of  the 
person  trusted ;  and  consequently,  it  is  not  surprising,  that 
testators  used  words  of  entreaty  or  prayer,  rather  than  of 
command,  well  knowing  that  the  fulfilment  of  their  wishes 
was  dependent  on  the  good  will  of  the  person  addressed. 
Thus  we  find  that  Roman  testators  usually  adopted  such 
forms  of  expression  as  ^^eto,  rogo,  volo,  fidei  tu<z  committo, 
and  the  like.  When,  in  the  time  of  Augustus, /wZei  commissa 
became  enforceable,  the  question  arose  whether  wills  made 
in  the  old  precatory  form  were  to  be  considered  impera- 
tive ;  and  Justinian  settled  the  point  by  ordaining  that, 
where  the  intention  of  the  testator  was  clear,  it  should  be 
equally  effectual,  whether  it  was  expressed  in  direct  or  in 
precatory  language. 

Whatever  may  have  been  the  origin  of  uses  (the  pre- 
decessors of  trusts)  in  England,  there  is  no  doubt  that,  at 
an  early  stage,  they  were  (on  the  Roman  precedent)  resorted 
to  as  a  means  of  regaining  the  power  of  devising  real  estate, 
which  had  been  abolished  by  the  Norman  kings.  The 
property  was  given  during  the  owner's  lifetime  to  a 
friend,  who  undertook  to  hold  it  to  the  use  of  the  owner 
during  his  life,  and  after  his  death  to  such  uses  as  he  might 
appoint  by  will ;  and  this  device,  although  rendered  un- 
necessar}'  as  to  freeholds  by  the  statutes  32  Hen.  8,  c.  1, 
and  34  &  35  Hen.  8,  c.  5,  and  the  subsequent  conversion  of 
aU  freehold  into  socage  tenure,  continued  to  be  used  with 
respect  to  copyholds  down  to  1815.  The  courts  of  common 
law  refused  to  enforce  these  uses,  and  it  would  seem  that 
they  were  commonly  and  notoriously  used  for  some  time 
before  the  Court  of  Chancery  interfered;  for  in  the  reign 
of  Henry  IV.,  the  Commons  complained,  that  many  feoffees 
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Art.  6.  to  uses  (trustees)  alienated  and  charged  the  property 
confided  to  them,  for  which  they  stated  there  was  no 
remedy. 

Consequently,  as  in  the  case  of  the  Eoman  fidei  commissa, 
a  non-enforceable  trust  would  naturally  be  created  by  the 
use  of  precatory  words,  and,  when  the  Chancellors  took 
upon  themselves  to  enforce  trusts,  they  would,  both  on 
grounds  of  reason  and  on  the  analogy  of  the  Eoman  pre- 
cedents, naturally  regard  precatory  trusts  as  equivalent 
to  those  created  by  more  precisely  imperative  forms  of 
expression. 

There  can  be  no  doubt,  however,  that  the  reasons  which 
'  induced  the  early  Chancellors  to  construe  precatory  words 
as  imperative,  are  no  longer  of  the  same  force.     Cessante 
ratione  cessat  lex ;  and  although  respect  for  precedent  has, 
until  recently,  caused  the  court  to  construe  such  expressions 
as  binding  on  the  donee  of  property,  the  current  has  now 
^'    set  strongly  in  the   opposite   direction.     As  Lord  Justice 
LiNDLEY  said  in  the  course  of  his  judgment  in  the  case  of 
Be  Hamilton,  Trench  v.  Hamilton  (i) :  "  We  are  bound  to 
see  that  beneficiaries  are  not  made  trustees  unless  intended 
to  be  made  so  by  their  testator.     You  must  take  the  will 
which  you  have  to  construe,  and  see  what  it  means ;  and  if 
you  come  to  the  conclusion  that  no  trust  was  intended,  you 
say  so,  although  previous  judges  have  said  the  contrary  on 
wills  more  or  less  similar  to  the  one  which  you  have  to  con- 
strue."     In  short,  the  court  will  now  be  guided  by  the 
I  intention  of  the  testator  apparent  in  the  will,  and  not  by 
I   any  particular  words  in  which  the  wishes  of  the  testator  are 
expressed  {k). 

Illustrations  op  Paragraph  (1). 

Express  1.  A.  devises,  or  grants  freehold  lands,  unto  and  to  the 

direction.        ^^^  ^^  -g ^  ..  ^^^^  ^^^^^  „  ^^^  q  .  ^^  ,,  directs  "  him  to  sell  it 

and  pay  the  proceeds  to  C,  or  directs  him  to  apply  the 

(i)  [1895]  2  Ch.  370. 

{k)  lb.  ;  and  see  to  same  effect.  Re  Williams,  Williams  v.  William.^, 
[1897]  2  Ch.  12  ;  Lamhe  v.  Eam^.s,  6  Ch.  App.  597  ;  Re  Adams  and  the 
Kensington  Vestry,  27  Ch.  D.  408 ;  Re  Biggies,  Gregory  v.  Edmondson, 
39  Ch.  D.  263 ;  Mussoorie  Bank  v.  Raynor,  7  App.  Cas.  321. 
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property  for  the  benefit  of  C.     In  all  these  cases  a  trust  is      Art.  6. 
created  in  favour  of  C.  (l). 

2.  Moreover,   where   a  trust   is   clearly   intended,   then  No  trustee 
{subject  to  the  rules  as  to   voluntary  trusts   set  forth  in  °*™    ' 
Art.  8,  infra)  the  mere  omission  to  name  a  trustee  will  not 
invalidate  the  trust ;  for  it  is  a  maxim  of  equity  that  it 

never  allows  a  trust  to  fail  for  want  of  a  trustee.  Thus, 
where,  before  the  Married  Women's  Property  Act,  1882 
(45  &  46  Vict.  c.  75),  money  was  bequeathed  to  a  married 
woman /or  her  separate  use,  it  became  at  law  the  husband's 
property;  but  in  equity  the  executors  were  regarded  as 
trustees  for  the  wife,  because  the  intention  to  create  a 
trust  (by  which  alone  the  separate  use  could  have  any 
effect)  was  clear  (7/1). 

3.  So  if  the  trustee  appointed,  fails,  either  by  death  (n),  Failui-e  of 
or  disclaimer  (0),  or  incapacity  (p),  or  otherwise  (q),  the  trustee, 
trust  does  not  fail,  but  fastens  upon  the  conscience  of  any 
person  (other  than  a  purchaser  for  value  without  notice) 

into  whose  hands  the  property  comes  (r) ;  and  such  person 
holds  it  as  a  passive  trustee,  whose  duty  is  to  convey  it  to 
new  trustees  when  properly  appointed  (s). 

i.  Again,  if  before  the  Land  Transfer  Act,  1897  (60  &  Direction  in 
61  Vict.  c.  65),  a  testator  directed  a  sale  of  lands  and  a  divi-  *  ^^  t^^*- 
sion  of  the  proceeds,,  but  named  no  person  to  sell,  and  did  y^  soij. 
not  in  terms  devise  the  property,  it  descended  at  law  to  his 
heir ;  but  the  latter  was  regarded  in  equity  as  a  mere  passive 
trustee,  who  was  bound  to  convey  the  legal  estate  to  trustees 
appointed  by  the  court  for  the  purpose  of  carrying  out  the 
trust  (t).      In   cases   since  the   Land   Transfer  Act,  1897, 

(/)   White  V.  Briggs,  2  Ph.  583. 

(m)  Boll/e  V.  Budder,  Bunb.  187 ;  Tappenden  v,  Walsh,  1  Ph.  352 ; 
Prichard  v.  Ames,  T.  &  R.  222 ;  Green  v.  Carlill,  4  Ch.  D.  882 ;  and 
see  Bennett  v.  Davis,  2  P.  W.  216. 

(re)  Moggridge  v.  ThachweH,  3  B.  C.  C.  528;  Att.-Gen.  v.  Doicning, 
Amb.  552  ;  Tempest  v.  Lord  Camoys,  35  Beav.  201. 

(o)  Backhouse  v.  Backhouse,  quoted  by  Lew.  678 ;  Rdbson  v.  Flight, 
4  De  G.  J.  &  S.  608. 

(p)  Sarley  v.  Clock-makers'  Co.,  1  B.  C.  C.  81. 

(q)  Att.-Gen.  v.  Stephens,  3  M.  &  K.  347. 

(r)  See  per  Wilmot,  C.J.,  Att.-Gen.  v.  Lady  Douming,  WiL  21,  22. 

(s)  Rdbson  v.  Flight,  4  De  G.  J.  &  S.  608. 

(t)  lb.,  and  put  V.  Pelham,  Free.  134. 

c  2 
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Art.  6.  however,  it  is  apprehended  that  the  personal  representatives 
of  the  testator  (acting  as  his  real  representatives)  v^ould  be 
the  persons  to  sell  the  property. 

Illustrations  of  Pabagraph  (2)  (b). 

Contracts  to  1 .  The  most  usual  instance  of  trusts  arising  out  of 
ireate  trusts  contract  (or  trusts  in  fieri,  to  use  a  technical  expression)  is 
afforded  by  marriage  articles.  Not  infrequently  it  vrould 
take  so  long  to  draw  up  a  formal  settlement,  that  the 
marriage  would  be  unduly  delayed  if  it  were  postponed  until 
the  settlement  was  executed.  In  such  cases,  articles  of 
agreement  are  signed,  by  which,  in  consideration  of  the 
marriage,  the  parties  agree  to  execute  a  formal  settlement, 
vesting  certain  property  upon  trusts  indicated  more  or  less- 
roughly ;  and  thereupon  equity,  regarding  that  as  done 
which  ought  to  be  done,  fastens  a  trust  on  the  property, 
and  regards  any  dealings  with  it  inconsistent  with  the 
agreement,  not  only  as  a  breach  of  contract,  but  also  as 
a  breach  of  trust. 

2.  A  marriage  settlement  contains  a  covenant  by  the 
intended  husband  that  he  will  transfer  to  the  trustees  any 
property  which  may  accrue  to  him  in  right  of  his  wife 
Y  during  the  marriage.  Upon  any  property  becoming  vested 
in  him  jure  mariti,  he  immediately  becomes  a  trustee  of  it, 
upon  trust  to  transfer  it  to  the  trustees ;  and  until  that  is 
done  he  himself  holds  it  upon  the  trust  declared  in  the 
settlement  (w). 
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Illustrations  of  Paragraph  (2)  (c). 

Powers  in  !•  With  regard  to  trusts  created  by  words  empowering 

the  nature  another  to  appoint  to  a  class,  with  no  gift  over  in  default  of 
appointment,  the  leading  illustration  is  Barrough  v.  Phil- 
cox  {x).      There,    a    testator   directed    that    certain    stock 

(u)  Lewis  V.  Madockn,  8  Ves.  150  ;  WeUe-sIey  v.  Welhsley,  4  M.  &  C. 
561  ;  Lynter  v.  Burroughs,  1  Dru.  &  War.  149 ;  Hastie  v.  ffa-sfie, 
2  Ch.  D.  304  ;  Affar  v.  George,  ih.  706  ;  CornmeU  v.  Keith,  3  Ch.  D.  767  ; 
He  Turcan,  40  Ch.  1).  5 ;  Jie  Clarke,  Coomhe  v.  Carter,  36  Ch.  D.  348. 
But  as  to  the  effect  of  the  covenantor's  bankruptcy  before  the  expectancy 
vests,  see  CMyer  v.  Isaacs,  19  Ch.  D.  342. 

(x)  5  My.  &  C.  72. 
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should  stand  in  his  name,  and  certain  real  estates  remain  Art.  6. 
unalienated  "until  the  following  contingencies  are  com- 
pleted."  He  then  proceeded  to  give  life  estates  to  his 
•children,  with  remainder  to  their  issue,  and  declared,  that 
if  his  children  should  both  die  without  issue,  the  properties 
should  be  disposed  of  as  after  mentioned, — namely,  the  sur- 
vivor of  his  children  should  have  power  to  dispose  by  will 
■of  the  said  real  and  personal  estate  amongst  the  testator's 
nephews  and  nieces,  or  their  children,  either  all  to  one  of 
them,  or  to  as  many  of  them  as  his,  the  testator's,  sui"viving 
child  should  think  proper.  It  was  held  that  a  trust  was 
created  in  favour  of  the  testator's  nephews  and  nieces,  and 
their  children,  subject  only  to  a  power  of  selection  and  dis- 
tribution ;  Lord  Cottexham  saying,  "  Where  there  appears  a 
general  intention  in  favour  of  a  class,  and  a  particular 
intention  in  favour  of  individuals  of  a  class  to  be  selected 
by  another  person,  and  the  particular  intention  fails  from 
that  selection  not  being  made,  the  court  wnll  carry  into! 
■effect  the  general  intention  in  favour  of  the  class." 

2.  And  so,  where  a  testator  gave  personalty  to  his  widow 
for  life,  and  to  be  at  her  disposal  by  her  will,  "  therewith  to 
.apply  part  for  charity,  the  remainder  to  be  at  her  disposal 
among  my  relations,  in  such  proportions  as  she  may  be 
pleased  to  direct  "  ;  and  the  widow  died  without  appointing 
the  property  ;  it  was  held  that  half  was  to  be  held  in  trust 
for  charitable  purposes,  and  the  residue  for  the  testator's 
relatives  according  to  the  Statutes  of  Distribution  (y). 

3.  The  fact  of  there  being  a  gift  over  in  default  of  selection,  Gift  over  in 

is,  however,  fatal  to  any  trust  under  the  present  rule,  eveni^'^^^"^\°^    ^ 
1  1  I      1  f  ■  ■ -,  ,  appointment 

although  the  gift  over  is  void  (5:).     But  a  residuary  gift  ig  destroys 

not  "  a  gift  over  "  for  this  purpose  (a).  j  implied  trust, 

i.  Moreover,  even  where  there  is  no  gift  over,  there  must  ^^  implied 
be  a  general  intention  apparent  to  benefit  the  class.     Thus,  gener-aHnten- 

tion  to  benefit 

,,,-,.  „  apparent. 

(y)  Scdushury  v.  Dentm,  3  K.  &  J.  529  ;  Be  Caplin,  2  Dr.  &  Sm.  527 ; 
Little  V.  Neil,  10  W.  R.  592  ;  Gough  v.  Biclt,  16  Sim.  323  ;  and  see  also 
Be  Susanni,  47  L.  J.  Ch.  65  ;  Butler  v.  Gray,  5  Ch.  App.  26. 

(2)  Be  Sprague,  Mil^y  v.  Cape,  43  L.  T.  236. 

(a)  Be  Brierky,  43  \V.  R.  36. 


trusts. 
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Art.  6.  in  Be  Weekes  (b),  there  was  a  gift  to  the  testatrix's  husband 
for  life,  with  power  by  deed  or  will  to  dispose  of  the  pro- 
perty amongst  their  children.  Eomek,  J.,  after  elaborately 
examining  all  the  decisions,  pointed  out  that  there  was  no 
gift  to  such  of  the  class  as  the  husband  might  appoint,  but 
merely  a  bare  power  to  appoint  among  a  class,  and  that  the 
mere  giving  of  a  power  did  not  of  itself  show  that  general 
intention  to  benefit  the  class,  which  was  apparent  in  casea 
where  the  selection  only  was  confided  to  the  donee  of  the 
power.  This  case  appears  to  the  present  writer  to  be  incon- 
sistent with  that  in  Tweedale  v.  Tiveedale  (c),  which  would 
probably  not  now  be  followed. 

Illustbations  of  Paragraph  (2)  (d). 

Precatory  1.  With  regard  to  precatory  words,  it  was,  at  one  time, 

often  a  matter  of  difl&culty  to  decide  whether  a  trust  was 
created  or  not.  A  testator  bequeathed  property  to  A.,  and 
stated,  either  that  he  "hopes  and  doubts  not"  {d)^ 
"  entreats  "(e),  "  recommends  "  (/),  "  desires  "  (g),  "  re- 
quests "  (h),  or  "  well  knows  "  (i),  that  it  will  be  applied  for 
the  benefit  of  B.  In  such  cases,  according  to  the  older  autho- 
rities, a  trust  would  be  created  in  favour  of  B.,  unless  the 
property  or  the  mode  of  its  application  for  B.'s  benefit,  were 
ambiguously  or  insufficiently  stated,  or  unless  there  were 
expressions  inconsistent  with  an  imperative  trust,  e.g., 
where  the  bequest  was  to  the  legatee  "  for  his  sole  use  and 
/  benefit "  (A;),  or  for  "her  absolute  use"  (/).  But  as  above 
I  stated,  no  technical  meaning   is  now   given   to   precatory 

(6)  [1897]  1  Ch.  289  ;  and  see  also  Carherry  v.  McCarthy,  7  L.  R.  Ir.  328. 

(o)  7  Ch.  D.  633. 

(rf)  Pmd  V.  Comptoii,  8  Ves.  380. 

(e)  PrevoHt  v.  Clarke,  2  Madd.  458. 

(/)  Tibbit.s  V.  TihhitH,  19  Ves.  657. 

(g)  Birch  v.  Wade,  3  V.  &  B.  198. 

\h)  Foley  V.  Barry,  2  M.  &  K.  138 ;  and  see  also  Re  Hutchings, 
W.  N.  (1887)  p.  217,  where  Kay,  J.,  held  that  where  real  estate  was 
devised  to  a  female,  accompanied  by  an  expression  of  the  testator's 
"  wish  and  request "  that  she  should  not  sell  it,  the  female  was  during 
coverture  restrained  from  anticipation. 

{i)  Briggn  v.  Penny,  3  M.  &  G.  546;  but  see  Stead  v.  Mellor, 
5  Ch.  D.  225.  And  as  to  precatory  trusts  generally,  see  notes  ta 
Harding  v.  Glyn,  2  Wh.  &  Tu.  335. 

(k)  Green  v.  Mamdeu,  1  Dr.  646. 

{I)  Be  Adams  and  the  Kensington  Vestry,  27  Ch.  D.  394. 


LANGUAGE   CREATING  TRUST.  23 

words,  and  each  will  must  be  construed  by  itself  without  j   Art.  6. 
regard  to  previous  cases,  the  sole  question  being  whether  or  j 
not  the  testator  has  manifested  an  intention  to  impose  on  ) 
the  legatee  any  fiduciary  duty  (w). 

As  Sir  A.  HoBHOusE,  in  deHvering  judgment  in  Mussoorie  Modem 
Bank\.  Baynor{n),  said:  "Their  lordships  are  of  opi^^^ion  ^'^"^^^^^^^ 
that  the  current  of  decisions,  now  prevalent  for  many  years  catory  trusts, 
in  the  Court  of  Chancery,  shows  that  the  doctrine  of  pre- 
catory trusts  is  not  to  be  extended ;  .  .  .  Now  these  rules 
are  clear,  with  respect  to  the  doctrine  of  precatory  trusts, 
that  the  words  of  gift  used  by  the  testator  must  be  such  that 
the  court  finds  them  to  be  imperative  on  the  first  taker  of 
the  property,  and  that  the  subject  of  the  gift  over  must  be 
well-defined  and  certain.  If  there  is  uncertainty  as  to  the 
amount  or  nature  of  the  property  that  is  given  over,  two 
difficulties  at  once  arise.  There  is  not  only  difiiculty  in  the 
execution  of  the  trust,  because  the  court  does  not  know  on 
what  property  to  lay  its  hands,  but  the  uncertainty  in  the 
subject  of  the  gift  has  a  reflex  action  upon  the  previous 
words,  and  throws  doubt  upon  the  intention  of  the  testator, 
and  seems  to  show  that  he  could  not  possibly  have  intended 
his  words  of  confidence,  hope,  or  whatever  they  may  be — 
his  appeal  to  the  conscience  of  the  first  taker — to  be 
imperative  words  (o)." 

Observation. 

In  order  to  obviate  any  confusion  in  the  reader's  mind,  it 
is  desirable  at  this  place  to  draw  attention  to  the  fact  that 
he  must  careftdly  distinguish  between  cases  in  which  it  has 
been  held  that  precatory  words  are  not  imperative,  and 

(m)  See  jjer  LiNDLEY,  L.J.,  Be  Hamilton,  Trench  v.  Hamilton,  [1895] 
2  Ch.  370,  373 ;  Be  William-s,  Wi/liam.^  v.  Williams,  [1897]  2  Ch.  12 ; 
Be  Biggies,  Gregory  v.  Edmondson,  39  Ch.  D.  253 ;  and  Hill  v.  Hill, 
[1897]  1  Q.  B.  483,  cases  which  appear  to  have  overruled  the  former 
decisions,  such  as  Cumick  v.  Ticcker,  17  Eq.  320,  and  Le  JIarchant  v. 
Le  Marchant,  18  Eq.  414. 

(n)  7  App.  Cas.  321. 

(o)  For  other  decisions  on  doubtful  words  see  Woods  v.  Woods, 
1  M.  &  C.  401 ;  Crockett  v.  Crockett,  2  Ph.  553 ;  Talbot  v.  O'Snllivan, 
6  L.  R.  Ir.  302 ;  and  see  Bird  v.  Mayhery,  33  Beav.  351  ;  Hora  v. 
Hoi-a,  33  Beav.  88  ;  Castle  v.  Castle,  1  De  G.  &  J.  352  ;  and  Atkiiis(m\. 
Atkinson,  62  L.  T.  735. 
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Art.  6.  raise  no  trusts  at  all,  and  cases  in  which  the  words  actually 
used,  or  the  surrounding  circumstances,  make  it  clear  that, 
although  the  donor  has  not  sufficiently  specified  the  property, 
the  objects,  and  the  way  it  shall  go,  yet  he  never  meant 
the  donee  to  take  the  entire  beneficial  interest.  In  such 
cases,  which  are  treated  of  in  Division  III.,  the  law  implies 
a  resulting  trust  in  favour  of  the  donor  or  his  representatives. 
Cases  of  precatory  words  must  also  be  carefully  distin- 
guished from  those  constructive  trusts  which  arise  out  of 
the  fraud  of  those  to  whom  a  settlor  communicates  a  dis- 
position which  he  has  formerly  made  in  their  favour,  but 
at  the  same  time  tells  them  that  he  has  a  purpose  to  answer, 
which  he  has  not  expressed  in  the  formal  instrument,  and 
which  he  depends  upon  them  to  carry  into  effect,  and  to 
which  they  assent. 


Aet.  7. — Of  Illusory  Trusts. 

Where  persons  are,  by  the  form  of  the  settle- 
ment, apparently  beneficiaries,  but  the  object  of 
the  settlor,  as  gathered  from  the  whole  settle- 
ment, does  not  appear  to  have  been  to  create  a 
trust  for  their  benefit^  they  cannot  call  upon  the 
.  trustee  to  carry  out  the  settlement  in  their 
favour. 

Illustrations. 

Creditor's  1.  Thus,  where  a  person  who  is  indebted,  makes  provi- 

tnist  deeds.  gJQ^  f^^.  payment  of  his  debts  generally,  by  vesting  property 
in  trustees  upon  trust  to  pay  them,  but  does  so  behind  the 
backs  of  the  creditors  and  without  communicating  with 
them,  the  trustees  do  not  necessarily  become  trustees  for  the 
creditors.  "  The  motive  of  the  party  executing  the  deed 
may  have  been  either  to  benefit  his  creditors  or  to  promote 
his  own  convenience ;  and  the  court  has  therefox'e  to 
examine  into  the  circumstances  for  the  purpose  of  ascer- 
taining what  was  the  true  purpose  of  the  deed  ;  and  this 
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■examination  does  not  stop  with  the  deed  itself,  but  must      Art.  7. 
be  carried  on  to  what  has  subsequently  occurred,  because 
the  party  who  has  created  the  trust  may,  by  his  own  con- 
duct, or  by  the  obligations  which  he  has  permitted  his  trustee 
to  contract,  have  created  an  equity  against  himself"  {p). 

No  doubt  iu  the  case  of  a^^rust  deed  for  the_fe|£ne;^_of 
Yvrp.f^itnri=;  ^pnp.rf^jly^  thp.  inference  is  that  it  was  made  for 
the  debtor's  convenience!  it  is  as  if  he  had  put  a  sum  of 
money  into  the  hands  of  an  agent- with  directions  to  apply  i 
it  in  pajdng  certain  debts,  and  such  a  trust  is  revocable,  the 
debtor  being,  in  fact,  the  sole  beneficiary  (qy^w^ut  on  the] 

I  other  hand,  where  the  creditors  are  parties  to  the  arrange- 
ment, the  inference  then  is,  that  the  deed  was  intended  to 
crea"  'in  their  favour,  which  they  are  entitled  to  call 

on  til,  -_..;._e  to  execute  (?).     And  so,  even  though  they  be  /?  /*  »^ 

not  made  parties,  yet  if  the  debtor  has  given  them  notice  of      /  j  /yL 
the  existence  of  the  deed,  and  has  expressly  or  impliedly  T4^       Z 
told   them  that  they  may  look  to  the  trust  property  for 
payment,  they  may  become   cestuis  que  trusts  (s)  if  they 
have  been  thereby  induced  to  exercise  forbearance  in  respect 
•of  their  claims  {t) ;  or  if  they  have  assented  to  the  deed 
and  activel}'^  (and  not  merely  passively)  acquiesced  in  it,  or 
have  acted  under  its  provisions  and  complied  with  its  terms, 
and  the  other  side  has  expressed  no  dissatisfaction,  but  not 
otherwise  (w).      Moreover,  where  the  trust  is  for  particular    t 
named  creditors  (at  all  events  where  the  facts  show  that  the   I 
object  of  the  settlor  was  to  give  them  a  preference  over  the  /| 

(p)  Per  TuKNEK,  V.-C,  Smith  v.  Hur-it,  10  Hare,  30. 

(q)  Walwyn  v.  Coxitis,  3  Sim.  14  ;  Gari-anl  v.  Lauderdale,  3  Sim.  1 ; 
Acton  V.  Woodgate,  2  My.  &  K.  495  ;  Bell  v.  Cureton,  ib.  511  ;  Gihhs  v. 
Glamis,  11  Sim.  584  ;  Henriqutz  v.  Beii^usan,  20  W.  R.  350;  John-'i  v. 
Janwi,  8  Ch.  D.  744  ;  Henderson  v.  Rothschild,  33  Ch.  D.  459.  But 
see  Re  Fitzgerald,  37  Ch.  D.  18,  and  Priestley  v.  Ellis,  [1897]  1  Ch.  489, 
deciding  contra  as  to  trusts  for  creditors  after  settlor's  death. 

(r)  Mackinnon  v.  Steicart,  1  Sim.  (N.s.)  88;  Le  Touche  v.  Earl  of 
Lucan,  7  C.  &  F.  672 ;  Montefiore  v.  Brown,  7  H.  L.  Cas.  241  ;  and  see 
Smith  V.  Cooke,  [1891]  A.  C.  297. 

{s)  Lord  Crax WORTH  in  Synnot  v.  Simpson,  5  H.  L.  Cas.  241. 

(t)  Per  Sir  John'  Leach  in  Acton  v.  Woodgate,  supra. 

(m)  Per  Lord  St.  Leonards  in  Field  v.  Donoughmore,  1  Dm.  &  War. 
227  ;  see  also  Nichol-wn  v.  Tutfin,  2  K.  &  J.  23 ;  Kirman  v.  Daniel, 
o  Hare,  499 ;  Griffith  v.  Ricketts,  7  Hare,  307  ;  Cornthiraite  v.  Frith, 
4  De  G.  &  S.  552 ;  Sigger  v.  Ecans,  5  Ell.  &  B.  367  ;  Gould  v.  Robertson, 
4  De  G.  &  S.  509. 
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Art.  7, 


■( 


Direction  to 
trustees  to 
pay  costs, 
etc. 


Direction  to 
employ  and 
pay  a  named 
person. 


general  body  of  his  creditors)  (x),  the  inference  is  that  they 
were  intended  to  be  benefited,  and  a  similar  inference 
arises  where  the  deed  provides  for  payment  of  the  settlor's 
debts  at  his  death  -with  remainders  over  (y).  And  where  it 
provides  for  such  payment  either  in  the  settlor's  lifetime  or 
after  his  death,  it  can  (it  would  seem)  be  enforced  by  the 
creditors  unless  he  revokes  it  in  his  lifetime  {z). 

2.  So,  where  there  was  an  assignment  of  property  to 
trustees  upon  trust  to  pay  all  costs,  charges  and  expenses 
of  the  deed,  and  other  incidental  charges  and  expenses  of 
the  trust,  and  to  reimburse  themselves,  and  then  to  pay 
over  the  residue  to  third  parties,  it  was  held,  that  a  solicitor 
who  had  prepared  the  deed,  and  had  acted  as  solicitor  to 
the  trustees,  was  not  a  beneficiary.  It  was  not  that  the 
trust  did  not  provide  for  the  costs,  or  that  they  were  not  to- 
be  paid,  but  simply  that  the  solicitor  was  not  a  beneficiary 
under  the  trust  for  the  payment  of  them.  The  trust  might 
of  course  be  enforced,  but  not  by  the  solicitor  (a). 

3.  It  was  at  one  time  considered,  that  a  positive  direction 
to  the  trustees  of  a  will  to  employ  a  particular  person  and 
to  allow  him  a  salary,  created  a  trust  in  his  favour  (b) ;. 
but  this  view  can  no  longer  be  supported,  the  House  of 
Lords  having  decided  the  contrary  in  the  leading  case  of 
Shaw  V.  Laiuless  (c).  Thus,  a  direction  in  a  will  appointing 
a  particular  person  solicitor  to  the  trust  estate,  imposes 
no  trust  or  duty  on  the  trustees  of  the  will  to  continue 
such  person  as  their  solicitor  in  the  management  of  the 
estate  (d). 


Funds  con-  i.  The  funds  voted  by  Parliament  for  the  public  service 

offiJiUs  fm^^*"  are  not  trust  funds  in  the  hands  of  the  Secretaries  of  State 
distribution. 

(x)  Neio,  etc.  Trustee  v.  Huntimj,  pSOTJ  2  Q.  B^19. 

(y)  Seeder  Lord  Cranwortii  in  Synnoi'V. 'hi nipsou,  5  H.  L.  Cas.  121, 

(z)  Priestley  v.  EUis,  [1897]  1  Ch.  489. 

(a)  Worral  v.  Harford,  8  Ves.  4 ;  Foster  v.  Eldey,  19  Ch.  D.  518. 
See  also  Strickland  v.  Symoris,  26  Ch.  D.  243  ;  and  Stanniar  v.  Evarui, 
34  Ch.  D.  470,  negativing  the  right  of  a  creditor  of  trustees  to  proceed 
against  the  estate. 

(h)   Williama  v.   Corbetf,  8  Sim.  349  ;  Hibhert  v.  Hibhert,  3  Mer.  68K 

(c)  5  C.  &  F.  129. 

(d)  Foster  v.  Eldey,  19  Ch.  D.  518  ;  Finden  v.  Stephens,  2  Ph.  142. 
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who  receive  them  from  the  Treasury  (e\.  And  even  where  Art.  7. 
her  late  Majesty,  by  royal  warrant,  granted  booty  of  war  to 
the  Secretary  of  State  for  India  in  trust  to  distribute  amongst 
the  persons  found  entitled  to  share  in  it  by  the  Court  of 
Admiralty,  it  was  held  that  the  warrant  did  not  operate  as 
a  declaration  of  trust,  but  merely  made  the  Secretary  of 
State  the  agent  of  the  Sovereign  for  the  purpose  of  distri- 
buting the  fund  (/).  The  late  Lord  Justice  James,  in 
giving  judgment,  said  :  "  The  instrument  was  a  warrant, 
and  I  am  of  opinion,  although  the  term  *  grant '  is  used  as 
being  the  effect  of  the  warrant,  that  the  instrument  is  what 
it  purports  to  be,  a  warrant.  It  is  a  direction  by  the 
Sovereign,  ordering  and  authorising  that  Sovereign's  servant, 
having  possession  of  the  Sovereign's  money,  to  deal  with  it 
in  a  certain  way,  and  the  word  '  trust '  introduced  into  the 
warrant  has  really  no  magical  effect.  It  does  not  become  a 
trust  in  the  sense  of  a  trust  cognizable  and  enforceable  in  a 
court  of  law,  because  that  word  is  used.  .  .  .  The 
Secretary  of  State  (whichever  Secretary  of  State  for  the 
time  being  it  is  who  has  to  deal  with  this  matter),  deals 
with  it  as  the  agent  of  the  Crown,  bound  no  doubt  under  his 
responsibility  to  Parliament,  and  the  moral  responsibility 
which  the  Crown  itself  has  undertaken  from  having  once 
made  this  irrtimation  of  bounty,  but  subject  to  accounting 
to  the  Sovereign,  and  subject  to  accounting  to  Parliament 
in  case  there  is  any  malfeasance  or  nonfeasance  in  the 
matter." 


^AnT.  8. — How  far  Valuable  Consideration  neces-        tJ  /\ 
sary  to  bind  Settlor'  or  his  Bepresentatives.  ^ 


(1)  The  court  will  enforce  a  voluntary  trust, 
'■ec 
if— 

(a)  it  is  created  by  will ;  or^ 


(1)   ihe  court  will  enforce  a  voluntary  trust,  I    ^^ 
even  against  the  settlor  or  his  representatives,  /  t  0 


(e)  GrenvUh- Murray  v.  Clarendon  (Earl),  9  Eq.  IL 
(/)  Kinloch  v.  Secretary  of  State  for  India,  15  Ch.  D.  1. 


"28  DECLAEED  OR  EXPRESS  TRUSTS. 

Art.  8.         (b)  the  settlor  has  transferred,  or  done  all  m^ 
'"~^  his  power  to  transfer,  the  trust  property 

to  a  trustee ;  or,  has  expressly  or  by 
conduct  constituted  himself  a  trustee  for 
the  purposes  of  the  trust  (g). 

(2)  In  other  cases  the  court  will  not  enforce  a 
voluntary  trust  if  the  settlor  has  merely  under- 
taken, or  even  covenanted,  to  create  a  trust,  or 

[Ja/     otherwise  manifested  an  incomplete  intention  to 
do  so  (Ji). 

(3)  Even  where  valuable  consideration  has 
been  given  for  an  incomjolete  trust,  it  will  only  be 
enforced  if  some  J^rson  prjjvy^tQ  tba.f-.  pnnsjrlprp.- 
tion  seeks  to  have  it  enforced  (?').  But  if  enforced 
at  all,  it  will  be  enforced  in  favour  of  all  the 
beneficiaries,  and  not  merely  of  persons  privy  to 
the  consideration.  In  that  case  the  settlor,  or 
his  successors  in  title  (other  than  purchasers  for 
value  without  notice),  will  be  regarded  as  passive 
trustees,  charged  with  the  duty  of  transferring 
the  trust  property  to  active  trustees  when 
appointed  (A;). 

(4)  Persons  privy  to  valuable  consideration 
comprise — 

(g)  Ellison  v.  Ellison,  2  Wh.  &  Tu.  835 ;  Milroy  v.  Lord,  t  De  G. 
F.  &  J.  264;  Richards  v.  Delbridge,  18  Eq.  11;  Ex  parte  Pye, 
18  Ves.  140  ;  Dipple  v.  Carles,  11  Han-e,  184  ;  Autrobtus  v.  Smith,  12  Ves. 
39  ;  Be  Angibau,  15  Ch.  D.  222  ;  Be  AnMis,  Cheticynd  v.  Morgan, 
31  Ch.  D.  596  ;  Green  v.  Pattrson,  32  Ch.  D.  95  ;  Be  Birhards,  Sheiiatone  v. 
Brock,  36  Ch.  D.  541  ;  Harding  v.  Harding,  17  Q.  B.  D.  442. 

(h)  Milroy  v.  Lord,  supra.  But  nevertheless,  where  a  voluntary 
settlor  has  entered  into  a  covenant  for  title  under  seal,  the  grantees 
will  at  law  be  entitled  to  recover  damages  for  breach  of  the  covenant 
(Be  Ford,  Gilbert  v.  Gilbert,  63  L.  T.  557).  And  see  also  Be  Patrick, 
Bills  V.  Tatham,  [1891]  1  Ch.,  at  p.  88. 

(i)  Cases  cited  in  note  [g),  and  Gale  v.  Gale,  6  Ch.  D.  144  ;  Colyear  v. 
Lady  Mtdgrave,  2  Kee.  81  ;  Davenport  v.  Bishopp,  2  V.  &  C.  451  ; 
Tasker  v.  Small,  3  My.  &  Cr.  69. 

(k)  See  Davenport  v.  Bishopp,  supra  ;  Dodkin  v.  Brunt,  6  Eq.  580  ; 
Lee  v.  Lee,  4  Ch.  D.  175  ;  Be  Michell,  6  Ch.  D.  618  ;  Bobson  v.  Flight, 
4  De  G.  J.  &  S.  608. 
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(a)  the  person  by  whom,  or  at  whose  request,     Arts, 
it  is  given  {l) ; 

(d)  the   childi-en  of  a  marriage,    where  that 
marriage  is  itself  the  consideration  {m)  ; 

(c)  trustees  for  any  of  the  foregoing  {n). 

(5)  A  beneficiary  under  a  voluntary  trust,  or 
who  is  not  privj'  to  valuable  consideration  (where 
the  trust  is  based  on  value),  is  called  a  volunteer. 

It  is  a  well-known  maxim,  that  equity  gives  no  assistance  Attitude        /  O 
^volxmteers;  but,-llh^  mttuy  Other  epigrammatic  expres-  t^^J^^s'*        ^"^V^ 
sions,  it   cannot   be  accepted  literaUy.     The  true  rule  is,  volunteei-s. 
that   equity  will  give  no  assistance  to  volunteers  for  the 
purpose  of  enforcing  an  inchoate  intention  to  confer  a  bounty. 
WTToro_p,  frnch  Vigg  Dnfp  been  oompletely  declared^  or  a  gift   I  1 
completely  made,  equity  will  ejiforcfi.  the  trust,  or  uphold  I  / 
th^^gHfT^H^iLllie  party  applying  fnr  .reliaf  gfty<^va.kiahle   • 
consi^firatkuuir  not.     As  Mr.  Justice  Kay  said  in  Henry  v. 
Armstrong  {o),  "The  law  is,  that  anybody  of  full  age  and 
sound  mind,  who  has  executed  a  voluntary  deed  by  which 
he  has  denuded  himself  of  his  own  property,  is  bound  by 
his   own  act."      And  the   same   result  follows   if  he   has 
declared  himseM,  or  afforded  clear  evidence  that  he  con- 
sidered himself,  a  trustee  of  it  in  prcssenti.     At  one  time 
it  was  considered,  that  where  a  man  was  under  the  en-oneous 
beUef  that  he  had  made  an  actual  gift  of  property,  equity 
would  construe  that  as  evidence  that  he  considered  himself 
a  trustee  of  it  for  the  donee.     It  will,  however,  be  seen 
from  the  illustrations   given  below  that  this  view  can  no 
longer  be  supported.     For  the  fact  that  a  person  supposes 
that  he  has  denuded  himself  of  property  cannot  reasonably 
be  accepted  as  evidence  that  he  considered  himseK  a  trustee 

(0  See  per  Wilde,  C.  J.,  Blandy  v.  Be  Burgh,  6  C.  B.  634  ;  Tweddle  v. 
Athin,^on,  1  B.  &  S.  393. 

(m)  See  Osgood  v.  Strode,  2  P.  W.  245  ;  Gale  v.  GtUe,  supra. 

(n)  See  ptr  Lixdley,  L.J.,  Be  Anstis,  Chetwynd  v.  Morgan, 
31  Ch.  D.  596,  606. 

(o)  18  Ch.  D.  668. 
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of  it.  On  the  contrary,  it  is  inconsistent  with  any  such 
theory ;  for  a  man  cannot  at  the  same  time  believe  that  he 
has  given  away  property,  and  yet  that  he  holds  it  upon 
trust  for  another.  In  short,  the  intention  to  confer  a  volun-; 
tary  benefit  is  not  sufficient ;  there  must  be  either  a  benefit 
actually  conferred  by  a  legal  transmutation  of  the  thing 
given  from  the  donor  to  the  donee,  or  to  a  trustee  for  the 
donee,  or  else  evidence  that  the  donor  actually  constituted 
himself  a  ti-ustee  of  the  property  for  the  donee,  which 
evidence  is  afforded  either  by  the  declarations  of  the  donor, 
or  from  a  course  of  conduct  showing  that  he  considered 
himself  in  the  position  of  a  trustee. 


Trusts  basei 
on  value. 


With  regard,  however,  to  trusts  based  on  valuable  con- 
ideration,  equity  will  enforce  them,  at  the  suit  of  a  person 
rivy  to  that  consideration,  wherever  an  intention  to  create 
a  trust,  whether  in  the  present  or  the  future,  appears.     For 
equity  considers  that  to  be  done  which  ought  to  be  done ; 
and  the  settlor,  having  received  value  for  the  creation  of  a 
trust,  will  be  made  to  carry  out  his  bargain  according  to  the 
I    intention  of  the  parties,  however  informally  that  intention 
may  have  been  expressed,  and  even  although  no  trustee 
has  been  named.     For  the  court  will  never  allow  a  trust  to 
fail  for  want  of  a  trustee,  but  will,  if  the  parties  have  used 
language  sufficiently  explicit  to  enable  the  court  to  gather 
their   intentions,    fasten  the   trust  on   the   estate,   and,  if 
Inecessary,  appoint  active  trustees  to  carry  it  out. 


Party  cannot 
enfoi'ce, 
unless  privy 
to  the  con- 
.sideration. 


Even,  however,  where  value  is  given,  an  inchoate  trust 
will  only  be  enforced  at  the  instance  of  a  person  privy 
thereto;  and,  notwithstanding  some  dicta  which  seem  to 
indicate  a  contrary  view,  it  is  believed  that  there  is  no 
authority  for  supposing  that  a  person  who  is  made  party  to 
a  mere  contract  for  a  settlement,  but  who  is  not  privy  to  the 
consideration,  can  enforce  it  {p).  Where,  however,  a  person 
privy  to  the  consideration  seeks  to  enforce  an  executory 


(p)  Drew  V.  Marten,  2  H.  &  M.,  at  p.  133  ;  Fry,  Spec.  Porf.  sect.  92 ; 
Tweddlt  V.  Atkinson,  SOL.  J.  Q.  B.  265  ;  Chitty  on  Contracts (ed.  1881), 
p.  54. 
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trust,  the  court  will  enforce  it  not  only  in  his  favour,  but  in      Art.  8. 
favour  of  all  parties,  volunteers  included. 

It  was,  until  quite  recently,  considered,  that  the  children  Who  are 
of  a  widow,  who,  on  a  second  marriage,  made  or  procured  ^^sfjeration 
a  settlement  in  their  favour,  became  priv^'  to  the  valuable  of  man-iage. 
consideration  of  the  marriage,  and  could  enforce  the  per- 
formance of  a  covenant  or  incompleted  trust  (q).     Moreover, 
in  Clarke  v.  Wright  (?•),  some  of  the  judges  in  the  Exchequer 
Chamber  went  so  far  as  to  extend  the  marriage  consideration 
to  all  relatives  of  an  intended  wife,  and  even  to  the  relatives 
of  an  intended  husband  where  he  was  not  the  settlor,  01:1 
the   ground  that   a   benefit  to  these   relatives  must   have 
formed  part  of  the  marriage  bargain.     It  is  difiicult  to  see, 
however,  how  these  persons  could  have  been  privy  to  the 
consideration,  although  the  bargain  between  husband  and 
wife  was  a  bargain  founded  on  value;    and   by  a  recent 
decision  of  the  Privy  Council  (s),  Clarke  v.    Wright   was 
expressly  overruled.     In  giving  judgment,  Lord  Selborke 
said  (speaking  of  the  decision  in  Clarke  v.  Wright) :  "  It  is 
apparent  that  the  court  proceeded  upon  the  view  that  the 
case  of  Netvstead  v.   Searlcs  {t)  was  an  authority  for  the 
proposition  that  a  settlement  by  a  widow  about  to  marry, 
upon  her  children  by  a  former  marriage,  is  good  against  a 
subsequent  mortgagee,  putting  it  in  that  general  way  without 
any  reference  to  more  special  reasons."      His  lordship  then 
proceeded  to  show  that  Neivstead  v.  Searles  and  other  cases 
were  in  realty  no  authorities  for  tliat  proposition,  and  on 
that  ground  expressly  overruled  Clarke  v.  Wright.     It  is, 
therefore,   apprehended  that   although  their  lordships  did 
not  express  their  dissent  from  the  case  of  Gale  v.  Gale  (g), 
in  which  that  proposition  was  expressly  afiirmed  by  Mr. 
Justice  Fry,  they  nevertheless  have  in  effect  overruled  it 
as  well  as  Clarke  v.  Wright. 

(q)  Gale  v.  Gale,  6  Ch.  D.  144.  (r)  6  H.  &  N.  849. 

(«)  De  Mestre  v.  We^t,  [1891]  A.  C.  264 ;  and  see  also  Mackie  v. 
HerherUsm,  9  App.  Cas.  30.3,  337  ;  Re  Cameron  and  Weils,  37  Ch.  D.  32 ; 
and  Att.-Gen.  v.  Jacobs-Smith,  [1895]  2  Q.  B.  341,  where  such  a  limita- 
tion was  held  voluntary  for  purposes  of  account  duty. 

(0  1  Atk.  264. 
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Part  vested 
iu  trustees 
and  part 
agreed  to  be 
conveyed 
to  them. 


Executed 
trust  cannot 
be  broken. 


Illustbations  of  Paragraphs  (1)  and  (2), 

1.  In  Jeffries  v.  Jeffries  [x),  a  father  voluntarily  conveyed 
freeholds  to  trustees  upon  certain  trusts  in  favour  of  his 
daughters,  and  also  covenanted  to  surrender  copyholds  to 
the  use  of  the  trustees,  to  be  held  by  them  upon  the  trusts 
of  the  settlement.  The  settlor  afterwards  died  without 
surrendering  the  copyholds,  having  devised  certain  portions 
of  both  freeholds  and  copyholds  to  his  wife.  Upon  a  suit 
by  the  daughters  to  have  the  settlement  enforced,  it  was 
held,  that  the  court  would  carry  out  the  settlement  of  the 
freeholds  ;  for  with  respect  to  them  the  trust  was  executed, 
the  title  of  the  daughters  complete,  and  the  property 
actually  transferred  to  the  trustees.  On  the  other  hand,  it 
refused  to  decree  a  surrender  of  the  copyholds;  for  with 
respect  to  them,  the  settlor  had  neither  declared  himself  a 
trustee,  nor  had  he  transferred  them  to  the  trustees,  but 
had  merely  entered  into  a  voluntary  contract  to  transfer 
them,  which,  being  a  nudum  pactum,  was  of  no  greater 
validity  in  equity  than  at  law  {x). 

2.  By  a  marriage  settlement,  the  wife's  property  was 
settled  (after  life  estates  to  the  husband  and  wife),  in 
default  of  children,  in  trust  for  the  wife  if  she  should 
survive  the  husband ;  but  in  the  event  of  the  husband 
surviving  the  wife,  then  upon  such  trusts  as  the  wife  should 
hy  toill  appoint,  and,  in  default  of  appointment,  in  trust  for 
her  next  of  kin.  There  was  no  issue  of  the  marriage,  and 
the  wife  was  past  the  age  of  child-bearing,  and  the  husband 
and  wife  sought  to  have  the  capital  of  the  trust  fund  paid 
to  them,  on  the  ground  that,  although  the  trust  was  based 
on  value,  the  next  of  kin  were  mere  volunteers.  The  Court 
of  Appeal,  however,  refused  to  permit  this,  Jessel,  M.K., 
saying:  "The  fund  has  been  transferred  to  the  trustees. 
The  fact  of  the  next  of  kin  being  volunteers,  does  not  enable 
the  trustees  to  part  with  it  without  the  consent  of  their 
ccstuis  que  trusts.     That  has  been  the  rule  ever  since  the 


{x)  Jeffries  v.  Jeffries,  Cr.  &  Ph.  1.38 ;  and  see  also  Bizzey  v.  Flighty 
24  W.  R.  957,  read  in  conjunction  with  the  remarks  of  Lindley,  L.J., 
in  Be  Patrick,  Bills  v.  Tatham,  [1891]  1  Ch.  82;  and  see  Marler  v, 
Tommasy  17  Eq.  8. 
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Court  of  Chancery  existed."  And  Cotton,  L.J.,  added  :  Art.  8. 
"  I  assume  that  this  trust  would  not  have  been  enforced 
if  it  were  still  executory.  But  this  trust  is  executed,  and  the 
next  of  kin  have  an  interest  as  cestuis  qus  trusts.  It  is 
immaterial  that  they  are  volunteers.  The  trust  cannot  be 
broken  on  that  account  "  (y). 

3.  In  Gilbert  v.  Overton  (z),  A.,  having  an  agreement  for  Voluntary 
a  lease,  executed  a  voluntary  settlement  assigning  all  liis  tj^^^^      "j^ 
interest  in  the  agreement  to  trustees  upon  certain  trusts,  able  interests. 
It  was  objected  that  he  had  not  declared  himself  a  trustee, 
nor  intended  to  declare  himself  one,  and  had  not  conveyed 
the  leasehold  premises  to  the  trustees ;  but  Vice- Chancellor 
Wood  said  :  "In  the  inception  of  this  transaction,  there  is 
nothing  to  show  that  the  settlor  had  the  power  of  obtaining 
a  lease,  before  the  time  when  he  did  so,  after  the  execution 
of  the  settlement.    There  is,  therefore,  nothing  to  show  that 
the  settlor  did  not,  by  the  settlement,  do  all  that  it  was  in 
his  power  to  do  to  pass  the  property." 

i.  In  Kekewich  v.  Manning  (a),  residuary  personal  estate 
was  bequeathed  to  a  mother  for  life,  with  remainder  to 
her  daughter  absolutely.  The  daughter,  on  her  marriage, 
assigned  all  her  interest  under  the  wiU  to  trustees  upon 
certain  trusts,  not  material  to  be  stated,  with  a  final  trust 
in  favour  of  her  nieces.  Although,  qiub  the  nieces,  the 
settlement  was  voluntary,  it  was  held  that  it  was  good,  on 
the  ground  that  the  daughter  had  done  all  she  could  to 
divest  herself  of  her  interest  under  the  will.  For  she  had  a 
mere  equitable  remainder,  and  the  only  way  in  which  she 
could  transfer  it  was  by  assignment.  If  she  had  been  the 
legal  owner  of  the  fund  it  would  have  been  necessary  for 
her  to  transfer  it  in  the  proper  way  in  the  books  of  the 
bank ;  but  not  being  the  legal  owner,  she  did  all  she  could 
do  to  transfer  it  (b). 

iy)  Paul  V.  Paid,  20  Ch.  D.  742. 

(2)  2  H.  &  M.  110.  (a)  I  De  G.  M.  &  G.  176. 

(b)  The  chief  difficulty  is  to  determine  what  is  a  complete  assignment 
and  what  is  not.  See  Doncddson  v.  Donaldson,  Kay,  71 1  ;  Edwards  v. 
Jones,  1  My.  &  Cr.  226;  and  Pearson  v.  Amicable  Assurance  Co., 
■21  Beav.  229  ;  and  Fortescue  v.  Bamett,  3  My.  &  K.  36 ;  Seicell  v.  King, 
14  Ch.  D.  179 ;  Harding  v.  Harding,  17  Q.  B.  D.  442 ;  Nanney  v. 
Morgan,  37  Ch.  D.  346  (equitable  interest  in  shares);  and  Re  Earl 
of  Lucan,  Hardinge  v.  Cobden,  45  Ch.  D.  470. 
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Debts 


but  subse- 
quently got 
in  by  settlor. 


5.  So,  again,  where  one  effects  a  policy  on  his  life,  under 
the  terms  of  which  the  money  is  to  be  paid  to  his  children 
unless  he  shall  otherwise  appoint  by  will,  the  children  obtain 
complete  equitable  rights  subject  to  be  defeated  by  the 
exercise  of  the  power ;  for  there  is  nothing  more  to  be  done 
by  the  settlor.  In  short,  the  assignment  is  made  in  the 
policy  itself  instead  of  by  a  subsequent  deed  (c). 

6.  In  Bizzey  v.  Flight  (d),  A.  (inter  alia)  assigned  certain 
mortgage  debts  to  trustees  upon  certain  trusts.  The  settle- 
ment, however,  contained  no  transfer  of  the  mortgage 
securities.  A.  subsequently  received  the  money  due  on 
some  of  the  mortgages,  the  trustees  receiving  the  money 
due  on  others.  It  was  held  by  Hall,  V.-C,  that  as  the 
mortgaged  property  was  not  transferred  to  the  trustees,  the 
settlement  was  essentially  incomplete,  and,  being  a  volun- 
tary settlement,  was  void.  In  a  more  recent  case  before  the 
Court  of  Appeal,  however  (e),  in  which  the  only  difference 
was  that  the  mortgage  was  a  bill  of  sale  of  chattels,  the 
court  held  that  the  settlement  was  complete  and  binding, 
and  threw  some  doubt  on  the  correctness  of  the  decision  in 
Bizzey  v.  Flight.  It  appears,  however,  that  their  lordships 
distinguished  the  two  cases  on  the  ground  that  a  bill  of  sale 
was  different  to  a  mortgage  of  land,  in  which  a  transferee  of 
the  debt  would  be  unable  to  give  a  receipt  for  the  money 
unless  he  could  re-convey  the  mortgaged  property,  whereas, 
on  payment  of  a  bill  of  sale,  no  re-assignment  of  the 
mortgaged  chattels  is  required. 


Declaration 
of  trust  im- 
plied from 
conduct. 


7.  A  testator  bequeathed  £2,000  on  certain  trusts,  and 
he  empowered  his  executor  (who  was  also  his  residuary 
legatee)  to  retain  the  amount  in  his  hands  uninvested, 
paying  interest  thereon  at  four  per  cent,  per  annum.  After 
the  testator's  death,  the  executor,  being  satisfied  that  the 
testator  intended  to  bequeath  £3,000,  and  not  £2,000,  said  ^ 
to  the  legatee's  father :  "  It  shall  make  no  difference,  and 


(c)  Re  Davies,  Davies  v.  Davies,  [1892]  3  Ch.  63  ;  and  see  also 
Re  Flavell,  Murray  v.  Flavell,  25  Ch.  D.  89 ;  Wilson  v.  Bury, 
5  Q.  B.  D.  18  ;  and  Ashhy  v.  Codin,  21  ib.  401. 

(d)  24  W.  R.  957.  Qucere  whether,  if  the  settlement  had  been  made 
since  the  Judicature  Acts,  the  omission  to  give  notice  to  the  debtor 
would  not  have  been  fatal. 

(e)  Re  Patrick,  Bills  v.  Tatham,  [1891]  1  Ch.  82. 
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I  will  take  care  that  he  (the  legatee)  shall  have  £1,000  more  Art.  8. 
than  he  is  entitled  to  by  the  will."  Subsequently  he  signed 
a  memorandum  in  these  words:  "  By  the  will,  etc.,  of  the 
late  S.  G.  the  said  J.  G.  (the  executor)  pays  to  T.  W. 
(the  legatee),  the  annual  sum  of  £120  by  two  equal  pay- 
ments, viz.,  the  6th  July  and  the  6th  January  in  each  year, 
being  interest  at  four  per  cent,  on  £3,000."  He  also  signed 
a  further  memorandum,  stating  that  he  had  told  the  legatee 
that  he  should  make  the  £2,000  up  to  £3,000 ;  and  down  to 
his  death  he  in  fact  paid  interest  on  the  £3,000.  On  these 
facts,  it  was  held  that  the  executor  had  effectually  declared 
himself  a  trustee  of  the  additional  thousand  (/). 

8.  Again,  a  testatrix  gave  her  personal  estate  to  B.  for 
the  benefit  of  B.'s  daughters.  B.  invested  the  produce, 
together  with  £1,000  of  his  own  moneys,  in  stock  in 
his  own  name,  and  afterwards  treated  and  admitted  the 
aggregate  fund  as  held  in  trust  for  his  daughters.  On  his 
death  the  fund  was  found  mixed  with  like  funds  of  his  own. 
It  was  held  that,  under  the  circumstances,  there  was 
suflBcient  to  show  that  B.  considered  himself  a  trustee  of 
the  £1,000  in  favour  of  his  daughters  (g). 

9.  In  Ex  parte  Dubost  (h),  the  alleged  settlor  wrote  to  an 
agent  in  Paris,  authorising  him  to  purchase  (and  the  agent 
accordingly  did  purchase)  an  annuity  for  the  benefit  of  a 
lady  whom  he  named ;  but  as  the  lady  was  married,  and 
also  deranged,  the  annuity  was  purchased  in  the  name  of 
the  settlor.  The  settlor  then  sent  the  agent  a  power  of 
attorney,  authorising  him  to  transfer  the  annuity  to  the 
lady,  which  he  did  not  do  till  after  the  settlor's  death.  It 
was  nevertheless  held,  that  the  settlor  had  considered  him- 
self a  mere  trustee  for  the  lady,  and  had  never  intended  the 
■annuity  for  himself,  but  for  her,  and  that  therefore  the  trust 
was  good. 

(/)  Gee  V.  Liddell,  35  Beav.  621  ;  and  see  also  JV«c,  etc.  Trustee  v. 
Hunting,  [1897]  2  Q.  B.  19. 

(j/)  Thorpe\.  Owen,  5  Beav.  224  ;  and  see  also  ^rms^rong  v.  Timperoii, 
W.  N.  (1871),  p.  4. 

(h)  18  Vea.  140  (otherwise  Ex  parte  Pye) ;  and  see  also  Ee  Bellasif, 
12  Eq.  218. 
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declaration 
of  trust. 


Art.  8.  10.  On  the  other  hand,  although  some  judges  have  held 

that  an  instrument  executed  as  a  present  assignment  (but 
gift  not  ^^  reality  not  operative  as  such)  is  equivatent  to  a  declara- 

eonstruedas  tion  of  trust  (i),  the  balance  of  authority  is  unmistakeably 
the  other  way,  on  the  ground  that  an  iYfeffltol  tl^  ^ypa.f.p  a. 
trust  is  essential  to  the  creation  of  one,  .an^Jliat  when 
aTman  purports  to  make  a  gift  or  an  assignment,  he  cannot 
reasonably  be  supposed  to  have  intended  to  declare  himself 
a  trustee — a  character  which  assumes  that  he  retains  the 
property.  Thus  in  Antrohus  v.  Smith  (k),  the  alleged 
settlor  made  the  following  endorsement  on  a  share  held  by 
him  in  a  public  company:  "  I  do  hereby  assign  to  my 
daughter  B.  all  my  right,  title  and  interest  of  and  in  the 
enclosed  call,  and  all  other  calls,  in  the  F.  and  C.  Naviga- 
tion." The  share  was  not  handed  over  to  the  daughter, 
and  the  endorsement  did  not  operate  as  a  valid  assignment 
of  the  share ;  but  it  was  attempted  to  enforce  the  assign- 
ment by  contending  that  the  endorsement  operated  as  a 
valid  declaration  of  trust.  The  court,  however,  rejected 
this  view,  the  Master  of  the  Eolls  saying  :  "  Mr.  Crawfurd 
(the  alleged  settlor)  was  not  in  form  declared  a  trustee,  nor 
was  that  mode  of  doing  what  he  proposed  in  his  contem- 
plation. .  .  .  He  meant  a  gift,  and  there  is  no  case  inW 
which  a  party  has  been  compelled  to  perfect  a  gift  whichflj 
in  the  mode  of  making  it  he  has  left  imperfect."  ' 

11.  Again,  a  settlor  had  children  by  a  first  wife,  and  one- 
son  (an  infant)  by  a  second  wife.  One  day  on  his  return 
from  a  journey,  the  infant's  nurse  said,  "  You  have  come 

(j)  In  Richardtion  v.  Richardson,  3  Eq.  686,  -Vice-Chancellor  Wooo- 
(afterwards  Lord  Hatherlky),  and  iu  Monjan  v.  Mallemn,  10  Eq.  47o, 
Lord  RoMiLLY,  and  in  Badderley  v.  Badderley,  9  Ch.  D.  113,  Vice- 
Chancellor  Malins.  This  view  has  been  expressly  dissented  from 
by  Vice-Chancellor  Bacon  in  Warriimr  v.  Rogers,  16  Eq.  340,  and  by 
Sir  George  Jessel,  M.R.,  in  Richards  v.  Befbridye,  18  Eq.  11,  and 
by  Vice-Chancellor  Hall  in  Breton  v.  Woollven,  17  Ch.  D.  416.  Tlie 
decision  also  seems  to  be  inconsistent  witli  Lord  Cranworth's  judgment 
in  Jones  v.  Locke,  1  Ch.  App.  25,  and  with  Jleartley  v.  Nicholson, 
19  Eq.  233,  and  Re  Shield,  Pethyhridye  v.  Burrow,  53  L.  T.  5,  and  it  is 
submitted  that,  both  on  principle  and  authoritj',  the  law  as  laid  down 
b^'  the  Master  of  the  Rolls  in  Richards  v.  J)elhrid<j(',  is  accurate. 

/(k)  12  Ves.  39.  Sljarys  or  Hto(;ks  must  be  transferred  according  to 
tlui  nftmpapy's  regulatioaai^'ocee/J  Odndralc  v.  Walker,  11  App.  uas.  ilJU  ; 
Roots  vrwitliamson,  58Ch.  D.  485;  Mutual  Provident  Society  v. 
Macmillan,  14  App.  Cas.  696). 
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back  from  Birmingham,  and  have  not  brought  baby  any- 
thing"; upon  which  the  settlor  answered,  "Oh!  I  gave 
him  a  pair  of  boots,  and  now  I  will  give  him  a  handsome 
present."  He  then  went  upstairs  and  brought  down  a 
cheque  which  he  had  received  for  £900,  and  said,  "  Look 
you  here,  I  give  this  to  baby ;  it  is  for  himself ;  I  am  going 
to  put  it  away  for  him,  and  will  give  him  a  great  deal  more 
vnih.  it ;  it  is  his  own,  and  he  may  do  what  he  likes  with 
it."  He  then  put  the  cheque  away.  He  had  previously 
told  his  solicitor  that  he  intended  adding  £100  to  the 
-cheque,  and  investing  it  for  the  infant's  benefit.  A  few  days 
after  the  above  took  place,  he  suddenly  died,  leaving  the 
child  penniless.  The  legal  right  to  the  cheque  could,  of 
-course,  only  pass  by  indorsement  (and  no  indorsement 
had  been  made).  It  was  held  that  there  was  nothing 
more  than  an  inchoate  intention  to  do  whatever  wasl 
necessary  to  invest  the  proceeds  of  the  cheque  for  the  child's 
benefit,  and  that  the  father  having  died  before  he  had 
carried  out  his  intention,  a  court  of  equity  could  give  no 
Aid  to  the  child  (Z). 


Art.  8 


12.  So  in  Milroy^  v.  Lord  (m).  Lord  Justice  Tubkkb  laid  / 
it  down  that,  "in  order  to  render  a  voluntarv  settlement 
valid  and  effectual,  the  settlor  must  have  done  everything 
which,  according  to  the  nature  of  the  property  comprised  m 
the  settiement."iYas  necessary  to  be  done  in  order  to  tr^as^ 
the  property,  and  render  the  settlement  binding  upon  Mm. 
He  may,  of  course,  do  this  by  actually  transferring  the 
property  to  the  persons  for  whom  he  intends  to  provide, 
-and  the  provision  will  then  be  effectual;  and  it  will  be 
^-A^equally  effectual  if  he  transfers  tlie  property  to  a  trustee  for 


s  Ihf 

m 


the  pm-poses  of  the  settlement^r  declares  that  he  himself 
holds  it  in  trust  for  those  purposes.  But  in  order  to  render 
the  settlement  binding,  one  or  other  of  these  modes  must 


{I)  Jones  V.  Locke,  1  Ch.  App.  25;  and  see  also  Pethybridge  v. 
Burrows,  53  L.  T.  5,  and  Marler  v.  Tommas,  17  Eq.  8  (-which  seem  to 
be  inconsistent  with  Re  King,  Setce/l  v.  King,  14  Ch.  D.  177,  the 
Authority  of  which  is  respectfully  questioned),  and  Vincent  v.  Vincent, 
35  W.  R.  7,  and  Be  Smith,  Champ  v.  Marshallmy,  64  L.  T.  13; 
And  see,  as  to  imperfect  gifts  at  common  law,  Irons  v.  Smcdlpiece, 
f2  B.  &  Aid.  551  ;  and  Corhrane  v.  Moore,  25  Q.  B.  D.  57. 

in,\  4r>oq    V    X-  J.  -^iii. 
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(as  I  understand  the  law  of  this  court)  be  resorted  to,  for 
there  is  no  equity  in  this  court  to  perfect  an  imperfect  gift." 

13.  It  was  at  one  time  thought  that  there  was  an  excep- 
tion (or  a  seeming  exception)  to  this  principle  in  the  case  of 
husband  and  wife.  In  Grant  v.  Grant  {n),  the  Master 
of  the  Eolls  said :  "I  apprehend  the  fact  of  the  transaction 
taking  place  between  husband  and  wife,  instead  of  between 
strangers,  makes  no  difference  further  than  this,  that  in  the 
case  of  a  gift  of  chattels  from  one  stranger  to  another,  there 
must  be  a  delivery  of  the  chattels  in  order  to  make  the  gift 
complete,  whereas  in  the  case  of  husband  and  wife  there 
cannot  be  a  delivery,  because,  assuming  they  are  given  to 
the  wife,  they  still  remain  in  the  legal  custody  of  the 
husband."  However,  the  more  recent  decision  of  the  late 
Vice-Chancellor  Hall,  contra,  in  Breton  v.  WooUven  (o),. 
has  thrown  considerable  doubt  on  the  soundness  of  that 
dictum,  and  upon  the  subsequent  cases  of  Badderley  v. 
Badderley  {p)  and  Fox  v.  Haivkes  (q).  The  point  is  now  of 
no  importance  as,  by  the  Married  Women's  Property  Act,. 
1882  (45  &  46  Vict.  c.  75),  gifts  made  by  a  husband  to  a  wife 
are  as  valid  as  gifts  made  by  one  stranger  to  another. 


^/ 


Executory 
trusts  based 
on  value  not 
enforceable 
by  persons 
not  privy  to 
considera- 
tion. 


Illustrations  of  Paeagbaphs  (3),  (4)  and  (5). 

1.  A  covenant  to  settle  future  acquired  property  contained 
in  a  marriage  settlement  {i.e. 


settlement  {i.e.,  a  settlement  based  on  the 
valuable  consideration  of  marriage),  although,  of  course, 
enforceable  by  any  person  who  is  privy  to  the  consideration 
(e.g.,  the  husband,  wife,  children,  or  trustees),  cannot  be 
enforced  by  parties  who  are  not  so  privy,  e.g.,  by  the 
wife's  next  of  kin  taking  in  default  of  issue  (r). 

2.  Another  excellent  example  of  the  rule  that  a  contract 
to  create  a  trust,  even  where  founded  on  valuable  considera- 
tion, cannot  be  enforced  by  a  volunteer,  is  afforded  by  the 
case  of  Colyear  v.  Lady  Mulgrave  (s).     There,  a  father,  who 


followed  by  Malins,   V.-C,   in   Badderley  v. 
113,  and  by  Bacon,  V.-C,  in  Fox  v.  Hawkes, 


{n)  34  Beav.  623 
Badderley,  9  Ch.  D 
13  Ch.  D.  822. 

(o)  17  Ch.  D.  416.  (p)  Supra.  (q)  Supra. 

(r)  Green  v.  Patersm,  32  Ch.  D.  76 ;  Be  Anatis,  Morgan  v.  Chetwynd 
31  *.  596. 

(s)  2  Kee.  81. 
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had  four  natural  daughters  and  a  legitimate  son,  entered  Art.  8. 
into  an  agreement  with  the  son,  whereby  the  father  cove- 
n anted  to  transfer  the  sum  of  £20,000  to  a  trustee  for  the 
benefit  of  the  four  daughters ;  and  the  son  covenanted  to 
pay  the  father's  debts.  The  son  paid  some  of  the  debts, 
and  died  before  the  covenant  by  the  father  was  performed, 
having  by  his  will  left  the  father  his  sole  legatee  and 
executor.  It  was  held,  that  the  daughters  could  not  force 
the  father  to  perform  the  covenant  to  settle  £20,000 
upon  them,  as,  although  the  son  gave  value  for  the 
father's  covenant,  the  daughters  were  not  privy  to  that 
consideration. 

3.  The  above  case  must,  however,  be  carefully  distin- 
guished from  cases  where  the  volunteer  is  not  seeking  to 
enforce  the  covenant  against  the  covenantor,  but  to  enforce 
the  trust  in  his  favoxir  against  the  trustees,  where  the 
covenantor  has  performed  the  covenant.  Such  cases  were 
elaborately  discussed  in  Be  Flavell,  Murray  v.  Flavell  {t), 
where  it  was  held  that  a  provision  in  a  partnership  deed 
that  a  certain  annuity  should  be  paid  by  the  surviving 
partner  to  the  widow  of  the  deceased,  was  a  valid  trust; 
and  that  as  the  widow  was  able  as  personal  representative 
of  the  deceased  to  enforce  the  covenant  against  the  partner, 
she  was  entitled  when  she  received  the  annuity  from  him  to 
keep  it  for  herself  as  beneficiary  under  the  trust.  She  had 
not  in  fact  to  seek  the  assistance  of  a  court  of  equity  against 
the  settlor  or  his  representatives. 


Abt.  9. — Wliat  Property  is  capable  of  being  viade 
the  Subject  of  a  Trust. 

^  All  property,  real  or  personal,  legal  or  equitable, 
at  home  or  abroad,  and  whether  in  possession  or 
action,  remainder,  reversion,  or  expectancy,  may 
be  made  the  subject  of  a  trust,  unless — 

(<)  25  Ch.  D.  89  ;  and  see  also  Re  Davie-s,  Davits  v.  Davies,  [1892] 
3  Ch.   63  ;   WUson  v.   Bury,  5  Q.  B.  D.  518 ;  and  Ashhy  v.  Costin, 
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(1)  the  policy  of  the  law  or  any  statutory 
enactment  prohibits  the  settlor  from, 
parting  with  the  beneficial  interest  in 

/  it;  or, 

(2)1  being  real  estate,  the  tenure  under  which 
it  is  holden  is  inconsistent  with  the 
trust  sought  to  be  created  (ti). 


Equitable 

interests. 


Glioses  in 
action. 


Illustrations  of  Paragraph  (1). 

1.  A  person,  holding  an  agreement  for  a  lease,  assigned 
all  his  interest  under  it  to  trustees  upon  certain  trusts. 
Here,  although  the  legal  term  was  not  in  the  settlor,  it  was 
held  to  be  a  good  settlement,  because  he  had  conveyed  his 
equitable  interest  in  the  property  (x). 

2.  A.  owes  £1,000  to  B.  B.  assigns  this  debt  to  trustees 
upon  certain  trusts.     This  transaction  is  perfectly  good  (y). 


Reversionary      3.  A.  settled   upon   his  wife   and  children   certain   real 
interests.         estate  to  which,  under  the  will  of  his  uncle,  be  was  entitled 
in  reversion.     Held  good  {a). 

(u)  See  Nelson  v.  Bridport,  8  Beav.  574 ;  and  Allen  v.  Beicsey, 
7  Ch.  D.  453. 

(x)  Gilbert  v.  Overton,  2  H.  &  M.  110 ;  and  see  also  Knight  v.  Bowyer, 
23  Beav.  635. 

(y)  Prior  to  the  Judicature  Act,  1873  (36  &  37  Vict.  c.  66),  debts  and 
other  legal  choses  in  action  were  not  assignable  at  law,  on  the  ground  (as 
put  by  Lord  Coke),  that  it  "  wonld  be  the  occasion  of  multiplying  of  con- 
tentions and  suits,  of  great  oppression  of  the  people,  and  the  subversion 
of  the  due  and  equal  execution  of  justice  "  (10  Co.  48).  But  even  at  law 
negotiable  instruments  (as  debentures,  bills  of  exchange,  and  promissory 
notes  made  negotiable)  were  exceptions  to  the  rule ;  and  so  were  all 
contracts  where  a  novation  took  place,  that  is  to  say,  where  both 
parties  to  the  original  contract  assented  to  the  transfer  of  the  interest 
of  one  of  them  (Baron  v.  Husband,  4  B.  &  Ad.  611).  Equity,  however, 
almost  always,  from  its  earliest  days,  disregarded  the  legal  doctrine, 
and  freely  enforced  contracts  for  the  sale  of  choses  in  action  ;  and  now, 
by  8  &  9  Vict.  c.  106,  s.  6,  contingent  and  future  interests  and 
possibilities,  covpled  with  an  interest  in  real  estate,  may  be  granted  or 
assigned  at  law.  But  not  so  possibilities  in  personal  estate,  as  to 
which,  see  Joseph  v.  Lyons,  15  Q.  B.  D.  280 ;  and  Collyer  v.  Isaacs, 
19  Ch.  D.  342.  By  30  &  31  Vict.  c.  144,  policies  of  life  assurance  may 
be  legally  assigned,  and  by  31  &  32  Vict.  c.  86,  a  similar  relaxation  of 
the  law  was  introduced  in  favour  of  marine  policies  ;  and  finally,  by 
s.  6  of  the  Judicature  Act,  1873,  debts  and  other  legal  choses  in  action 
may  be  assigned  at  law,  where  the  assignment  is  absolute  and  not  by 
way  of  charge  only. 

(a)  Shafto  v.  Adams,  4  Giff.  492. 
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4.  In  Wethered  v.  Wethered  (b)  an  agreement  was  entered      Art.  9. 
into  between  two  sons,  to  divide  equally  whatever  property 

they  might  receive  from  their  father  in  his  lifetime,  or  Expectancies, 
become  entitled  to  under  his  will,  or  by  descent,  or  other- 
wise. It  was  held  that  this  agreement  was  binding,  although 
made  in  respect  of  a  mere  possibility,  and  Vice- Chancellor 
Shad  WELL  said  :  "It  is  clear  that  if  the  testator  meant 
that  his  devisee  should  have  the  persotuil  enjoyment  of  his 
bounty,  he  might  so  devise  as  to  stint  the  enjoyment  of  the 
devisee,  and  restrain  him  from  alienating  the  subject  of 
the  gift ;  but  that  if  the  testator  did  not  so  devise,  it  must 
be  intended  that  he  meant  that  his  devisee  should  not  be  so 
stinted,  but  should  have  the  full  enjoyment  of  the  property, 
and  that  it  should  be  liable  to  all  his  antecedent  debts,  and 
all  his  antecedent  contracts ;  and  therefore,  that  where 
there  was  a  general  devise,  the  property  was  liable  to  be 
encumbered  in  any  way  tliat  the  devisee  might  think  proper 
■either  before  or  after  he  took  it  "  (c).  As  to  the  effect  of  the 
settlor's  bankruptcy  before  the  expectancy  vests,  however, 
see  Bankruptcy  Act,  1883  (46  &  47  Vict.  c.  52),  s.  47  (2),  and 
Collycr  V.  Isaacs  (c),  and  s.  16,  infra. 

5.  Salaries   or   pensions  given  for   enabling  persons   to  Property 

perform   duties  connected   with  the  public   service,  or  to  inalienable 

111  1       •  ^  f  •  f  oy  reason  of 

enable  them  to  be  in  a  fit  state  of  preparation  to  perform  public  policy. 

those   duties,    are   inalienable.     In    Grenfcll  v.    Dean   and 

Cations  of  Windsor  (d),  the  Master  of  the  EoUs  explained 

the  true  reasons  for  this  doctrine.     In  that  case,  a  canon 

of  Windsor  had  assigned  the  canonry  and  the  profits  to  the 

plaintiff  to  secure  a  sum  of  money.     There  was  no  cure  of 

souls,  and  the  only  duties  were  residence  within  the  castle 

and  attendance  in  the  chapel  for  twenty-one  days  a-year. 

In   giving  judgment   for  the  plaintiff  and   upholding   the 

assignment,   his    lordship    said :    "  If    he  (the  canon)  had 

made  out  that  the  duty  to  be  performed  by  him  was  a 

(6)  2  Sim.  183. 

(c)  See  also  BecHey  v.  Newland,  2  P.  W.  182 ;  Harwood  v.  Tooke, 
•2  Sim.  192  ;  Higgim  v.  HUl,  56  L.  T.  426  ;  Collyer  v.  Isaacs,  19  Ch.  D. 
342 ;  Re  Clarke,  Coombe  v.  Carter,  36  Ch.  D.  348  ;  Taiiby  v.  Official 
Receiver,  13  App.  Cas.  523 ;  Morgan  v.  Hardy,  ib.  354 ;  and  Thomas  v. 
Kelly,  ib.  506. 

(d)  2  Beav.  554. 
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Art.  9.  public  duty,  or  in  any  way  connected  with  the  pubHc 
service,  I  should  have  thought  it  right  to  attend  very 
seriously  to  that  argument,  because  there  are  various  cases 
in  which  public  duties  are  concerned  in  which  it  may  be 
against  public  policy  that  the  income  arising  from  the  per- 
formance of  those  duties  should  be  assigned ;  and  for  this 
simple  reason,  because  the  public  is  interested  not  only  in 
the  performance  from  time  to  time  of  the  duties,  but  also 
in  the  fit  state  of  preparation  of  the  party  having  to  perform 
them.  Such  is  the  reason  in  the  cases  of  half-pay,  where 
there  is  a  sort  of  retainer,  and  where  the  payments  which 
are  made  to  officers  from  time  to  time  are  the  means  by 
which  they — being  liable  to  be  called  into  public  service — 
are  enabled  to  keep  themselves  in  a  state  of  preparation  for 
performing  their  duties." 

So,  in  Davis  v.  Duke  of  Marlborough  (e),  the  Lord 
Chancellor  said :  "A  pension  for  past  services  may  be 
aliened,  but  a  pension  for  supporting  the  grantee  in  the 
performance  of  future  duties  is  inalienable."  The  emolu- 
ments of  ecclesiastical  livings  were  expressly  made  in- 
ahenable  by  13  Ehz.  c.  20,  and  57  Geo.  3,  c.  99. 


Property 
inalienable 
by  statute. 


6.  Some  classes  of  property  are  expressly  made  inalienable 
by  statute.  Thus,  in  Davis  v.  Dtike  of  Marlborough  (e),  a 
pension  was  granted  by  statute  to  the  duke  and  his 
successors  in  the  title  "  for  the  more  honourable  support 
of  the  dignities."  It  was  held,  that  the  object  of  parliament 
being,  that  "  it  should  be  kept  in  mind  that  it  was  for  a 
memento  and  a  perpetual  memorial  of  national  gratitude 
for  public  services,"  it  was  inalienable.  Pay,  pensions, 
relief,  or  allowance  payable  to  any  officer  of  his  Majesty's 
forces,  or  to  his  widow,  or  to  any  person  on  the  com- 
passionate list,  are  also  made  unassignable  by  statute  (/). 
So  also  is  the  pay  of  seamen  in  the  navy  (g),  and  half-pay 
in  the  marine  forces  (/i) ;  but  it  would  seem  that  the  right 
to  pay  actually  due  at  the  date  of  the  assignment  is  assign- 


'\ 


(e)  1  Sw.  74. 

(/)  47  Geo.  3,  sess.  2,  c.  25,  ss.  1—14, 

(g)  1  Geo.  2,  c.  14,  s.  7. 

(h)  11  Geo.  4  &  1  Will.  4,  c.  20,  s.  47. 
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able  {{).     Salaries  or  pensions,  not  given  in  respect  of  public      Art.  9 
services,  are  freely  assignable  (k). 


Illustbations  of  Paeagbaph  (2). 

1.  Where,  with  respect  to  copyhold  lands,  there  is  no  Trnst  incon- 

custom  to  create  an  estate  tail  in  the  manor  of  which  they  fistent  with 

,     ,  T  •     1  ,  M  1  T  1      tenure, 

are  holden,  an  eqmtable  estate  tail  cannot  be  created  by 

way  of  trust :    for  that   would   be   inconsistent   with   the 

tenure  (in  other  words,  with  the  conditions)  under  which 

the  lands  are  holden  (Z),     But,  on  the  other  hand,  where  a 

trust  is  not  inconsistent  with  the  custom  of  a  manor,  it 

will  be  valid,  although   legal  estates  to  the  same  extent 

could  not  be  created  (m). 

2.  The  same  principle  holds  in  the  case  of  lands  situated  Trusts  of 
abroad,  even  if  such  lands  are  capable  of  being  settled  by  ^^^^'S^  land, 
way  of  special  trust  at  all,  a  point  which  is  not  free  from 

doubt  (7i). 


Art.  10. — The  Legality  of  the  Expressed  Object 
of  the  Trust. 

(1)  A  trust  created  for  an  illegal  purpose  is 
void  (o) ;  but  it  will  not  vitiate  other  trusts  or 
provisions  in  the  settlement  unconnected  with 
such  illegal  purpose  (p) ; 

(»■)  11  Geo.  4  &  1  Will.  4,  c.  20,  s.  54. 

(k)  Feistel  v.  St.  John's  College,  10  Beav.  491 ;  and  for  other  cases 
bearing  on  assignments  of  salaries  and  pensions,  see  Stone  v.  Lidderdale, 
2  Anst.  533  ;  Arbuthnot  v.  NoHon,  5  Moo.  P.  C.  C.  219  ;  Carew  v. 
Cooper,  10  Jur.  (y.s.)  429  ;  Alexander  v.  Duke  of  Wdlinqtan,  2  Russ.  & 
M.  35. 

{I)  Allen  V.  Beicsey,  7  Ch.  D.,  at  p.  466. 

(m)  Ihid. 

(n)  Glover  v.  Strothoff,  2  B.  C.  C.  33 ;  Ndson  v.  Bridport,  8  Beav.  570  ; 
Martin  v.  MaHin,  2  Ry,  &  M.  567. 

(o)  Lew.  74 ;  Att.-Gen.  v.  Sands,  Hard.  494  ;  Paxdeit  v.  Att.-Gen.,  ib., 
469 ;  Burge-ss  v.  Wheate,  1  Ed.  595 :  Duke  of  Norfolk's  Case,  3  Ch.  Cas. 
35. 

(p)  H.  V.  W.,  3  Kay  &  J.  382  ;  CaHumght  v.  CaHmrigU,  3  D.  M.  & 
G.  982 ;  Merryiceather  v.  Jones,  4  Giff.  509 ;  Cocksedge  v.  Cocksedge, 
14  Sim.  244.     The  reader  must  not,  however,  assume  from  this,  that 
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Art^O.         (2)  The  following  illegal  trusts  are  those  which 
most  usually  occur  in  practice — 

(a)  trusts  for  unreasonable  accumulajyion.(<7), 
I  ~oF'"the  tying  up  of  property  for  an  jin- 
1  reasonable  period ; 

(b)  trusts  providing  for  the  continued  enjoy- 

ment of  the  trust  property  by  a  bene- 
ficiary in  derogation  of  the  rights  of 
creditors  (7-) ; 

(c)  trusts  restricting  that  power  of  alienation 

which  the  law  has  annexed  to  the  owner- 
ship of  property  (s) ; 

(d)  trusts     promoting     or     encouraging     im- 

morality (t),  fraud  or  dishonesty  ; 

(e)  trusts    tending„ta..J;he. generaj    restraint 

of  marriage  (^u)  ^nless  of  a  second 
inarriageT(Sj"; 


\ 


Illusteations  of  Pakageaph  (2)  (a). 

Perpetuities.  1.  It  is  against  public  policy  that  property  should  be 
settled  on  special  trusts  for  an  indefinite  period,  so  as  to 
prevent  it  being  freely  dealt  with;  and  consequently,  the 
power  of  doing  so  has  been  curtailed  by  a  rule  known  as 

where  a  trust  is  void  under  the  rule  against  perpetuities,  subsequent 
remainders  arc  valid,  and  are  merely  accelerated.  All  remainders  after 
a  remote  gift  are  void,  althoiigh  gifts  alternative  to  one  void  for  remote- 
ness may  be  good,  as  to  which,  see  Evens  v.  Challin,  7  H.  L.  Cas.  531  ; 
Watson  V.  Yoimg,  28  Ch.  D.  436  ;  Re  Harvey,  Peekv.  Savory,  39  Ch.  D. 
289 ;  and  Re  Bence,  Smith  v.  Bence,  [1891J  3  Ch.  242. 

(q)  Cadell  v.  Palmer,  Tud.  L.  C.  Conv.  578  ;  Griffith  v.  Fere,  ih.., 
618. 

(r)  Graves  v.  Dolphin,  1  Sim.  66  ;  Snowdon  v.  Dales,  6  Sim.  524  ; 
Brandon  v.  Rohin.i07),  18  Ves.  429. 

{■s)  Floye.r  v.  Bankes,  8  Kq.  115  ;  Si/kes  v.  Sykea,  13  Eq.  56. 

(t)  Bladwell  v.  Edwards,  Cro.  Eliz.  509. 

(u)  See  per  Wilmot,  L.C.J. ,  in  Low  v.  Peers,  Wil.  Op.  &  Jud.  375  ; 
Morley  v.  Reynoldson,  2  Hare,  570  ;  Lloyd  v.  Lloyd,  2  Sim.  (n.s.)  255  ; 
Story,  283. 

(x)  Marples  v.  Bainpridge,  1  Madd.  590 ;  Lloyd  v.  Lloyd,  supra ; 
Craven  v.  Brady,  4  Ch.  App.  296  ;  and  as  to  second  marriage  of  a  man, 
Allen  V.  Jackson,  1  Ch.  D.  399. 
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the  mlp.  a,gpn^|,  nftrr^fif.nitiPR-  That  rule  is,  that  every  \  Art, 
future  limitatjoD .  whether  by  way  of  executory  devise, 
or  trust  of  real  or  personal  property,  the  vesting  of 
which,  absolutelY-  as  to  personalty,  or  in  fee  or  tail  as 
to  realty,  is  postponed  beyond  lives  in  being  and  twenty- 
one  years  afterwards  (with  a  further  period  for  gestation 
where  it  exists),  jg;  \o\^  (nj\.  This  rule  does  not,  however, 
apply  to  interests  following  estates  tail,  as  they  can  be 
barred  {z) ;  nor  to  charitable  bequests  (a)  ;  nor  to  parlia- 
mentary grants  for  distinguished  services  ;  nor  to  trusts  for 
the  accumulation  of  income  for  payment  of  the  settlor's 
debts  [b).  It  is  impossible  within  the  scope  of  this  work  to 
go  into  the  numerous  questions  which  arise  under  this  rule, 
for  the  elucidation  of  which  the  reader  is  referred  to  Mr. 
Lewis's  learned  Treatise  on  Perpetuities.  All  that  need  be 
said  here  is,  that  in  considering  whether  limitations  or 
trusts  offend  against  the  rule  (or  are  in  legal  language  "  too 
remote  "),  possible  events  are  to  be  considered.  If  the  trust 
may  in  any  event  be  too  remote,  it  will  be  void,  notwith- 
standing that  in  the  events  which  have  actually  happened 
it  would   have  vested  within   the   prescribed   period.     Inl  g\>\ 

'short,  to  be  good,  ^^he  limitation  must  be  one  of  which,  at!  2-  *r 
its  creation,  it  could  be  predicted  that  \t  miist  necessarily  j 
vest  within  the  prescribed  period  (c).  it  may  also  be 
mentioned,  that  if  the  vice  of  remoteness  affect  an  unascer- 
tained number  of  members  of  a  class,  it  affects  the  class  as 
a  whole.  Thus,  where  a  trust  is  for  A.  for  life,  and  after 
her  death  for  her  children  who  may  attain  twenty-one,  and 
the  issue  per  stirpes  of  such  of  them  as  shall  die  under  age, 
loliich  issue  shall  attain  twenty -one,  the  whole  of  the  limita- 
tions after  the  life  estate  of  A.  are  void.  For  although  the 
children  must    attain   twenty-one   within    the    prescribed 

(y)  Cackll  v.  Pah^ier,  Tud.  L.  C.  Conv.  578 ;  London  and  South 
Western  Rail.  Co.  v.  Gomm,  20  Ch.  D.  562.  But  a  trust  to  apply  tJu 
income  for  a  period,  which  may  or  may  not  exceed  the  limit  allowed 
by  the  nile,  is  good,  although  the  ultimate  gift  of  the  corpus  may  be 
bad.     8ee  Re  Wiie,  .Jackson  v.  Parrott,  [1896]  1  Ch.  281. 

(s)  Heasman  v.  Pearce,  7  Ch.  App.  275. 

(a)  Chri.it'.i  Hospital  v.  Graiixjer,  1  M.  &  G.  460. 

(b)  Lord  Southampton  v.  Lord  Hertford,  2  V.  &  B.  54,  65  ;  Bateman 
V.  Hotchkin,  10  Beav.  426. 

(c)  Duugannon.  v.  Smith,  12  CI.  &  F.  546  ;  Smith  v.  Smith,  5  Ch.  App 
342 ;  Re  Handcork.  13  L.  R.  Ir.  34. 
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Art.  10.  period,  the  issue  of  deceased  children  may  not ;  and  the 
gift  being  to  a  class  as  a  whole,  the  one  cannot  be  separated 
from  the  other  (cZ).  Where  there  is  a  valid  trust,  with  ai 
gift  over  in  certain  contingencies,  which  is  void  for  remote- 
ness, the  valid  trust  remains  unalfected  (e).  All  remainders 
after  a  gift  void  for  remoteness  are  themselves  void  (/). 

The  Thellus-        2.  At  common  law,  the  power  of  tying  up  money  so  as  to 
son  Act.  accumulate   at  compound  interest,  was  co-extensive  with 

'^  *  J  the  period  for  which  property  might  be  tied  up  under  the 
rule  against  perpetuities ;  viz.,  during  any  number  of  lives 
in  being,  and  twenty-one  years  afterwards.  The  late  Mr. 
Thellusson  having,  by  his  will,  directed  his  personalty  to  be 
invested  in  land,  and  the  rents  of  the  land  so  bought  and  of 
his  other  real  estate  to  be  accumulated  during  the  lives  of 
all  his  descendants  living  at  his  death  (g),  the  attention 
of  Parliament  was  called  to  the  unreasonable  nature  of  such 
a  power.  Accordingly,  by  the  statute  39  &  40  Geo.  3,  c.  98 
(commonly  known  as  the  Thellusson  Act),  the  period 
allowed  by  the  common  law  for  accumulations  was  further 
restricted  to  the  life  or  lives  of  the  grantor  or  grantors, 
settlor  or  settlors ;  or  (not  and)  twenty-one  years  from  the 
death  of  any  grantor,  settlor,  devisor,  or  testator ;  or  during 
the  minorities  of  any  persons  who  shall  be  living,  or  en 
ventre  sa  mere,  at  the  time  of  the  death  of  the  grantor, 
settlor,  devisor,  or  testator;  or  during  the  minorities  of  any 
persons  who,  under  the  instrument  directing  the  accumula- 
tion, would  for  the  time  being,  if  of  full  age,  be  entitled  to 
the  income  directed  to  be  accumulated.  The  statute,  how- 
ever, does  not  extend  to  any  provision  for  payment  of  debts, 
or  for  raising  portions  for  the  children  of  the  settlor,  grantor, 
or  devisor,  or  of  any  person  taking  any  interest  under  the 

{d)  Pearhs  v.  Moseley,  5  App.  Cas.  714. 

(e)  Goodier  v.  Johnnooi,  18  Ch.  D.  441.  For  other  recent  examples  of 
the  question,  whether  or  not  a  trust  is  void  for  remoteness,  the  reader 
is  referred  to  Re  Bevan,  34  Ch.  D.  716,  and  Be  Coppard,  35  Ch.  D. 
350. 

(/)  Cambridge  v.  Rouse,  8  Ves.  24,  and  see  Watson  v.  Young,  28  Ch.  D. 
436,  and  Re  Frost,  Frost  v.  Frost,  43  Ch.  D.  246.  But  wliere  there  arc 
two  alternative  contingent  gifts,  one  too  remote  and  the  other  not,  if 
the  latter  contingency  hHppens  the  gift  will  be  good  (Evers  v.  Challis, 
7  H.  L.  Cas.  531).     liut  see  note  {p),  p.  43,  supra. 

(gr)  Thellusson  v.  Woodford,  1 1  Ves.  1 12. 
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instrument  directing  such  accumulations;  nor  to  any  direction  Art.  10. 
as  to  the  produce  of  timber  upon  any  lands  ;  nor  to  a  trust 
or  direction  for  keeping  property  in  repair  (^).  It  might 
perhaps  be  thought  that  by  analogy  to  the  action  of  the 
courts  with  regard  to  trusts  which  transgress  the  common 
law  period,  a  trust  which  endeavoured  to  go  beyond  the 
period  allowed  by  the  statute  would  be  wholly  void ;  but 
this  is  not  so.  The  statute  is  merely  prohibitory  of  accumu-; 
lations  going  beyond  the  period  prescribed  by  it,  and  being 
in  derogation  of  a  common  law  right,  is  construed  strictly. 
Consequently,  as  accumulations  which  exceed  that  period, 
but  are  within  the  common  law  period,  are  not  contrary  to 
public  policy  as  defined  by  common  law,  such  a  trust  is 
good  2^^o  tanto  {i).  If,  however,  the  trust  is  to  accumulate 
beyond  the  common  law  period,  it  is  altogether  void  (k). 

3.  In  1892  the  period  allowed  by  the  Thellusson  Act  was  AccumiJa- 
further  restricted  where  the  accumulation  is  to  be  made  pu^j^^of  ^ 
either  wholly  or  partially  for  the  purchase  of  land  only,  to  purchasing 
the  minority  or  respective  minorities  of  any  person  or  persons,^^*^^' 
who,  under   the  instrument   directing   the   accumulations, 
"  would  for  the  time  being  (if  of  full  age)  be  entitled  to 
receive  the  rents,  issues,  profits,  or  income  so  directed  to  be 
accumulated  "  (l).     The  wording  of  the  Act  is  not  free  from 
criticism,  for  if  it  be  construed  literally  it  could  never  be 
effectual,  inasmuch  as  wider  the  instrument  directing  an 
accumulation  beyond  minority,  there  would  be  no  person 
entitled,  if  of  full  age,  to  the  rents,  issues,  profits,  or  income 
It  is  apprehended,  however,  that  just  as   "  testamentary 
grammar  "  is  looked  upon  with  indulgence,  the  same  lenient 
treatment  must  be  accorded  to  this  and  other  eccentricities 
of  parliamentary  drafting,  and  that  the   true  meaning  is 
sufiiciently  obvious.     It  is  also  apprehended  that  on  the 
analogy  of  the  TheUusson  Act,  an  instrument  contravening 
the  new  statute  would  only  be  void  as  to  the  excess,  and 
not  void  altogether. 


(A)  Vine  V.  Rcdeigh,  [1891]  2  Ch.  13  ;  Re  Mason,  Mason  v.  Mason. 
[1891]  3  Ch.  467. 

(»■)  See  Griffiths  v.  Vere,  Tud.  L.  C.  Ck)nv.  497,  and  cases  there  noted. 

(k)  Tud.  L.  C.  Conv.  618,  notes  on  Griffiths  v.  Vere,  citing  Boxighton 
V.  James,  1  Coll.  26,  and  other  cases. 

(0  55  &  56  Vict.  c.  58. 
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Art.  10. 

Illusteations  of  Pabagbaph  (2)  (b). 

Settlements         ^    ^  trust,  with  a  proviso  that  the  interest  of  the  cestui 

against  policy  ,    i       t    i  i      j       ,i  ■,    ■  n  -,■ 

of  bankruptcy  ^ue  trust  shall  not  be  liable  to  the  claims  of  creditors,  is- 

law.  void  so  far  as  the  proviso  is  concerned  ;    and  if  it  can  be 

ascertained  that  the  cestui  que  trust  was  intended  to 
take  a  vested  interest,  the  mode  in  which,  or  the  time  when, 
he  was  to  reap  the  benefit,  is  immaterial,  and  the  entire 
interest  may  either  be  disposed  of  by  the  act  of  the  cestui 
que  trust,  or  may  enure  for  the  benefit  of  his  creditors 
under  the  operation  of  the  bankruptcy  law  (m).  The 
question  generally  depends  upon  whether,  on  the  decease 
of  the  cestui  que  trust,  his  executors  would  have  a  right  to 
call  upon  the  trustees  retrospectively  to  account  for  the 
arrears  {n).  Of  course,  however,  a  trust  to  A.  until  he 
becomes  bankrupt,  or  alienates  the  property,  and  then  over  to 
B.  is  good  (o),  and  may  even  take  eifect  in  respect  of  aliena- 
tions preceding  the  first  instrument  ( jj) ;  but  a  man  cannot 
make  a  settlement  upon  himself  until  bankruptcy,  and  then 
over  (q),  not  even  by  an  ante-nuptial  marriage  settlement 
(where  it  might  fairly  be  urged  to  be  part  of  the  loife's  terms 
of  the  marriage  bargain) ;  for  the  express  object  of  such  a 
trust  is  to  cheat  his  creditors,  which  is,  of  course,  an 
illegal  purpose,  and  therefore  void  (r). 

Illustration  of  Paragraph  (2)  (c). 

Restraint  on  J    1.  Trusts   framed   with    the    object   of    preventing    the 
\J    wlienation.      fcarring  of  entails  or  imposing  restrictions  on  alienation  of 
/v     '  /property  which  is  once  given  absolutehj,  are  contrary  to  the 

(m)  Lew.  87.  For  example,  see  Younrjhushand  v.  Gisbome,  1  Coll. 
400 ;  Green  v.  Spicer,  1  R.  &  M.  395  ;  Graven  v.  Dolphin,  1  Sim.  66 ; 
Piercy  v.  Roberts,  1  M.  &  K.  4 ;  Snowdon  v.  Dal  en,  6  Sim.  524. 

(n)  See  Re  Saurider-son's  Tr^i^ts,  3  Kay  &  J.  497. 

(o)  See  Bilhon  v.  Croftn,  15  Eq.  314  ;  Re  Alivyn's  Trusts,  16  Eq.  585, 
and  cases  therein  cited. 

(p)   West  V.  Williams,  [1898]  1  Ch.  488. 

(q)  Kniqht  v.  Broicii,  7  Jur.  (N.s.)  894 ;  Brooher  v.  Pearson,  37  Beav. 
181  ;  Re  Pearson,  3  Ch.  D.  807. 

(r)  Hiijiiinhottom  v.  Holme,  19  Ves.  88  ;  Ex  parte  Hodgson,  ib.,  208  ; 
Re  Pearson,  3  Ch.  I).  807  ;  but  consider  Re  Detmold,  Detmold  v. 
Detmold,  40  Ch.  D.  585. 
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policy  of  the  law,  and  are  therefore  void  (s) ;  with  the  singlei    Art.  10 
exception  that  trusts  limiting  the  power  of  married  women 
to   alienate  their  separate  property  dtiring  coverture   are 
regarded  as  valid. 

Illustrations  of  Paeagraph  (2)  (d). 
1.  Where  a  man,  hy  deed,  creates  a  trust  in  favour  of  future  Trusts  for 
illegitimate  children  (putting  aside  the  objection  as  to  want  iUg^jmate 
of  certainty  in  the  cestuis  que  trusts),  the  trust  will  be  void,  children, 
as  being  contrary  to  public  policy,  and  conducive  to  im- 
raorahty  (t).     Similarly,  a  trust  by  tvill  in  favour  of  the  future 
illegitimate  children  of  another,  would  clearly  be  a  direct 
encouragement  to  such  other  to  continue  his  illicit  intercourse 
after  the  testator's  death,  and  would  therefore  be  void  (m). 

The  same  objection  does  not,  however,  apply  to  the  case 
of  a  testator  creating  a  trust  by  will  in  favour  of  his  own 
future  bastards.  Thus,  in  Occleston  v.  Fiillalove  (x),  a 
testator  by  his  will  gave  a  share  of  the  proceeds  of  his 
residuary  estate  to  his  reputed  children,  Catherine  and 
Edith,  "and  all  other  children  which  I  may  have,  or  be 
reputed  to  have,  by  the  said  M.  L.,  now  born,  or  hereafter 
to  be  bom."  This  gift  in  favour  of  future-bom  children 
was  held  valid ;  Lord  Justice  Mellish  saying :  "In  the 
present  case,  the  will  being  the  will  of  the  putative  father 
himself,  it  is  impossible  that  it  can  encourage  an  immoral 
intercourse  after  his  death.  If  the  bequest  is  to  be  held  to 
be  contrary  to  public  policy,  it  must  be  because  it  tended  to 
promote  an  immoral  intercourse  in  his  lifetime.  There  was 
no  evidence  that  M.  L.  knew  that  the  will  was  made ;  and  if  -\ 
she  did  know  it,  she  must  also  have  known  that  it  could  be 
revoked  at  any  moment." 

(«)  Floyer  v.  BanJces,  8  Eq.  115  ;  Sykes  v.  Sj/kes,  13  Eq.  56  ;  and  as  to 
alienation,  Snowdon  v.  Dales,  6  Sim.  524  ;  Green  v.  Spicer,  1  B.  &  M. 
395 ;  Graves  x.  Dolphin,  1  Sim.  66 ;  Brandon  v.  Robinson,  18  Ves. 
429 ;  Ware  v.  Cann,  10  B.  &  C.  433  ;  Hood  v.  Oglander,  34  Beav.  513  : 
Re  Dugdale,  Dugdale  v.  Dugdale,  38  Ch.  D.  176. 

(t)  Bladicell  v.  Edicards,  Cro.  Eliz.  509  ;  Moo.  430 ;  and  see  per 
Mellish,  L.J.,  in  Occleston  v.  Fullaloce,  9  Ch.  App.  147  ;  and  Thomp- 
son V.  Thomas,  27  L.  R.  Ir.  457. 

(u)  Metham  v.  Duke  of  Devon,  1  P.  W.  529;  Dorin  v.  Dorin,  L.  R. 
7  H.  L.  568 ;  /?e  Byles,  I  Ch.  D.  282. 

(x)  9  Ch.  App.  147 ;  and  see  also  Re  Goodicin,  17  Eq.  345. 
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Art.  10. 


Separation 
deeds. 


2.  A  trust  to  take  effect  upon  the  future  separation  of  a 
husband  and  wife  is  void,  as  being  contrary  to  public 
morals  {y) ;  but  a  trust  in  reference  to  an  immediate  separa- 
tion, already  agreed  ttpon,  is  good  and  enforceable  (z).  If, 
however,  the  separation  does  not  in  fact  take  place,  the 
trust  becomes  wholly  void  (a).  The  reason  of  this  is  at 
once  obvious,  when  we  consider  that  a  provision  for  husband 
or  wife,  to  take  effect  upon  a  future  separation,  is  a  direct 
encouragement  to  misconduct  which  may  result  in  a  separa- 
tion ;  whereas,  when  a  separation  is  actually  agreed  on — 
when  both  parties  have  decided  that  they  will  no  longer 
remain  together — there  can  be  no  encouragement  to  marital 
misconduct  in  agreeing  to  the  distribution  of  their  income  in 
a  particular  manner  and  for  their  mutual  benefit  and 
advantage. 


Trusts  in 
restraint  of 
marriage. 


r  ^ 

I  wit] 
lincc 


Illustrations  op  Paragraph  (2)  (e). 

Where  property  is  settled  in  trust  for  a  woman /or  life- 
with  an  executory  gift  over  if  she  marry  a  man  with  an 
income  of  less  than  £500  a  year  (b),  or  if  she  marry  any 
person  of  a  particular  trade  (c),  the  gift  over  is  bad,  as  its 
object,  as  gathered  from  its  probable  result  {d),is  to  restrain 
marriage  altogether.  If,  however,  the  trust  over  is  to  take 
effect  only  upon  the  first  beneficiary  marrying  a  particular 
person,  it  would  be  good,  as  it  would  not  be  in  general 
restraint  of  marriage  (e). 

2.  Moreover,  the  rule  does  not  apply  to  second  marriages. 
Thus  where  (f)  a  person,  by  her  will,  gave  her  residuary 
estate  to  trustees,  upon  trust  to  pay  the  income   to   her 


(y)  Westmeathv.  Westmeath,  1  Dow.  (n.s.)519;  Proctor  \.  Bobinsoiir 
35  Beav.,  and  on  Appeal,  15  W.  R.  138  ;  and  see  also  Trafford  v. 
Mnchonochie.,  39  Ch.  D.  116,  where  a  testator  gave  an  annuity  to  A.  so- 
long  as  she  might  reside  apart  from  her  husband. 

fz)  WiLson  V.  m/son,  1  H.  L.  Cas.  538  ;  5  H.  L.  Cas.  40  ;  Vamittarf 
V.  VavMttart,  2  I).  &  J.  249  ;  Jodrdl  v.  Jodrell,  9  Beav.  45  ;  and  see 
Jodrell  V.  Jodrell,  14  Beav.  397. 

(a)  Hindley  v.  Mullonty,  7  Eq.  343. 

(h)  Sm.  R.  &  P.  Prop.  80  ;  Story,  280—283. 

(r)  Ibid. 

id)  Sm.  R.  &  P.  Prop.  80  ;  and  Story,  274—283  ;  L/oyd  v.  Lhi/dr 
2  Sim.  (N.s.)255. 

(e)  Sm.  R.  &  P.  Prop.  81—107. 

(/)  A  fir  II.  V.  Jacbiou,  1  Ch.  D.  399. 
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nephew  and  his  wife  (the  testatrix's  niece)  for  their  joint  Art.  10. 
lives  and  the  life  of  the  survivor,  with  a  gift  over  (in  the 
event  of  the  nephew  surviving  and  marrying  again)  in 
trust  for  other  persons,  it  was  held  that  the  gift  over 
was  good.  Mellish,  L.J.,  in  delivering  his  judgment 
after  stating  the  general  rule,  said :  "  We  are  to  consider 
how  does  that  rule  apply  to  second  marriages?  It  has 
never  been  decided  that  it  applies  to  second  marriages. 
.  .  .  It  appears  to  me  very  obvious  that,  if  it  is  regarded 
as  a  matter  of  pohey,  there  may  be  very  essential  distinc- 
tions between  a  first  and  a  second  marriage.  At  any  rate 
there  is  this,  that  in  the  case  of  a  second  marriage,  whether 
of  a  man  or  a  woman,  the  person  who  makes  the  gift  may 
have  been  influenced  by  his  friendship  towards  the  wife  in 
the  one  case,  and  towards  the  husband  in  the  other  case. 
That  is  to  say,  regarding  the  case  of  some  member  of  the 
husband's  family,  he  may  make  a  gift  to  the  husband  for 
life,  and  then  make  a  gift  to  the  wife  because  she  is  the  wife 
of  that  particular  husband,  and  because  he  thinks  it  is 
more  for  the  benefit  of  the  children  that  the  wife  should 
have  the  money  while  the  children  are  young,  rather  than 
that  the  children  should  have  it." 

3.  But  although  conditional  or  executory  gifts  over 
divesting  an  estate  on  marriage  are  void  if  the  probable  effect 
would  be  to  discoiu-age  marriage  altogether,  yet  by  a  curious 
hair-splitting,  it  seems  to  be  well  established  that  a  trust  in 
favour  of  a  person  until  marriage  and  then  over  is  perfectly 
good.  As  was  said  by  Wigram,  V.-C,  in  Morley  v.  Bey- 
iioldson  (g):  "  Until  I  heard  the  argument  of  this  case,  I 
had  certainly  understood,  that  without  doubt,  where  pro- 
perty was  limited  to  a  person  until  she  married,  and  when 
she  married  then  over,  the  limitation  was  good.  It  is 
difficult  to  understand  how  this  could  be  otherwise,  for  in 
such  a  case  there  is  nothing  to  give  an  interest  beyond 
marriage.  If  you  suppose  the  case  of  a  gift  of  a  certain 
interest,  and  that  interest  sought  to  be  abridged  by  a  con- 
dition, you  may  strike  out  the  condition  and  leave  the 
original  gift  in  operation  ;  but  if  the  gift  is  until  marriage, 

(g)  2  Hare,  579. 
E  2 
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Art.  10.  there  is  nothing  to  carry  the  gift  beyond  the  marriage. 
.  .  .  I  am  satisfied  from  an  examination  of  the  autho- 
rities that  a  gift  until  marriage,  and  when  the  party  marries 
then, over,  is_a  valid  limitation.'^  WhetlaeFthTs~somewhat' 
refined  distinction  between  executory  gifts  over  on  marriage 
and  gifts  until  marriage  would  now  be  upheld  if  attacked 
may  perhaps  be  doubted  from  the  language  used  by  the 
late  Lord  Justice  James  in  Allen  \.  Jackson  (h),  where  he 
showed  a  tendency  to  construe  gifts  over,  as  being  really 
gifts  imtil  the  prohibited  event  should  happen. 


Art.  11. — Necessity  or  otherwise  of  Writing 
and  Signature. 

(1)  An  express  trust  of  jgj34.  or  an  interest  in 
land,  cannot  be  enforced  unless  it  is  either  created 
by  will,  or  evidenced  by  some  writing,  signed  by 
the  settlor,  showing  clearly  what  the  intended 
trust  is,  or  referring  to  some  other  document 
which  does  so  (i).  Where  the  legal  estate  is 
vested  in  a  trustee  for  an  absolute  owner,  the 
latter  is  the  proper  party  to  declare  the  trust  (k). 

(2)  An  express  trust  of  property  other  than 
^'  y/  land  (not  intended  to  be  testamentary)  may  be 
^k/  made  verbally  (I). 

(3)  An  express  trust  of  any  kind  of  property, 
if  intended  to  be  testamentary,  must  be  created  by 

(h)  1  Ch.  D.,  at  p.  404  ;  and  see  also  the  judgment  of  the  late  Lord 
Justice  Knight  Bruce  in  Heath  v.  Lewis,  2  D.  M.  &  G.  954.  But 
cf.  Re  DiKjdode,  DugdcUe  v.  Dugdale,  38  Ch.  D.  176. 

(i)  Statute  of  Frauds,  29  Car.  2,  c.  3,  s.  7.  "Land"  includes  copy- 
holds (  Withers  v.  Withers,  Amb.  152)  and  leaseholds  (Foster  v.  Halt, 
3  Ves.  696). 

(k)  Kronheim  v.  Johnson,  7  Ch.  D.  60 ;  Tiemey  v.  Wood,  19  Beav. 
330 ;  Rudkin  v.  Dolman,  35  L.  T.  791. 

{I)  McFadden  v.  Jenkyns,  1  Ph.  157  ;  Hawkiiut  v.  Oardiner,  2  Sm.  & 
G.  451  ;  Benbow  v.  Towusend,  1  M.  &  K.  606 ;  Middleton  v.  Pollock, 
2  Ch.  D.  49  ;  New,  etc..  Trustee  v.  Hunting,  [1897]  2  Q.  B.  19. 
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a  duly  executed  and  attested  will  or  codicil  {m) ; 
and  in  the  absence  of  fraud,  a  person  who  appears 
on  the  face  of  a  will  to  be  a  heneficial  devisee  or 
legatee,  cannot  be  subsequently  converted  into  a 
trustee  by  a  declaration  of  the  testator  not  exe- 
cuted as  a  will  or  codicil ;  nor  where  property  is 
devised  or  bequeathed  to  a  person  as  trustee  can 
the  trust  be  declared  by  a  subsequent  instrument 
other  than  a  will  or  codicil  {n).  But  in  that  case 
there  is  a  resulting  trust  in  favour  of  the  testator's 
heir  or  next  of  kin. 

(4)  The  above  rules  do  not  apply  where  they 
would  operate  to  effectuate  a  fraud  (o). 


lArt.  11. 


i 


IlLUSTEATIONS   of   PaEAGBAPHS    (1)    AND    (2). 


.  In  Foster  v.  Hale  (p),  a  gentleman  named  Burdonhad  What  writing 
a  share  in  a  colliery,  and  the  suit  was  commenced  for  the  ^^  ^^^^^ 
purpose   of  fixing   a   trust  upon  his  share  for  the  benefit  clear  and  un- 
of  his  partners   in  a  bank,    in  which  he  was  concerned,  ambiguous. 
The  only  written  evidence  of  the  alleged  trust  was  contained 
in  letters  signed  by  the  defendant.      In  giving  judgment. 
Lord  ALV.A.XLEY  said  :  "It  was  contended  for  the  defen- 
dants that  there  is  great  danger  in  taking  a  declaration  of 
trust  Etrising  from  letters  loosely  speaking  of  trusts,  which 
might   or    might    not   be    actually   and    definitely   settled 
between  the  parties  with  such  expressions  as  '  our,'  'your,' 
etc.,  intimating  some  intention  of  a  trust ;  that  upon  such 
grounds  the  court  may  be  called  upon  to  execute  a  trust  in 
a  manner  very  different  from  that  intended,  and  that  it  is 


(m)  1  Vict.  c.  26,  s.  9,  and  Statute  of  Frauds,  s.  5. 

{n)  Addlingtcm  v.  Cann,  3  Atk.  141  ;  Brigg%  v.  Penny,  3  De  G.  &  S. 
.>47  ;  -Re  Boyes,  Boyes  v.  Carritt,  26  Ch.  D.  531 ;  Hahergham  v.  Vincent, 
■1  Ves.  jun.  230. 

(o)  Per  Lord  Westbury,  McCormick  v.  Grogan,  4  H.  L.  C.  82  ; 
StricHmid  v.  Aldridge,  9  Ves.  219 ;  Haigh  v.  Kaye,  7  Ch.  App.  469 ; 
Re.  Duke  of  Marlhwough,  Davis  v.  Whitehead,  [1894]  2  Ch.  133 ; 
Rochefoucauld  v.  Bmistead,  [1897]  1  Ch.  196 ;  Be  Stead,  Witham  v. 
Andrew,  [1900]  1  Ch.  237. 

{p)  3  Ves.  696. 
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Art.  11.      absolutely  necessary   that   it   should    be    clear   from    the 

declaration  what  the  trust  is.    That  I  certainly  admit.     The 

question,  therefore,  is,  whether  sufficient  appears  to  prove 

.V  that  Burdon  did  admit  and  acknowledge  himself  a  trustee, 

Vt  and  lohether  the  terms  and  conditions  on  tohich  lie  was  a 

\ff  trustee  sufficiently  aj)pear  (q).     I  do  not  admit  that  it  is 

absolutely  necessary  that  he  should  have  been  a  trustee  from 

the  first.    It  is  not  regtiired  by  the  statute  that  a  tru^t  should 

be  created  by  a  writing     .     .     .     but  that  it  shfall  be  fjji^fii- 

fe§^d  Qfid  proDpA  hy^imcitJjiq^-  plainly  meaning  that  there 

should  be  evidence  in  writing,  proving  that  there  was  such 

a  trust." 


Verbal  trust 
of  stock. 


Kequest  to 
<lebtor  to 
hold  debt  in 
tiiist. 


2;  In  Kilpin  v.  Kilpin  (r),  a  person  transferred  stock  into 
the  name  of  an  illegitimate  daughter  and  her  husband  and 
their  two  eldest  children,  and  by  parol  declaration,  con- 
firmed by  an  unsigned  entry  in  a  memorandum  book, 
declared  that  such  investments  were  to  be  for  the  benefit  of 
all  his  daughter's  children : — Held,  a  good  declaration  of 
trust,  as  the  stock  was  personal  estate. 

3.  So  in  McFadden  v.  Jenkyns{s),  a  creditor  desired  his 
debtor  to  hold  the  debt  in  trust  for  A.  The  debtor 
acquiesced,  and  paid  over  part  of  the  money  to  A.  ;  and  it 
was  held  that  the  creditor  had  made  a  valid  declaration  of 
trust,  and  had  constituted  the  debtor  a  trustee  of  the  debt 
for  A. 


^ 


[lLUSTBATIONS   of  PABAfiBA£E^^(3V 

Verbal  testa-/     1.  But  where  the  trust  is  testamentary,  that  is  to  say, 
inentary        I  ^^^y  intended  to  operate  after  death,  the  trust  must,  iyi  the 
I  absence  of  fraud,  be  contained  in  a  duly  executed  or  attested 
^  will  or  codicil.     Thu^    mi^Q7/cs.  Boiies  y^  qt^rpjt  (t),  a 
testator,  who  died  in  lbb2,  made~ir"Will  dfiVlylTTg  M^  be- 
queathing all  his  property  to   the   defendant  Carritt,  and 
appointing  him  sole  executor.     Mr.  Carritt,  who  was  the 
solicitor  of  the  testator  and  drew  the  will,  gave  evidence  to 

(q)  For  an  instance  where  the  terms  did  not  sufiSciently  appear,  see 
Smith  V.  Matthews.  3  Ue  G.  F.  &  J.  139. 

.  (V)  1 M.  &  a.  M.     ' 

(s)  1  Ph.  L)3. 

(t)  26  Ch.  D.  531  ;  and  see  also  Vincent  v.  Vincent,  35  W.  R.  7. 


NECESSITY   OF   WEITIXG  AND    SIGNATURE. 


oo 


the  effect  that  the  intention  of  the  testator  was  that  he\ 
slwuld  hold  tJie  property  as  trustee  for  objects  of  the  testator's 
bounty,  who  were  to  be  afterwards  indicated  by  him.  No 
direction,  however,  on  the  subject  was  given  by  the  testator 
in  his  hfetime,  but  after  his  death  two  letters  were  found, 
wi-itten  by  him  to  Mr.  Carritt,  and  sealed  up,  in  both  of 
which  he  expressed  a  desire  that  Mr.  Carritt  should  have 
£25  to  buy  a  trinket  in  memory  of  him,  and  that  all  the 
rest  of  the  property  should  go  to  a  lady  named  Brown. 
Under  these  circumstances,  it  being  clear  that  Mr.  Carritt 
was  a  trustee,  the  question  was  whether  the  trust  for  the 
lady,  Mrs.  Brown,  was  valid  and  effectual,  or  whether  he 
was  a  constructive  trustee  for  the  next  of  kin.  Mr.  Justice 
Kay,  after  examining  the  authorities,  came  to  the  conclusion 
that,  as  the  law  stood,  if  a  trust  was  not  declared  by  a 
testator  when  his  wUl  was  made,  then,  in  order  to  make 
the  trust  binding,  it  was  essential  that  it  should  be  com- 
municated to  the  devisee  or  legatee  in  the  testator's  lifetime, 
and  that  he  should  accept  that  particular  trust.  A  devisee 
or  legatee  could  not,  by  accepting  an  indefinite  trust  of  this 
kind,  enable  a  testator  to  make  an  unattested  codicil.  His 
lor  Iship  regretted  that  the  trust  should  fail,  but  he  was 
bound  to  declare,  Mr.  Carritt  having  admitted  himself  to  be 
a  trustee,  that  the  trust  was  for  the  next  of  kin.  The 
reader  must,  in  reading  this  case,  bear  in  mind  that 
Mr.  Carritt  admitted  that  he  knew,  when  he  prepared  the 
will,  that  he  was  not  meant  to  take  beneficially,  and  there- 
fore, of  course,  it  would  have  been  personal  fraud  on  his 
part  if  he  had  claimed  to  do  so.  If,  however,  he  had  not 
known  the.  non-beneficial  nature  of  the  bequest,  the  subse- 
quent letters  of  the  testator  would  not  have  been  sufficient 
to  have  deprived  Mr.  Carritt  of  the  beneficial  interest,  and 
consequently  neither  Mrs.  Brown  nor  the  next  of  kin  would 
have  taken  anything.  Whether,  however,  Mr.  Carritt  had 
or  had  not  known,  when  the  will  was  made,  that  he  was 
only  intended  to  take  as  trustee,  yet,  if  the  testator  had 
subsequently  communicated  to  him  that  he  was  not  to  take 
beneficially,  and  had  either  declared  specific  trusts  of  the 
property,  or  had  simply  said  that  he  had  not  yet  made  up 
his  mind  upon  what  trusts  it  should  be  held,  and  if 
Mr.  Carritt  had  expressly  absented  to  act  as  trustee,  then,  as 
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Art.  11.  his  assent  would  have  operated  to  induce  the  testator  not  ta 
alter  his  will,  Mr.  Carritt  would  have  been  bound  to  take 
the  property  as  trustee  simply,  and  to  carry  out  the  testator's 
intention  (as  in  the  1st  illustration  to  paragraph  (4),  infra), 
or  to  hold  the  property  as  under  a  jiggj^^i^iie  .Jtxuat,  if  no 
intention  had  been  declared. 

2.  A  testator  gave  his  residuary  real  and  personal  estate 
upon  trust  for  sale,  and  upon  further  trust  to  pay  the  pro- 
ceeds to  his  friends  A.  and  B.  in  equal  shares.  And  he 
declared  that  he  bequeathed  such  proceeds  "to  the  said 
A.  and  B.,  their  executors,  administrators  and  assigns, 
absolutely,  in  the  full  confidence  that  they  would  carry  out 
his  wishes  in  respect  thereof."  A.  and  B.  survived  the 
testator,  but  died  before  the  distribution  of  the  estate.  On 
these  facts,  it  was  held  by  Chitty,  J.,  that  parol  evidence 
was  inadmissible  that  the  testator  had  communicated  his^ 
wishes  verbally  to  one  of  the  two  legatees,  and  that  as  (apart 
from  such  evidence)  the  precatory  words  were  not  sufficient 
to  create  a  trust,  A.  and  B.  took  the  proceeds  of  the  residue 
absolutely  ('Zt). 

Illustkations  of  Paeagraph  (4). 

Fraud  an  1.  But  where  a  father  is  induced  not  to  make  a  will  by 

rufe^^*°"  °  statements  of  his  heir  presumptive  that  the  latter  would 
make  suitable  provision  for  his  immediate  relatives,  the 
court  considers  that  that  is  a  fraud,  and,  notwithstanding 
the  statute,  will  oblige  the  heir  to  make  a  provision  in  con- 
formity with  his  implied  obligation  (.t).  For  (as  was  said  by 
Lord  Westbuey,  in  McCormick  v.  Grogan{y)),  "  the  court 

(m)  He  Downing,  60  L.  T.  140  ;  and  see  also  Be  King,  21  L.  R.  Ir. 
273,  and  Smart  v.  Prujean,  6  Ves.  560. 

(x)  Sellack  v.  Harris,  5  Vin.  Ab.  521  ;  Strickland  v.  Aldridge, 
9  Ves.  219. 

{y)  4  H.  L.  82.  The  American  courts  follow  the  English  with 
regard  to  the  admissibility  of  parol  evidence  in  cases  of  fraud  generally, 
but  in  Bedillon  v.  Seaton,  3  Wall.  junr.  279,  a  distinction  was  taken 
between  cases  like  McCormick  v.  Orogan,  where  a  father  was  fraudu- 
lently induced  not  to  make  a  will,  and  cases  like  those  cited  below, 
where  a  testator  was  fraudulently  induced  either  to  make  or  to  abstain 
from  revoking  a  will.  In  the  former  case  tlie  American  court  ditiercd 
from  ours,  holding  that  no  trust  could  be  enforced  on  the  heir,  wlio 
merely  took  by  descent  or  operation  of  law,  although,  in  the  latter 
class  of  cases,  where  the  trustee  ex  maleficio  had  procured  a  devise  or 
bequest  for  himself,  it  was  admitted  that  the  trust  could  be  proved  by 
parol.     It  would  seem,  too,  that  the  American  courts  will  not  enforce 
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has,  from  a  very  early  period,  decided,  that  even  an  Act  of  Art.  11, 
Parhament  shall  not  be  used  as  an  instrument  of  fraud ;  and 
if  in  the  machinery  of  effectuating  a  fraud  an  Act  of  Parlia- 
ment intervenes,  a  com-t  of  equity  does  not,  it  is  true,  set 
aside  the  Act  of  Parliament,  but  it  fastens  upon  the 
individual  who  gets  a  title  under  that  Act,  and  imposes 
upon  him  a  personal  obligation,  because  he  applies  the  Act 
as  an  instrument  for  accomplishing  a  fraud.  In  this  way  a 
court  of  equity  has  dealt  with  the  Statute  of  Frauds,  and  in 
this  manner  also  it  deals  with  the  Statute  of  Wills.  And  if 
an  individual  on  his  death-bed,  or  at  any  other  time,  is 
persuaded  by  his  heir-at-law  or  next  of  kin  to  abstain  from 
making  a  will,  or  if  the  same  individual,  having  made  a 
will,  communicates  the  disposition  to  the  person  on  the  face 
of  the  will  benefited  by  that  disposition,  but  at  the  same 
time  says  to  that  individual  that  he  has  a  purpose  to  answer 
which  he  has  not  expressed  in  the  will,  but  which  he  depends 
upon  the  disponee  to  carry  into  effect,  and  the  disponee 
assents  to  it  (either  expressly  or  by  any  mode  of  action 
which  the  disponee  knows  must  give  to  the  testator  the 
impression  and  belief  that  he  fully  assents  to  the  request), 
then  undoubtedly  the  heir-at-law  in  one  case,  and  the  dis- 
ponee in  the  other,  will  be  converted  into  trustees ;  simply 
on  the  principle  that  an  individual  shall  not  be  benefited 
by  his  own  personal  fraud." 

2.  "  The  authorities  establish  the  following  propositions:  Fraud  by 
If  A.  induces  B.  either  to  make  or  to  abstain  from  revoking  ?^ntleoat*ees 
a  will  leaving  him  property,  by  expressly  promising  or  tacitly 
consenting  to  carry  out  B.'s  wishes  concerning  it,  the  court 
will  hold  this  to  be  a  trust,  and  will  compel  A.  to  execute 
it :  see  McCornucJc  v.  Grogan  (z),  where  Lord  Hatheeley 
says  :  '  but  this  doctrine  evidently  requires  to  be  carefully 
restricted  within  proper  limits.  It  is  in  itself  a  doctrine 
which  involves  a  wide  departure  from  the  policy  which 
induced  the  legislature  to  pass  the  Statute  of  Frauds,  and 
it  is  only  in  clear  cases  of  fraud  that  this  doctrine  has 
been  applied  in  cases  in  which  the  court  has  been  persuaded 

a  mere  promise  by  a  legatee  unless  there  was  actual  fraiid  or  undue 
influence  (see  Satier  v.   Bird,  103  Pa.  St.  403  ;  Raysdah  v.  Baysdale, 
68  Miss.  92),  whereas  our  courts  would  seem  to  infer  fraud  from  the 
breach  of  such  a  promise, 
(z)   Ubi  supra. 
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Art,  11. 


Fraud  under 
conveyances 
ititer  vivos. 


that  there  has  been  a  fraudulent  inducement  held  out  on  the 
part  of  the  apparent  beneficiary  in  order  to  lead  the  testator 
to  confide  to  him  the  duty  which  he  so  undertook  to  per- 
form.' If  A.  induces  B.  either  to  make,  or  to  leave  unrevoked, 
a  will  leaving  property  to  A.  and  C.  as  tenants  in  common, 
by  expressly  promising,  or  tacitly  consenting,  that  he  and 
C.  will  carry  out  the  testator's  wishes,  and  C.  knows  nothing 
of  the  matter  until  after  A.'s  death,  A.  is  bound,  but  C.  is 
not  bound  [a) ;  the  reason  stated  being,  that  to  hold  other- 
wise would  enable  one  beneficiary  to  deprive  the  rest  of  their 
benefits  by  setting  up  a  secret  trust.  If,  however,  the  gift 
were  to  A.  and  C.  as  joint  tenants,  the  authorities  have 
established  a  distinction  between  those  cases  in  which  the 
will  is  made  on  the  faith  of  an  antecedent  promise  by  A., 
and  those  in  which  the  will  is  left  unrevoked  on  the  faith  of 
a  subsequent  promise.  In  the  former  case,  the  trust  binds 
both  A.  and  C.  {h),  the  reason  stated  being  that  no  person 
can  claim  an  interest  under  a  fraud  committed  by  another ; 
in  the  latter  case,  A.  and  not  C.  is  bound  (c),  the  reason 
stated  being  that  the  gift  is  not  tainted  with  any  fraud  in 
procuring  the  execution  of  the  will  "  {d). 

3.  The  rule  as  to  admissibility  of  parol  evidence  where 
ihere  is  fraud,  is  equally  applicable  to  cases  where  one  has 
'raudulently  induced  the  execution  of  a  conveyance.  There- 
'ore,  where  the  plaintiff  purported  to  assign  to  the  defendant 
m  agreement  for  a  lease  absolutely,  but  there  appeared  to 
lave  been  a  parol  collateral  arrangement  that  the  defendant 
should  hold  part  of  the  premises  in  trust  for  the  plaintiff,  it 
was  held  that  such  a  trust  could  be  proved  by  parol  evidence ; 
:or  (assuming  the  arrangement  to  have  been  in  fact  made) 
to  exclude  parol  evidence  would  operate  to  effectuate  a 
'  fraud  (e). 


(a)  Tee  v.  Ferrin,  2  K.  &  J.  357. 

(h)  Rmsell  v.  Jackson,  10  Hare,  204  ;  Joiuh  v.  Badfei/,  3  Ch.  App.  362. 

(c)  Buniey  v.  lilacdonald,  15  Sim.  6 ;  Moxh  v.  Cooper,  1  J.  &  H.  352. 

(d)  Per  Farwell,  J.,  in  Re  Stead,  Wttham  v.  Andrew,  [1900]  1  Cl». 
237,  240. 

(e)  Booth  V.  Tnrle,  16  Eq.  182 ;  Re  Duke  of  Marlhorourjh,  Davis  v. 
Whitehead,  [1894]  2  Ch.  133;  and  see  to  like  effect  ^ncJi.i'fmirnu/^  v. 
Boustead,  [1897]  1  Ch.  196,  where  the  rule  was  applied  to  foreign  lantl. 
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Aet.  12. — TT7io  may  be  a  Settlor. 

Even^  person  who  can  hold  and  dispose  of  any 
legal  or  equitable  {a)  estate  or  interest  in  property 
may  create  a  trust  in  respect  of  it. 

IliliUSTBATIONS. 

1.  Practically  speaking,  an  infant  cannot  now  effectually  infants, 
dispose  of  property  so  as  to  bind  himself ;  and,  therefore, 
cannot,  except  under  the  statute  next  mentioned,  make  an 
irrevocable  settlement.  However,  males  over  the  age  of 
twenty,  and  females  over  the  age  of  seventeen  years  can 
now,  upon  marriage  or  afterwards  (6),  with  the  approbation 
of  the  High  Court  (acting  in  pursuance  of  the  power  given 
to  it  by  the  statute  18  &  19  Vict.  c.  43,  explained  by 
23  &  24  Vict.  c.  83),  make  binding  settlements  of  real  and 
personal  estate  belonging  to  them  in  possession,  reversion, 
remainder,  or  expectancy.  This  Act,  however,  has  only 
removed  the  disability  of  infancy,  leaving  unaffected  other 

(a)  Gilbert  v.  Overton,  2  H.  &  M.  110  ;  Kekeunch  v.  Majoring,  1  Hare, 
464;  Donaldson  v.  Donald-ion,  Kav,  711. 

(6)  Re  Phillips,  34  Ch.  D.  467  ;  i?e  Sampson  and  Wall,  25  ib.  482. 
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Art.  12.  disabilities  (if  any),  such  as  lunacy  or  coverture.  In  fact, 
under  it,  a  married  female  infant  of  sound  mind  may  do  all 
that  an  adult  married  woman  could  do,  and  no  more  (c), 


Married 
women. 


2.  Women  married  since  December  31st,  1882,  are  in 
the  same  position  with  regard  to  their  beneficial  interest 
in  property  as  spinsters  {d).  They  can,  therefore,  create 
trusts  in  relation  to  it,  either  by  act  inter  vivos,  or  by 
testamentary  disposition.  Women  married  prior  to  that 
date  are  in  the  same  position  with  regard  to  any  property  as 
to  which  their  title  first  accrued  (whether  as  a  possessory 
or  a  reversionary  title  (e) )  since  December  31st,  1882.  With 
regard  to  other  married  women,  they  can  only  alienate 
(and  therefore  can  only  create  trusts)  in  the  following 
cases,  viz. :  (1)  where  they  are  donees  of  a  power  of 
appointment  (/) ;  (2)  where  the  property  is  settled  to  their 
separate  use  (g)  without  restraint  on  anticipation ;  (3)  where 
the  property  is  their  separate  property  under  the  repealed 
Married  Women's  Property  Act  of  1870  (38  &  34  Vict.  c.  93) ; 
(4)  where  the  property  is  real  estate,  and  their  husbands 
join  in  an  acknowledged  deed ;  (5)  where  the  property  is 
reversionary  personalty,  their  title  to  which  is  derived 
under  an  instrument  (other  than  their  marriage  settlement) 
executed  after  December  31st,  1857,  and  their  husbands 
join  in  an  acknowledged  deed  {h). 


Corporations.  3.  Prior  to  5  &  6  Will.  4,  c.  76,  municipal  corporations 
were  able  to  create  trusts  of  their  property  (i) ;  but  since 
that  Act  corporations  included  in  the  schedule  to  it  are 
themselves  made  trustees  of  their  property  for  public  pur- 
poses, and  consequently  cannot  create  trusts  of  it  {k). 


(c)  Buckmaster  v.  Buckma-iter,  35  Ch.  D.  21. 

(d)  20  &  21  Vict.  c.  57. 

(e)  Married  Women's  Property  Act,  1882  (45  &  46  Vict.  c.  75) ; 
and  see  Reid  v.  Raid,  31  Ch.  D.  402.  But  as  to  when  a  title  does 
first  accrue,  cf.  Re  Parsons,  StocMey  v.  Parsons,  62  L.  T.  929.  iii™!-, 

(/)  Burnett  v.  Mann,  1  Ves.  156. 
(g)  Taylor  v.  Meade.-*,  34  L.  J.  Ch.  203. 
(h)  20  &  21  Vict.  c.  57. 
(«■)  Cokheater  v.  Lowton,  1  V.  &  B.  226. 

\k)  5  &  6  Will.  4,  c.  76,  s.  94  ;  Attomey-Oeneral  v.  Aspinal,  2  M.  & 
C.  613. 
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i.  It  is  clear  that  a  lunatic  cannot  create  either  a  testa-  Art.  12 
mentary  trust,  or  a  trust  inter  vivos  in  favour  of  volunteers  (J). 
On  the  other  hand,  where  a  person  who  is  a  lunatic  in  fact,  Lunatics. 
but  is  not  known  to  be  so  to  persons  privy  to  valuable 
consideration,  executes  a  settlement  for  valuable  considera- 
tion, it  would  seem  that  the  settlement  would  not  be  set 
aside,  either  at  law  or  in  equity  (m).  It  must,  however,  be 
borne  in  mind  that  a  lunatic  is  incapable  of  contracting 
a  valid  marriage,  and  that,  consequently,  a  settlement 
executed  by  a  lunatic  in  consideration  of  an  intended 
marriage  could  not  be  said  to  be  a  settlement  based  on 
value.  No  doubt  such  cases  inflict  intolerable  hardship 
on  a  woman  who  has  gone  through  the  ceremony  of  mar- 
riage with  a  lunatic  without  knowledge  of  his  incapacity ; 
but  as  such  a  marriage  has  never  in  the  eyes  of  the  law 
taken  place,  a  trust  to  take  effect  07i  or  after  the  marriage 
fails,  because  the  contingency  on  which  it  is  to  commence 
never  happens.  The  case  in  fact  would  come  imder  the 
principle  which  has  been  applied  to  settlements  made  in 
consideration  of  marriage  with  a  deceased  wife's  sister  (n). 

5.  A  convict  {i.e.,  one  sentenced  to  death  or  penal  send-  Convicts, 
tude  for  treason  or  felony  (o) )  is  incapable,  until  the 
expiration  of  his  sentence,  or  until  his  death  (^j),  of  alien- 
ating or  charging  his  property ;  and  therefore  he  is  incapable 
of  declaring  a  trust  of  it,  at  all  events  by  act  inter  vivos. 
This  incapacity,  however,  is  suspended  for  any  period 
during  which  the  convict  may  be  at  large  under  a  ticket 
of  leave  (q). 

{I)  See  Neil  v.  Morley,  9  Ves.  478. 

(w)  See  Mo/ton  v.  Camroux,  2  Exch.  487,  503  ;  affirmed  4  Exch.  17  ; 
and  Price  v.  Berrington,  3  M.  «fe  G.  486 ;  Neil  v.  Morley,  9  Ves.  478. 

(n)  See  Pawsoii  v.  Brown,  13  Ch.  D.  202 ;  and  Xecde  v.  Neaie, 
79  L.  T.  629. 

(o)  33  &  34  Vict.  c.  23,  s.  6. 

(p)  lb.,  S3.  7  and  8.  Q«(Fre„  whether  this  Act  would  prevent  a 
convict  making  a  valid  will. 

(q)  lb.,  s.  30. 
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— ^  Aet.  13. — WJio  may  he  Benej^cig^s. 

(1)  Every  person  who  is  capable  of  holding- 
property  may  lawfully  be  a  beneficiary  of  it  under 
a  trust  (7'). 

(2)  A  trust  (which  is  not  a  charitable  trust  (s) ) 
to  perform  certain  duties  which  are  of  no  benefit 
to  any  human  being,  is  (semhle)  not  enforce- 
able (t),  although  it  may  be  valid  if  the  trustee 
desires  to  perform  it,  unless  it  transgresses  the 
rule  against  perpetuities  (u).  If  the  trustee  does 
not  perform  it  there  is  a  resulting  trust  of  the 
unapplied  property  in  favour  of  the  settlor  or  his 
representatives. 

Illustrations  of  Paeagbaph  (1). 

Corporations,  1.  A  corporation  cannot  be  cestui  que  trust  of  lands 
without  licence  under  the  Mortmain  Acts ;  for  without  such 
licence  it  cannot  hold  lands,  and  therefore  cannot  take 
through  the  medium  of  a  trust.  There  are,  however, 
numerous  statutory  exceptions  to  this  in  relation  to  muni- 
cipal corporations,  incorporated  trading  companies,  colleges 
and  the  like  too  numerous  to  mention  in  this  work. 

Aliens.  2.  Similarly,  before  the  Act  33  Vict.  c.  14,  an  alien,  as  he 

could  hold  property  against  everyone  except  the  Crown^ 
could  also  be  a  beneficiary  of  land  as  against  everyone 
except  the  Crown  (x).     But  as  he  could  not  take  a  legal 

(r)  Lewin,  40. 

(s)  Trusts  may  be  charitable,  although  not  directly  benefiting  human 
beings  ;  e.g.,  trusts  for  providing  a  home  for  lost  dogs,  trusts  for  the 
protection  of  animals  liable  to  vivisection,  Jie  Douijlan,  Ohert  v.  Barron, 
35  Ch.  D.  472 ;  and  trusts  for  repairing  a  church  or  churchyard,  Re 
Vaughan,  Vauqhan  v.  Thomas,  3.3  Ch.  1).  187. 

{t)  Rirkard  v.  Rolmon,  31  Beav.  244  ;  Lloyd  v.  Lloyd,  2  Sim.  (N.s.)  255  ; 
Thompson  v.  Shake.speare,  Johns.  612 ;  Foirler  v.  Fowler,  33  Beav.  616 ; 
Fwh  v.  Attorney-Genera/.,  4  Eq.  521  ;  Hunter  v.  Bnllock,  14  Eq.  45  ; 
Dawson  v.  Small,  14  Eq.  104;  and  per  North,  J.,  in  Re  Dean, 
Cooper-Dean  v.  Stevens,  41  Ch.  D.  556. 

(m)  Re  Dean,  uhi  snpra,  at  p.  557. 

(x)  Barrow  v.  Wadkin,  24  Beav.  1  ;  Ritson  v.  Stordy,  3  Sm.  &  G.  230  ; 
Sharpe  v.  St.  Saveur,  7  Ch.  351. 
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estate  by  operation  of  law,  so  likewise  he  could  not  be  a  Art.  13. 
beneficiary  by  act  of  law  {y).  As  the  above  Act  is  not 
retrospective,  it  would  seem  that  aliens  who  acquired  lands 
anterior  to  the  passing  of  the  Act,  are  not  protected  by  it, 
and  that  the  Crown  is  entitled  to  all  lands  of  which  they  are 
beneficiaries  [z). 

3.  Although,  by  recent  legislation,  married  women  are  as  Marriwl 
capable  of  holding  property  as  other  people,  they  were  not,  '^o"^®^- 
previous  to  1883,  in  so  favourable  a  position.  At  common 
law,  the  husband  was  entitled  to  all  his  wife's  personal 
chattels  in  possession  ;  to  the  rents  and  profits  of  her  free- 
holds during  their  joint  lives  ;  to  all  her  choses  in  action 
which  he  should  reduce  into  possession  during  the  mar- 
riage ;  and  to  all  her  leaseholds.  But  if  he  did  not  reduce 
the  choses  in  action  into  possession,  or  dispose  of  the  lease- 
holds during  the  marriage,  they  reverted  to  the  wife  if  she 
survived  him.  Courts  of  equity,  however,  in  this  instance, 
did  not  follow  the  law,  but  invented  that  j^culiar  equitable 
estate  known  as  a  "  sepai'ate  use."  Property,  therefore, 
which  is  settled  in  trust  for  a  woman  for  her  separate  use, 
is  freed  from  the  jus  mariti ;  and  with  regard  to  it  a  married 
woman  is  regarded  as  a  feme  sole.  She  may  dispose  of  it 
without  her  husband's  consent,  either  by  act  inter  vivos,  or 
by  will  (fl),  unless  she  be  by  the  trust  restrained  from 
anticipation.  In  the  latter  case  she  cannot  dispose  of  it  at 
all  without  the  sanction  of  the  court,  which  may,  however, 
be  obtained  where  it  is  clearly  for  her  benefit,  on  summons 
under  s.  39  of  the  Conveyancing  and  Law  of  Property  Act, 
1881  (44  &  4.5  Vict.  c.  41). 


^^Kn 


Illusteations  of  Paeageaph  (2). 
1.  Although   it  would   seem    that    the   court    could   not  Trusts  to 


iforce  a  trust  for  applying  money  in  the  erection  of  a  tomb  y*'^^  .'*"'*     . 
or  monument  (inasmuch  as  there  would  be  no  human  bene-  tombs, 
ficiarj'  to  set  the  court  in  motion)  it  has  been  said  that  such 

(y)  Ca/viiiH  Case,  7  Rep.  49. 
(z)  Shai-pe  v.  St.  Sareur,  mtpra. 

[a)  Peacock  v.  Monk,  2  Ves.  sen.  190 ;  Taylor  v.  Meadts,  34  L.  J.  Ch. 
203. 
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Art  13.  trusts  are  not  void,  and  that  the  trustees  may  safely  spend 
the  money  on  the  prescribed  object  if  they  please  (6). 
The  judge  added,  that  he  knew  of  nothing  to  prevent  a 
^  gift  of  a  sum  of  money  to  trustees,  upon  trust  to  apply  it 
HvvT  for  the  repair  of  such  a  monument,  if  he  took  care  to  limit 
the  time  for  which  the  trust  was  to  last,  so  as  to  provide  for 
its  cesser  within  the  limits  fixed  by  the  rule  against  per- 
petuities. Where,  however,  a  testator  creates  a  trust  for 
the  repair  of  tombs  or  monuments,  without  limiting  its 
continuance  in  accordance  with  such  rule,  it  will  be  abso- 
lutely void  for  remoteness  (c).  On  the  other  hand,  a 
similar  indefinite  trust  for  keeping  a  church  or  churchyard 
in  repair,  would  be  valid,  as  it  would  be  considered  a  chari- 
table trust  in  favour  of  the  congregation  of  the  church,  and 
the  rule  against  perpetuities  does  not  applxto  charitable 
trusts  (d).  It  has  also^been  recently  decided,  that  a  testator 
may  make  a  gift  to  a  charity  conditionally  upon  their  keep- 
ing his  tomb  in  repair,  with  a  gift  over  to  another  charity 
in  the  event  o^he  tomb  being  allowed  to  fall  into  dis- 
repair (e). 


2.  The  American  courts  have  held  that  a  trust  to  keep  in 
repair  for  ever  the  tombs  of  a  class  (e.g.,  the  testator's 
family)  is  a  charitable  trust  and  valid,  although  a  similar 
trust  to  keep  up  the  tomb  of  an  individual  is  not ;  but  the 
distinction  seems  somewhat  fantastic  (/), 


Trusts  for 
the  benefit 
of  dogs, 
horses,  etc. 


<^A'' 


On  the  same  principles  a  trust,  limited  in  point  of  time 
within  the  rule  against  perpetuities,  to  apply  money  for 
keeping  specified  pet  animals  in  comfort  during  their  lives, 
is  perfectly  legal,  although  no  person  could  enforce  it  (g). 
Moreover,  dogs  and  horses  and  other  domestic  animals  are 


{h)  Per  North,  J.,  Re  Dean,  Cooper-Dean  v.  Stevens,  41  Ch.  T)., 
at  p.  557. 

(c)  Re  Vaughan,  Vaughan  v.  Thomas,  33  Ch.  D.  187. 

{d)  Re  Vaughan,  Vaughan  v.  Thomas,  supra;  Hoare  v.  Osborne, 
1  Eq.  585  ;  Re  Rigley,  1  W.  R.  342. 

(e)  Re  Tyler,  Tyler  v.  Tyler,  [1891]  3  Ch.  252. 

(/)  Swasey  v.  Avierican  Bible  Society,  57  Me.  527  ;  Riper  v.  Moidtm, 
72  Ch.  155. 

((/)  ^e  Dean,  Cooper-Dean  v.  Stevens,  supra;  and  Mitford  v. 
Reynolds,  16  Sim.  105. 


WHO   MAY  BE   BENEFICL^EIES.  <55 

considered  so  useful  to  man,  that  it  is  settled  that  a  chari-      Art.  13. 
table  trust  of  undefined  continuance  may  be  established  in  ~ 

their  favour  (h).  Moreover,  Chitty,  J.,  held  that  anti- 
vivisection  societies  are  charities  on  the  ground  that  their 
object  (whether  rightly  or  wrongly)  was  the  prevention  of 
cruelty  to  animals  useful  to  man  (i). 

3.  On   the   other  hand   where   directions   are    given   to  Capricious 
trustees  to  manage  property  in  a  particular  way  for  no  one's  \^^yj^„  to  the 
benefit,  it  would  seem  that  the  trust  is  absolutely  void,  and  management 
that  the  person  entitled  to  the  property  by  law  can  claim  it  ot^."iammate 
at  once  as   if  the  trust  had  never  been  declared.     Thus, 
where  a  house  was  devised  to  trustees  in  trust  to  block  up 
windows  and  doors  for  twenty  years,  and  at  the  end  of  that 
period  upon  trust  to  convey  it  to  A.  in  fee,  it  was  held  that 
the  first  trust  was  void,  and  that  the  heir-at-law  took  the 
house  during  the  twenty  years  {k).     So  in  America  it  has 
been  held  that  a  trust  to  keep   a  favourite   clock  of  the 
testator  in  repair  was  void  (Z).     It  is,  however,  difficult  in 
principle  to  distinguish  these  cases  from  those  relating  to 
the  keeping  up  of  tombs,  unless  it  be  on  the  ground  that  the 
keeping  of  a  tomb  is  not  a  misuse  of  property,  whereas  the 
shutting  up  of  a  house  which  might  otherwise  be  useful  to 
mankind  is  contrary  to  the  policy  of  the  law.     The  whole  of 
the  cases  relating  to  this  question  require  to  be  reviewed 
by  the  House  of  Lords  before  any  intelligible  principle  can 
be  extracted  from  them. 


(h)  Per  North,  J.,  Re  Dean,  Cooper-Dean  v.  Stevens,  supra,  at 
p.  557  ;  and  see  Armstrong  v.  Reeves,  25  L.  R.  Ir.  325. 

(i)  Re  Foveaux,  Crass  v.  London  Antivivisection  Society,  [1895]  2  Ch. 
501.  Curiously  enough,  it  is  believed  that  no  case  of  trusts  in  favour 
of  animals  has  ever  been  before  the  American  courts. 

(h)  Broicii  V.  Burdett,  21  Ch.  I).  667. 

(/)  Kelly  V.  Nichols,  17  R.  I.  306. 
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Art.    14. — Wlien  Voidable  for  Failure  of  Con- 
sideration, Mistake,  or  Fraud. 

(1)  The  Court  will  cancel  a  trust  at  the  suit  of 
the  settlor  or  his  representatives  (m),  if  : — 

(a)  the  very  object  with  which  the  trust  was^ 

created  has  ceased  to  exist  (tz)  ;  or 

(b)  the  settlement  was  executed  in  ignorance. 

or  mistake  as  to  its  effect  (o) ;  or 

(c)  fraud  or  undue   influence  has  been  exer- 

cised to  induce  the  settlor  to  create  the 
trust  (p) ; 

(2)  Provided  the  settlor  has  not  (in  the  two 
latter  cases)  acquiesced  in  or  acted  upon  the 
settlement  after  the  influence  has  ceased,  or  after 
he  has  become  aware  of  the  legal  effect  of  it  (<7) ; 
and  that  the  status  of  the  parties  has  not  been 
irrevocably  altered  as  part  of  the  transaction  (r). 

As  stated  in  Article  8  {supra),  where  a  trust  has  once 
been  perfected  or  declared,  and  does  not  rest  in  fieri,  the 
court  will  enforce  it  against  the  settlor  and  his  represen- 
tatives, notwithstanding  that  it  may  have  been  entirely 
voluntary  on  his  part.  But  although  that  is  so,  a  trust, 
like  a  contract,  will  be  cancelled  in  Equity  for  fraud, 
mistake,  or  total  failure  of  the  object  for  which  it  was 
created. 

(m)  Anderso7i  v.  Elsivorth,  3  Giff.  154  ;  Tyars  v.  Alsop,  37  W.  R.  339  ;. 
Morley  v.  Loughnan,  [1893]  1  Ch.  736. 

(n)  See  Emery  v.  Cotolard,  26  Ch.  D.  191;  Bmd  v.  Walford, 
32  Ch.  D.  238. 

(o)  Phillips  V.  M-idlings,  7  Ch.  App.  244 ;  Fanshawe  v.  Weldiy, 
,30  Beav.  343  ;  and  see  as  to  mistake  where  a  provision  for  daughters 
was  omitted  by  the  engrossing  clerk.  Re  Daniell,  1  Ch.  D.  375 ;  and  see 
Clark  V.  Oirdwood,  7  Ch.  D.  9. 

(p)  Osmond  v.  Fitzroy,  3  P.  W.  129  ;  Huguenin  v.  Baseley,  14  Ves. 
273  ;  DeiU  v.  Bennett,  4  M.  &  C.  277  ;  Hoghtonv.  Hoghton,  15  Beav.  299  'r 
Cooke  V.  Lamotte,  15  Beav.  234. 

(q)  Davies  v.  Dames,  9  Eq.  468,  and  cases  cited  ;  Allcard  v.  Skinner, 
36  Ch.  D.  145. 

(r)  Johnston  v.  Johnston,  52  L.  T.  76. 
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For  some  years,  indeed  until  quite  recently,  it  was  con-  Art.  14. 
sidered  that,  where  a  trust  was  voluntary,  and  the  settlor 
invoked  the  aid  of  the  coiirt  to  set  it  aside,  the  onus  was 
immediately  cast  on  the  beneficiaries  of  showing  that  all 
the  provisions  of  the  settlement  were  proper  and  usual,  or, 
that  if  there  were  any  unusual  provisions,  they  were  brought 
to  the  knowledge  of,  and  were  understood  by,  the  settlor  (s). 
In  particular,  the  absence  of  a  power  of  revocation  was 
considered  to  be  fatal  unless  it  could  be  conclusively  shown 
that  the  settlor  had  been  advised  to  insert  one,  and  had 
deliberately  elected  not  to  do  so  {t).  This  view  was,  how- 
ever, dissented  from  by  the  Court  of  Appeal  in  Hall  v. 
IIall{u),  and  by  the  late  Sir  George  Jessel,  M.E.,  in 
Button  V.  Thompson  {x),  and  appears  to  be  no  longer  law. 
In  the  latter  case  the  late  Master  of  the  EoUs  said:  "I 
emphatically  disagree  with  the  ground  on  which  some 
judges  have  set  aside  voluntary  settlements,  namely,  that 
there  were  provisions  in  them  which  were  not  proper  to  be 
inserted  in  such  settlements.  It  is  not  the  province  of  a 
Court  of  Justice  to  decide  on  what  terms  or  conditions  a 
man  of  competent  understanding  may  choose  to  dispose  of 
his  property.  If  he  thoroughly  understands  what  he  is 
about,  it  is  not  the  duty  of  a  Court  of  Justice  to  set  aside 
a  settlement  which  he  chooses  to  execute,  on  the  ground 
that  it  contains  clauses  which  are  not  proper.  No  doubt 
if  the  settlement  were  shown  to  contain  provisions  so  absurd 
and  improvident  that  no  reasonable  person  would  have  con- 
sented to  them,  or  if  provisions  were  omitted  that  no 
reasonable  persons  would  have  allowed  to  be  omitted,  tliat 
is  an  argument  that  he  did  not  imderstand  the  settlement. 
ut  in  no  other  way  would  it  be  a  reason  for  setting  it 
side."  In  Henry  v.  Armstrong  (y)  I^ay,  J.,  said :  "  No 
doubt  there  are  to  be  found  in  the  reported  cases,  dicta  to 
the  effect  that  the  omis  of  supporting  a  voluntary  deed  rests 
upon  those  who  set  it  up ;  but  I  do  not  think  that  these 

,  («)  PhUlips  V.  Mullings,  supra. 

(t)  CoiUts  V.  Acworth,  8  Eq.  558  ;  Wdlastm  v.  Tribe,  9  Eq.  44  ; 
Everitt  v.  Everitt,  10  Eq.  405. 

(«)  8  Ch.  App.  430. 

(X)  23  Ch.  D.  278. 

{y)  18  Ch.  D.  668.  The  authorities  are  by  no  means  satisfactory  as 
to  the  question  of  onus. 
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Art.  14.  dicta  go  so  far  as  to  say,  that  whenever  a  voluntary  settle- 
ment  is  impeached  on  any  ground  whatever,  the  onus  is  at 
once  thrown  on  those  who  would  maintain  it.  As  I  under- 
stand it,  the  law  is,  that  anybody  of  full  age  and  sound 
mind,  who  has  executed  a  voluntary  deed  by  which  he  has 
denuded  himself  of  his  own  property,  is  bound  by  his  own 
act ;  and  if  he  comes  to  have  the  deed  set  aside — especially 
if  he  comes  a  long  time  afterwards — he  must  prove  some 
substantial  reason  why  the  deed  should  be  set  aside."  This 
remark  as  to  onus  is  in  apparent  conflict  with  a  dictum  of 
the  late  Lord  Hathebley  in  Phillips  v.  Mulling s  {£),  where 
his  lordship  said  :  "  It  is  clear  that  anyone  taking  any 
advantage  under  a  voluntary  deed,  and  setting  it  up  against 
the  donor,  must  show  that  he  thoroughly  understood  what 
he  was  doing."  It  is,  however,  respectfully  apprehended 
that  Lord  Justice  Kay's  dictum  is  quite  consistent  with 
Lord  Hathebley' s  ;  for  the  latter  merely  said  that  where 
the  beneficiaries  set  up  the  deed  against  tlie.  donor,  the  onus 
s  upon  the  beneficiaries ;  while  the  Lord  Justice  said,  that 
where  the  settlor  asks  to  have  the  deed  set  aside,  the  omis  is 
upon  him.  In  short,  the  onus  is,  in  general,  upon  the 
person  seeking  relief,  unless  the  beneficiary  occupied  a 
fiduciary  position  towards  the  settlor.  The  cases  of  Button  v. 
Thompson,  Henry  v.  Armstrong,  and  Phillips  v.  Mullings, 
coupled  with  Hally.  Hall  (above  cited)  must,  it  is  submitted, 
be  taken  to  have  definitely  overruled  the  previous  decisions 
in  Goutts  V.  Acworth  (a),  Wollaston\.  Tribe  (a),  snad Ei)eritt  v. 

IEveritt{a),  and  to  have  left  the  onus  of  showing  mistake, 
fraud,  or  undue  influence__upon  tne  settlor  m  all  cases^ 
except  those  in  which  the  provisions  of  the  settlement'  are 
so  absurd  as  to  raise  a  presumption  that  no  sane  person 
would  have  agreed  to  them  knowingly,  and  except  cases  in 
which  the  beneficiary  occupied  at  the  date  of  the  settlement 
a  fiduciary  position  towards  the  settlor,  in  which  latter 
there  is  a  strong  primd  facie  presumption  of  undue  influence 
which  casts  the  onus  of  supporting  the  settlement  on  the 
beneficiary  (b). 

(z)  7  Ch.  App.  244.  "     (a)   Uhi  supra. 

{h)  Huguemn  v.  Baseley,  14  Ves.  273 ;  Hylton  v.  Hylton,  2  Ves.  .)47  : 
Hunter  v.  Atkins,  3  M.  &  K.  113  ;  Tale  v,  Williainson,  2  Ch.  App.  55  ; 
Allcard  v.  Skinner,  36  Ch.  D.  145 ;  Morley  v.  Loughnan,  [1893J  1  Cli. 
736  ;  and  see  Illustrations,  infra. 
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Art.  14. 
Illustrations  of  Pabageaph  (1)  (a).  

1.  In  the  recent  case  of  Essery  v.  Cowlard  (c),  by  a  settle-  ^j^^^^^fj^'J^^ 
ment  executed  in  1877,  in  consideration  of  a  then  intended  ^j^q 
marriage,  it  was  declared  that  a  sum  of  stock,  which  had 
been  transferred  by  the  intended  wife  to  trustees,  should 
be  held  by  them  on  trust  for  her  benefit  and  that  of  the 
intended  husband,  and  the  issue  of  the  intended  marriage. 
The  marriage  was  not  solemnized,  but  the  parties  cohabited 
without  marriage,  and  three  children  were  born.  In  1883 
an  action  was  brought  by  the  father  and  mother  of  these 
children  against  the  trustees  to  have  it  set  aside  ;  and  it 
was  held  that  the  contract  to  marry  having  been  absolutely 
put  an  end  to,  the  court  could  cancel  the  settlement.  A 
similar  decision  was  arrived  at  in  the  more  recent  case  of 
Bond  v.  Walford  {d),  where  an  intended  marriage  had  been 
simply  broken  off. 

Illustrations  of  Paragraph  (1)  (b). 

1.  Although  a  voluntary  trust  will  not  be  set  aside  or  Mistake, 
varied  for  the  mere  asking,  yet  where  the  settlor  can  show 
that  he  misunderstood  the  effect  of  it,  relief  will  be  given  to 
him.  In  the  recent  case  of  James  v.  Couchman  (e),  it 
appeared  that  the  plaintiff  had,  by  a  voluntary  settlement 
(made  with  the  object  of  protecting  himself  against  extrava- 
gant habits),  assigned  property  to  trustees,  upon  trust  for 
himself  for  Hfe,  remainder  to  his  wife  (if  any)  for  life, 
remainder  to  his  issue,  and  in  default  of  issue  to  his  paternal 
next  of  kin.  Mr.  Justice  North,  while  refusing  to  set  aside 
the  settlement,  thought  that  the  ultimate  limitation  was 
unusual,  and  that  the  settlor's  attention  was  not  called  to  it, 
and  that  he  did  not  understand  the  effect  of  it ;  and  accord- 
ingly his  lordship  ordered  the  settlement  to  be  rectified  so  as 
to  give  the  settlor  a  power  of  appointment  in  default  or 
failure  of  issue.  His  lordship,  however,  was  careful  to  add: 
"  The  fact  that  a  usual  power  was  omitted  here  would  not 
weigh  with  me  in  the  least,  if  I  were  satisfied  that  the 
omission  of  such  a  power  had  been  brought  to  the  attention 

(c)  26  Ch.  D.  191.  (d)  32  Ch.  D.  238.  (e)  29  Ch.  D.  212. 
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of  the  settlor,  as  he  would  then  have  been  competent  to 
judge  for  himself ;  but  it  seems  to  me  that  in  the  present 
case  his  attention  was  not  called  to  it." 


2.  Where  a  person,  apparently  at  the  point  of  death, 
executed  a  voluntary  settlement,  of  which  he  recollected 
nothing,  which  was  never  read  to  him,  and  in  which  a 
power  of  revocation  was  purposely  omitted  by  the  sohcitor 
on  the  ground  that  he  knew  the  variable  character  of  the 
settlor,  and  there  was  also  evidence  that  the  settlor  thought 
that  he  was  executing  the  settlement  in  place  of  a  will,  ifc 
was  held  that  the  settlement  was  revocable  (/). 

3.  Even  where  there  is  valuable  consideration  given,  but 
the  settlor  is  infirm  and  ignorant,  and  there  is  reason  to 
suppose  that  he  did  not  fully  understand  the  transaction,  it 
will  be  set  aside,  unless  it  be  proved  that  full  value  was 
given  (g). 


Fraud. 


Undue 

religious 

influence. 


Illusteations  of  Paragraph  (1)  (c). 

1.  Where  a  settlor  has  been  induced  by  fraud  to  make  a 
settlement  (whether  voluntary  or  based  upon  value),  it  will 
not  be  enforced ;  as,  for  instance,  where  a  wife  induces  her 
husband  to  execute  a  deed  of  separation,  in  contemplation  of 
a  renewal  of  illicit  intercourse  (/i) .  Where,  however,  it  is 
not  in  her  contemplation  at  the  time,  but  she  does  in  fact 
subsequently  commit  adultery,  then  as  there  was  no  original 
fraud,  the  subsequent  adultery  will  not  avoid  the  settle- 
ment (i). 

2.  On  the  other  hand,  where  a  confidential  relationship 
exists  between  the  settlor  and  the  beneficiary  at  the  date  of 
the  settlement,  the  omis  is  decidedly  thrown  on  the  bene- 
ficiary of  proving  affirmatively,  not  only  that  there  was  no 


(/)  Famhawe  v.  Welsby,  30  Beav.  243  ;  Wood  v.  Cook;  40  Ch.  D.  461  ; 
Blake  v.  Potver,  37  W.  R.  461. 

(g)  Baker  v.  Moiik,  33  Beav.  719;  Clark  v.  Ma/pas,  31  Beav.  80; 
Linquate  v.  Ledger,  2  GifF.  137  ;  and  see  O^Borke  v.  Bolinghroke, 
2  App.  Cas.  814 ;  and  Be  Fry,  40  Ch.  D.  104. 

(h)  Broivn  v.  Brown,  7  Eq.  185 ;  and  see  Evann  v.  Carringtoiiy 
2  D.  F.  &  J.  481  ;  and  EiHins  v.  Edmonds,  13  C.  B.  777. 

(i)  Seagrave  v.  Seagrave,  13  Ves.  443. 
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undue  influence  exerted,  but  that  the  settlor  had  independent  Art.  14 
advice,  and  that  the  settlement  contains  all  usual  and  proper 
powers  and  provisions,  and  if  there  are  any  unusual  pro- 
visions, that  they  were  brought  to  the  notice  of  and  under- 
stood by  the  settlor.  Thus,  in  the  leading  case  of  HiLgucnin  v. 
Baseley  (k),  where  a  widow  lady,  very  much  under  the 
influence  of  a  clergyman,  made  a  voluntary  settlement  in 
his  favour,  it  was  held  to  be  invalid.  As  Bowen,  L.J., 
said  in  a  recent  and  most  important  leading  case  (1),  "  It  is 
plain  that  equity  will  not  aUow  a  person  who  exercises  or 
enjoys  a  dominant  religious  influence  over  another,  to 
benefit  directly  or  indirectly  by  the  gifts  which  the  donor 
makes  under  or  in  consequence  of  such  influence,  unless  it 
is  shown  that  the  donor,  at  the  time  of  making  the  gift,  was 
allowed  full  and  free  opportunity  for  counsel  and  advice 
outside — the  means  of  considering  his  or  her  worldly  position, 
and  exercising  an  independent  wiU  about  it.  This  is  not  a 
hmitation  placed  on  the  action  of  the  donor ;  it  is  a  fetter 
placed  on  the  conscience  of  the  recipient  of  the  gift,  and  one 
which  arises  out  of  public  policy  and  fair  play." 

3.  On  similar  grounds,  a  gift  made  by  a  client  to  a  Undne  influ- 
solicitor,  while  the  relation  of  solicitor  and  client  exists,  is  ente  by 
voidable.  And  although  such  gift  may  be  ratified  after  the 
relation  has  ceased  to  exist,  yet,  in  order  to  establish 
ratification,  it  must  be  proved  to  the  satisfaction  of  the 
•court  that  the  donor,  at  the  time  when  he  was  a  free  agent, 
and  knew  of  his  right  to  recall  the  gift,  intentionally  deter- 
mined to  forego  that  right.  In  the  absence  of  such  evidence, 
the  gift  may  be  avoided,  not  only  by  the  donor,  but  by  his 
personal  representatives  (m).  As  Cotton,  L.J.,  said  (?i)  : 
"  We  must  find  something  equivalent  to  a  present  gift  when 
the  influence  arising  from  the  existence  of  the  relationship 
had  ceased  to  exist :  in  the  words  of  Turnee,  L.J.,  in 
Wright  v.  Vanderplank  (o),  there  must  be  '  a  fixed,  deliberate, 

(k)  14  Ves.  273. 

(0  Allcard  v.  Skinner,  36  Ch.  D.  145,  193 ;  and  see  also  Morhy  v. 
Loughnan,  [1893]  1  Ch.  736. 

(m)  Tyars  v.  Ahop,  37  W.  R.  339. 

(«)  Ih.,  at  p.  340  ;  ;i!id  see  also  Xanney  v.  Williams,  22  Beav.  452. 

(o)  8  De  G.  M.  &  (r.  133  ;  4  W.  R.  410  ;  and  see  also  Mitchell  v. 
Ham/ray,  8  Q.  B.  D.  .->s7  ;  29  W.  R.  558. 
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Art.  14. 


Undue 

parental 

influence. 


and  unbiassed  determination  that  the  transaction  should 
not  be  impeached.'  In  the  case  of  a  gift  to  a  solicitor,  the 
court  looks  most  carefully  to  see  if  there  has  been  a  fixed, 
deliberate,  and  unbiassed  determination  on  the  part  of  the 
donor  that  the  transaction  should  not  be  impeached." 
Indeed,  the  Court  of  Appeal  has  laid  it  down  that  in  the 
absence  of  independent  advice,  the  presumption  that  the 
settlor  was  unduly  influenced  is  absolute  and  irrebuttable  ; 
and  has  also  extended  the  doctrine  not  only  to  gifts  to  the 
solicitor  himself,  but  also  to  his  wife  [2)),  or  his  son  (g). 

i.  So,  where  a  deed  conferring  a  benefit  on  the  settlor's- 
father  is  executed  by  a  child  who  is  not  yet  emancipated 
from  his  father's  control,  if  the  deed  is  subsequently 
impeached  by  the  child,  the  onus  is  on  the  father  to  show 
that  the  child  had  independent  advice,  and  acted  on  that 
advice  (r),  and  that  he  executed  the  deed  with  full  know- 
ledge of  its  contents,  and  with  the  full  intention  of  giving 
the  father  the  benefit  conferred  by  it  (s).  However,  where 
such  a  deed  is  substantially  a  resettlement  of  family  estatea 
(as  distinguished  from  a  mere  voluntary  trust  in  favour  of  a 
parent),  it  is  not  essential  that  the  child  should  have  inde- 
pendent advice ;  and  the  court  will  not  inquire  whether  the 
influence  of  the  father  was  exerted  with  more  or  less 
force  (t).  No  doubt,  where  the  father  obtains  a  benefit 
under  such  a  deed,  the  jealousy  of  the  court  is  aroused  ; 
yet,  if,  on  the  whole  facts,  the  benefit  is  not  an  unfair  one, 
the  court  will  not  set  it  aside  (u).  These  remarks,  how- 
ever, do  not  extend  to  the  case  where  a  father  obtains  a 
benefit  under  his  daughter's  marriage  settlement.  In  such 
cases,  the  daughter  ought  to  have  ndependent  advice  (ii). 
In  a  recent  case  (r),  Fakwell,  J.,  laid  it  down  broadly, 
that  where  a  young  person  is  minded  to  make  a  voluntary 
settlement  in  favour  of  a  parent,  it  is  not  enough  that  he 

ip)  Lilea  v.  Terry,  [1895]  2  Q.  B.  679. 

(q)  Barron  v.   Willis,  [1900]  2  Ch.  121. 

(r)  Poivell  V.  Powell,  [1900]  1  Ch.  243. 

(s)  Bainbrigge  v.  Broivne,  18  Ch.  D.  188  ;  and  see  Tate  v.  Williamson, 
2  Ch.  App.  55;  Kempson  v.  Afihhee,  10  Ch.  App.  15,  and  cases  cited ;: 
ind  Tucker  v.  Bennett,  38  Ch.  D.  1. 

(t)  Hoblyn  v.  Hohlyn,  41  Ch.  D.  200  ;  and  see  Bainbrigge  v.  Browne^ 
Hupra. 

(«)  Tucker  v.  Bennett,  mpra. 
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should  have  independent  advice,  unless  he  acts  on  that  Art.  14. 
advice ;  it  is  the  duty  of  a  soUcitor  independently  advising 
an  intending  settlor,  to  protect  him  against  himself,  and 
not  merely  against  the  personal  influence  of  the  donee  in 
the  particular  tranaction ;  and  if  his  advice  is  not  accepted 
he  should  decline  to  act  fiu-ther.  The  learned  judge  also 
considered  that  in  every  voluntary  settlement  of  this  kind, 
a  power  of  revocation  should  be  inserted. 

Illustrations  of  Paragraph  (2). 

1.  Where  a  father  induced  a  yoimg  son,  who  was  still  Aequi- 
under  his  roof,   and  subject  to  his  influence,  to  make  a  ®^*^*^'^*^'^- 
settlement  in  favour  of  his  step-brothers  and  sisters,  it  was 

held,  that  if  the  son  had  applied  promptly,  the  court  would 
have  set  it  aside.  But  as  he  had  remained  quiescent  for 
some  years,  and  had  made  no  objection  to  the  course  which 
he  had  been  persuaded  to  follow,  he  was  not  entitled  to 
relief.  For  by  so  doing,  he  had  in  his  maturer  years 
practically  adopted  and  confirmed  that  which  he  had  done 
in  his  early  youth  (x).  Nor  will  the  court  interfere  where 
the  settlor  subsequently  acts  under  the  deed,  or  does  some- 
thing which  shows  that  he  recognises  its  validity ;  unless, 
indeed,  he  was  ignorant  of  the  effect  of  the  settlement  at 
the  date  of  such  recognition  {y). 

2.  So  where  a  lady  entered  a  religious  sisterhood,  and, 
under  circumstances  which  amounted  to  undue  influence, 
made  a  voluntary  settlement  in  favour  of  the  sisterhood, 
but  omitted,  for  more  than  six  years  after  severing  her 
connection  with  it,  to  seek  to  have  the  settlement  set  aside, 
it  was  held  that  her  acquiescence  barred  her  claim  for  relief. 
As  LixDLEY,  L.J.,  said:  "In  this  particular  case,  the 
plaintiff  considered,  when  she  left  the  sisterhood,  what 
course  she  should  take ;  and  she  determined  to  do  nothing, 
but  to  leave  matters  as  they  were.  She  insisted  on  having 
back  her  will,  but  she  never  asked  for  her  money  until  the 

(x)  Turner  v.  CoUim,  7  Cli.  329. 

(y)  Jarratt  v.  Aldam,  9  Eq.  463 ;  Motz  v.  Moreau,  13  M.  P.  C.  376  ; 
Wright  V.  Vanderplank,  2  K.  &  J.  1  ;  Milner  v.  L(yrd  Harewood, 
18  Ves.  2o9  ;  Damesx.  Davies,  9  Eq.  468.  As  to  ignorance,  see  LUter  v. 
Hodgson,  4  Eq.  30. 


status, 


74  DECLAEED   OE  EXPEESS   TEUSTS. 

Art.  14.  end  of  five  years  or  so  after  she  had  left  the  sisterhood.  In 
this  state  of  things  I  can  only  come  to  the  conclusion  that 
she  deliberately  chose  not  to  attempt  to  avoid  her  gifts,  but 
to  acquiesce  in  them.  I  regard  this  as  a  question  of  fact, 
and  upon  the  evidence  I  can  come  to  no  other  conclusion 
than  that  which  I  have  mentioned  "  (z). 

Change  of  3,  An  instance  of  the  effect  of  change  of  status  in  pre- 

venting the  settlor  from  procuring  the  cancellation  of  a 
settlement,  even  where  its  execution  was  induced  by  most 
serious  misrepresentations,  is  afforded  by  the  case  of 
Johnston  v.  Johnston  (a).  There  the  settlor  had  married 
a  lady  who  represented  to  him  that  she  had  divorced  her 
first  husband  for  adultery  and  cruelty  ;  whereas,  in  point  of 
fact,  she  herself  had  been  divorced  for  adultery  at  his  suit. 
The  settlor,  on  discovering  this,  commenced  an  action  to 
have  the  settlement  set  aside.  Peaeson,  J.,  dismissed  it  as 
being  frivolous  and  vexatious  ;  and  the  Court  of  Appeal 
confirmed  his  decision,  on  the  ground  that  the  plaintifi^ 
could  not  set  aside  the  settlement  and  yet  keep  the  only 
consideration  which  was  given  for  it;  one  essential  con- 
dition of  cancellation  being  (as  Fby,  L.J.,  observed)  restitutio 
in  integrum,  which  was  there  impossible. 


'k'' 
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^Ag&Tr-  15. — Wlien  void   as   against  Settlor's 
Creditors  under  13  Eliz.  c.  5  (b). 

(1)  A  settlement  of  hereditaments  (c),  corporeal 
or  incorporeal,  or  of  such  kinds  of  personal 
property  as  are  capable  of  being  taken  in  exe- 

(z)  Alkard  v.  Skinner,  36  Ch.  D.  145.  (a)  52  L.  T.  76. 

{h)  In  this  article  I  have  attempted  to  digest  the  efiect  of  the  statute 
13  Eliz.  c.  5,  passed  "fox'  the  avoiding  of  feigned,  covinous,  and 
fraudulent  feoffments,  etc.,  contrived  of  malice,  fraud,  covin,  collusion, 
or  guile,  to  delay,  hinder,  or  defraud  creditors  or  others,"  by  which  it 
was  enacted,  that  "all  and  every  feoffment,  gift,  grant,  alienation, 
bargain,  and  conveyance  of  lands,  tenements,  hereditaments,  goods, 
chattels,  or  any  of  them,  by  writing  or  otherwise,  and  all  and  every 
bond,  suit,  judgment,  and  execution  to  and  for  any  intent  or  purpose 
htfore.  declared  and  expressed,  shall   be  deemed  and  taken   only  as 
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€ution(cZ),  is  (independently  of  the  bankruptcy    Art.  15. 
law)  void  as  against  existing  and  future  creditors 
of  the  settlor  if  it  be  executed  with  intent  to 
defeat  or  delay  their  claims  (e). 

(2)  Provided,  nevertheless,  that  settlements 
otherwise  void  under  this  article,  are  valid  in 
favour  of  persons  (whether  original  beneficiaries 
or  their  assigns)  who,  bond  fide  and  without 
notice  of  the  intended  fraud,  have  acquired  their  j  ]jv^«^' 
beneficial  interests  by  giving,  or  being  privy  to,  ' 
valuable  consideration  (/). 

Considerable  conflict  of  judicial  opinion  has  arisen  over 
this  statute,  viz.,  whether  an  intent  to  defeat  or  delay- 
creditors  must  be  inferred  as  a  viatter  of  law  where  the 
reasonable  and  probable  result  of  the  settlement  was  to 
defeat  or  delay,  although  the  tribunal  might  be  convinced 
that,  as  a  matter  of  fact,  the  settlor  never  had  any  such 
intention.    In  Freeman  v.  Pope  {g)  the  late  Lord  Hatherley 

-against  that  person  or  persons,  his  or  their  heirs,  successors,  executors, 
administrators  and  assigns  whose  action,  suits,  debts,  accounts, 
■damages,  penalties,  forfeitures,  heriots,  mortuaries  and  reliefs  by  such 
guileful,  covinous  or  fraudulent  de\'ices  and  practices  as  is  aforesaid 
are,  shall,  or  might  be  in  any  ways  disturbed,  delayed  or  defrauded,  to 
be  clearly  and  utterly  void,  frustrate  and  of  none  effect ;  anj'^  pretence, 
colour,  feigned  consideration,  or  any  other  matter  or  thing  to  the 
contrary  notwithstanding. "  By  the  fifth  section  it  was  pro\-ided  that 
the  Act  should  ' '  not  extend  to  any  estate  or  interest  in  lands,  etc. ,  or 
^oods,  etc.  assured  upon  good  consideration  and  bona  fide  to  any  person 
not  ha\'ing  at  the  time  of  such  assurance  any  notice  or  knowledge  of 
such  covin,  fraud  or  collusion." 

(c)  Copyholds  formerly  not  included  [Mattheics  v.  Feaver,  1  Cox  2/2), 
but  now  included  bj'  effect  of  1  &  2  Vict.  c.  110,  s.  11. 

(d)  Rider  v.  Kidder,  10  Ves.  360.  As  to  what  goods  come  under  this 
<iescription,  see  Barrack  v.  McCuUocl:,  3  K.  &  .J.  110  ;  Stokoe  v.  Coican, 
29  Beav.  637  ;  and  as  to  choses  in  action,  Xorcutt  v.  Dodd,  Cr.  &  Ph.  100  ; 
and  1  &  2  Vict.  c.  110. 

(e)  No  delay  short  of  the  statutory  period  of  limitation  will  bar  an 
action  to  set  aside  such  a  settlement,  the  right  being  legal  and  not 
equitable  (Be  Madderer,  27  Ch.  D.  523). 

(/)  George  v.  ililbanke,  9  Ves.  189  ;  Dauheny  v.  Cockbum,  1  Mer. 
•638  ;  and  Halifax  Joint  Stork  Bank  v.  Gledhill,  [1891]  1  Ch.  31.  And 
where  the  consideration  for  a  settlement  is  marriage,  and  the  intended 
wife  knows  nothing  of  the  fraudulent  intention,  the  settlement  is  good 
-qua  her  and  her  children  {Kevan  v.  Crawford,  6  Ch.  D.  29). 

((/)  5  Ch.  App.  540. 
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Art.  15.      distinctly  affirmed  that  such  an  intent  must  be  inferred, 

saying  :  "It  is  established  by  the  authorities,  that,  in  the 

absence  of  any  direct  proof  of  intention  [to  defraud],  if  a 

person  owing  debts   makes  a  settlement  which  subtracts- 

from  the  property  which  is  the  proper  fund  for  the  payment 

of  those  debts,  an  amount  without  which  the  debts  cannot 

be  paid,  then,  since  it  is  the  necessary  consequence  of  the 

settlement  (supposing  it  effectual)  that  some  creditors  must 

remain  unpaid,  it  would  be  the  duty  of  the  judge  to  direct 

the  jury  that  they  must  infer  the  intent  of  the  settlor  to  have 

been  to  defeat  or  delay  his  creditors,  and  that  the  case  is 

within   the   statute."      And   Lord  Justice   Giffard   said : 

I  "  Where  the  settlement  is  voluntary,  the   intent   may  be 

/!  inferred   in   a   variety   of   ways.       For   instance,   if,    after 

V,\j^    I   deducting  the  property  which  is  the  subject  of  the  voluntary 

/    settlement,  sufficient  available  assets  are  not  left  for  the 

payment  of  the  settlor's  debts,  the  laio  infers  intent." 

These  dicta  of  Lord  Hatherley  and  Lord  Justice 
Giffard  that  "  if  the  necessary  effect  of  the  instrument 
was  to  defeat,  hinder,  or  delay  creditors,  the  judge  or  jury 
must  as  a  matter  of  laio  infer  fraudulent  intent,"  can,  how- 
ever, no  longer  be  accepted  as  correct,  the  Court  of  Appeal, 
in  Ex  parte  Mercer  {h),  and  the  Privy  Council  in  Godfrey  v. 
Poolb  (i),  having  decided  that  the  proper  principle  is  that, 
"the  language  of  the  Act  being,  that  any  conveyance  of 
property  is  void  against  creditors  if  it  is  made  with  intent  to 
defeat,  hinder,  or  delay  creditors,  the  court  is  to  decide  in 
f  each  particular  case  whether,  on  all  the  circumstances, 
it  can  come  to  the  conclusion  that  the  intention  of  the 
-^  settlor,  in  making  the  settlement,  was  to  defeat,  hinder, 
or  delay  his  creditors  "  (k). 

The  confusion  which  has  arisen  has  doubtless  been 
caused  (as  was  pointed  out  by  Lord  Justice  Bowen  in  a 
case  not  arising  under  this  statute  (l) )  by  the  fact  that 
equity  judges  have  always  had  to  decide  questions  of  law 

{h)  17  Q.  B.  D.  290.  {i)  13  App.  Cas.,  at  p.  50a. 

(k)  Per  KiNDERSLEY,  V.-C,  in  Thompson  v.  Webster,  4  Drew.  G32, 
adopted  and  approved  by  the  Privy  Council  in  Godfrey  v.  Poole, 
impra. 

(I)  Le  Lievre  v.  Gould,  [1893]  1  Q.  B.,  at  p.  500. 
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and  fact  together.     "  An  equity  judge,  when  he  had  to  deal     Art.  15. 
with  a  question  of  fraud,  discussed  his  reasons  for  coming  ~ 

to  the  conckision  that  there  had  been  fraud ;  and  it  very 
often  happened,  that  an  equity  judge  decided  that  there 
was  fraud  in  a  case  in  which  gross  negligence  had  been 
proved.  If  the  case  had  been  tried  with  a  jury,  the  judge 
would  have  pointed  out  to  them  that  gross  negligence  might 
amount  to  evidence  of  fraud,  if  it  were  so  gross  as  to  be 
incompatible  with  the  idea  of  honesty ;  but  even  gross 
negligence,  in  the  absence  of  dishonesty,  did  not  of  itself 
amount  to  fraud.  Cases  of  gross  negligence  in  which  the 
Chancery  judges  decided  that  there  had  been  fraud,  were 
piled  up  one  upon  another,  until  at  last  a  notion  came  to  he 
entertained  that  it  loas  sufficient  to  prove  gross  negligence  in 
order  to  establish  fraud.  TJiat  is  not  so.  In  all  these  cases 
fraud  and  dishonesty  were  the  proper  ratio  decidendi,  and 
gross  negligence  icas  only  one  of  the  demerits  which  the 
jtidge  had  to  consider  in  making  up  his  mind  whether  the 
defendant's  conduct  liad  been  dishonest" 

The  same  view  had  been  previously  expressed  by  Lord 
EsHEK,  M.E.,  in  Ex  parte  Mercer,  Be  Wise  (m),  where  his 
lordship  said :  "  No  doubt,  in  coming  to  a  particular  con- 
clusion as  to  the  intention  in  a  man's  mind,  you  should  take 
into  account  the  necessary  result  of  the  acts  which  he  has 
done.  I  do  not  use  the  words  '  necessary  result '  meta- 
physically, but  in  their  ordinary  business  sense  ;  and,  of 
course,  if  there  was  nothing  to  the  contrary,  you  woidd 
come  to  the  conclusion  that  the  man  did  intend  the  neces- 
sary result  of  his  acts.  But  if  other  circumstances  make 
you  believe  that  the  man  did  not  intend  to  do  that  which 
you  are  asked  to  find  that  he  did  intend — to  say  that 
because  that  was  the  necessary  result  of  what  he  did,  you 
must  find,  contrary  to  the  other  evidence,  that  he  did 
actually  intend  to  do  it,  is  to  ask  one  to  find  that  to  be  a 
fact  which  one  really  believes  to  be  untrue  in  fact."  Lord 
Justice  LiNDLEY  in  the  same  case  added :  "  The  language 
which  has  been  used  in  a  great  many  cases,  that  a  man 
must  in  point  of  laio  be  held  to  have  intended  the  necessary 

(m)  17  Q.  B.  D.  290. 
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Art.  15.  consequences  of  his  own  acts,  is  apt  to  mislead,  by  confusing^ 
~~  the  boundary  between  law  and  fact — between  consequences 
which  can  be  foreseen  with  those  which  cannot."  The 
rule,  therefore,  according  to  the  more  recent  decisions,  is 
that  of  common  sense,  viz.,  that  the  court  has  to  decide  as 
a  fact  in  each  case,  what,  on  the  whole  evidence,  was  the 
intention  of  the  settlor  in  making  the  settlement,  and  is  not 
obliged  to  infer  fraudulent  intent  where  it  did  not  in  fact 
exist. 

Illusteations  of  Paeagraph  (1). 

Direct  fraud.  1.  In  Tivynne's  Case  (n)  Pierce  was  indebted  to  Twynne 
in  £400  and  to  C.  in  £200.  C.  brought  an  action  for  his 
debt,  and,  pending  the  result.  Pierce  conveyed,  all  his  goods 
to  the  value  of  £300,  to  Twynne  in  satisfaction  of  his  debt ;, 
but  Pierce  continued  in  possession  of  them.  Here  the 
court  held  that  there  was  direct  evidence  of  an  intention  on 
the  part  of  Pierce  to  hinder  and  delay  C. ;  and  that  although 
Twynne  had  given  valuable  consideration  for  the  goods,  yet 
he  was  privy  to  the  fraud,  and  consequently  could  not  avail 
himself  of  the  proviso.  Stress  was  laid  upon  the  fact  that 
Pierce  was  allowed  to  remain  in  possession  of  the  goods^ 
although  the  conveyance  purported  to  be  not  a  mere  mort- 
gage, but  an  absolute  alienation.  Had  it  been  a  mortgage,- 
of  course  the  mere  fact  of  the  mortgagor  retaining  posses- 
sion would  have  been  no  badge  of  fraud,  as  it  is  one  of  the 
usual  incidents  of  a  mortgage  (o).  The  main  and  sub- 
stantial point,  however,  which  the  court  decided  was,  that 
it  was  obvious,  for  divers  reasons,  that  the  conveyance  was 
a  mere  fraudulent  arrangement  between  Twynne  and 
Pierce  to  shelter  the  latter  from  the  just  demands  of  his 
creditors,  and  was  therefore  void  under  the  statute. 

Direct  intent       2.  So,  again,  where  a  director  of  a  company  was  sued  by 
to  avoid  the  company,  and  fearing  that  a  judgment  would  be  given 

iudgmenL'^      against  him,  made  a  voluntary  assignment  to  his  daughter 
of  all  his  property,  it  was  held  that  the  fraudulent  inten- 
tion was  manifest,   and  that  the  settlement  was   void  as 
>,       /        against  the  company,  although  they  were  not  creditors  at 
the  time,  and  it  did  not  appear  that  there  were  any  creditors 

{»)  1  Sm.  L.  C.  1.  (o)  Edwards  v.  Harben,  2  T.  R.  587. 


VOID   AGAINST   CEEDITOKS   UNDER   13   ELIZ.    C.    5.  7^ 

at  the  time  (j))-     Even  though  the  daughter  was  no  party     Art.  15. 
to  the  fraud,  yet  she  was  not  protected,  because  she  had 
not  given  valuable  consideration. 

3.  And  so,  again,  in  Spirrett  v.   Willoivs  (q),  the  settlor  Direct  intent 
being  solvent  at  the  time,  but  having  contracted  a  consider-  ^^^^^e^^ 
able  debt  which  would  fall  due  in  the  course  of  a  few  weeks,  creditors, 
made  a  voluntary  settlement  by  which  he  withdrew  a  large 
portion  of  his  property  from  the  payment  of  debts,   after 
which  he  collected  the  rest  of  his  assets  and  spent  them  in 
the  most  reckless  way,  thus  depriving  the  expectant  creditor 
of  the  means  of  being  paid.     In  that  case  there  was  clear 
and  plain  evidence  of  an  actual  intention  to  defeat  creditors, 
and  accordingly  the  settlement  was  set  aside  (r). 

i.  Again,  a  trader,  who  had  for  many  years  carried  on 
the  business  of  a  baker  and  had  saved  money,  being  about 
to  purchase  a  grocery  business  which  he  intended  to  caiTy 
on  in  addition  to  the  other,  made  a  voluntary  settlement  of 
the  bulk  of  his  property  for  the  benefit  of  his  wife  and 
children.  He  afterwards  bought  the  grocery  business  and 
carried  it  on  for  about  six  months,  but  lost  money  by  it. 
He  then  sold  it  for  as  much  money  as  he  had  given  for  it, 
and  afterwards  carried  on  the  baker's  business  alone  until, 
about  three  years  after  the  execution  of  the  settlement,  he 
filed  a  liquidation  petition,  his  liabilities  largely  exceeding 
his  assets.  The  debts  which  he  owed  at  the  date  of  the 
settlement  had  been  all  paid.  On  these  facts,  it  was  held 
that  (independently  of  the  question  whether  he  was  solvent 
at  the  date  of  the  settlement)  the  settlement  was  void  as 
against  his  creditors,  on  the  ground  that  it  was  evidently 
executed  with  the  view  of  putting  the  settlor's  property  out 
of  their  reach,  in  case  he  should  fail  in  the  speculation  on 
which  he  was  about  to  enter  in  carrying  on  a  new  business 
of  which  he  knew  nothing  (s). 

(p)  Reese  River  Co.  v.  Attwell,  7  Eq.  347. 

(g)  .S  De  G.  J.  &  S.  293. 

(r)  For  examples  of  inferred  fraudulent  intent,  see  also  Freeman  v. 
Pope,  5  Ch.  App.  540 ;  Smith  v.  CherrHl,  4  Eq.  390 ;  Taylor  v.  Coenen, 
1  Ch.  D.  636  ;  CrosMey  v.  Elsworthy,  12  Ik[.  159 ;  and  Adames  v. 
HcUlett,  6  Eq.  468. 

(s)  Ex  parte  Russell,  Re  Butterworth,  19  Ch.  D.  588 ;  and  see  also 
Ware  v.  Gardner,  7  Eq.  317. 
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Art.  15. 


Ci 


Fraudulent 
intent  not 
now  irre- 
buttably 
presumed 
from  effect. 


Sjf 


5.  And  so  generally  "  a  man  is  not  entitled  to  go  into  a 
hazardous  business,  and  immediately  before  doing  so,  to 
settle  all  his  property  voluntarily  ;  the  object  being,  '  If  I 
succeed  in  business,  I  make  a  fortune  for  myself.  If  I  fail, 
I  leave  my  creditors  unpaid.    They  will  bear  the  loss.'  That 

:  is  the  very  thing  which  the  Statute  of  Elizabeth  was  meant 
r  to  prevent  "  {t). 

6.  However,  the  above  illustrations  must  be  read  with 
this  proviso,  that  even  where  the  circumstances,  if  unex- 
plained, would  give  rise  to  the  inference  of  intention  to 
defraud,  yet,  if  the  defendant's  evidence  is  sufficient  to 
convince  the  court  that  he  had,  in  fact,  no  such  intention,  the 
settlement  will  not  be  disturbed.  In  short,  the  reader  is 
emphatically  warned  that  none  of  the  reported  cases  of 
implied  fraudulent  intent  can  be  now  relied  upon  as  autho- 
rities, the  question  of  intent  being  no  longer  regarded_as  a 
question  of  law,  but  as  purely  one  of  fact  in  each  case. 

7.  This  was  very  well  exemplified  in  Ex  parte  fiercer,  Be 
Wise  (u).  The  facts  of  that  case  were  as  follows  :  A  master 
mariner  was  married  at  Hong-Kong  on  May  31st,  1881.  In 
the  following  August  an  action  for  breach  of  promise  of 
marriage  was  commenced  against  him,  and  the  writ  served 
upon  him  at  Hong-Kong  on  October  the  8th.  By  the  same 
mail  he  heard  that  a  legacy  of  £500  had  become  payable  to 
him.  On  October  17th  he  executed  a  post-nuptial  settle- 
ment of  the  £500  in  favour  of  his  wife  and  issue,  being  then 
indebted  to  no  one.  In  July,  1882,  judgment  in  the  breach 
of  promise  action  went  against  him  for  £500;  and  in 
November,  1884,  he  was  adjudicated  bankrupt.  It  was 
thereupon  attempted  to  set  aside  the  post-nuptial  settle- 
ment under  Lord  Hathekley's  dictum  in  Freeman  v.  Pope. 
The  bankrupt,  however,  swore  that  when  he  made  the 
settlement  he  was  in  no  way  influenced  by  the  action 
having  been  commenced  against  him,  which  he  thought 
would  come  to  nothing.   On  this  state  of  facts  the  Divisional 

{t)  Per*  Jessel,  M.R.,  Ex  parte  Russell ,  siipra  ;  folloMing  Mufkayv, 
Douglas,  14  Eq.  106.  An  unconscious  paraphrase  of  Sliakcspear,  "If, 
like  an  ill  venture,  it  come  unluckily  home,  I  break,  .iiiil  ymi,  my  gentle 
creditors,  lose." 

(m)  17  Q.  B.  U.  290  ;  see  also  Kent  v.  liilty,  14  Eq.  190. 


VOID   AGAINST   CREDITORS   UNDER   13   ELIZ,    C.    5.  81 

Court  and  the  Court  of  Appeal  declined  to  set  aside  the  Art.  15. 
settlement,  on  the  ground  that  there  was  not  sufficient 
evidence  to  warrant  a  judge  or  jury  in  finding  that  the 
settlement  was  intended  to  delay,  hinder,  or  defraud 
creditors.  Grantham,  J.,  said:  "When  learned  judges 
have  said  that  if  the  necessary  result  of  a  settlement  is  to 
hinder  creditors,  it  must  be  taken  to  have  been  executed 
with  that  intent,  this  observation  must  be  taken  as  apphed 
to  the  character  of  the  particular  case  in  which  it  was  made. 
In  all  the  cases  which  have  been  referred  to,  the  settlor  had 
considerable  debts  or  liabilities,  and  in  none  of  them  was 
there  the  same  reason  for  making  the  settlement  which 
existed  in  the  present  case,  viz.,  the  wish  to  settle  on  the 
wife  of  the  settlor,  property  to  which  he  had  become  un- 
expectedly entitled  after  his  marriage;  and  it  cannot  be 
said  that,  with  the  exception  of  the  writ  having  been 
served  upon  him,  there  was  any  such  inducement  for  him 
to  make  the  settlement  as  there  was  in  aU  the  other  cases 
which  have  been  cited  "  (x). 

8.   Most   of    the    above   examples    have    been   cases  of  Marriage 
voluntanj  settlements  ;    but  where  there  is  an  express  inten-  -^^"lement 
tion  to  defeat  creditors,  and  all  2)qrties  to  tlie  consideration  gift,  ove^on 
are  parties  to  that  intention,  the  fact  that  it  was  a  settlement  f^ettlor^s 
based  on  value  will  not  render  it  valid  against  the  settlor's  is^fraTduSnt. 
creditors.     Thus,  where  one,  by  marriage  settlement,  settles 
his  own  property  on  himself  until  bankruptcy,   and  then 
over,  it  has  been  said  that  it  is  so  clearly  intended  to  defraud 
creditors  that  the  wife  must  be  assumed  to  have  been  party 
to  that  intention,  and  the  trust  over  on  bankruptcy  wiU 
therefore,  as  against  the  general  body  of  his  creditors,  be 
void  {y).     The  whole  settlement  will  of  course  not  be  void, 
but  only  the  gift  over  on  bankruptcy  {z).     Moreover,  the 
principle  only  apphes  to  property  of  the  husband,  and  not  to 
property  of   the   wife  or  of  a  third  party  (z).     Speaking 

(z)  And  see  also  observations  of  Lord  Esher,  M.R.,  and  Lindley, 

-L. J.,  in  the  same  case,  quoted  mpra,  p.  77. 

(y)  Higginbottom  v.  Hdme,  19  Ves.  88  ;  Ex  parte  Hodgson,  ib.,  208  ; 
i?e  Pear-son,  3  Ch.  D.  807  ;  and  see  also  Ex  parte  Bdlalid,  Re  ClvU, 

,^\r,'.       another  instance  of  a  settlement  clearly  fraudulent. 

(2)  Mackintosh  v.  Pogose,  [1895]  1  Ch.  505. 

T.  n. 
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Art.  15.     broadly,  a  marriage  settlement  can  only  be  upset  against 
the  wife  where  she  has  been  a  party  to  the  fraud  (a). 

bitween  Tfts  ^'  ^^^se  cases,  as  to  the  invalidity  of  trusts  to  take  effect 
over  on  bank-  after  the  settlor's  bankruptcy,  must  be  carefully  distinguished 
ruptcy  and  from  that  of  Be  Detmold,  Detmold  v.  Detmold  (b) .  There  the 
alienation  or  settlor,  On  his  marriage,  settled  property  on  himself  until 
execution.  bankruptcy,  or  until  he  should  "assign,  charge,  or  incumber 
the  income,  or  should  do  or  suffer  something  whereby  the 
same  cr  part  thereof  would,  through  his  act  or  default,  or  by 
operation  of  law,  become  vested  in  or  payable  to  some  other 
person,"  in  which  event  the  income  was  to  become  payable 
to  the  wife.  A  single  creditor  of  the  husband  obtained 
judgment  against  him,  and  a  receiver  of  the  settled  income 
was  appointed  by  way  of  equitable  execution.  The  settlor 
afterwards  became  bankrupt.  It  was,  however,  held,  by 
North,  J.,  that  although,  if  the  husband  had  first  become 
bankrupt,  the  trust  over  in  favour  of  the  wife  would  have  been 
invalid  against  the  general  body  of  creditors  under  the  cases 
above  cited,  yet  it  was  valid  as  against  a  particular  judgment 
creditor,  and  that  having  once  taken  effect,  the  subsequent 
bankruptcy  of  the  settlor  could  not  divest  the  estate,  which 
had  vested  in  the  wife.  The  learned  judge  distinguished 
the  case  from  those  above  cited,  on  the  ground  that  a  gift 
over  on  alienation  by  a  settlor  is  valid,  and  that  the  effect  of 
the  receivership  order  was  involuntary  alienation,  taking 
place  before  the  commencement  of  the  bankruptcy.  The 
distinction,  however,  is  very  fine,  and  it  is,  with  unfeigned 
respect,  suggested,  that  if  (as  seems  clear),  a  gift  over  on 
bankruptcy  is  void  against  creditors,  because  it  evidences  an 
intention  to  defeat  or  delay  them,  so  by  parity  of  reasoning, 
a  gift  over  on  the  settlor  charging  his  interest  {i.e.,  to  secure 
a  debt),  or  suffering  something  {i.e.,  an  execution),  whereby 
the  same  would,  by  operation  of  law,  become  payable  to 
another,  equally  evidences  a  dishonest  intent  to  escape  from 
his  just  liabilities.  Moreover,  surely  the  gift  over  on  bank- 
ruptcy of  itself  proved  an  intent  to  defeat  or  delay  creditors, 
and,  the  intent  being  proved,  the  statute  avoids  the  settle- 
ment, not  only  as  against  the  general  body  of  creditors,  but  as 

(a)  Parnell  v.  Steadman,  1  C.  &  E.  153.  (h)  40  Ch.  D.  585. 
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against  judgment  creditors.     Of  course,  if  the  wife  had  been     Art.  15. 
a  bond  fide  purchaser  for  value  without  notice,  no  question 
could  have  arisen ;    but  under  Higginbottom  v.  Holme  (c), 
and  that  class  of  cases,  the  very  form  of  the  settlement  was 
sufficient  to  fix  her  with  notice  of  its  character. 

10.  Where  a  person  married  his  mistress,  and  with  the  Fraudulent 
intention  of  defeating  his  creditors,  and  with  her  knowledge  marriage 
of  that  intention,  settled  aU  or  a  considerable  part  of  his  ^here  wife 
property  upon  her,  the  marriage  consideration  did  not  render  privy  to 
the  settlement  valid  as  against  the  settlor's  creditors ;  for 
such  a  marriage  was  a  mere  cloak  for  the  fraud,  and  the 
wife  was  particeps  criminis  (d). 

Illustration  of  Paeagbaph  (2). 

1.  But,  on  the  other  hand,  where  a  trust  based  on  value  Fraudulent 

would,  as  between  the  settlor. and  his  creditors,  be  clearlv  ^^^u^tT^'^* 

-   iipheld  m 

void,  yet  it  will  be  supported  as  between  the  creditors  and  favour  of 
persons  parties  to  the  consideration,  where  such  parties  are  I'ondjide 
not  privy  to  the  settlor's  fraudulent  intentions.      Thus,  in  valuable 
Kevan  v.  Crawford  (e),  the  facts  were,  that  C.  (who  carried  considera- 
on  the  business  of  a  flax  spinner  at  S.  Mills,  in  partnership 
with  E.)  by  a  settlement   made  in   contemplation   of  his 
marriage,  after  reciting  that  he  was  indebted  to  his  intended 
wife  in  a  sum  of  £20,000,  covenanted  to  pay  that  sum  to 
the  trustees,  upon  trust  that  as  soon  as  he  should  become 
owner  in  fee  simple  of  S.  Mills  (which  he  had  agreed  to 
purchase)  they  should  advance  the  £20,000  to  him  on  mort- 
gage  of    those  miUs.      It  was  further  declared   that   the 
trustees  should  stand  possessed  of   the  £20,000   when   so 
invested,  upon  trust  to  pay  the  income  to  the  intended  wife 
for  life  for  her  separate  use,  with  remainder  to  the  husband 
during  his  life  or  until  he  should  become  bankrupt,  with 
remainder  to  the  children  of  the  marriage.     The  recital  that 
C.  was  indebted  to  the  intended  wife  in  £20,000,  was  quite 

(c)  19  Yes.  88. 

{(l)  Bulmer  v.  Hunter,  8  Eq.  46  :  and  see  Colombine  v.  PenhcdL 
1  Rm.  &  G.  228. 

(e)  6  Ch.  D.  29  ;  and  see  Ex  parte  Home,  54  L.  T.  301,  and  Pamell  v. 
Steadman,  1  C.  &  E.  153.  The  valuable  consideration  must  be  sub- 
stantial, however,  and  not  merely  technical ;  see  Be  Bidler,  22  Ch.  D. 
74.     But  c/.  Harris  v,  Tubbs,  42Ch.  D.  97. 


84  DECLARED  OR  EXPRESS  TRUSTS. 

Art.  15.  false,  and  C.  was  at  the  time  of  the  marriage  in  insolvent 
circumstances  ;  but  the  intended  wife  had  no  knowledge  of 
his  insolvent  circumstances,  and  understood  nothing  about 
the  recitals  in  the  deed.  The  settlor  subsequently  purchased 
the  S.  Mills  estate,  and  mortgaged  it  to  the  trustees  for 
securing  the  £20,000,  but  no  money  actually  passed.  The 
settlor  afterwards  became  bankrupt,  and  the  creditors' 
claimed  that  the  settlement  was  void  as  against  them.  It 
was,  however,  held  that,  notwithstanding  the  falsity  of  the 
recitals,  the  settlement  and  the  mortgage  deed  consequent 
thereon  were  valid  so  far  as  concerned  the  interests  of  the 
wife  and  children ;  for  the  former  was  no  party  to  the 
settlor's  fraud,  and  gave  valuable  consideration  (viz., 
marriage)  for  the  settlement,  and  the  latter  were  parties 
privy  to  that  consideration. 

Onus  of  proof      2.  Where  a  trust,  based  on  value,  is  sought  to  be  in- 

ficiaries'  validated  as  against  a  party  privy  to  the  consideration,  or 

knowledge,      where  a   voluntary   trust  is  sought   to  be  invalidated   as 

against  a  purchaser  for  value  from  a  cestui  que  trust,  it  must. 

,    be  conclusively  shown  that  such  party  was^priy^_and-party 

I    to  the  fraudulent  intent.     For,  although  he  may  have  known 

■J     i    that  the  effect  of  the  assignment  would  be  to   hinder  or 

i    defeat  the  assignor's  creditors,  or  expectant  creditors,  yet 

if  the  transaction  was  a  bond  fide  purchase,  and  not  a  mere 

collusive  arrangement  between  the  parties  with  the  inte^ition 

of  causing  such  hindrance  or  delay,  it  will  be  upheld  (/). 

It  should  also  be  observed,  that  the  protection  afforded  to 

bond  fide  purchasers  for  value  from  a  beneficiary  under  a 

fraudulent   deed,    is   not   confined   to   purchasers   of   legal 

estates   or  interests,  but  extends   to   purchasers   of  mere 

equitable  interests  (g). 

(/)  See  Darvilh  v.  Terry,  6  H.  &  N.  807  ;  Hale  v.  SaJoon  Omnihm 
Co.,  4  Dr.  492  ;  judgment  in  Harmati Y.Richards,  lOHaro,  89  ;  Alton  \. 
Harrison,  4  Ch.  App.  622 ;  Middleton  v.  Pollock,  2  Ch.  D.  104  ;  Boldera 
V.  L.  dh  W.  Discount  Co. ,  5  Ex.  D.  47  ;  but  see  Spencer  v.  Slatery 
4  Q.  B.  D.  104. 

(g)  Halifax  Joint  Stock  Bank  v.  Gledhill,  [1891]  1  Ch.  31. 
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^    Abt.  16. — When  void  under  BanJcriqytcy  Act. 

(1)  Even  where  a  settlement  or  a  gift  (Ji)  is 
valid  as  against  creditors  under  the  last  preceding 
article,  yet  {i)  it  will  be  void  as  against  the 
settlor's  trustee  in  bankruptcy  or  liquidation  (Z,-) 
where  voluntary,  o?'  made  in  bad  faith  to  the 
knowledge  of  the  beneficiaries  (Z),  if  : — 

(a)  the  settlor  becomes  bankrupt  or  liquidates 
his  affairs  within  two  years ;  or 

(b)  the  settlor  becomes  bankrupt  or  liquidates 
his  affairs  after  two  but  within  ten  years ; 
unless  it  can  be  shown  that  he  was  solvent 
at  the  date  of  the  settlement  without  the 
aid  of  the  property  comprised  in  it,  and 
that  his  estate  or  interest  in  such  property 
passed  to  the  trustee  of  the  settlement  on 
the  execution  thereof. 

(2)  A  mere  covenant  or  contract  made  in 
•consideration  of  marriage,  for  the  future  settle- 
ment upon  the  settlor's  wife  or  children,  of 
any  specific  and  ear-marked  (m)  money  or 
property  wherein  he  had  not  at  the  date  of 
his  marriage  any  estate  or  interest,  vested  or 
contingent  (n),  (not    being    money    or   property 

(A)  See  Re  Tankard,  [1899]  2  Q.  B.  57.  But  premiums  paid  in  respect 
of  settled  policies  under  a  voluntary  settlement,  are  not  repayable : 
see  Ex  parte  Whinney,  [1900]  2  Q.  B.  710. 

(i)  These  pro\isions  were  limited  to  traders  by  the  Bankruptcy  Act, 
1869,  but  are  extended  to  the  public  generally  by  the  Act  of  1883, 
which  is  not  retrospective  (Ex  parte  Todd,  19  Q.  B.  D.  186). 

(k)  Bankruptcy  Act,  1883  (46  &  47  Vict.  c.  52),  s.  47  (1).  The  section 
does  not  apply  to  the  winding  up  of  deceased  insolvent  settlor's  estates 
(Re  Gcndd,  19  Q.  B.  D.  92). 

(I)  Mackintosh  v.  Pogose,  [1895]  1  Ch.  505. 

(m)  Ex  parte  Bishop,  Re  Tonnies,  8  Ch.  App.  718. 

(n)  See  Re  Andreics,  7  Ch.  D.  6.35.  A  formal  transfer  of  future- 
acquired  property  is,  in  reality,  nothing  more  than  a  contract  to  assign 
it  when  it  comes  into  existence,  and  would,  it  is  conceived,  be  a  con- 
tract within  the  meaning  of  this  rule.  See  Cdlyer  v.  Isaacs,  19  Ch.  D. 
^2 ;  and  Joseph  v.  Lyons,  15  Q.  B.  D.  280. 
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Art.  16.  of  or  in  right  of  his  wife),  is  void  as  against 
the  settlor's  trustee  in  bankruptcy,  unless  such 
property  or  money  has  been  actually  trans- 
ferred or  paid  pursuant  to  such  contract  or 
covenant  (o). 

(3)  This  article  does  not  affect  a  settlement  of 
property  accrued  to  the  settlor  since  marriage 
in  right  of  his  wife,  nor  the  trusts  of  a  policy  of 
assurance  effected  in  favour  of  a  wife  or  children 
under  sect.  11  of  the  Married  Women's  Property 
Act,  1882  (45  &  46  Vict.  c.  75). 

(4)  This  article  does  not  affect  the  title  of 
bond  fide  purchasers  for  value  from  beneficiaries 
without  notice  (p) ;  nor  does  it  put  the  trustee  in 
bankruptcy  in  the  place  of  the  beneficiaries  so  as 
to  give'  him  priority  over  subsequent  incum- 
brances created  by  the  settlor  (q). 


Illusteations  of  Paeageaph  (1). 


years. 


Bankruptc}-  1.  Thus,  a  person  made  a  voluntary  settlement  of  an 
Tl^Jt^J^  ^^°  estate  which  was  subject  to  a  mortgage,  and  covenanted 
with  the  trustees  that  he  would  pay  the  interest  on  the 
mortgage,  and,  when  required,  would  pay  off  the  principal. 
It  subsequently,  and  within  two  years,  turned  out  that  his- 
assets  (exclusive  of  the  estate  in  question)  were  sufficient 
to  pay  his  debts  other  than  the  mortgage  debt,  but  not 
sufficient  to  pay  both,  and  he  became  bankrupt.  It  was 
held,  that  whether  the  settlement  was  fraudulent  or  not 


(o)  Bankruptcy  Act,  1883  (46  &  47  Vict.  c.  52),  s.  47  (2). 

Ip)  Re  Carter  and  Kenderdine,  [1897]  1  Ch.  770,  overruling  Be  Briggs^ 
and  Spicer,  [1891]  2  Ch.  381,  and  following  Be  Brail,  Ex  parte  Norton, 
[1893]  2  Q.  B.  381  ;  Be  Vaiwittart,  Ex  parte  Brown,  ih.  377. 

(g)  Sanguinetti  V.  Stxickey' 8  Banking  Co.,  [1895]  1  Ch.  176;  and  Be 
Famham,  [1895]  2  Ch.  730. 
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within  the  13th  Elizabeth  it  was  not  material  to  inquire,      Art.  16. 
but    that    it    clearly   fell    within    the    provisions   of    the 
Bankruptcy  Act,  and  was  therefore  void  (r). 

2.  Upon  an  application  to  set  aside  a  post-nuptial  settle-  Bankruptcy 
ment  under  clause  (b)  of  this  article,  it  appeared  that,  by  ^^^^ 
the  settlement,  a  life  interest  was  reserved  to  the  settlor 
himself,  and  that,  if  this  life  interest  were  taken  into 
account,  he  was  able  to  pay  his  debts  at  the  date  of  the 
settlement ;  but  that  if  it  was  not  taken  into  account,  he 
was  insolvent.  The  court  held  that  the  settlor's  life  interest 
ought  to  be  taken  into  account  in  estimating  his  solvency, 
and  that  the  settlement  was  valid  as  against  his  trustee  in 
bankruptcy  (s). 


3.  A  settlement  made  by  a  trustee  for  making  good  a  Settlement 
reach  o 
ader  th 
faith  {u). 


breach  of  trust  is  not  voluntary  (t),  and  cannot  be  set  aside  **^  ™^^®     , 
under  this  Act  unless  the  beneficiaries  have  acted  in  bad  of  trust. 


Illustrations  of  Pabagraph  (2). 

1.  Clause  2  of  the  above  article  only  appHes  to  specific  or  Covenants  to 

ear-marked  property :  and,  therefore,  where  a  person  by  settle  future- 
t^     tr       J  '  ^  r  J  acquired 

his  marriage  settlement  covenants  that  he  will  pay  a  sum  property  are 
of  money  to  the  trustees,  such  a  covenant  is  perfectly  valid,  destroyed  by 
The  intention  of  the  Act  is  to  prevent  settlements  of  property  ^jy^  ^ot       * 
expected  to  accrue  at  a  future  time,  in  which  the  settlor  has  covenants  to 
at   the  date   of  the  settlement   no   present   interest.      As  of^moMv"" 
Mellish,  L.J.,  put  it  in  Ex  parte  BisJwp,  Be  Tonnies{x): 
"  The  object  of  the  legislature  was  to  provide  that  specific 
money  or  property  which,  but  for  the  section,  would  have 
gone  to  the  trustees  [of  the  settlement]  exclusively,  should 
be  divided  among  the  creditors  [of  the  settlor] .     A  covenant 
to  settle  such  money  or  property  would,  in  equity,  have 
bound   it  when  it  came  into   actual  possession,  and  the 
intention  was,  that  if  the  covenantor  had  no  interest  at  the 

(r)  Ex  parte  Huxtdbh,  Re  Conibeer,  2  Ch.  D.  5i. 
(«)  ^e  Loicndes,  18  Q.  B.  D.  677. 
(<)  Official  Receiver  v.  Jackson,  [1899]  A.  C.  419. 
(tt)  Mackintosh  v.  Pogose,  [1895]  I  Ch.  505. 
(x)  8  Ch.  App.  721. 
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Art.  16.      time,  it  should  go  to  the  ere 

of  the  settlement.     If  this  had  Ors,  and  not  to  the  trustees, 
any  property  was  left  to  the  covenin  a  covenant  that  in  case 
other  person,  he  would  settle  it,  and  'lOr  by  his  father  or  any 
interest  in  it  at  the  time,  the  covenant  woucovenantor  had  no 
the  trustee  in  bankruptcy.     The  word   '  mobe  void  against 
something  of  the  same  nature  as  *  property,'  nSY  '  refers  to 
thing  specific,  and  does  not  apply  to  that  which  lly>  some- 
debt   due   from   the   settlor."       Whether,    in   such  ^  mere 
property  coming  to  the  settlor  after  his  discharge,  wo'jes, 
remain  bound  by  the  covenant  is  not  free  from  doubt.     Th^d 
section  in  question  only  avoids  them  as  against  the  trustee- 
in   bankruptcy,  who   would,  of   course,  have  no  claim  to 
property  which  only  vested  in  the  bankrupt  after  his  dis- 
charge.     It   would   seem,    however,   that   the   bankruptcy 
would,  ipso  facto,  cancel  all  the  debtor's  contracts,  including 
such  an  one  as  this  (y).     It  must  also  be  pointed  out  that 
documents  which  purport  to  assign  after-acquired  property, 
are  in  reality  only  contracts  to  do  so  when  the  property 
comes  into  existence ;  for  "  A  man  cannot  in  equity,  any 
more  than  at  law,  assign  what  has  no  existence  "  (z). 


Illustrations  of  Paeagraph  (3). 

Settlement  1.  A  wife  who  was  married  in  1883,  and  was  then  pos- 

acf^uired'^"^  sessed  of  Separate  property,  allowed  that  property  after  the 
through  wife  marriage  to  pass  into  her  husband's  hands,  but  not  as  a 
not  destroyed  gjf^  j^qj.  g^g   g^  Jq^j^   f^j.  ^^iq  purposes   of   his   trade.      The 

ruptcy.  husband  having  applied  part  of  this  money  to  his  own  use, 

settled  the  residue  of  it,  together  with  other  property  of  his 
own,  upon  trusts  under  which  he  took  a  life  interest,  with 
a  proviso  for  the  cesser  thereof  in  the  event  of  his  bank- 
ruptcy. The  wife  had  no  notice  of  any  fraudulent  intention 
on  his  part.  In  an  action  by  the  husband's  trustee  in 
bankruptcy  to  set  aside  the  settlement  it  was  held  that  it 
was  not  voluntary,  and  was  qua  the  wife  not  executed  in  bad 
faith,  and  that  to  the  extent  of  the  wife's  property  received 


iy)  Collyer  v.  Imacs,  19  Ch.  D.  342. 

(z)  Collyer  v.  Isaacs,  supra;  Joseph  v.  Lyons,  15  Q.  B.  D.  280. 
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by  the  husband,  the  proviso  for  cesser  of  his  life  interest     Art.  16. 
was  good,  and  that  s.  3  of  the  Married  Women's  Propei-ty 
Act,  1882  (45  &  46  Vict.  c.  75),  did  not  apply  (a). 

.     /)u^     

«^«    Art.  17. — WJien  void  as  against  subsequent 
\      /[y^*'^   Purchasers  from  Settlor. 


4^ 


(1)  A  settlement  of  lands  is  void,  as  against  /h^^^iF^ 
subsequent  bond  fide  purchasers  for  value  from 
the  settlor,  if  made  with  intent  to  defeat  such 
purchasers  [b) ;  or  if  it  is  revocable  (c). 

(•2)  Provided  always,  that  this  article  in  nowise 
prejudicially  affects  bond  fide  purchasers  for 
value  (^),  whether  beneficiaries  under  a  trust 
based  on  value  but  fraudulent  in  inception,  or 
assigns  of  voluntary  beneficiaries  {e). 

The  law  on  this  subject,  the  foundation  of  which  is  the  Law  on  the 
statute  27  Ehz.  c.  4,  has  to  a  large  extent  been  revolutionised  j^^gg^*^ 
by  the  Voluntary  Conveyances  Act,   1893  (/).     Although 
the   Statute  of  Elizabeth  does   not  in  any  way  speak  of/ 
voluntary  conveyances,  it  was  for  nearly  300  years  held,  in 
a  long  line  of  decisions,  that  every  voluntary  conveyance  or 
settlement  was  impliedly  fraudulent  within  that  statute  as/ 
against   subsequent   purchasers,  even   although   no   actual 
intention  to  defraud  existed  at  the  date  of  the  settlement! 
impeached  ((/).      This   was    purely   judge-made__law,    and! 

(a)  Mackintosh  v.  Pogose,  [1895]  1  Ch.  505. 

(b)  27  Eliz.  c.  4.  The  woixl  "purchasers"  includes  mortgagees  and 
lessees  (Dolphin  v.  Ayhcard,  4  H.  L.  486  ;  Doe  v.  Mores,  2  W.  BI. 
1019).  As  to  copyholds,  see  Doe  v.  BottrieU,  5  B.  &  Ad.  131  ;  Curriev. 
Nind,  1  M.  &  C.  17  ;  and  as  to  leaseholds,  last  note  to  Saunders  v. 
Deken,  2  Vem.  272. 

(c)  27  Eliz.  c.  4,  s.  4  in  Re\nsed  Statutes  ;  and  see  Standon  v.  Bidlock, 
cit.  3  Rep.  82  b  ;  Lavender  v.  Blackstwi,  3  Keb.  526  ;  Jenkins  v.  Keymis, 
1  Lev.  150. 

id)  -21  Eliz.  c.  4,  s.  4. 

(e)  Prodgers  v.  Langham,  Keb.  486.  (/)  56  &  57  Vict.  c.  21. 

(g)  Doe  V.  Manning,  9  East,  57  ;  Troicell  v.  Shenton,  8  Ch.  D.  318. 
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Art.  17.  rested  on  the  theory  that,  by  selling  the  property  afterwards^ 
for  valuable  consideration,  the  settlor  so  entirely  repudiated 
the  former  voluntary  settlement,  and  showed  his  intention 
to  sell,  as  to  raise  against  him  and  the  beneficiaries  a  con- 
clusive presumption  that  such  intention  existed  when  he 
made  the  voluntary  settlement,  and  consequently  that  the 
latter  was  made  with  intent  to  defeat  the  subsequent 
purchaser  (/i) .  This  principle  appears  to  be  somewhat  far- 
fetched, and  of  late  years  was  frequently  alluded  to  with 
disapprobation  by  learned  judges,  who  nevertheless  inti- 
mated that  nothing  less  than  legislative  interference  could 
v^  alter  a  rule  which  had  been  uniformly  acted  on  for  so 
long  a  period.  At  length  Parliament  intervened,  and  by 
the  above-mentioned  Act  of  1893,  it  is  enacted  that — 

"  No  voluntary  conveyance  of  any  lands,  tenements,  or  heredita- 
ments, whether  made  before  or  after  the  passing  of  this  Act,  if  in 
fact  made  bona  fide  and  without  any  fraudulent  intent,  shall  here- 
after be  deemed  fraudulent  or  covinous  within  the  meaning  of  the 
Act  twenty-seven  Elizabeth,  chapter  four,  by  reason  of  any  subse- 
quent purchase  for  value,  or  be  defeated  under  any  of  the  provisions 
of  the  said  Act  by  a  conveyance  made  upon  any  such  purchase,  any 
rule  of  law  notwithstanding." 

The  Act  does  not  extend  to  cases  where  the  subsequent 
purchase  has  been  made  before  June  29th,  1893 ;  and,  as 
many  titles  depend  upon  the  validity  of  such  subsequent  pur- 
chases made  before  that  date,  it  seems  necessary  to  give  some 
examples  of  the  old  law.  It  is  also  necessary  to  remind 
the  reader  that  although,  by  reason  of  this  statute,  voluntary 
conveyances  will  no  longer  be  ipso  facto  void  as  against 
subsequent  purchasers  for  value,  yet,  under  the  general 
doctrines  of  equity,  a  voluntary  conveyance  may  be  post- 
poned to  a  subsequent  purchaser  for  value  without  notice  if 
the  latter  should  get  a  conveyance  of  the  legal  estate,  or  if 
the  beneficiaries  under  the  voluntary  settlement  have  been 
guilty  of  negligence,  and  the  settlement  did  not  vest  the 
legal  estate  in  a  trustee  for  them  {i). 

{h)  Per  Campbell,  C.J.,  Doe  v.  Rmham,  17  Q.  B.  723. 

(i)  See  Cave  v.  Cave,  15  Ch.  D.  639 ;  Brujqn  v.  Jones,  10  Eq.  92 ; 
Northern  Counties,  etc.  Assurance  Society  v.  Whipp,  26  Ch.  D.  482  ;  and 
judgment  of  Kekewich,  J.,  in  Harris  v.  Tubbs,  42  Ch.  D.  79. 
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Art.  17. 

IlJiUSTEATIONS.  

1.  Instances  of    settlements  framed  with    the    express  Express 
intention  of  defrauding   subsequent  purchasers   are   rare ;  Jj^^^yj^ 
but  if  A.  and  B.  were  to  conspire  together,  that  A.  should 

sell  his  lands  to  B.,  and  that  A.  should  retain  the  title 
deeds  in  order  to  enable  him  to  sell  the  land  over  again  to 
C,  the  conveyance  to  B.  would  be  void  under  the  statute  as 
against  C. 

2.  So  again,  where  there  was,  under  a  marriage  settle-  Power  of 
ment,  a  power  reserved  to  the  settlor  to  grant  a  long  lease 

with  or  without  rent,  it  was  held  that  that  was  practically  a 
power  of  revocation  pro  tanto,  and  that  a  subsequent  mort- 
gagee of  the  settlor  was  entitled  to  the  property  for  the 
period  during  which  a  lease  could  have  been  granted  (k). 

3.  An  excellent  example  of  the  old  law  is  afforded  by  the  Examples  of 
case  of  Troicell  v.  Shenton  (1).    There  a  voluntary  settlement  J^  Vune,^""'' 
of  houses  was  made,  and  some  few  years  afterwards  the  1893. 
settlor  agreed  to  sell  three  of  the  houses  to  a  purchaser. 

In  an  action  by  the  purchaser  for  specific  performance  of 
this  agreement,  it  was  held  that  the  settlement  was  void  as 
against  him.  It  must,  however,  be  pointed  out  that,  as  the 
invalidity  of  voluntary  deeds  as  against  subsequent  pur- 
chasers depended  entirely  on  an  original  intention  presumed 
from  the  fact  of  the  settlor's  subsequent  attempt  to  sell,  the 
doctrine  only  applied  when  the  settlor  himself  subsequently 
sold,  and  not  where  the  subsequent  vendor  was  his  heir,  or 
a  second  voluntary  grantee  of  the  settlor  (w). 

i.  However,  even  under  the  old  law  a  very  small  con-  Small  con- 
sideration would  suffice  to  remove  a  bond  fide  settlement  J:^g^*^5ent 
from  the  category  of  voluntary  settlements  for  the  purposes  to  save  the 
of  the  Act  of  Elizabeth  ;  far  less  than  will  suffice  to  support  settlement. 
a  settlement  made  by  an  insolvent  as  against  his  creditors  (n). 

(k)  Lavender  v.  Blachstcm,  3  Keb.  526. 

(0  8  Ch.  D.  318. 

(m)  Per  Campbell,  C.J.,  Doe  v.  Eii-sham,  supra  ;  and  see  Parker  v. 
Carter,  4  Hare,  409. 

(n)  See  Be  Ridltr,  "22  Ch.  D.  74  ;  Hamilton  v.  Mdloy,  5  L.  R.  Ir.  339  ; 
Rosher  v.  Williams,  20  Eq.  210  ;  Re  Hillman,  10  Ch.  D.  622.  But  see 
Harris  v.  Tubbs,  42  Ch.  D.  79. 
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Art.  17.  Thus  it  was  held,  in  Price  v.  Jenkins  (o),  that  a  settlement 
of  leaseholds  to  which  liability  to  pay  rent  and  perform 
covenants  was  attached,  was,  from  the  very  nature  of  the 
property,  based  on  value  ;  for  the  beneficiaries  thereby  took 
upon  themselves  the  primary  discharge  of  those  liabilities. 
This  decision  has  no  application,  however,  where  leaseholds 
are  settled  by  way  of  sub-demise,  as  no  omis  is  thereby 
imposed  on  the  trustees  (^:»). 


Mutual  pro- 
mises good 
considera- 
tion. 


5.  Similarly,  where  there  were  mutual  promises,  each  was 
considered  to  be  a  valuable  consideration  for  the  other. 
Thus  it  was  settled,  that  if  husband  and  wife,  each  of  them 
having  interests,  no  matter  how  much,  or  of  what  degree  or 
what  quality,  came  to  an  agreement  which  was  afterwards 
embodied  in  a  settlement,  that  was  a  bargain  between  hus- 
band and  wife,  which  was  not  a  transaction  without  valuable 
consideration  (q).  But  where  property  was  devised  to  the 
wife  for  her  separate  use,  the  husband  had  no  estate  or 
interest  in  it ;  and,  consequently,  if  it  were  settled  by  the 
husband  and  wife,  such  a  settlement  was  not  considered  to 
be  based  on  value,  inasmuch  as  the  husband  had  no  rights 
to  modify  (r).  And  the  same  principle  would  of  course  apply 
to  property  belonging  to  a  married  woman  under  the  Married 
Women's  Property  Act,  1882  (45  &  46  Vict.  c.  75). 


Under  old 
law  notice  of 
"the  settle- 
ment by 
subsequent 
purchaser 
was  imma- 
terial. 


6.  Under  the  old  law  it  was  repeatedly  held  (although 
modern  judges  expressed  strong  disapproval  of  it),  that 
knowledge  of  the  existence  of  a  voluntary  settlement  by  a 
subsequent  purchaser  did  not  deprive  him  of  the  statutory 
priority  (s).  However,  the  voluntary  settlement  was  not 
cancelled  unless  the  subsequent  sale  was  a  real  bond  fide 
alienation.  Thus,  where  the  consideration  for  the  sub- 
sequent purchase  was  grossly  inadequate,  the  sale  might  be 


(o)  5  Ch.  D.  619. 

(p  )  Shurmer  v.  Sedgwick,  24  Ch.  D.  597. 

{q)  TeasdaJe  v.  Braithivaite,  4  Ch.  D.  90 ;  affirmed,  5  Ch.  D.  630 ; 
He  Foster  and  Lister,  6  Ch.  D.  87  ;  and  Schrieber  v.  Dinkel,  54  L.  J.  Ch. 
241. 

(r)  Shurmer  v.  Sedgtoic/c,  supra. 

(s)  Doe  V.  Manning,  9  East,  69. 
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impeached  by  the  voluntary  beneficiaries,  on   the  ground     Art.  17. 

that  it  was  on  the  face  of  it  a  collusive  arrangement  between        

the  settlor  and  the  so-called  purchaser  for  the  purpose  of 
relieving  the  former  from  the  settlement  (t). 

7.  The  settlement  was,  however,  void  only  so  far  as  was  .Settlement 

necessary  to  give  effect  to  the  subsequent  transaction.     For  "nbyvo^d 
,  .      °,  ,  1    -,    ,  ,  pf'o  tanto. 

mstance,  m  the  case  of  property  settled  by  a  voluntary 

settlement,  and  subsequently  mortgaged,  the  beneficiaries 
under  the  voluntary  trust  were  entitled,  subject  to  the  mort- 
gage; and  if  unsettled  estates  were  included  in  the  mortgage, 
the  beneficiaries  were  entitled  to  throw  the  mortgage  on  to 
the  unsettled  estates,  if  they  were  sufficient  to  answer  it  («). 

(t)  Dot  V.  RoutUdge,  Cowp.  705  ;  Metcalfe  v.  Pidvertoft,  1  V.  &  E. 
184. 
(?i)  Hales  V.  Cox,  32  Beav.  118. 
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CHAPTEE  lY. 
THE   CONSTRUCTION   OF   DECLARED  TRUSTS. 


Art.  18. — Executed  Trusts  construed  Strictly.^ 
and  Executory  Liberally. 

(1)  An  executed  trust  is  one  in  which  the 
limitations  of  the  estate  of  the  trustee  and  the 
beneficiaries  are  perfected  and  declared  by  the 

,  settlor  (a) .  In  the  construction  of  executed 
trusts,  technical  terms  are  construed  in  their 
legal  and  technical  sense  (b). 

(2)  An  executory  trust  is  either — 

(a)  an  agreement  or  covenant  for  the  sub- 

sequent execution  of  a  trust  instru- 
ment ;  or 

(b)  a  direction  or  declaration  (usually  in  a 

will)  giving  instructions  or  short  heads 
from  which  the  trustee  is  subsequently 
to  model  a  formal  trust  instrument  (c). 

In  the  construction  of  executory  trusts,  the 
court  is  not  confined  to  the  language  used  by 


(a)  See  Stanley  v.  Lennard,  1  Eden,  95. 

(h)  Wrifjht  V.  Pearson,  1  Eden,  125  ;  Atisten  v.  Taylor,  ih.  367 ; 
Brydges  v.  Brydqes,  3  Ves.  125 ;  Jervoise  v.  Duke  of  Nortliuinber- 
land,  1  J.  &  W.  571 ;  and  see  Re  Whidon,  Lovett  v.  Williamson,  [1894] 
1  Ch.  661. 

(c)  See  Aiuiten  v.  Taylor,  1  Eden,  366 ;  Lord  Olenorchy  v.  Bosmlle, 
For.  3  ;  and  Stanley  v.  Lennard,  supra  ;  and  see  per  Cairns,  L.C,  in 
Sackville  West  v.  Holmesdale,  4  H.  L.  543. 
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the  settlor.  And  where  that  language  is  im-  Art.  18. 
proper  or  informal  (^),  or  would  create  an  illegal 
trust  (e),  or  would  otherwise  defeat  the  settlor's 
intentions  (as  gathered  from  the  motives  which 
led  to  the  settlement,  and  from  its  general  object 
and  purpose,  or  from  other  instruments  to  which 
it  refers,  or  from  any  circumstances  which  may 
have  influenced  the  settlor's  mind  (/)),  the  court 
will  not  direct  an  executed  settlement  according 
to  the  strict  meaning  of  the  words  used,  but  will 
order  it  to  be  made  in  a  proper  and  legal  manner 
so  as  best  may  answer  the  intent  of  the 
parties  (^). 

IliLUSTBATIONS. 

I     1.  A  father  convg^  fe££^2l^  *°  trustees  upon  certain  Instances  of 
trusts  in  favour  oIHais  daughters,  and  also  covenants  to  executed  and 
surrender  copyholds  to  the  same  trustees,  to  be  held  by  tnStl.^'^ 
them  on  similar  trusts.     Here  the  trust  of  the  freeholds  is 
an  executed  trust ;  for  the  estates  of  the  trustee  and  of  the 
heneliciaries  are  perfect,  and  require  nothing  more  to  be 
done.     The  trust  of  the  copyholds,  on  the  other  hand,  is  an 
executory  trust ;  for  something  remains  to  be  done  in  order 
to  perfect  the  settlement,  viz.,  that  the  property  should  be 
legally  vested  in  the  trustees, 

2.  So,  -^here  a  testator  by  will  gives  property  to  trustees, 
in  trust  to  cause  it  to  be  settled  on  his  daughter  in  strict 
settlement,  that  is  an  executory  trust ;  and  so  are  agree- 
ments for  settlements,  such  as  marriage  articles. 

3.  If  an  estate  is  vested  in  trustees  and  their  heirs,  infeule  in 
trust  for  A.  for  life  without  impeachment  of  waste,  wUh  Khdley'sCase, 


(d)  See  Earl  of  Stamford  v.  Sir  John  Hobart,  3  Br.  P.  C.  Tarl.  ed. 
31—33. 

(e)  Humberston  v.  Eumherston,  1  P.  W.  332. 

(/)  See  per  Lord  Chelmsford  in  SackviUe  West  v.  Hdmei,dale, 
4  H.  L.  543. 

(g)  Earl  of  Stamford  v.  Sir  John  Hobart,  supra;  and  see  Cooan  v. 
Ihiffield,  2  Ch.  D.  44.  '     ^     >  J 
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Ai-t.  18. 


^ 

^ 


^ 


remainder  to  trustees  to  preserve  contingent  remainders^ 
with  remainder  in  trust  for  the  heirS'of  A.'s  body,  the  trust 
being  an  executed  trust,  A.  (according  to  the  rule  in  Shelley's 
Case,  which  is  a  rule  of  laiv  and  not  merely  of  interpretation} 
will  be  held  to  take  an  estate  tail  (h).  Of  course,  where' 
the  doctrine  could  not  apply  in  law  (owing  to  the  life  estate 
being  equitable  and  the  remainder  legal,  or  vice  versa),  the 
rule  will  not  apply  in  equity  (i) ;  nor  where  the  word  "  heir  " 
is  used  in  the  sense  of  persona  designata  (k) ;  as,  for  example, 
where  the  ultimate  limitation  is  "to  the  person  who  may 
then  be  the  heir  of  A." 

4.  On  the  other  hand,  in  the  leading  case  of  Lord 
Glenorchy  v.  Bosville  (l),  the  settlor  devised  real  estate  tO' 
trustees  upon  trust,  upon  the  happening  of  the  marriage 
of  his  grand-daughter,  to  convey  the  estate  to  the  use  of  her 
for  life,  with  remainder  to  the  use  of  her  husband  for  life,  . 
with  remainder  to  the  issue  of  her  body,  with  remainders 
over.  It  was  held,  that  though  the  grand-daughter  would 
have  taken  an  estate  tail  had  it  been  an  executed  trust,  yet- 
as  the  trust  was  executory,  and  as  the  testator's  intention 
was  to  provide  for  the  children  of  the  marriage,  that  inten- 
tion would  be  best  carried  out  by  a  conveyance  to  the 
grand-daughter  for  life,  with  remainder  to  her  husband  for 
life,  with  remainder  to  her  first  and  other  sons  in  tail,  with 
remainder  to  her  daughters. 

5.  And  so  in  marriage  articles,  a  covenant  to  settle  estates 
to  the  use  of  the  husband  for  life,  with  remainder  to  the 
wife  for  life,  with  remainder  to  their  heirs  male  and  the 
heirs  of  such  heirs  male,  is  always  construed  to  mean  that 
the  settlement  shall  be  so  drawn  as  to  give  life  estates  only 
to  the  husband  and  wife  successively  (m) ;  for  it  is  not  to 

(h)  Wright  v.  Pearaon,  1  Eden,  119  ;  Austen  v.  Taylor,  ib.  361 ;  Jonesv. 
Morqan,  1  Bro.  C.  C.  206  ;  Jervoise  v.  Duke  of  Northumberland,  1  J.  & 
W.  559. 

(i)  Collier  v.  M'Bean,  34  Beav.  426. 

{k)  Greare-H  v.  Sijiipwu,  10  Jur.  (n.s.)  609. 

(I)  1  W.  &  T.  L.  C.  1. 

(wi)  Trevor  v.  Trevor,  1  P.  &  W.  622 ;  Streatfield  v.  Streatjield, 
1  W.  &  T.  L.  C.  333 ;  Jones  v.  Langton,  1  Eq.  C.  Ab.  392 ;  Cusack  v. 
Oiwack,  5  Bro.  P.  C.  Tom.  ed.  116;  Griffith  v.  Buckle,  2  Vern.  13,- 
•Stonor  V.  Cunven,  5  Sim.  268  ;  Daines  v.  Davies,  4  Beav.  54 ;  Lambert  v. 
Peyton,  8  H.  L.  C.  1. 
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be  presumed  that  the  parties  meant  to  put  it  in  the  power     Art.  18. 
of  the   husband   to  defeat   the  very  object  of  the  settle- 
ment,  which  is  to  make  a  provision  for  the  issue  of  the 
marriage  (7^). 

6.  But  where  the  articles  show  that  the  parties  under- 
stood the  distinction  (as,  for  instance,  where  part  of  the 
property  is  Umited  in  strict  settlement,  and  part  not),  the 
trust  will  be  construed  strictly  (o). 

7.  It  would  seem  that,  under  a  direction  to  settle  on  a  Powers 
woman  and  her  children,  the  usual  powers  of  maintenance  ^"^  t  .^? 
and  advancement  ought  to  be  inserted  (p),  and  also  powers  trusts. 

of  sale  and  exchange  (q).  So  where  marriage  articles  provide 
for  "powers  usually  contained  in  settlements  of  a  like 
nature,"  powers  of  sale,  exchange,  and  reinvestment  are 
authorised  (r).  Again,  where  a  settlement  of  personalty  con- 
tains a  power  to  vary  investments,  and  a  covenant  to  settle 
after-acquired  property  on  similar  trusts,  a  settlement  of 
after- acquired  real  estate  should  contain  a  power  of  sale,  as 
that  is  analogous  to  a  power  of  varying  investments  of  per- 
sonalty (s).  On  the  other  hand,  a  reference  to  certain 
powers  will,  it  would  seem,  primd  facie  negative  any 
others  (t).  A  direction,  in  marriage  articles,  that  upon  the 
lady  having  issue,  a  certain  estate  should  be  strictly  settled, 
was  held  not  to  authorise  a  power  to  provide  portions  for 
younger  children  (w). 

8.  In  a  will  it  is  obvious  that  the  same  presumption  will  Construction 
not  arise  as  in  the  case  of  marriage  articles.     Therefore,  t™,tt!^:n  °^^ 


trusts  in 
Mills. 


(n)  As  to  the  meaning  of  "  issue  "  in  marriage  articles,  see  Nandiclc  v. 
WUkes,  Gil.  Eq.  Rep.  114;  Burton  v.  Hastings,  ib.  113:  Hart  v. 
Middlehurst,  3  Atk.  371 ;  Maguire  v.  Scully,  2  Hy.  113  ;  Bumaby  v. 
Griffin,  3  Ves.  206  ;  Home  v.  Barton,  19  Ves.  398 ;  Phillips  v.  James, 
2  D.  &  Sm.  404. 

(o)  Howel  V.  Hoivel,  2  Ves.  358 ;  Powel  v.  Price,  2  P.  W.  535  ; 
Chambers  v.  Chambers,  2  Eq.  C.  Ab.  35,  c.  4;  Highway  v.  Banner, 
1  Bro.  C.  C.  584.  '  >       y       v 

(p)  lie  Parrott,  Walter  v.  Parrott,  33  Ch.  D.  274. 

{q)   Wise  v.  Piper,  13  Ch.  D.  848. 

(r)  Duke  of  Bedford  v.  Marquis  of  Abercom,  1  M.  &  C.  312. 

(«)  Eltoii  V.  Elton,  27  Beav.  634  ;  and  see  Tait  v.  Lathbury,  1  Eq.  174. 

(«)  See  Brewster  v.  Angdl,  1  J.  &  W.  625. 

(m)  Grier  v.  Grier,  L.  R.  5  H.  L.  688  ;  and  see  Dad  v.  Dod,  Amb.  274. 
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Art.  18.  where  a  testator  gave  £300  to  trustees,  upon  trust  to  lay  it 
out  in  the  purchase  of  lands,  and  to  settle  such  lands  to  the 
only  use  of  M.  and  her  children,  and  if  M.  died  without 
issue,  "the  land  to  be  divided  between  her  brothers  and 
sisters  then  living,"  it  was  held  that  this  gave  M.  an  estate 
tail  {x). 

9.  There  is,  however,  no  difference  between  the  construc- 
tion to  be  put  on  an  executory  trust  created  by  marriage 
articles,  and  on  an  executory  trust  created  by  will,  except 
so  far  as  the  former  (by  its  very  nature)  furnishes  more 
emphatically  the  means  of  ascertaining  the  intention  of 
those  who  created  the  trust  (y).  In  Sackville  West  v. 
Holmesdale,  Lord  Chelmsford  said:  "The  best  illustra- 
tion of  the  object  and  purpose  of  an  instrument  furnish- 
ing an  intention  in  the  case  of  executory  trusts,  is  to 
be  found  in  the  instance  of  marriage  articles,  where,  the 
object  of  the  settlement  being  to  make  a  provision  for  the 
issue  of  the  marriage,  no  words,  however  strong  (which  in 
the  case  of  an  executed  trust  would  place  the  issue  in  the 
power  of  the  father),  will  be  allowed  to  prevail  against  the 
implied  intention.  So,  as  Sir  W.  Grant  said,  in  Blachhurn  v. 
Stables  (z),  '  in  the  case  of  a  will,  if  it  can  be  clearly  ascer- 
tained from  anything  in  the  will  that  the  testator  did  not 
mean  to  use  the  expressions  which  he  has  employed  in  their 
strict  technical  sense,  the  court,  in  decreeing  such  settle- 
ment as  he  has  directed,  will  depart  from  his  words  to 
execute  his  intention.'  .  .  .  There  are  cases  of  executory 
trusts  in  wills,  where  the  words  '  heirs  of  the  body '  have 
been  made  to  bend  to  indications  of  intention  that  the 
estate  should  be  strictly  settled ;  and  a  direction  in  a  will, 
that  a  settlement  '  shall  be  made  as  counsel  shall  advise,' 
has  been  held  sufficient  to  show  that  the  words  were  not 
intended  to  have  their  strict  legal  effect '  "  (a). 

10.  So,  again,  a  testator  bequeathed  money  to  trustees 
upon  trust  to  purchase  real  estate,  and  settle  it  upon  A.  for 

(x)  Sweetapple  v.  Bindon,  2  Ver,  536. 

ly)  Sackmlle  We-nt  v.  Ilolmeidale,  4  H.  L.  543  ;  and  see  also  Christie  v. 
Go'ding,  1  H.  L.  543. 

(z)  2  V.  &  B.  367.  (a)  Bastard  v.  Prohy,  2  Cox,  6. 
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life  without  impeachment  of  waste,  with  remainder  to  trustees  Art.  18. 
to  preserve  contingent  remainders,  with  remainder  to  the 
heirs  of  A.'s  body,  and  with  a  power  to  jointure.  He  also 
devised  land  to  A.  upon  exactly  similar  uses.  It  was  held, 
that  the  testator  manifested  an  intention  to  give  A.  a  life 
estate  only;  and  that  consequently,  in  the  case  of  the 
executory  trusts,  this  intention  should  be  carried  out ;  but 
that  in  the  case  of  the  devise,  that  being  executed,  must  be 
construed  according  to  the  rule  in  Shelley  s  Case  {b).  In 
fact,  any  indication  that  the  first  taker  is  not  to  take  in  tail 
•or  fee  is  sufficient ;  as,  for  instance,  a  direction  that  he  is 
to  be  unimpeachable  for  waste,  or  that  he  shall  not  have 
power  to  bar  the  entail,  or  the  like  (c). 

11.  A  devise  (subject  to  life  interest  of  testator's  widow),  » 
upon  trust  to  convey,  assign,  and  assure  freehold  property 

"  unto  and  to  the  use  of  my  son  T.  F.,  and  the  heirs  of  his 
body  lawfully  issuing,  but  in  such  manner  and  form,  never- 
theless, and  subject  to  such  limitations  and  restrictions,  as 
that  if  T.  F.  shall  happen  to  die  without  leaving  lawful 
issue,  then  that  the  property  may  after  his  death  descend 
unincumbered  unto  and  belong  to  my  daughter  E.  F.,  her 
heirs,  executors,  administrators,  and  assigns  "  : — Held,  that 
the  devise  was  an  executory  trust  to  be  executed  by  a  con- 
veyance to  the  use  of  T.  F.  during  his  life,  with  remainder 
to  his  first  and  other  sons  and  daughters  as  purchasers  in 
tail,  with  remainder  to  E.  F.  in  fee  (d). 

12.  A.  devised  lands  to  a  corporation  in  trust  to  convey  to  where  stnct 
A.  for  life,  and  afterwards,  upon  the  death  of  A.,  to  his  first  construction 
son  for  hfe,  and  then  to  the  first  son  of  that  first  son  for  Ufe,  ^°si*^iiietal. 
with  remainder  (in  default  of  issue  male  of  A.)  to  B.  for  life, 

and  to  his  sons  and  their  sons  in  like  manner.  Lord 
CowPER  said,  that  though  the  attempt  to  create  a  perpetuity 
was  vain,  yet,  so  far  as  was  consistent  with  the  rules  of  law, 

{h)  Papillon  V.  Voice,  2  P.  W.  471  ;  Trevor  v.  Trevor,  1  H.  L.  Cas. 
i239. 

(c)  See  Papillon  v.  Voice,  -tupra ;  Leonard  v.  Lord  Sussex,  2  Ver. 
526  ;  Thompson  v.  Fisher,  10  Eq.  207  ;  Parker  v.  Bdtm.,  5  L.  J. 
Ch.  88.  .  H  ' 

((/)  Thompson  v.  Fisher,  supra. 
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Art.  18.  the  devise  ought  to  be  complied  with  ;  and  he  directed  that- 
all  the  sons  already  born  at  the  testator's  death  should  take 
estates  for  life,  with  limitations  to  their  unborn  sons  in 
tail  (e). 

Directions  |3^  This  work  being  a  treatise  on  law,  and  not  on  the 

to  settle  .  . 

interpretation   of  wills,  it  is  not   considered  necessary  to 

examine  the  cases  on  the  construction  of  directions  to  settle 
property,  nor  as  to  covenants  to  settle  after-acquired  pro- 
perty, as  to  which  the  reader  is  referred  to  Underbill  and 
Strahan's  "  Interpretation  of  Wills  and  Settlements." 

(e)  Humherston  v.  Humhemton,  1  P.  W.  332  ;  Williams  v.  Teale, 
6  Hare,  239  ;  Lyddon  v.  Ellison,  19  Beav.  565  ;  Peard  v.  Kekeioich, 
15  Beav.  173 ;  but  see  Blagrove  v.  Handcoclc,  18  Sim.  378  ;  and  see 
also  Re  Russdl,  Dorell  v.  Dorell,  [1895]  2  Ch.  698. 
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j    CHAPTER   I. 

INTRODUCTION. 

Akt.  19. — Analysis  of  Constructive  Trusts. 

(1)  Constructive  trusts  are  either  resulting 
trusts  (in  which  the  equitable  interest  springs 
back  or  results  to  a  settlor  or  his  representatives), 
or  non-resulting  trusts. 

(2)  Resulting  trusts  arise  inthft  f^brftft  followiTig 
•gases,  VIZ. : — 

(a)  when  a  leg-al   estate  is  g^ven  to  another. 

but  the  equitable  interest  is  not,  or  is 
^  only  partially  disposed  of  (a). 

(b)  when  the  equitable  interest  is  disposed  of 

in   a    manner   which   the   law   will   not 
permit  to  be  carried  out  (b), 

ia)  Art.  20.  (b)  Art.  21. 
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Art.  19.  Yc)  when  a  purchase  has  been  made  in  the 
name  of  some  other  person  than  the  real 
purchaser  (c),  or  personal  property  has 
been  transferred  to  a  stranger  in  blood 
without  consideration. 

\J 

(3)  Constructive  trusts  which  are  not  resultmg 

arise  : — 

^  (a)  when  some  person  holding  a  fiduciary 
position  has  made  a  profit  out  of  the 
trust  property  (d). 

(b)  in  all  other  cases  where  there  is  no  express 
trust,  but  the  legal  and  equitable  estates 
in  property  are  nevertheless  not  co-equal 
and  united  in  the  same  individual  (e). 

(c)  Art.  22.  (d)  Art.  24.  (e)  Art.  25. 
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^  Aet.  20. — Wliere  Equitable  Interest  not  wliolly 

disposed  of. 

(1)  When  it  appears  to  have  been  the  intention 
of  a  donor  (a)  that  the  donee  was  not  to  take 
beneficially,  there  will  be  a  resulting  trust  in 
favour  of  the  donor  or  his  representatives  in  the 
following  cases,  viz.  : — 

(a)  if  the  instrument  is  either  silent  as  to  the 

way  in  which  the  beneficial  interest  is  to 
be  applied ;  or 

(b)  if  it  directs  that  it  shall  be  applied  for  a 

particular  purpose  (as  distinguished  from 
a  mere  subjection  to  such  purpose  (6)) 
which  turns  out  to  be  insufificient  to 
exhattstihfi-propartyi ;  or 

(c)  if  an  express  trust  cannot  be  carried  into 

effect  (c). 

(a)  Per  Lord  Hardwickk,  Hill  v.  Bishop  of  London,  1  Atk.  620 ; 
Walton  V.  Walton,  14  Ves.  322  ;  King  v.  Denison,  1  V.  &  B.  279. 

(6)  Watson  v.  Hayes,  5  M.  &  C.  125  ;  Wood  v.  Cox,  2  M.  &  C.  684 ; 
Cunningham  v.  Foot,  3  App.  Cas.  974  ;  Re  West,  George  v.  Grose, 
[1900]  1  Ch.  84. 

(c)  Stuhh-s  V.  Sargon,  3  My.  &  Cr.  507  ;  Ackroydv.Smithson,  1  B.  C.  C. 
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7. 


/(2)  Where  the  non-beneficial  character  of  the 
gift  appears  on  the  face  of  the  instrument,  no 
evidence  to  the  contrary  is  admissible  (d).  But 
where  it  is  merely  presumed  from  the  general 
scope  of  the  instrument,  parol  evidence  is  (at  all 
events  in  the  case  of  gifts  inter  vivos)  admissible, 
both  in  aid  and  in  contradiction  of  the  pre- 
sumption (e). 


Devise  to 

trustees  eo 
nomine. 


Devise  upon 
trusts  not 
declared. 


Illustbations  of  Paeagkaph  (1)  (a). 

1.  Thus,  where  real  estate  was  devised  to  "  my  trustees," 
I  but  no  trusts  were  declared  in  relation  to  it,  it  was  held 
ithat  the  trustees  must  hold  it  in  trust  for  the  testator's  heir. 
[For  by  the  expression  "trustees,"  unexplained  by  anything 

3lse  in  the  instrument  (/),  all  notion  of  a  beneficial  interest 
)eing  intended  in  their  favour  was  excluded  (g). 

2.  A  testator  devised  and  bequeathed  all  his  estate  and 
effects  to  A.  and  B.,  their  heirs,  executors,  and  adminis- 
trators, ujjon  trust  to  convert  his  personal  estate,  and  to 
stand  possessed  of  the  proceeds  and  of  the  residue  of  his 
estate  and  effects,  upon  trusts  only  applicable  to  personalty. 
It  was  held  that  the  real  estate  of  the  testator  passed  to  the 
trustees  by  the  use  of  the  word  "  devise  "  in  the  gift,  and 
the  word  "  heirs  "  in  the  limitation  ;  but  that  as  the  trusts 
were  rigidly  and  exclusively  applicable  to  personal  property, 
and  as  the  trustees  had  been  designated  by  that  name,  and 
so  could  not  take  beneficially,  there  was  a  resulting  trust  of 
the  real  estate  in  favour  of  the  settlor's  heirs  (h). 

(d)  See  Langham  v.  Sand/ord,  17  Ves.  442 ;  Irnne  v.  Sullivan,  8Eq.  673. 

(e)  29  Car.  2,'c.  3,  s.  8  ;  Oascoigne  v.  Thwing,  1  Vern.  366 ;  Willis  v. 
Willis,  2  Atk.  71  ;  Cook  v.  Hutchinson,  1  Kee.  42.  As  to  parol  evidence 
explanatory  of  a  testator^s  intention,  see  Dochsey  v.  Docksey,  2  E(j. 
C.  A.  506  ;  North  v.  Crompton,  1  Ch.  Ca.  196 ;  Walton  v.'  Walton, 
14  V.  322  ;  Langham  v.  Sand/ord,  supra  ;  Lynn  v.  Beater,  T.  &  R.  66 ; 
and  Biddulph  v.  Williams,  1  Ch.  D.  203. 

{ / )  As,  for  instance,  if  the  expression  is  used  with  reference  to  one 
only  of  two  separate  funds  (Bateley  v.  Windle,  2  B.  C.  C.  31 ;  Pratt  v. 
Sladden,  14  Beav.  193 ;  Oibhs  v.  Jiumsey,  2  V.  &  B.  294). 

(g)  Dawson  v.  Clark,  18  Ves.  247 ;  Barrs  v.  Fewkes,  2  H.  &  M.  60  ; 
and  see  Elcock  v.  Mapp,  3  H.  L.  Cas.  492. 

(A)  Longley  v.  Longley,  13  Eq.  133  ;  Dunnage  v.  White,  1  J.  &  W. 
583 ;  Lloyd  v.  Lloyd,  7  Eq.  458  ;  cf.  D'Almaine  v.  Moseley,  1  Dr.  629 ; 
Coard  v.  Holdemesse,  20  Beav.  147. 
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Art.  20. 

Illustrations  of  Pakagraph  (1)  (b).  

1.  Where  there  is  a  devise  to  A.  upon  trust  to  pay  debts,  Residue  after 

for  to  answer  an  annuity,  there  is  a  resulting  trust  of  what  satisfaction 
Iremains  after  payment  of  the  debts  or  satisfaction  of  the  trust. 
Unnuity  (i).  And,  on  similar  principles,  where  there  was  a 
trust  for  a  widower  until  he  should  die  or  marry  again,  and 
upon  his  death  the  property  was  to  be  held  in  trust  for  his 
children  (the  will  not  saying  what  was  to  be  done  with  it  in 
the  event  of  his  second  marriage),  it  was  held  that  upon  his 
marrying  again  there  was  a  resulting  trust  of  the  income  in 
favour  of  the  settlor's  next  of  kin  during  the  residue  of  the 
widower's  life  {k). 

2.  But  where  (Z)  one  made  his  will  and  thereby  gave  £5  Xo  resulting 
to  his  brother  (who  was  also  his  heir-at-law),  and  made  *"^^*  where 
and  constituted  his  "  dearly  beloved  wife  "  his  "  sole  heiress  ti^at  donee 
and  executrix"   of  all   his   lands   and   real   and   personal  "^^as  to  take 
estate,  to  sell  and  dispose  thereof  at  her  pleasure,  and  to  ^°     ^    ^• 
pay  his  debts  and  legacies,  it  was  held,  that  the  wife  was 

entitled  to  the  real  estate  for  her  own  benefit,  and  that 
there  w^as  no  resulting  trust  to  the  heir.  The  ground  of 
this  decision  was,  that  the  direction  that  the  wife  should  be 
sole  heiress,  did  in  every  respect  place  her  in  the  stead  of 
the  heir-at-law,  and  not  as  trustee  for  him,  and  that  this 
was  "rendered  plainer  by  reason  of  the  language  of  tender- 
ness and  affection  which  must  intend  to  her  something 
beneficial,  and  not  what  would  be  a  trouble  only " ;  in 
addition  to  which  the  heir  was  not  forgotten,  but  had  £5 
left  him. 

3.  So,  where  debtors  assigned  their  property  to  trustees  Assignment 

in  trust   to   sell,    and   divide   the   proceeds   amongst   their  ^o^  benefit  of 

crGdit'Ors 
■creditors  in  rateable  proportions  according  to  the  amounts  of 

their  respective  debts,  it  was  held  by  the  House  of  Lords 

(i)  King  v.  Denison,  1  V.  &  B.  279  ;  Watson  v.  Hayes,  5  My.  &  Cr.  125  ; 
but  see  contra  Crornne  v.  Croome,  61  L.  T.  814. 

J,k)  Gowaii  V.  White,  60  L.  T.  931 ;  and  see  Upton  v.  Brown,  12  Ch.  D. 
872,  sed  quixre,  having  regard  to  Re  Aheroyd,  Roberts  v.  Akeroyd, 
[1893]  3  Ch.  363.  See  also  Re  Abbott's  Trust,  Smith  v.  Abbott,  [1900] 
2  Ch.  326,  where  there  was  a  resulting  trust  for  a  fund  which  had  been 
raised  for  the  relief  of  two  distressed  ladies. 

(I)  Rogers  v.   Rogers,  3  P.   W.    193  ;    and  see   Croome  v.    Croome, 
■supra  ;  and  Irvine  v.  Sullivan,  8  Eq.  673. 
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Art.  20.  that  there  was  no  resulting  trust  in  favour  of  the  debtors,  in 
the  event  of  there  being  more  than  sufficient  to  pay  twenty 
shilhngs  in  the  pound  (m).  This  decision  was,  however > 
founded  entirely  on  the  construction  of  the  particular 
deed,  and  turned  apparently  to  some  extent,  upon  the  fact 
that  all  the  best  precedents  contained  an  express  trust  [n), 
of  any  surplus  in  favour  of  the  debtors.  It  must,  therefore, 
not  be  rashly  assumed  that  the  same  decision  would  be 
arrived  at  if,  on  the  language  of  another  creditor's  deed,  it 
should  appear  that  the  object  was  to  jMy  debts  (or  a  dividend 
on  debts),  and  not  to  assign  the  property  for  better  or  for  worse 
by  way  of  accord  and  satisfaction.  It  may  be  observed  that 
where  under  a  similar  assignment  to  that  mentioned  in  the 
last  illustration,  there  is  not  enough  to  pay  all  the  creditors 
in  full,  any  unclaimed  dividends  must  be  applied  in  augmen- 
tation of  the  dividends  of  the  creditors  who  do  claim  (o). 


V 


4.  And  so  under  a  devise  to  A.,  charged  with  the  payment 
)f  debts  and  legacies  (p),  or  charged  with  the  payment  of  a 
sontingent  legacy  (g)  which  does  not  take  effect,  there  will 
)e  no  resulting  trust,  but  the  whole  property  will  go  to  the 
levisee  beneficially,  subject  only  to  the  charge.  And  the 
lame  result  will  follow  even  where  property  is  devised  to  A. 
'  upon  trust  "  to  pay  specific  legacies,  if  on  the  whole  will  it 
appears  that  the  testator  merely  meant  to  charge  the  legacies, 
on  the  property  (r). 


(m)  Smith  v.  CooTce,  [1891]  1  A.  C.  297.  It  is  difficult,  if  not 
impossible,  to  reconcile  this  case  with  Oreen  v.  Wynn,  4  Ch.  App.  204, 
which  does  not  seem  to  have  been  quoted  to  their  lordships. 

(n)  Lord  Halsbury  spoke,  in  his  judgment,  of  it  being  the 
**  ordinary  and  familiar  method  in  such  cases  to  express  a  result ing 
trust  on  the  face  of  the  instrument."  This  phrase  has  given  rise  to 
much  comment  in  technical  circles,  as  a  resulting  trust,  in  the  sense 
attributed  to  the  term  by  equity  lawyers,  only  arises  in  the  absence  of 
an  express  one.  It  is,  however,  sufficiently  obvious  that  what  his 
lordship  meant  was,  that  if  it  wei-e  intended  to  have  an  ii/timate  trust 
springing  back  (i.e.,  resulting)  to  the  debtor,  the  familiar  mode  of 
doing  this  was  by  expressing  it  on  the  face  of  the  instrument,  and  not 
leaving  it  to  be  implied.  He  was,  in  fact,  using  the  phrase  "  resulting 
trust,"  not  in  the  narrow  technical  sense  of  a  constructive  resulting: 
trust,  but  in  the  wider,  original  etymological  sense,  of  a  trust  (whether 
express  or  implied),  springing  back,  or  resulting,  to  its  creator. 

(o)   Wild  V.  Banning,  2  Eq.  577. 

( p)  King  v.  Denison,  supra  ;  Wood  v.  Cox,  siipra. 

Xq)  Tregomvell  v.  Sydenham,  3  Dow.  210. 

(r)  Croome  v.  Croome,  61  L.  T.  814. 
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Illustrations  of  Paragbaph  (1)  (c).  

1.  Where  lands  have  been  conveyed  to  a  trustee  but  the  Lands  vested 
(trusts  have  not  been  manifested  and  proved  by  a  signed  jj^.  ^^     ' 

writing  in  accordance  ^th  the  Statute  of  Frauds,  there  will  written  trust, 
[be  a  resulting  trust  to  the  settlor  (s). 

2.  So,  if  a  declared  trust  is  too  uncertain  or  vague  to  be  Uncertainty 
I  executed  (t),  or  fails  by  lapse  {u),  or  otherwise,  or  becomes  of  emre^s 
'  in  the  event  too  remote  (r),  then,  as  it  is  expressed  on  the  trust, 
[face  of  the  instrument  that  the  trustee  was  not  intended 

to  take  beneficially,  there  will  be  a  resulting  trust.  Thus, 
where  a  trades  union  was  dissolved,  and  no  provision  was 
made  by  its  rules  for  the  distribution  of  its  surplus  assets, 
it  was  held  that  there  was  a  resulting  trust  in  favour  of  the 
members  in  the  proportions  in  which  they  had  contributed 
to  its  funds  (x). 

3.  So  where  a  settlement  is  executed  in  contemplation  of  Total  failure 
L  a  marriage  which  is  subsequently  broken  off,  there  is  a  ^f  copsidera- 
I  total  failure  of  the  consideration  on  which  the  settlement  express 

was  based,  and  the  property  results  to  the  settlor  [y).  trust. 


Illustrations  of  Paragraph  (2). 

1.  Where  a  testator  bequeathed  money  to  D.  absolutely.  Evidence  not 
"  trusting  that  she  will  carry  out  my  wishes  with  regard  to  admissible 
the  same  with  which  she  is  fully  acquainted  "  it  was  held  is  a  trustee 
(1)  that  it  was  clear  on  the  face  of  the  will  that  D.  did  not  ^^  ^^^  ^*ce 
take  absolutely   beneficially  ;     (2)    that     therefore     parol  *^  ^    ^™^° ' 
evidence  was  not  admissible  to  show  that  the  testator's 

(«)  Sudkin  v.  Dolman,  35  L.  T.  791  ;  or  Statute  of  Wills ;  Be  Boyes, 
Boyes  v.  Carritt,  26  Ch.  D.  531 ;  and  Re  King,  21  L.  R.  Ir.  273. 

(t)  Stubbs  V.  Sargon,  2  Kee.  255  ;  Morice  v.  Bishop  of  Durham,  9  Yes. 
399,  and  10  Ves.  522  ;  Kendal  v.  Granger,  5  Bear.  300. 

(«)  Achroyd  v.  Smithson,  1  B.  C.  C.  503  ;  Spink  v.  Zeun>,  3  B.  C.  C. 
355. 

(i)  TregonuxU  v.  Sydenham,  3  Dow.  194,  210, 

{x)  He  Printers,  etc.  Society,  [1899]  2  Ch.  184;  distinguishing 
Ciinnacl  v.  Edwards,  [1896]  2  Ch.  679,  where  under  the  special  circum- 
stances no  resulting  trust  arose.  See  also  Be  Wilcocl;  62  L.  T.  317 ; 
where  there  was  an  ultimate  trust  contained  "  in  a  settlement  of  even 
date,'"  which  was  never  in  fact  executed. 

(y)  Essery  v.  Cotciard,  26  Ch-  D.  191. 
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Evidence 
admissible 
in  other 
^ases. 


rest. 


intention  was  that  she  should  take  beneficially ;  and  (3)  that 
in  accordance  with  paragraph  (1)  (b),  siipra,  after  satisfying 
the  purposes  communicated  to  her  by  the  testator  she  was 
beneficially  entitled  to  the  balance,  and  that  there  was  no 
resulting  trust  {z). 

]  2.  But  where  a  person  purchased  sums  of  stock  in  the 
.'  names  of  herself  and  the  son  of  her  daughter-in-law,  verbal 
evidence^ was  admitted  to  rebut  the  presumption  of  a  result- 
ing  trust  (arising  unHer  Article  22,  infra),  because  there  was 
nottiingjo  show  on  the  face  of  the  instrumerit  that  the  son 
of  JJia-dau gh tpxiiibla>w-:ggaa .merely- -a-Jjrustee .  James,  L.J., 
said :  "  Where  the  Court  of  Chancery  is  asked,  on  an 
equitable  assumption  or  presumption,  to  take  away  from  a 
man  that  which,  by  the  common  law  of  the  land,  he  is 
entitled  to,  he  surely  has  a  right  to  say  '  Listen  to  my 
story  as  to  how  I  came  to  have  it,  and  judge  that  story 
with  reference  to  all  the  surrounding  facts  and  circum- 
■  stances  '  "  {a). 

3.  So  evidence  is  admissible  to  rebut  the  legal  presump- 
tion as  to  part  only — for  instance,  to  prove  that  the  donee 
(aias  intended  to  take  a  life  interest,  although  there  is  a 
'  upUting  trust  as  to  the  remainder,  and  vice  versa  {h). 

he  \ 


Sth 


I 


to 

\JAbt.  "^'^^ 


r — Besulting  Trusts,  where  Trusts 
o  declared  are  Illegal. 


Derty  ii^  ^^°   i^^rson    has     intentionally    vested 

?"f  the  trustee  ex^j^^her  for  an  illegal  purpose,  then, 

''  'n  vdfi  delicto  J  iamessly  relies  (c)  upon  the  maxim 

^^potior  est  conditio  possidentis^'") 


Beiioot 
London, 
(e)  Baigri' 


Lane  v.   DigMon,    ^  J^  ^^     ^^3^  g^g 

no  V.   Townseif,  ^  ^  ^^    ^^^g .  ^.^^^  ^    Kidder,   10  Vcs.   368 ; 
on,  etc.  Baiilc,  -si  v*-       ^   ^  j^    591  ;  London,  etc.  Banking  Co.  v. 
Uniah  V.  Kaye,  t  ^        ^ .„      r,    o/„ ;.._  en  L.  T.  m^. 


0.  p.  542  ;  Be  Blake,  60  L.  T.  663. 
ipp.  469. 
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I/the  settlor  cannot  recover  it  back  (d),  except  in    -AJt-  21. 
the  following  cases,  in  each  of  which  there  will 
be  a  resulting  trust,  namely  : — 

(1)  where  the  illegal  purpose   is  not   carried 

into  execution  (e). 

(2)  where  the   effect  of  allowing  the  trustee 

to  retain  the  property  might  be  to 
effectuate  an  unlaw^ful  object,  to  defeat 
a  legal  prohibition,  or  to  protect  a 
fraud  (/). 

Illustrations. 

1.  Where  a  father  granted  land  to  his  son,  in  order  to  Conveyance 

give  him  a  colourable  qualification  to  shoot  game  under  the  l^  qualify 

n  T       •  1  •  ....  for  game 

old  game  laws,  and  without  any  mtention  of  conlerrmg  any  licence  or 

beneficial  interest  upon  him,  the  court  would  not  enforce  office 

any  resulting  trust  in  favour  of  the  father.     For  he  and  the 

son  were  in  pari  delicto,  and  there  was  no  detriment  to  the 

public  in  allowing  the  son  to  retain  the  estate  (g).      Of 

I  course,  if  there  had  been  no  illegality  (if,  for  instance,  a  bare 

I  legal  estate  had  been  a  sufficient  qualification),  there  would 

'  have  been  a  resulting  trust  (h). 

2.  So  in  Ayerst  v.  Jenkins  (z),  a  widower,  two  days  before  Settlement 
going  through  the  ceremony  of  marriage  with  his  deceased       immoral 

tion. 

(d)  Did-e  of  Bedford  v.  Coke,  2  Ves.  sen.  116  ;  Curtis  v.  Perry, 
6  Ves.  739  ;  Cottiiujton  v.  Fletcher,  2  At.  156  ;  Brackenbury  v.  Bracken- 
bury,  2  J.  &  W.  391  ;  Taylor  v.  Chester,  4  Q.  B.  309 ;  Ayerst  v.  Jenkim, 
16  Eq.  275. 

(e)  Sytnes  v.  Hughes,  9  Eq.  475  ;  Childers  v.  Childers,  1  D.  &  J.  482  ; 
Daviesv.  Otty,  35  Beav.  208  ;  Birch  v.  Blagrave,  Amb.  264  ;  Platamore  v. 
Staple,  G.  Coop.  250.  In  the  United  States  of  America  this  distinction 
does  not  prevail.  There  the  question  whether  the  illegal  pui-pose  has 
failed  or  succeeded  is  deemed  to  be  immaterial,  and  the  only  question 
considered  is  whether  the  trust  is  executed  or  executory.  In  the  former 
case  there  is  ao  resulting  trust ;  in  the  latter  the  expressed  trust  will 
not  be  enforced. 

(/)  See  per  Lord  Selborne  in  Ayerst  v.  Jenkins,  16  Eq.  283 ;  and 
seeder  Knight- Bruce,  L.J.,  in  Reynell  v.  Spry,  1  De  G.  M.  &  G.  660, 
where  he  said  :  "  Where  the  parties  are  not  in  pari  delicto,  and  where 
public  policy  is  considered  as  advanced  by  allowing  either  party,  or  at 
least  the  more  excusable  of  the  two,  to  sue  for  relief,  relief  is  given  to 
him."  And  see  also,  to  same  efiTect,  Laic  v.  Lav;,  3  P.  W^.  393,  and 
St.  John  V.  St.  John,  11  Ves.  535. 

(g)  Brackenbury  v.  Brackenbury,  2  J.  &  W.  391. 

(h)  Childers  v.  Childers,  1  D.  &  J.  482.  (i)  16  Eq.  275. 
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Art.  21.  wife's  sister  (which  ceremony  was  known  to  both  parties  to 
be  invalid),  executed  a  settlement  by  which  it  was  recited 
that  he  was  desirous  of  making  a  provision  for  the  lady,  and 
had  transferred  certain  shares  into  the  names  of  trustees, 
upon  the  trusts  thereinafter  declared,  being  for  the  separate 
and  inalienable  use  of  the  lady  during  her  life,  and  after  her 
death  as  she  should  by  deed  or  will  appoint.  They  after- 
wards lived  together  as  man  and  wife  until  the  widower's 
death.  Some  time  afterwards,  his  personal  representatives 
instituted  a  suit  to  set  aside  the  settlement,  on  the  ground 
that  it  was  founded  on  an  immoral  consideration.  Lord 
Selboene,  however,  said:  "  Eelief  is  sought  by  the  repre- 
sentative, not  merely  of  a  particeps  criminis,  but  of  a  volun- 
tary and  sole  donor,  on  the  naked  ground  of  the  illegality 
of  his  own  intention  and  purpose,  and  that,  not  against  a 
bond  or  covenant  or  other  obligation  resting  in  fieri,  but 
against  a  completed  transfer  of  specific  chattels,  by  which 
the  legal  estate  in  those  chatt^s  was  absolutely  vested  in 
trustees  for  the  sole  benefit  of  the  defendant.  I  know  of  no 
doctrine  of  public  policy  which  requires  or  authorizes  a 
court  of  equity  to  give  assistance  to  such  a  plaintiff  under 
such  circumstances.  "When  the  immediate  and  direct  effect 
of  an  estoppel  in  equity  against  relief  to  a  particular  plaintiff 
might  be  to  effectuate  an  unlaiofttl  object,  or  to  defeat  a  legal 
p)rohihition,  or  to  protect  a  fraud,  such  an  estoppel  may 
well  be  regarded  as  against  public  policy.  But  the  voluntary 
gift  of  part  of  his  own  property  by  one  particeps  criminis  to 
another,  is  in  itself  neither  fraudulent  nor  prohibited  by 
law ;  and  the  present  is  not  the  case  of  a  man  repenting  of 
an  immoral  purpose  before  it  is  too  late,  and  seeking  to 
recall,  while  the  object  is  yet  unaccomplished  {k),  a  gift 
intended  as  a  bribe  to  iniquity.  If  public  policy  is  opposed, 
as  it  is,  to  vice  and  immorality,  it  is  no  less  true,  as  was 
said  by  Lord  Teuko  in  Benyon  v.  Nettlefold  {I),  that  the 
law  in  sanctioning  the  defence  of  particeps  criminis  does 
so  on  the  grounds  of  public  policy, — namely,  that  those 
who  violate  the  law  must  not  apply  to  the  law  for  protec- 
tion."    In  the  more  recent  case  of  Pliillips  v.  Prohyn{m), 


(k)  As  in  Symes  v.  Hughes,  svpra. 

(I)  3  M.  &  G.  102.  (m)  [1899]  1  Ch.  811. 
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Mr.  Justice  Noeth  distinguished  Ayerst  v.  Jenkins  on  the  Art.  21. 
ground  that  in  the  ease  before  him  the  settlement  was  made 
in  consideration  of  a  contemplated  illicit  so-called  marriage 
with  a  deceased  wife's  sister.  It  is,  however,  humbly  sub- 
mitted, that  the  settlement  in  Ayerst  v.  Jenkins  was  also 
made  in  contemplation  of,  and  as  part  of,  the  arrangements 
consequent  on  such  a  marriage,  and  that  there  is  really  no 
valid  distinction  between  the  two  cases.  The  practitioner 
must  also  carefully  bear  in  mind,  that  where  property  is 
transferred  to  trustees  in  trust  for  the  settlor  ujitil  an 
intended  marriage  with  his  deceased  wife's  sister  is  solem- 
nized, and  then  in  trust  for  the  lady  and  issue  of  the 
marriage,  the  trust  will  be  void,  inasmuch  as  such  a 
marriage  cannot  take  place  (w),  and  therefore  the  condition 
precedent  can  never  be  performed. 

IliliUSTKATIONS   OF   SUB-PABAGEAPH    (1). 

1.  In  Symes  v.  Hughes  (o),  the  plaintiff,  being  in  pecuniary  Fraudulent 
difficulties,  assigned  certain  leasehold  property  to  a  trustee  convej-ance. 
with  the  view  of  defeating  his  creditors.     Two  and  a  half 

years  afterwards  he  was  adjudicated  bankrupt,  but  obtained 
the  sanction  of  his  creditors,  under  s.  110  of  the  Bankruptcy 
Act,  1861,  to  an  arrangement,  by  which  his  estate  and  effects 
were  re- vested  in  him,  he  covenanting  to  prosecute  a  suit  for 
the  recovery  of  the  assigned  property,  and  to  pay  a  com- 
position of  two  and  sixpence  in  the  pound  to  his  creditors, 
in  case  his  suit  should  prove  successful.  Lord  Eomilly, 
M.R.,  in  delivering  judgment,  said  :  '•  Where  the  purpose 
for  which  the  assignment  was  given  is  not  carried  into 
execution,  and  nothing  is  done  under  it,  the  mere  intention 
to  effect  an  illegal  object  when  the  assignment  was  executed 
does  not  deprive  the  assignor  of  his  right  to  recover  the 
property  from  the  assignee  who  has  given  no  consideration 
for  it." 

2.  So,    again,   the   plaintiff,   being    apprehensive   of    an  Conveyance 
indictment  for  bigamy  (conviction  for  which  then  involved  f^  ^^?^^ 
forfeiture   of  property),   conveyed   his   real   estate   to   the  for  felony, 

(n)  Pawson  v.  Brown,  13  Ch.  D.  •202 ;  Xeaie  v.  Xeale,  79  L.  T.  629. 
(o)  16  Eq.  283. 
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Art.  21. 


Conveyance 
to  escape 
serving  as 
sherifl. 


defendant,  on  a  parol  agreement  to  re-transfer  when  the 
difficulty  should  have  passed  over.  It  subsequently  trans- 
pked  that  the  plaintiff  was  not  liable  to  be  indicted,  and 
thereupon  he  filed  a  bill  praying  for  a  re-transfer  of  his 
property.  It  was  held,  that  although  there  was  no  express 
trust,  (inasmuch  as  there  was  no  written  proof  of  it,)  yet 
there  was  a  resulting  trust  to  which  the  statute  did  not 
apply  ;  and  as  there  was  no  illegality  in  fact,  but  only  in 
intention,  the  court  ordered  the  transfer  prayed  for  (p). 

A  3.  And  where  a  father  conveyed  the  legal  estate  in  pro- 
perty to  his  daughter,  with  the  intention  of  thus  escaping 
from  serving  as  sheriff,  but  afterwards  repented,  and  paid 
the  fine.  Lord  Hardwicke  said :  "I  am  of  opinion  that  the 
conveyance  ought  not  to  take  effect  against  his  intention 
unless  he  had  actually  taken  the  oath  "  that  he  had  not  the 
requisite  qualification  (q). 


Attempt  to 
evade  rule 
against  per- 
petuities or 
accumula- 
tions. 


Illustrations  of  Sub-paragraph  (2). 

1.  Where  a  settlor  attemjgts  to  settle  .^pxopfixty  so  as  _tQ- 
contravene  tho  policy  of  the  law  with  regard  to  perpetuities,, 
such  trusts  will  not  only  not  be  carried  into  effect,  but  the 
person  nominated  to  carry  them  out  is  held  to  be  a  mere 
trustee  for  the  settlor  or  his  representatives.  For  the 
attempt  was  made  either  through  ignorance  or  carelessness, 
or  else  with  a  direct  intention  to  contravene  the  law.  In 
the  former  case,  as  there  would  be  no  delictum,  the  usual 
maxim  would  not  apply.  In  the  latter,  equity  would  not 
allow  the  trustee  to  retain  the  property  and  so  put  it  in  his 
power  to  carry  out  the  illegal  intentions  of  the  testator,  and 
to  defeat  the  policy  of  the  law  (r) .  So  where  the  settlor/ 
directs  accumulations  beyond  the  statutory  period,  there 
is  a  resulting  trust  between  the  end  of  the  twenty-ona 
years  and  the  period  for  which  the  accumulations  weri 
directed  (s). 


{p)  Davies  v.  Otty,  35  Bea.  208. 
Iq)  Birch  V.  Blagrave,  Amb.  264. 

(r)  Carrick  v.  Errington,  2  P.   W.   361  ;  Tregonioell  v.   Sydenham, 
3  Dow.  194 ;  Oibhs  v.  Jiumsey,  2  V.  &  B.  294. 

(s)  Be  Travis,  Frost  v.  Greatorex,  [1900]  2  Ch.  541. 
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2.  And  SO  again,  where  lands,  or  the  proceeds  of  land,      Art.  21. 
were  devised  to  charitable  uses,  or  were  devised  to  one  who 
was,  under  a  secret  agreement  with  the  testator,  pledged  to  gvadrMon- 
apply  them  to  charitable  purposes,  then,  notwithstanding  main  Acts, 
the  improper  intentions  of  the  testator,  there  was  a  resulting 
trust.     For  the  result  of  allowing  the  gift  to  stand  would 
probably  have  been  to  effect  an  object  prohibited  by  law  {t). 
But  of  course  this  is  no  longer  so  since  the  Mortmain  and 
Charitable  Uses  Act,  1891  (54  &  55  Vict.  c.  73). 


Art.   ^-^  —-R^o^iUi-^q   Tr-noic  anhn.rn    'Puvohn^^     j^  T     1 

made  in  Another's  Name.  V>/^ 

(1)  When  real  or  personal  property  (?f)  is  taken 
in  the^  names  of  the  purchaser  and  others 
generally,  or  in  the  names  of  others  without  that 
of_the_£UTchaser,  or  in  one  name,  or  m  several, 
and  whether  Jointly  or  successively,  there  is  a 
yrimd  facie  presumption  of  aresultin?  trust  in 
fflATjiir  nf  thp  pftrson  who  TliR^fl'rnTTr'^  or  other 
evidence)  is  proved  to  have  advanced  the  pux- 
chase-money  (i/)  in  the  character  of  piu-chaser  (z). 
But  this  presmnption  may  b,ejceliiiiiljed — 

(a)  by  parol  (a)  or  other  evidence  ; 

^  (b)  by  the  fact  that  the  person  in  whose  name 
the  purchase  was  made  was  the  wife  (b) 

(t)  Arnold  V.  Chapman,  1  Ves.  sen.  108;  AddUngton  v.  Cann, 
Bam.  130  ;  Springett  v.  Jennings,  10  Eq.  488 ;  but  see  Roicbotham  v. 
Dunnett,  8  Ch.  D.  430. 

(m)  Dyer  v.  Dyer,  2  Cox,  73;  Ebrand  v.  Dancer,  2  Ch.  Ca.  26; 
Wheder  v.  Smith,  1  Gift  300. 

ix)  29  Car.  2,  c.  3,  s.  8  ;  Ryall  v.  Ryalf,  1  Atk.  59  ;  Leach  v.  Leach, 
10  Ves.  517  ;  Rochefoucauld  v.  Boustead,  [1897]  1  Ch.  196. 

fy)  Dytr  v.  Dyer,  supra  :   Wray  v.  Steele,  2  V.  k  B.  388. 

(:)  Rochefoucauld  v.  Boustead,  supra. 

(a)  Rider  v.  Kidder,  10  Ves.  360 ;  Standing  v.  Boicrina,  31  Ch.  D. 
282. 

(6)  Re  Eykin,  6  Ch.  D.  115 ;  Dreic  v,  JIartin,  2  H.  &  M.  130. 
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Art.  22. 


or  child  QUJie-ptti:cliaser  (c),  or  was  some- 
person  towards  whom  he  stood  in  loco- 
jmrentis  (d),  or  was  trustee  of  a  settle- 
ment by  which  the  purchaser  has  pre- 
viously settled  property  (e). 

In  any  of  these  cases  a  jj7-w7ia  facie  (but  re- 
buttable (/))  presumption  will  arise  that  the 
purchaser  intended  the  ostensible 
grantees  to  take  absolutely. 


grantee 


or 


(2)  Similar  principles  apply  to  voluntary 
transfers  made  by  owners  of  j)ersonal  estate  ;  but 
there  is  no  presumption  of  a  resulting  trust  in  a 
voluntary  conveyance  of  real  estate  to  another's 
use  {g). 


Wliure  pui- 
chase-money 
furnished  by 
two  persons. 


& 


Illustrations. 

1.  Where  the  purchase-money  is  advanced,  partly  by  the 
person  in  whose  name  the  property  is  taken,  and  partly  by 
another,  then,  if  they  advance  it  in  equal  shares,  they  will 
(in  the  absence  of  evidence  or  circumstance  showing  a 
contrary  intention  [h] )  take  as  joint  tenants,  because  the 
advance  being  equal  the  interest  is  equal ;  but  if  in  unequal 
shares,  then  a  trust  results  to  each  of  them,  in  proportion  to 
his  advance  {i).  But  if  one  pay  the  purchase-money  ^t 
the,  rpqnpgf,  pf  and  by  way  of  loan  to  the  person  in  whose 

(c)  Soar  V.  Foster,  4  K.  &  J.  152  ;  Bcckford  v.  Bechford,  Lofft,  490. 

{d)  Btclvford  v.  Beclcford,  suj/ra ;  Currant  v.  Jayo,  1  Coll.  261  ; 
Tucker  v.  Biirron,  2  H.  &  M.  515  ;  Forrest  v.  Fon-esf,  13  W.  R.  380. 

(e)  lie  Curteis,  14  Eq.  220. 

(/)  Tunhridge  v.  Cane,  19  W.  R.  1047  ;  Williams  v.  Williamis, 
.32  Beav.  370. 

((/)  As  to  personal  estate,  per  Cotton,  L.J.,  in  Standing  v.  Bovering, 
31  Ch.  D.  282  ;  and  joer  Jessel,  M.R.,  in  Fowkes  v.  Pascoe,  10  Ch.  App. 
345  n.  ;  but  see  James,  L.J.,  dubitante  S.C.  at  p.  348,  and  contra,  2>tr 
Richards,  C.B.,  in  George  v.  Howard,  7  Price,  646.  As  to  real  estate, 
per  Lord  H  vrdwicke,  in  Young  v.  Peachy,  2  Atk.  257 ;  and  jucr 
James,  L.J.,  in  Foirkes  v.  Pascoe,  supra. 

{h)  See  Bobinson  v.  Preston,  4  K.  &  J.  505  ;  Edwards  v.  Fashion, 
Pr.  Ch.  332 ;  Lake  v.  Gibson,  1  Eq.  Ca.  Ab.  290 ;  Bone  v.  Pollard, 
24  Beav.  283. 

(i)  Lake  v.  Gibson,  sripra  ;  Rigden  v.  Vallier,  3  Atk.  735. 
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foame  the  property  is  taken,  there  will  be  no  resulting  trust.     Art.  22. 
I  For  the   lender  did   not   advance  the  purchase -money  as 
I  purchaser  {k),  but  merely  as  lender. 

2.  In  Staiulina  Y^-Bmaxmn  {T)  the  facts  were  as  follows :  Evidence  of 
The  piaintiflf,  a  widow,  in  the  year  1880  transferred  £6,000  j^^"gj°''  *^ 
consols  into  the  joint  names  of  herself  and  her  godson,  the 
defendant.  This  she  did  luith  the  express  intention  that  the 
defendant,  in  the  event  of  his  surviving  her,  should  have 
the  consols,  but  that  she  herself  should  retain  the  divi- 
dends during  her  life.  She  had  been  previously  warned 
that  her  act  was  irrevocable.  In  delivering  judgment, 
CoTTOx,  L.J.,  said :  "  The  rule  is  well  settled  that  where 
there  is  a  transfer  by  a  person  into  his  ovwi  name  jointly 
with  that  of  a  person  who  is  not  his  child,  or  his  adopted 
child,  then  there  is  prima  facie  a  resulting  trust  for  the 
transferor.  But  that  is  a  presumption  capable  of  being 
rebutted,  by  showing  that,  at  the  time,  the  transferor 
intended  a  benefit  to  the  transferee :  and  in  the  present 
casetnere  is  ample  evidence  that  at  the  time  of  the  transfer, 
or  for  some  time  previously,  the  plaintiff  intended  to  confer 
a  benefit,  by  this  transfer,  on  her  late  husband's  godson." 


3.  In  Grabb  v.  Crabb  (m),  a  father  transferred  a  sum  of  Advancement 
stock  from  his  own  name  into  the  joint  names  of  his  son  °^  ^^ 
and  of  a  broker,  and  told  the  latter  to  carry  the  dividends 
to  the  son's  account.  The  father,  by  a  codicil  to  his  will 
executed  subsequently,  bequeathed  the  stock  to  another; 
put  it  was  held  that  the  son  took  absolutely.  The  Master 
of  the  Eolls  said  :  "  If  the  transfer  is  not  ambiguous,  but  a 
clear  and  unequivocal  act,  as  I  must  take  it  on  the  autho- 
rities, for  explanation  there  is  no  place.  The  transfer  being 
held  an  advancement,  nothing  contained  in  the  codicil,  nor 
any  other  matter  ex  post  facto,  can  ever  be  allowed  to  alter 
what  has  been  already  done."     In  short,  a  resulting  trust 


(i-)  Avding  v.  Knipe,  19  Ves.  441. 

(I)  31  Ch.  D.  282  ;  and  see  also  Foickes  v.  Pascoe,  10  Ch.  App.  343. 

(to)  1  M.  &,  K.  511;  and  see  also  Birch  v.  Blagrait,  Arab.  2&4 ; 
Standing  \.  Bowring,  31  Ch.  D.  282  ;  and  Batstwiev.  Softer,  10  ph.  App. 
,431,  where  a  mother  transferred  stock  into  the  joint  names  of  herself, 
lier  daughter,  and  her  son-in-law. 
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Art.  22.     will  not  be  allowed  to  arise,  merely  because  a  donor  subse- 
cmently  changes  his  mind. 

Kebutting  5.  But  a  declaration  made  by  the  father  at  or  before  the 

advancement  ^^^^  °^  ^^®  purchase  is  admissible  to  rebut  the  presumption, 
although  it  might  not  be  good  as  a  declaration  of  trust,  on 
account  of  its  not  being  reduced  into  writing.  For,  "  as 
the  trust  would  result  to  the  father  were  it  not  rebutted  by 
the  sonship  as  a  circumstance  of  evidence,  the  father  may 
counteract  that  circumstance  by  the  evidence  arising  from 
his  parol  declaration  "  [n). 

6.  Surrounding  circumstances  may  also  tend  to  rebut  the 
presumption.  Thus,  a  father,  upon  his  son's  marriage, 
gave  him  a  considerable  advancement,  having  several 
younger  children  who  had  no  provision.  He  subsequently 
sold  an  estate,  but  £500  only  of  the  purchase-money  being 
paid,  he  took  a  security  for  the  residue  in  the  joint  names 
of  himself  and  his  said  son.  He  himself,  however,  received 
the  interest,  and  a  great  part  of  the  principal  without  any 
opposition  from  the  son,  as  did  his  executrix  after  his  death, 
the  son  writing  receipts  for  the  interest.  Under  these 
circumstances  it  was  held  that  the  son  took  nothing ;  the 
Lord  Chancellor  saying  :  "  Where  a  father  takes  an  estate 
in  the  name  of  his  son,  it  is  to  be  considered  as  an  advance- 
ment ;  but  that  is  liable  to  be  rebutted  by  subsequent  acts. 
So  if  the  estate  be  taken  jointly,  so  that  the  son  may  be 
entitled  by  survivorship,  that  is  weaker  than  the  former 
case,  and  still  depends  on  circumstances.  The  son  knew 
here  that  his  name  was  used  in  the  mortgage,  and  must 
have  known  whether  it  was  for  his  own  interest  or  only  as 
a  trustee  for  the  father ;  and  instead  of  making  any  claim, 
his  acts  are  very  strong  evidence  of  the  latter  ;  nor  is  there 
any  colour  why  the  father  should  make  him  any  further 
advancement  when  he  had  so  many  children  unprovided 
for  "  (o).  The  dictum  of  the  learned  Chancellor,  that  the 
presumption  may  be  rebutted.by  subsequent  acts,  canflQJL be 
"jv  taken  tojnean  subsequent  acts  oJJJi£.  fatluuuSihiG^  are  only 

(n)   Williams  v,  Williams,  32  Beav.  370. 

(o)  Pole  V.  Pde,    1   Ves.    sen.    76;    i^tock  v.  McAvoy,    15  Eq.   55; 
B<me  V.  Pollard,  24  Beav.  283  ;  and  Marshall  v.  Crutwell,  20  Eq.  328. 
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admissible  against,  and  not  for,  him  ( p) ;  but  must,  it  is  Art.  22. 
apprehended,  refer  only  to  subsequent  acts  of  the  son  (and 
only  to  them  when  there  is  nothing  to  show  that  the  father 
did  actually  intend  to  advance  the  son  (q)  );  or  to  subse- 
quent acts  of  the  father  so  acquiesced  in  by  the  son  as  to  raise 
the  presiunption  that  the  son  always  knew  that  no  benefit 
was  intended  for  him.  It  is  also  to  be  remarked,  that  the  fact 
of  the  father  having  previously  made  provision  for  the  son, 
would  not  of  itself  have  been  sufficient  to  rebut  the  usual 
presumption,  although  taken  together  with  other  circum- 
stances, it  was  a  strong  link  in  the  chain  (r). 

6.  So  the  relationship  of  solicitor  and  client  between  the 

son  and  the  parent  has  been  considered  a  circumstance  that 
will,  of  itself,  rebut  the  presumption  of  advancement  (s). 

7.  Again,  a  sum  of  consols  was  vested  in  the  trustees  of  Augmenta- 

a  marriage  settlement  upon  the  usual  trusts.     The  husband  p^'^rtv**^^ 

directed  the  bankers  who  received  the  dividends  (and  paid 

them  to  him  as  tenant  for  life  under  a  power  of  attorney 

from  the  trustees),  to  invest  an  additional  sum  of  £2,000 

consols  in  the  names  of  the  same  trustees,  so  that  they 

might  receive  the  di\-idends  as  before.     This  was  done,  and 

the  husband  received  the  income  of  the  whole  during  his 

life.     No  notice  of  the  new  investment  was  ever  given  to 

the  trustees.     It  was  held  that  there  was  no  resulting  trust 

of  the  £2,000  for  the  husband,  but  that  it  became  subject  to 

the  trusts  of  the  settlement  as  an  augmentation  of  the  trust 

fund  (t). 

8.  In  Be  De  Vistne  (u)  it  was  laid  down,  that  where  a  Whether 
married  woman  had,  out  of  her  separate  estate,  made  a  of  adS?^°" 
purchase  in  the  name  of  her  children,  no  presumption  of  meiit  by 
advancement   arose,    inasmuch  as   a  married  woman  was  manned 
under  no  obUgation  to  maintain  her  children.     This  case 

was  followed  by  the  late  Sir  George  Jessel,   M.E.,  in 

(p)  Jiedington  v.  Redington,  3  Ridge,  177. 

{q)  SidmmUh  v.  SidmoiUh,  2  Beav.  435;    Hepwarth   v,    Hejiworth, 
11  Eq.  10.  ^  ^  . 

(r)  See  per  Lord  Loughborough,  3  Ridge,  190. 
(a)  Garrett  v.  Wilkin-ion,  2  D.  &  S.  244,  sed  gucere. 
(t)  Re  Curteis,  14  Eq.  220. 
(m)  2  De  G.  J.  &  S.  17. 
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Art.  22.     Bennet  v.  Bennet  (v),  where  a  mother  was  entitled  to  property 
under  the  Married  Women's  Property  Act,  1870,  by  which 
married  women  were  made  as  liable  as  loidows  for  the  main- 
tenance of  their  children.     The  late  Master  of  the  Eolls, 
however,  gave  it  as  his  opinion,  that  the  presumption  of 
intention  to  advance,  depended,  not  on  the  liability  to  main- 
tain, but  on  the  moral  obligation  on  the  part  of  a  father 
to  provide  a  provision  or  fortune  for  a  child,  and  that  there 
was  no  such  obligation  recognised  on  the  part  of  a  mother. 
If  that  be  so,  the  law  still  remains  the  same,  notwithstand- 
ing that  the  Married  Women's  Property  Act,  1882   (45  & 
46  Vict.  c.  75),  renders  a  wife  as  liable  for  the  maintenance 
of  her  children  as  a  husband  is.     However,  it  is  conceived 
that  the  point  is  still  an  open  one,  as  Sir  George  Jessel's 
judgment  is  admittedly  in  direct  conflict  with  that  of  the  late 
Vice-Chancellor  Stuabt  in  Sayre  v.  Hughes  (x)  ;  where  the 
presumption  of  intention  to  benefit  was  based  by  the  Vice- 
Chanceller  rather  on  motive  than  on  duty.     His  lordship 
said  :  "  Maternal  affection  as  a  motive  of  bounty  is  perhaps 
the  strongest  of  all,  although  the  duty  is  not  so  strong  as  in 
the  case  of  a  father,  inasmuch  as  it  is  the  duty  of  a  father 
to  advance  his  child.     That,  however,  is  a  moral  obligation, 
and  not   a  legal   one."     On   the  whole,  it   is  with  much 
diffidence  conceived  that  if  the  authorities  should  hereafter 
come  under  review,  the  views  of  the  late  Vice-Chancellor 
Stuaet  would  be  found  to  have  as  much  to  be  said  in  their 
favour  as  those  of  the  late  Master  of  the  Eolls.     Neither 
judge  bases  the  presumption  on  legal  obligation.   Both  admit 
that  the  presumption  is  founded  on  a  moral  presumption 
of  intention.     But  if  so,  surely  there  is  as  much  moral  pre- 
sumption of  an  intention  by  a  mother  to  benefit  her  offspring, 
as  there  is  in  the  case  of  a  father ;  and  if  neither  law  nor 
equity  imposes  any  obligation  on  a  father  to  advance  his 
child,  it  is  difficult  to  see  on  what  principle  an  equity  judge 
should   invent  an   imperfect   obligation  of  this  kind  as  a 
foundation  for  a  presumption  of  intention  to  benefit,  while 
at  the  same  time  rejectirlg  a  similar  moral  obligation  on  the 
part  of  a  wealthy  mother.     In  reason  and  in  custom,  there 

(v)  10  Ch.  D.  474. 

(x)  5  Eq.  376.     This  was  the  case  of  a  widowed  mother,  but  the 
principle  appears  to  be  the  same. 
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is  assuredly  as  much  obligation  on  the  part  of  a  mother  who     Art.  22. 

hus  tlie  command  of  money,  to  benefit  her  children  with  it, 

as  there  is  in  the  case  of  a  father.     It  must  in  any  case 

be  borne  in  mind,  that  even  if  the  view  of  Jessel,  M.R., 

be  the  correct  one,  yet  if  it  be  proved  aliunde  that  the  mother 

did  in  fact  intend  to  benefit  her  offspring,  there  will  be  no 

resulting  trust  {y). 

9.  With  regard  to  the  presumption  of  advancement  in  Advancement 
favour  of  persons  to  whom  the  purchaser  stands  in  loco  ^^  persons 
parentis,  it  has  been  held  that  the  presumption  arose  in  the  j^re«^,-^. 
case  of  an  illegitimate  child  {z),  a  grandchild  when  the  father 
was  dead  {a),  and  the  nephew  of  a  wife  who  had  been 
practically  adopted  by  the  husband  as  his  child  (6).  But 
it  would  seem  that  the  person  alleged  to  have  been  in  loco 
parentis  must  have  intended  to  put  himself  in  the  situation 
of  the  person  described  as  the  natural  father  of  the  child 
with  reference  to  those  parental  oflBces  and  duties  which 
consist  in  making  provision  for  a  child.  The  mere  fact 
that  a  grandfather  took  care  of  his  daughter's  illegitimate 
child  and  sent  it  to  school,  has  been  held  to  be  insuflScient 
to  raise  the  presumption,  Yice-Chancellor  Page-Wood 
saying  :  "  I  cannot  put  the  doctrine  so  high  as  to  hold  that 
if  a  person  educate  a  child  to  whom  he  is  under  no  obliga- 
tion either  morally  or  legally,  the  child  is  therefore  to  be 
provided  for  at  his  expense  "(c). 


Art.  23. — To  tvJiom  Property  results. 

(1)  WTiere  a  resulting  trust  arises  under  an 
instrument  inUiL-iuxm  the  beneficial  interest 
results  to  the  settlor  himself  (d). 

(y)  Beecher  v.  Major,  2  Dr.  &  Sm.  431. 

(2)  Bedford  V.  Beck/ord,  Lofft,  490  ;  Kilpin  v.  Kilpin.  1  Mv-  &  K.  542, 
-serf  queere,  4  Kay  4;  J.  157.  ^  .  . 

(o)  Ebrand  v.  Dancer,  2  Ch.  Ca.  26. 

(b)  Currant  v.  Jago,  1  Coll.  Ch.  261. 

ic)  Tucterv.  Burro,>.  2  H.  &  M.  515;  and  see  per  Jbssel,  M.R., 
Bennet  v.  Bennet,  10  Ch.  D.,  p.  477.  .  ^    •^ 

(d)  Si/mtA  V.  Hughe.-,  9  Eq.  475  ;  Daties  v.  Otty,  35  Beav.  208. 
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(2)  Where  the  instrument  is  -^  'fflijl^  the 
property  results  to  the  heir  o3^-de:iis€aQ__of-4h« 
tcstfttsi^-^f  real  estate,  or  to  the  residuary- 
legatees  oF^faext  QJ  kin,  if  personal  estate  (e), 
whether  the  willcSTiifting  a  direction  for  con- 
version or  not  (/). 

\i  (3)  Where  a  resulting  trust  has  once  arisen 
under  an  instrument  which  directs  a  conversion, 
and  the  person  to  whom  it  results  dies  before 
getting  it  in,  then  as  between  his  real  and  per- 
sonal representatives  it  devolves  (whether  actually 
converted  at  the  date  of  his  death  or  not)  as  if  it 
were  actually  converted,  unless  the  trust  for 
conversion  has  wliollij  failed  {cf). 


Resulting 
trust  under 
marriage 
settlement. 


Illustrations  of  Pabageaph  (1). 

1.  By  a  marriage  settlement,  real  estate  of  the  husband^ 
and  personal  estate  of  the  wife,  are  vested  in  trustees,  in  trust 
for  the  husband  for  life,  with  remainder  in  trust  for  the  wife- 
for  life,  with  remainder  upon  the  usual  trusts  in  favour  of  the 
issue  of  the  marriage,  without  any  gift  over  in  default  of 
issue.  Upon  the  death  of  the  wife  without  issue,  the  real 
estate  will  result  to  the  husband ;  and  similarly  on  the  death 
of  the  husband  without  issue,  the  personal  estate  will  result 
to  the  wife. 

Illusteations  of  Pabageaph  (2). 

Resulting  1.  A.  by  his  will  gives  his  real  estate  unto  and  to  the  use 

^'■11*  ^1!    ."^     of  trustees,  and  his  personal  estate  to  them  absolutely,  upon 

no  conversion  trust  for  certain  persons  for  life,  with  an  ultimate  remainder 

directed.         j^  trust  for  the  testator's  two  nephews  B.  and  C.  as  tenants> 

in  common.     B.  dies  in  the  testator's  lifetime.     His  share 

of  the  real  estate  will  result  to  the  testator's  heir  or  residuary 

devisee,  and  his  share  of  the  personalty  to  the  testator's. 

next  of  kin  or  residuary  legatees. 

(e)  Ackroyd  v.  Smith-son,  1  Wh.  &  Tu.  372,  and  cases  there 
cited. 

(/)  Curteis  v.  Wormald,  10  Ch.  D.  172  ;  Ackroyd  v.  Smifli-son,  supra.. 

(ij)  Re  Richerson,  Scaleii  v.  Heyhoe,  [1892]  1  Ch.  .379;  Curteis  v^ 
WormcUd,  supra  ;  Cogan  v.  Stephens,  5  L.  J.  (x.s. )  Ch.  17. 
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2.  The   preceding   examples  speak   for   themselves,  and     Art.  23. 

require  no  comment.     But  the  following  case  presents  at 

first  sight  more  difl&culty.     A  testator  devises  real  estate  to  I^esultmg 

"  •'  trust  where 

trustees,  upon  trust  to  sell  and  divide  the  proceeds  between  conversion 

his  nephews  B.  and  C.  If  B.  should  die  in  the  testator's  directed, 
lifetime,  his  share  of  the  proceeds  of  the  sale  will  lapse  and 
result  to  the  testator's  heir  or  residuary  devisee,  and  not  to 
his  next  of  kin  or  residuary  legatees,  although  it  is  pure 
personalty.  The  principle  on  which  this  proceeds  (settled 
by  the  leading  case  of  Ackroycl  v.  Smithson  (h)  )  is,  that  con- 
version directed  by  a  will  is  presumed  to  be  only  intended 
for  the  purposes  therein  expressed ;  and  so  far  as  these 
purposes  fail,  equity  presumes  that  the  testator  did  not 
intend  to  rob  his  real  representatives  of  property  which,  but 
for  those  objects,  would  have  been  theirs,  and  to  give  such 
property  to  his  personal  representatives,  whose  only  possible 
ground  of  claim  arises  from  the  fact  that  the  testator's 
expressed  intentions  have  been  disappointed.  Moreover, 
this  presumption  is  not  even  rebutted  by  a  declaration 
that  the  proceeds  of  the  sale  of  realty  are  to  be  personalty 
for  all  purposes  (i),  the  latter  words  being  construed  as  all 
purposes  of  the  will. 

3.  The  question  was  explained  with  his  customary  lucidity 
by  the  late  Sir  George  Jessel  in  the  case  of  Curteis  v. 
Wormald[k).  There,  personal  estate  had  been  bequeathed 
upon  trust  to  purchase  real  estate,  which  was  to  be  held  on 
trusts,  some  of  which  eventually  failed.  It  was  held,  that 
land,  purchased  before  the  failure,  resulted  in  favour  of  the 
testator's  next  of  kin,  and  not  his  heir.  The  Master  of  the 
RoUs,  in  giving  judgment,  after  stating  the  facts,  said :  "  The 
limitations  took  effect  to  a  certain  extent,  and  then,  by  reason 
of  the  failure  of  issue  of  the  tenants  for  life,  the  ultimate 
limitations  failed,  and  there  became  a  [resulting]  trust  for 
somebody.  Now  for  whom  ?  According  to  the  doctrine  of 
the  Court  of  Equity,  this  kind  of  conversion  is  a  conversion 
for  the  purposes  of  the  will,  and  does  not  affect  the  rights  of 
the  persons  who  take  by  law  independent  of  the  will.  If, 
therefore,  there  is  a  trust  to  sell  real  estate  for  the  purposes 

(h)  1  Wh.  &  Tu.  949. 

(»■)  ShaJlcro-vi  v.  Wright,  12  Beav.  505  ;  Taylor  v.  Taylor,  3  D.  M.  &  G. 
190  ;  and  see  also  Fitch  v.   Webber,  6  Hare,  145. 
(i)  10  Ch.  D.  172. 
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Art.  23.  of  the  will,  and  the  trust  takes  effect,  and  .there  is  an 
ultimate  beneficial  interest  undisposed  of,  that  undisposed-of 
interest  goes  to  the  heir.  If,  on  the  other  hand,  it  is  a  con- 
version of  personal  estate  into  real  estate,  and  there  is  an 
ultimate  limitation  which  fails  of  taking  effect,  the  interest 
which  fails  results  for  the  benefit  of  the  persons  entitled  to 
the  personal  estate ;  that  is,  the  persons  who  take  under 
the  Statute  of  Distributions  as  next  of  kin  (Z).  Their  right 
to  the  residue  of  the  personal  estate  is  a  statutory  right 
independent  of  ths  will. 

Illustrations  of  Pakagraph  (3). 

How  the  1.  It   is  frequently  an   important   question   as   to   what 

whom  con-  nature  property  directed  to  be  converted  assumes  in  the 
verted  pro-  hands  of  persons  to  whom  it  results.  For  instance,  if,  by  a 
hokll  it^^"^^""'  will,  real  estate  be  directed  to  be  sold,  and  is  actually  sold, 
and  the  trusts  as  to  one  moiety  of  the  proceeds  fail,  that 
moiety  will  of  course  result  to  the  testator's  heir.  But  the 
question  then  arises,  does  it  become  in  his  hands  real  or 
personal  estate  ?  That  is  to  say,  in  the  event  of  his  death, 
does  it  devolve  on  his  heir  or  his  next  of  kin  ?  At  one  time 
it  was  considered  that  there  was  a  difference,  as  to  this, 
between  a  resulting  trust  of  converted  realty,  and  a  resulting 
trust  of  converted  personalty.  It  was  thought  that  as  to  the 
former,  where  a  sale  of  realty  was  necessary  for  carrying 
out  the  subsisting  trusts  of  a  will,  that  which  resulted  to 
the  heir  was  retained  by  him  as  personalty,  and  on  his 
death  devolved  as  such.  So  far,  that  is  still  the  law.  But 
it  was  also  considered  that,  wherever  personal  estate  directed 
to  be  converted  into  land  resulted  to  next  of  kin,, they  held  it 
as  pe?'Sonalty,  although  it  came  to  them  in  the  form  of 
land  {m).  This  view  was,  however,  scouted  by  Jessel,  M.E., 
and  finally  overruled  by  the  Court  of  Appeal,  in  the  case  of 
Curteis  v.  Wormald(n).  The  Master  of  the  Eolls  said: 
"  Then  the  next  question  which  arises  is,  how  does  the 
heir-at-law  in  the  first  case,  or  the  next  of  kin  in  the  second, 
take  the  undisposed-of  interest.     The  answer  is,  he  takes  it 

(/)  Cogan  v.    Stephens,   5  L.  J.    (N.s.)  Ch.  17;  Bective  v.  Hodgson, 
10  H.  L.  C.  656. 
(m)  Reynolds  v.  GodZee,  Johns.  536  (overruled). 
(n)  10  Ch.  1).  172. 
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.OS  he  finds  it.  If  the  heir-at-law  becomes  entitled  to  it  in  Art.  23. 
the  shape  of  personal  estate,  and  dies,  there  is  no  equitable 
reconverson  as  between  his  real  and  personal  representatives ; 
and  consequently  his  executor  takes  it  as  part  of  his  personal 
estate.  On  the  other  hand,  if  the  next  of  kin,  having  become 
entitled  to  a  freehold  estate  [under  a  resulting  trust  of  con- 
verted personalty] ,  dies,  there  is  no  equity  to  change  the 
freehold  estate  into  anything  else  on  his  death.  It  will  go 
to  the  devisee  of  the  real  estate,  or  to  the  heir-at-law  if  he 
has  not  devised  it,  and  will  pass  as  real  estate."  And  Lord 
Justice  James,  in  the  Court  of  Appeal,  said :  "  With  all 
deference  to  the  judgment  of  Lord  Hatherley  in  Reynolds  v. 
Godlee  (o),  it  is  impossible,  I  think,  to  arrive  at  any  other 
conclusion  than  that  at  which  the  Master  of  the  Eolls  has 
arrived.  It  was  settled  by  Cogan  v.  Stephens  (p),  that  what 
was  the  right  rule  as  between  the  real  and  personal  estates 
where  land  was  directed  to  be  sold,  was  also  the  right  rule 
as  between  the  two  estates  in  the  case  where  money  was 
directed  to  be  laid  out  in  the  purchase  of  land.  .  .  .  The 
same  principle  applies  in  both  cases,  which  is  this,  that 
where  you  trace  property  into  a  man,  there  is  no  equity 
between  his  different  classes  of  representatives  as  to  altering 
the  position  in  which  that  property  is.  If  it  is  money 
arising  from  the  sale  of  land,  it  remains  money ;  that  is  to 
say,  the  heir-at-law  of  the  person  who  has  become  beneficially 
entitled  to  it  as  heir-at-law,  has  no  right  to  have  it  recon- 
verted into  land.  If  it  is  land  purchased  under  a  direction 
to  invest  in  land,  the  persons  interested  in  the  personal  estate 
of  the  persons  who  have  become  entitled  to  it  as  next  of  kin, 
have  no  right  to  have  it  reconverted  into  money  " 

2.  The  broad  statement  by  the  late  Master  of  the  Rolls  in  immaterial 
Curteis  v.  Wormald  (quoted  in  the  last  illustration),  that  the  that  property 
party  to  whom  property  results  "  takes  it  as  he  finds  it,"  is  conwrt^  ^ 
apt  to  mislead  the  unwary.    It  would  be  more  accurate  to  say  if  it  ought 
that  he  takes  it  as  he  might  to  find  it.     That  is  to  say,  if  the  ^^  ^" 
trust  for  conversion  wholly  fails,  he  takes  it  as  unconverted ; 
but  if  it  only  partially  fails,  then  as  the  conversion  dates 
from  the  death  of  the  testator  (even  though  it  is  directed  to 
ho,  made  at  a  future  date  (g) ),  he  takes  it  as  converted,  and 

(o)  UU  supra.  {p)  5  L.  J.  (x.s.)  Ch.  17. 

iq)  Clarke  v.  Franklin,  4  Kay  &.  J.  257. 
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Art.  23.  it  devolves  accordingly,  notwithstanding  that  in  point  of  fact 
the  conversion  is  not,  as  it  ought  to  be,  carried  out  in  accor- 
dance with  the  trust  (r).  A  learned  reviewer  of  the  last 
edition  of  this  work  stated  that  he  could  not  agree  that  this^ 
view  applied  to  personal  estate  directed  to  be  converted, 
and  he  contended  that  it  was  restricted  to  real  estate 
directed  to  be  sold  (s).  With  great  respect,  however,  and 
after  full  consideration,  the  present  writer  still  remains  of 
opinion  that  the  decision  of  the  late  Mr,  Justice  Chitty  in 
Be  Bichcrson,  Scales  v.  HeyJioe  (r),  is  as  applicable  to 
personal  estate  as  to  real  estate. 

Same  rules    J    3.  It  must  be  pointed  out  that  precisely  the  same  rule 
applica  lie  tolg^ppj-gg  -vvhere  property  results  on  failure  of  trusts  created  by 
infer  vivos.      instrument  inter  vivos.     As  has  been  pointed   out   above, 
such  property  results  to  the  settlor  in  the  first  instance  ;  but 
the  character  in  which  he  retains  it  is  determined  by  pre- 
cisely the  same  principles  as  have  been  indicated  in  the  last 
illustration.     That  is  to  say,  if  the  conversion  ought  to  take 
place,  that  which  results  is  retained  in  its  converted  form,| 
notwithstanding  that  the  actual   conversion   may   not  b( 
carried  out  until  after  the  settlor's  death ;  but  where  ther< 
has  been  a  total  failure  of  the  objects  for  which  conversion! 
was   directed,  it  results  to  the  settlor  in  its  unconvertei 
form,  and  so  devolves. 


Mere  power 
to  convert. 


i.  The  reader  must  be  warned  that  a  mere  power  to 
convert,  as  distinguished  from  an  imperative  trust,  does  not 
effect  any  conversion  {t).  But  if  it  be  exercised,  the  pro- 
perty will  then  be  converted,  unless  there  be  a  trust 
declared  of  the  proceeds  suflBcient  to  reconvert  it  (u),  which 
is  always  a  question  of  construction  (x). 

(r)  Be  Richerson,  Scales  v.  Heyhoe,  [1892]  1  Ch.  37jBi  and  cases  there 
cited. 

(s)  Law  Notes,  June,  1894. 

(t)  Fletcher  v.  Anhbumer,  1  Wh.  &  Tu.  327. 

(u)  De  Beauvoir  v.  De  Beatcvoir,  3  H.  L.  C.  524;  Cheenway  v. 
Oreemvay,  29  L.  J.  Ch.  601. 

(x)  Where  there  is  a  trust  to  re-invest  the  proceeds  in  real  or  lease- 
hold estate.     See  Re  Bii-d,  Pitman,  v.  Pitman,  [1892]  1  Ch.  279. 
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Abt.  24. — Constructive  Trusts  of  Profits  made  hij  n  . 

Persons  in  Fiduciary  Positions.  ^ 

Where  a  person  has  the  management  of 
property,  either  as  an  express  trustee,  or  as  one 
of  a  succession  of  persons  partially  interested 
under  a  settlement,  or  as  a  guardian,  or  other 
person  clothed  with  a  fiduciary  character,  he  is 
not  permitted  to  ^'ain  any  personal  jimfit  by 
availing  himself  of  his  position.  If  he  does  so,  \ 
he  will  be  constructive  trustee  of  such  profit  for 
the  benefit  of  the  persons  equitably  entitled  to  I 
the  property. 


Illustrations. 
1.  In  the  leading  case  of  ^ndforcl  v.  Keech  (a),  a  lessee 


of  the  profits  of  a  market  had  dev'iByd  Lhelease  to  a  trustee 
for  an  infant.  On  the  expiration  of  the  lease,  the  trustee 
applied  for  a  renewal,  but  the  lessor  would  not  renew,  on 
the  ground  that  the  infant  could  not  enter  into  the  usual 
covenants.  Upon  this,  the  trustee  took  a  lease  to  himself 
for  his  own  benefit ;  but  it  was  decreed  by  Lord  King,  that 

(a)  Sel.  Ch.   Ca.   61 ;   and  see   He   Morgan,  Pillgrem   v.  PiUgrem, 
18  Ch.  D.  93 ;  and  Brintcm.  v.  Lulham,  53  L.  T.  9. 


Trustee 
renewing 
lease  to 
himself. 
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Art.  24.    /he  must  hold  it  in  trust  for  the  infant,  his  lordship  saying,. 
{  "  If  a  trustee,  on  the  refusal  to  renew,  might  have  a  lease  to 
j  himself,  few  trust  estates  would  be  renewed  to  cestuis  que 
trust." 


Prolit  made 
by  trustee. 


2.  So  where  the  solicitors  in  an  administration  action 
presented  their  client,  the  trustee,  with  half  of  their  profit, 
costs,  North,  J.  (while  holding  that  in  the  administration 
action  he  had  no  jurisdiction  in  the  matter),  intimated  that 
if  a  separate  action  were  brought  against  the  trustee  he 
would  have  no  defence  to  it  {b). 

Tenant  for  T  3.  And  SO  also  a  tenant  for  life  of  leaseholds  (even  though 
1^^^°^^^*^®'  [they  be  held  under  a  mere  yearly  tenancy  (c) ),  who  claims- 
newing  to  [under  a  settlement,  cannot  renew  them  for  his  own  sole 
himself.  f  benefit.  For  he  is  not  permitted  to  avail  himself  of  his- 
position,  as  the  person  in  possession  under  the  settlement, 
to  get  a  more  durable  term,  and  so  to  defeat  the  probable 
intentions  of  the  settlor  that  the  lease  should  be  renewed 
for  the  benefit  of  all  persons  claiming  under  the  settle- 
ment (d).  And  even  where  the  lessor  refuses  to  renew,  the 
tenant  for  life  or  his  assigns  cannot  purchase  the  lessor's 
interest  for  their  own  benefit,  but  will  be  considered  as  mere 
trustees  of  it  for  the  persons  who  would  be  entitled  to  the 
leasehold  interest  if  it  had  been  renewed  (e).  In  the  recent 
case  of  Longton  v.  Wilshy  (/),  Stirling,  J.,  held  that  the 
above  cases  must  be  restricted  to  leases  where  there  was  a 
right  of  renewal  either  by  custom  or  contract,  but  James  v. 
Dean  (c),  does  not  seem  to  have  been  cited,  and  his  lord- 
ship's decision  does  not  seem  to  be  consistent  with  the 
judgment  of  Lord  Eldon  in  that  case. 

Tenant  for  4.  And  upon  similar  grounds,  if  a  tenant  for  life  accepts 

life  receiving  j^onev   in  consideration  of  his  allowing  something  to  be 
money  in  •'  <_.  ^^ 

(h)  Ke  Thorpe,  Vipont  v.  Haddiffe,  [1S91]  2  Ch.  360. 

(c)  James  v.  Dean,  15  Ves.  236. 

(d)  Eyre  v.  Dolphin,  2  B.  &  B.  290 ;  Mill  v.  Hilt,  3  H.  L.  C.  828  ; 
Yew  V.  Edwards,  1  D.  &  J.  598  ;  James  v.  Deane,  supra.  The  reader- 
is  also  referred  to  Re  Payne,  Kibble  v.  Payne,  54  L.  T.  840,  and  ijifra. 
Art.  46. 

(e)  Rt  Lord  Ranelagh,  26  Ch.  D.  590  ;  PhillipH  v.  Phillips,  29  Ch.  D. 
673. 

(/)  76  L.  T.  770.      Strangely  omitted  from  the  authorised  reports. 
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done   which   is   prejudicial  to  the  trust  property   (as,  for     Art.  24. 
instance,  the  unopposed  passage  of  an  Act  of  Parliament 
sanctioning  a  railway),  he  will  be  a  trustee  of  such  money  j^eritan^. 
for  all  the  persons  interested  under  the  settlement  (g). 

5.  The  same  principle  applies  to  mortgagees  (h),  joint  Other  partial 
tenants  (i),  partners  (k),  and  owners  of  land  subject  to  a  o^"^'^- 
charge  (Z). 

6.  Directors   of  a  company   cannot  avail  themselves  of  How  far 

their  position  to  enter  into  beneficial  contracts  with  the  directoi-s 
11  T     1  11    •    ^Jid  other 

company  {m) ;  nor  can  they  buy  property,  and  then   sell  it  agents  are 

to   the   company  at   an  advanced  price.     Promoters  of  a  constructive 

company  hold  a  fiduciary  relation  towards  the  companj-,  pj^og^^ 

and  cannot  be  allowed  to  retain  a  secret  commission  received 

from  the  vendors  of  property*  which  the  company  is  formed 

for  the  purpose  of  pm-chasing  (ii).     Directors  cannot  receive 

commissions  from  other  parties  on  the  sale  of  any  of  the 

property  of  the  company  (o) ;    and  generallj-  they  cannot 

deal  for  their  own  advantage  with  any  part  of  the  propeity 

or  shares  of  the  company  (p). 

7.  However,  notwithstanding  some  dicta  to  the  contrary.  Profits  made 
it  would  seem  that   where   profits  are  illegally  made  by  %  agents, 
agents,  although  they  must  give  them  up  to  their  principals, 

they  are  not  always  considered  to  be  constructive  trustees, 

(y)  Pole  V.  Pole,  2  Dr.  &  S.  420. 

(A)  Ruahicorth^s  Ca-te,  Free.  13. 

(0  Palnur  v.  Young,  1  Ver.  276.  But  dist.  :  Hol.me-s  v.  Williams, 
(1S95)  W.  N.  116,  where  Rojier,  J.,  held,  that  one  of  several  cestui^  que 
tru-*ti  who  obtained  a  lease  to  himself  of  property  pre\"iously  leasetl  to 
his  trustees,  and  forfeited  by  them,  was  not  a  constructive  trustee  for 
the  other  ceMuis  que  trurit^. 

(1-)  Featherstonhaugh  v.  Fenicick,  17  Ves.  311  ;  Clegg  v.  Fishicicl: 
1  M.  &  G.  294  ;  Befl  v.  Barmtt,  21  W.  R.  119 ;  but  as  to  partners,  see 
Dean  V.  McDowell,  8  Ch.  D.  345  ;  and  Piddocke  v.  Burt,  [1894]  1  Ch. 
.^3,  where  a  partner  was  held  not  to  be  a  constructive  trustee. 

(/)  Jartson  v.  IIWxA,  L.  &  G.  temp.  Plunk.  346  ;  Wiivdow  v.  Tighe, 
■2  B.  &  B.  195  ;   Webb  v.  Lugar,  2  Y.  &  C.  247. 

(m)  Great  Luxembourg  Bail.  Co.  v.  Magnay,  25  Beav.  586 ;  Aberdeen 
Bail.  Co.  v.  Blackie,  1  Macq.  461  ;  Flanagan  v.  Grtal  Western  Bail. 
Co.,  19  L.  T.  {x.s.)345. 

(n)  Hitchen-f  v.  Congrere,  1  R.  &  M.  150 ;  Fawcett  v.  WhitehoxiM, 
ibid.,  132  ;  Beck  v.  Kantorowirz,  3  Kav  &  J.  230  ;  Bagnall  v.  Carlton, 
6  Ch.  D.  371  ;  Emma  Silver  Mining  Co.  v.  GraiU,  11  Ch.  D.  918. 

(o)  Ga-skell  v.  Chambers,  26  Beav.  .360. 

( p )  York,  etc.  Co.  v.  Hudson,  16  Beav.  485. 
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Art.  24. 


Solicitor 
buying  from 
•client. 


SO  as  to  give  the  principals  the  right  of  following  the  profits 
if  converted  into  other  kinds  of  property.  This  question  is 
considered  more  fully,  infra,  p.  131. 

8.  A  solicitor  who  purchases  property  from  a  client  must, 
if  the  sale  be  impeached,  not  only  show  that  he  gave  full 
value  for  it,  but  also  that  the  client  was  actually  benefited 
by  the  transaction  (g).  And  persons  who  subsequently 
purchase  from  the  solicitor  with  notice  of  the  transaction 
are  under  a  similar  liability  (r). 


v/ 


Aet.  25. — Constructive  Trusts  where  Equitable 
and  Legal  Estates  are  not  united  in  the 
same  Person. 

I  In  every  case  (not  coming  within  the  scope  of 
;  any  of  the  preceding  articles)  where  the  person 
in  whom  real  or  personal  property  is  vested,  has 
not  the  whole  equitable  interest  therein,  he  is 
pro  tanto  a  trustee  of  that  property  for  the  persons 
having  such  equitable  interest  {s). 


Relation  of 
vendor  and 
purchaser 
before  com- 
pletion. 


Illustrations. 

*^  ... 

1.  Thus,  where  a  binding  contract  is  entered  into  between 

two  persons  for  the  sale  of  property  by  one  to  the  other, 
then,  in  the  words  of  Lord  Cairns,  in  Shaio  v.  Foster  (t), 
"  There  cannot  be  the  slightest  doubt  of  the  relation  sub- 
sisting in  the  eye  of  a  court  of  equity  between  the  vendor 
and  the  purchaser.     The  vendor  is  a  trustee  of  the  property 


iq)  And  see  also  i7ifra,  Art.  46. 

(r)  Topham  v.  Spencer,  2  Jur.  (n.s.)  865. 

(«)  This  article,  doubtless,  includes  all  those  relating  to  constructive 
trusts  which  have  preceded  it ;  but  as  it  would  be  a  quite  endless  task 
to  enumerate  every  kind  of  constructive  trust  (for  they  are,  as  has  been 
truly  said,  conterminous  with  equity  jurisprudence),  I  luive  thought  it 
better  to  call  special  attention  to  those  classes  which  are  most  impor- 
tant, and  to  bring  all  others  within  one  sweeping  general  clause. 

(()  5  H.  L.  338  ;  Earl  of  Eijmont  v.  Smith,  6  Ch.  D.  469. 
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AoT  the   purchaser ;    the  purchaser  is  the  real   beneficial     Art.  25. 
owner  in  the  eye  of  a  court  of   equity  of  the  property ; 
subject  only  to   this  observation,  that  the  vendor  (whom 

1  have  called  a  trustee)  is  not  a  mere  dormant  trustee  ;  he 
is  a  trustee  having  a  personal  and  substantial  interest  in  the 
property,  a  right  to  .protect  that  interest,  and  an  active 
right  to  assert  that  interest  if  anything  should  be  done  in 
derogation  of  it.     The   relation,  therefore,  of  trustee  and 

J  cestui  que  trust  subsists,  but  subsists  subject  to  the  paramount 
right  of  the  vendor  and  trustee  to  protect  his  own  interest 
as  vendor  of  the  property."  He  is,  however,  only  trustee 
pro  tanto,  and  his  duties  are  strictly  matter  of  contract  [u). 

2.  In  the  converse  case,  where  the  vendor  has  actually  Vendor's 
conveyed  the  property,  but  the  purchaser  has  not  paid  the  convevance 
purchase-money,  or  has  only  paid  part  of  it,  the  vendor  has 

a  lien  upon  the  property  for  the  unpaid  portion  (x) ;  and] 
the  purchaser  will  hold  the  estate  as  a  trustee-iJ^o  tanto,l 
unless  by  his  acts  or  declarations  the  vendor  has  plainly! 
manifested  his  intention  to  rely  not  upon  the  estate,  but 
upon  some  other  security,  or  upon  the  personal  credit  of  the 
individual  {y).  A  mere  collateral  security  will  not,  however. 
su£Bce  {z) ;  but  where  it  appears  that  a  bond,  covenant, 
mortgage  or  annuity  was  itself  the  actual  consideration — 
the  thing  bargained  for — and  not  merely  a  collateral  security 
for  the  purchase-money  (a),  there  will  be  no  lien,  and 
consequently  no  trust. 

3.  It  need  scarcely  be  pointed  out  that  a  mortgagor,  in  Etjuitable 
the  case  of  an  equitable  mortgage,  is  pro  tanto  a  trustee  for  "'o^gages. 
the  mortgagee.     For  even  where  there  is  no  written  memo- 
randum, a  deposit  of  title  deeds  is  of  itself  evidence  of  an 

(m)  See  per  Lord  Westbuky  in  Knox  v.  Gye,  L.  R.  5  H.  L.  656  ; 
<listinguished  in  Betjemann  v.  Betjemann,  [1895]  2  Ch.  474  ;  but  see 
Earl  of  Egmont  v.  Smith,  mipra. 

(x)  Mackreth  v.  Symmans,  2  Wh.  &  Tu.  926. 

(y)  Ibid. 

(z)  Collins  V.  Collins,  31  Beav.  346 ;  Hughes  v.  Kearney,  1  Sch.  &  L. 
1:34. 

(a)  BucUand    v.    Pochiell,    13    Sim.    499 ;    Parrott    v.    Sweetland, 

3  My.  &  K.  655;  Dixon  v.   Gay/ere,  21  Beav.  118  ;  Dyke  v.  Rendall, 

2  D.   M.   &   G.   209;    and  see  Re  Brentwood  Brick  and  Coal   Co., 

4  Ch.  D.  562. 
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Art.  25.  agreement  for  the  mortgage  of  the  property  (&) ;  and  in 
accordance  with  the  maxim,  that  "  equity  regards  that  as 
done  which  ought  to  be  done,"  the  mortgagor  holds  the 
legal  estate,  in  trust  to  execute  a  legal  mortgage  to  the 
mortgagee. 

Devolution  4.  Upon  the  death  of  a  mortgagee,  the  mortgaged  pro- 

of mortgaged  pgj^^y  ^jf  assured  to  him  in  fee)  descended  at  law  before 
1882  to  his  heir;  but  being  in  reality  only  a  security 
for  money,  it  equitably  belonged  to  his  personal  repre- 
sentatives, and  the  heir  was,  therefore,  held  to  be  a 
mere  trustee  for  the  administrators  or  executors  of  the 
mortgagee  (c). 

Mortgagee  5,  go  a  mortgagee  in  possession  is  constructively  a  trustee 

in  possession.  ^^  ^.^^  rents  and  profits,  and  bound  to  apply  them  in  a  due 
course  of  administration  (d).  But  there  has  been  consider- 
able conflict  of  opinion  as  to  the  extent  of  his  responsibility. 
For  instance,  it  has  been  held  that  he  is  liable  even  after 
transferring  the  mortgage  without  the  mortgagor's  con- 
sent (e) ;  but  this  decision  has  been  questioned,  and,  it  is 
respectfully  apprehended,  rightly  so  (/).  In  another  case, 
it  was  said  that  a  mortgagee  in  possession  who,  after  the 
mortgagor's  death,  bought  up  the  widow's  right  to  dower, 
was  obliged  to  hold  it  in  trust  for  the  heir,  upon  his  paying 
the  purchase-money  (g) ;  and  although  this  case  has  called 
forth  much  comment  (h),  it  is  difficult  to  distinguish  it  in 
principle  from  the  class  of  cases  considered  in  the  last 
article. 

Limited  6.  Another  important  illustration  of  the  rule  now  under 

hl^^'^off  change  consideration  occurs  when  a  limited  owner  [e.g.  a  tenant  for 

life)  pays  off   a   specific  (i)  incumbrance   out   of    his   own 

(b)  Rmsellv.  i?jw«e«,  2  Wh.  &  Tu.  276  ;  Ex  parte  Wright,  19  Ves.  258  ; 
Pryce  v.  Bury,  2  Dr.  42 ;  Ferris  v.  MuUim,  2  Sm.  &  Gif.  378  ;  Ex  parte 
MosH,  3  D.  &  S.  599. 

(c)  Thonihorough  v.  Baker,  2  Wh.  &  Tu.  1  ;  but  see  37  &  38  Vict, 
c.  78,  ss.  4,  5. 

(rf)  Lew.  169  ;  Coppring  v.  Cooke,  1  Ver.  270  ;  Bentham  v.  Haincourt, 
Pr.  Ch.  30;  Parker  v.  Caicraft,  6Madd.  11  ;  Hughes  v.  Williams,  12  Ves. 
493  ;  MaddockH  v.  Wren,  2  Ch.  Rep.  109. 

(e)   Venables  v.  Foyle,  1  Ch.  Caa.  3. 

(/)  Lew.  169  ;  and  consider  Kiiigham  v.  Lee,  15  Sim.  400. 

(7)  Baldioin  v.  Bannister,  cited  in  Pohinnon  v.  Pett,  3  P.  W.  251. 

(h)  Dohson  v.  Land,  8  Hare,  330 ;  Arnold  v.  Garner,  2  Ph.  231  ; 
Matthison  v.  Clarke,  3  Dr.  3. 

(j)  See  Morley  ^'    Morley,  25  L.  J.  Ch.  7. 
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money.    In  such  a  case  (in  the  absence  of  evidence  showing     Art.  25. 
an  intention  to  extinguish  the  Lncumbrance)  he  is  held  to  be,  ~ 

in  equity,  in  the  position  of  a  transferee  of  the  incumbrance,  ^^  ^  ^^^ 
notwithstanding  that  he  took  an  ordinary  reconveyance  (fc) ;  on  shares, 
and,  on  his  death,  the  remainderman  holds  the  legal  estate 
subject  to  the  equitable  lien  or  charge  so  created  (Z).  On 
the  same  ground,  it  has  been  held  that  a  tenant  for  life 
under  a  settlement  comprising  shares  in  a  company,  has  a 
lien  on  the  shares  for  repayment,  with  interest,  of  advances 
made  at  the  request  of  the  trustees,  for  the  purpose  of 
paying  calls  (m).  It  would  seem,  however,  that  where 
income  has  been  expended  in  improving  property,  the  court 
( apart  from  the  Improvement  of  Land  and  the  Settled  Land 
Acts)  has  no  jurisdiction  to  declare  the  expenditture  a  charge 
on  the  property  (n). 

7.  Considerable  difficulty  frequently  arises  with  regard  to  Confidential 
the  question  whether  an  agent  is  a  trustee  for  his  principal.  ^S^"^^- 
The  point  generally  arises  either  in  reference  to  the  Statutes 
of  Limitation,  or  to  the  apphcation  of  the  Debtors  Act,  1869 
(32  &  33  Vict.  c.  62),  in  relation  to  the  attachment  of  default- 
ing trustees.  It  is  submitted  that  where  property  is  handed 
to  an  agent  either  for  investment,  sale,  safe  custody  (o),  or 
otherwise,  then  he  is  a  trustee  of  that  property  (p).  But 
where  an  agent  merely  collects  rents,  or  debts,  or  the  like 
on  commission  or  receives  illicit  commissions,  the  relation  of 
trustee  and  cestui  que  trust  does  not  generally  arise,  unless 
the  agency  is  of  an  exceptionally  fiduciary  character,  the 
remedy  of  the  principal  being  confined  to  a  common  law 
action  for  money  had  and  received  (5).  As  Chitty,  J.,  said 
in  Piddocke  v.  Burt  (q),    "  it  is  not  every   agent   who   is 

H)  Lord  Gifford  v.  Lord  Fitzhardinge,  [1899]  2  Ch.  32. 

(/)  Bedington  v.  Redington,  1  Ba.  &  B.  131 ;  St.  Paul  v.  Dudley, 
15  Ves.  172  ;  Drinkicater  v.  Coombe,  2  S.  &  St.  340.  As  to  case  where 
tenant  for  life  of  a  lease  for  lives  purchases  the  reversion  and  settles  it, 
see  Isaac  v.  Wal!,  6  Ch.  D.  706  ;  and,  as  to  evidence  showing  contrary 
intention,  see  Astiey  v.  MUles,  1  Sim.  298  ;  TyrwhUt  v.  Tyrwhitt, 
32  Beav.  244. 

(m)  Todd  V.  Moorhouse,  19  Eq.  69. 

(n)  See  Moyer  v.  Bankes,  8  Eq.  115. 

(o)  Re  Tidd,  Tidd  v.  Overdl,  [1893]  3  Ch.  154. 

(p)  See  Burdicl  v.  Garrick,  5  Ch.  App.  233;  CrovctherY.  Elgood, 
34  Ch.  D.  691  ;  Dooby  v.  Watwn,  39  Ch.  D.  178. 

(g)  Piddocke  v.  BuH,  [1894]  1  Ch.  .^43. 
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Art.  25.  fiduciary."  Thus  a  partner  who  collected  debts  due  to  the 
firm,  and  misapplied  the  money  so  collected,  was  held  not  to 
be  liable  as  a  trustee.  So  directors  of  a  company,  although 
"  they  have  been  always  considered  and  treated  as  trustees 
of  money  ivJiich  comes  to  their  hands  or  which  is  under  their 
control,''  (r)  are  not  liable  as  trustees  for  carelessness, — as  for 
instance,  for  accepting  shares  in  another  company  in  lieu  of 
cash  if).  But  on  the  other  hand,  an  auctioneer  is  a  trustee 
of  a  deposit  paid  to  him  (s) ;  so  is  a  broker  of  stock  handed 
to  him  for  sale  {t).  A  solicitor  to  whom  money  is  handed 
for  investment  (w),  a  solicitor  of  a  mortgagee  who  receives 
purchase-moneys  arising  under  an  exercise  of  his  client's 
power  of  sale  {x),  land  agents,  bailiffs,  and  receivers  are  all 
fiduciary  agents  {y).  But  a  solicitor  employed  to  get  in  a 
debt,  and  who  ought  to  hand  it  over  at  once  to  his  client,  is 
curiously  enough  not  a  trustee  of  it  {z). 

Partnership         8.  So,  again,  where  the  plaintiff  was  induced  by  fraud  of 
liens.  the  defendant  to  purchase  a  share  of  his  business,  and  to 

enter  into  partnership  with  him,  and  judgment  was  given 
for  the  rescission  of  the  agreement  and  the  dissolution  of 
the  partnership,  it  was  held  that  the  plaintiff  was  entitled  in 
respect  of  the  purchase-money  which  he  had  paid,  to  a  lien 
on  the  surplus  of  the  partnership  assets  after  satisfying  the 
partnership  debts  and  liabilities ;  and  that,  in  respect  of 
any  sums  which  he  had  paid  or  might  pay  in  satisfaction  of 
partnership  debts,  he  was  entitled  to  stand  in  the  place 
of  the  partnership  creditors  to  whom  he  had  made  the 
payments  (a). 

So  where  one  partner  wrongfully  sells  the  partnership 
securities,  he  is  a  trustee  of  the  proceeds  (6). 

{r)  Per  Lindley,  L.J.,  Re  Lands  Allotment  Co.,  [1894]  1  Ch.,  at 
p.  631  ;  and  see  Re  Sharpe,  Manonic,  etc.  Co.  v.  Sharpe,  [1892J 
1  Ch.  154. 

{«)  Crowther  v.  Elgood,  supra.  ■ 

{t)  Ex  parte  Cooke,  4  Ch.  D.  123. 

(n)  Btirdick  v.  Garrick,  5  Ch.  App.  233 ;  Doohy  v.  Watson,  snpra  ; 
Soar  V.  Ashwell,  [1893]  2  Q.  B.  390. 

(x)  Re  Bell,  Lake  v.  Bell,  34  Ch.  D.  462. 

(y)  Marrin  v.  Ingram,  13  Ch.  D.  338. 

(z)  Re  Hindmamh,  1  Dr.  &  Sm.  129  ;  Burdick  v.  Oarrick,  supra  : 
Watson  \.  Woodman,  20  Eq.  721. 

(a)  Mycock  v.  Beatson,  13  Ch.  D.  384 ;  and  as  to  sale  of  land 
obtained  by  fraud,  see  Rose  v.  Watson,  10  H.  L.  Cas.  672 ;  and  see  also 
Aheraman  Ironworks  v.  Wickens,  4  Ch.  App.  101. 

(6)  Kendal  v.  Wood,  L.  R.  6  Ex.  248. 
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9.  Upon  similar  principles,  a  court  of  equity  converts  a     Art.  25. 
party  who  has  obtained  property  by  fraud  "  into  a  trustee  property 
for  the  party  who  is  injured  by  that  fraud  (c).      But,  that  acquired  by 
being  a  jurisdiction  founded  on  personal  fraud,  it  is  incum-  ^^aud. 
bent  on  the  court  to  see  that  a  fraud,  or  malus  animus,  is 

proved  by  the  clearest  and  most  indisputable  evidence  ;  it 
is  impossible  to  supply  presumption  in  the  place  of 
proof"  {d). 

10.  So  where  the    shareholders   of   a  company  receive  Capital  of 
capital  ultra  vires,  they   are  trustees  of  it  for  the  com-  distributed 
pany  (e) ;  and  a  fortiori  the  directors  are  liable  as  trustees  -^litra  vires. 
who  have  misapplied  trust  funds  (/). 

11.  So,  again,  where  a  stranger  to  a  trust  receives  money  Trust  funds 
or  property  from  the  trustee  which  he  knows  (1)  to  be  part  ^^^f '^^  ^ 
of  the  trust  estate,  and  (2)  to  be  paid  or  handed  to  him  in 

breach  of  the  trust,  he  is  a  constructive  trustee  of  it  for  the 
persons  equitably   entitled,  but   not   otherwise   {g).       ThisS*-'^ 
question    of    the    responsibility   of    third  parties   as   con- 
structive trustees  is  more  fully  discussed  in  Division  IV., 
Chap.  III.,  infra. 

(c)  See  Booth  v.  Turle,  16  Eq.  182  ;  Rochefoucauld  v.  Bouatead,  [1897] 
1  Ch.  196. 

(d)  Per  Lord  Westbukt  in  McCormick  v.  Grogan,  L.  R.  4  H.  L.  88. 
As  to  a  person  who  has  by  fraud  prevented  a  will  being  made  in 
plaintiff's  favour,  see  Dixon  v.  Olmius,  1  Cox,  414 ;  and  see  also  as  to 
gifts  made  imder  undue  influence  to  fiduciary  persons.  Art.  14,  supra. 

(e)  Riissell  v.  Wakefield,  etc.  Co.,  20  Eq.  474;  Moxham  v.  Graiit, 
[1900]  1  Q.  B.  92. 

(/)  Re  Sharpe,  Mascmic,  etc.  Co.  v.  Sharpe,  [1892]  1  Ch.  154. 

(fj)  Barnes  v.  Addy,  9  Ch.  App.  244 ;  Re  Spencer,  51  L.  J.  Ch.  271  ; 
Re  Bhtndell,  Blunddl  v.  Blunddl,  40  Ch.  D.,  at  p.  381 ;  Soar  v. 
Ashwell,  [1893]  2  Q.  B.  390;  Thomson  v  Clydesdale  Bank,  [1893] 
A.  C.  282  ;  Re  Barney,  Barney  v.  Barney,  [1892]  2  Ch.  265. 
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DISCLAIMER  AND  ACCEPTANCE   OF   TRUSTS. 
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27. — Acceptance  of  a  Trust  .......     136 


^      Aet.  26. — Disclaimer  of  a  Trust.     W 

No  one  is  bound  to  accept  the  office  of 
trustee  (<x).  Both  the  office  and  the  estate  may 
be  disclaimed  before  acceptance,  in  the  case  of  a 
married  woman  by  deed  (ft),  and  in  other  cases 
by  deed   or  by  conduct  tantamount   to   a   dis- 


(a)  Bobimon  v.  Pett,  2  Wh.  &  Tu.  606. 

(b)  8  &  9  Vict.  c.  106,  s.  7. 


V 
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<5laimer  (c).      The    disclaimer    should  be    made    Art^6. 
within  a  reasonable  period,  having  regard  to  the 
circumstances  of  the  particular  case  (d).     Part  of 
a  trust   cannot   be   disclaimed  if  other  part  is 
accepted  (e). 

IliLUSTBATIONS. 

1.  Thus,  even  though  a  person  may  have  agreed  in  the  Consent  to 
lifetime  of  a  testator  to  be  his  executor,  he  is  still  at  liberty  " "^^^*^^^, 
to  recede  from  his  promise  at  any  time  before  proving  the  not  binrling. 
will  (/). 

2.  A  prudent  man  will,  of  course,  always  disclaim  by  deed,  Methods  of 
in  order  that  there  may  be  no  question  of  the  fact ;  but  a  ^  ^^^  amimg. 
disclaimer  by  counsel  at  the  bar,  or  even  by  conduct  incon- 
sistent with  acceptance,  is  sufi&cient  (g).     For  instance,  in 

Stn.r.p/>i  V  F.ljfih  (h^^  a  person,  named  as  executor  and  trustee 
under  a  will,  did  not  formally  renounce  probate  until  after 
the  death  of  the  acting  executor,  nor  formally  disclaim  the 
trusts  of  the  will ;  but  he  purchased  a  part  of  the  real 
estate,  and  took  a  conveyance  from  the  tenant  for  life,  and 
the  heir-at-law  in  lolwm  the  estate  could  only  vest  by  the 
discluimer  of  the  tntst.  It  was  held,  under  these  circum- 
stances, that  he  had  by  his  conduct  disclaimed  the  office 
and  estate  of  trustee  under  the  will. 

3.  In  Be  Ellison's  Trusts  {i),  Sir  W.  Page  Wood,  V.-C,  Deedofdis- 

expressed  some  doubt  whether  a   freehold  estate  could  be  ^^''■i™^!"  J^o* 

.  -"^      .  .  •'  .     necessary, 

disclaimed   by  parol,   or  otherwise   than   by   deed.      His 

honour's  attention  does  not  appear,  however,  to  have  been 

called  to  Stacey  v.  Elph,  and  in  the  more  recent  case  of 

Be  Gordon,  Gordon  v.  Boberts  {k),  where  real  estate  was 

devised  to  trustees  upon  trust  to  sell  and  to  form  a  mixed 

(c)  Stacey  v.  Elph,  1  M.  &  K.  199  ;  Tovmsm  v.  TicMl,  3  B.  &  A.  31  ; 
Beghie  v.  Crook,  2  B.  N.  C.  70  ;  Bingham  v.  Clanmorris,  2  Moll.  253 ; 
and  Re  Birchall,  Birchall  v.  Ashton,  40  Ch.  D.  436. 

(rf)  See  Doe  v.  Harris,  16  M.  &  W.  522  ;  Paddon  v.  Richardson, 
.7  D.  M.  &  G.  563  ;  James  v.  Frearson,  1  Y.  &  C.  C.  C.  370. 

(e)  Re  Lord  and  Ftilhrton,  [1896]  1  Ch.  228. 

(/)  Doyle  V.  Blake,  2  Sch.  &  L.  239. 

(g)  Foster  v.  Datcber,  8  W.  R.  646.  (i)  2  Jur.  (n.s.)  262. 

ih)  Supra.  {k)  6  Ch.  D.  531. 
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Art.  26.  fund  consisting  of  the  proceeds  of  such  sale  and  of  the- 
testator's  personal  estate,  and  the  trustees  were  also 
nominated  executors,  and  renounced  probate,  and  never 
acted  in  the  trusts,  it  was  held  by  Sir  Geoege  Jessel,  M.E.,, 
that  the  renunciation  of  probate,  coupled  with  the  fact  that 
the  trustees  had  never  assumed  to  act  as  such,  was  con- 
clusive evidence  of  disclaimer.  Lastly,  in  Be  Birchall,. 
Birchall  v.  Ashton  (l),  the  Court  of  Appeal  held  that  a 
trustee  had  by  conduct  disclaimed  the  office,  and  that 
having  disclaimed  the  office,  he  must  of  necessity  have  also- 
disclaimed  the  estate. 


Aet.  27. — Acceptance  of  a  Trust. 

A  person  may  accept  the  office  of  trustee 
expressly ;  or  he  may  do  so  constructively  by 
doing  such  acts  as  are  only  referable  to  the 
character  of  trustee  or  executor  (7?i) ;  or  he  may 
do  so  by  long  acquiescence. 


Express 
acceptance. 


Illustrations. 

1.  A  trustee  expressly  accepts  the  office  by  executing  the^ 
settlement  (w),  or  by  making  an  express  declaration  of  his 
assent  (o). 


Acceptance 
bj'  acqui- 
escence. 


2.  Permitting  an  action  concerning  the  trust  property  to 
be  brought  in  his  name  {p),  or  otherwise  allowing  the  trust 
property  to  be  dealt  with  in  his  name  (q),  is  such  an 
acquiescence  as  will  be  construed  to  be  an  acceptance  o£ 
the  office. 


(l)  40  Ch.  D.  436. 

(n)  Buckeridge  v.  Glasse,  1  Cr.  &  Ph.  134. 

(o)  Doe  V.  Harris,  16  M.  &  W.  517. 

( p)  M(mtJ'cn-d  (Lord)  v.  Cadogan,  17  Ves.  485. 

(q)  James  v.  Frearsm,  1  Y.  &  C.  C.  C.  370. 


(in)  Spence,  918. 
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3.  So,  exercising  any  act  of  ownership,  such  as  advertising     Art.  27. 
the  propert}-  for  sale,  giving  notice  to  the  tenants  to  pay 
the  rents  to  himself  or  an  agent,  or  requesting  the  steward  ^    e^rcise 
of  a  majior  to  enrol  a  deed  in  relation  to  the  trust  property,  of  dominion, 
is  sufficient  to  constitute  acceptance  of  a  trust  (r). 

i.  So,  where  the  office  of  executor  is  clothed  with  certain  Acceptance 
trusts,  or  where  the  executor  is  also  nominated  the  trustee  p^bate^^  "^ 
of  real  estate  under  a  will,  he  is  construed  to  have  accepted 
the  office  of  trustee  if  he  takes  out  probate  to  the  will  (s). 
And  acceptance  of  the  trusts  of  a  will  was,  prior  to  1882, 
constructive  acceptance  of  the  office  of  trustee  of  estates, 
devised  thereby,  of  which  the  testator  was  trustee  (t).  But 
now  trust  estates  (except  copyholds)  cannot  be  so  devised, 
but  vest  in  the  executors  virtute  officii  {u). 

5.  In  Conyngham  v.  ConyngJiam  {x),  one  Coleman  was  Acceptance 
appointed  trustee  of  a  will,  but  he  never  expressly  accepted  ^  conduct, 
the  appointment.  One  of  the  trusts  was  in  respect  of  the 
rents  of  a  plantation  then  in  lease  to  the  testator's  son. 
Coleman  acted  as  the  agent  of  the  son,  who  was  also  heir- 
at-law,  and  received  the  rents  of  the  estate  from  him.  It 
was  held  that,  by  so  interfering  with  the  trust  property,  he 
could  not  repudiate  the  trust,  and  say  that  he  merely  acted 
as  the  son's  agent.  He  received  the  rents,  and  it  was 
incumbent  on  him,  if  he  would  not  have  acted  as  trustee, 
to  have  expressly  disclaimed,  and  not  to  leave  himself  at 
liberty  to  say  he  acted  as  trustee  or  not.  It  is,  however, 
not  every  interference  with  trust  property  which  will  be 
construed  as  an  acceptance  of  the  office  of  trustee ;  for  if 
such  interference  be  plainly  (not  amhigitxyusly)  referable  to 
some  other  ground,  it  will  not  operate  as  an  acceptance  {y) ; 

(r)  Bence  v.  Gilpin,  L.  R.  3  Ex.  76.  As  to  acceptance  of  executor- 
ship by  intermeddling,  and  its  effect  on  subsequent  devastavit  by 
administrator,  see  Doyle  v.  Blake,  2  Sch.  &  Lef.  281. 

(«)  Mticklow  V.  Fuller,  Jac.  198  ;   Ward  v.  Butler,  2  MoU.  533. 

{t)  Be  Perry,  2  Curt.  655  ;  Brooke  v.  Haynes,  6  Eq.  25. 

(«)  Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45  Vict. 
e.  41),  s.  30. 

(x)  1  Ves.  sen.  522. 

(y)  iitacey  v.  Elph,  1  M.  &  K.  199 ;  Dove  v.  Everard,  1  B.  &  M.  231 ; 
Lowry  v.  FtUton,  9  Sim.  115. 
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Art.  27.  nor  (it  has  been  said)  will  merely  taking  charge  of  a  trust 
until  a  new  trustee  can  be  found,  be,  of  itself,  a  constructive 
acceptance  (z).  But  it  would  be  highly  dangerous,  even  if 
this  case  were  now  followed,  which  seems  doubtful. 

6.  In  a  recent  case,  the  joining  in  the  legacy  duty  receipt 
for  the  trust  fund,  unaccompanied  by  the  actual  receipt  of 
the  money,  was  held  to  be  of  itself  insufificient  to  fix  the 
trustee  with  acceptance  of  the  trustee  (a). 

Acceptance         7.  But  where  a  trustee,  with   notice  of  the  trust,  has 
isilence^  indulged  in  a  passive  acquiescence  for  some  years,  he  will 

be  presumed   to  have  accepted  it,  in  the  absence  of  any 

satisfactory  explanation  (b). 

(z)  Evaiis  V.  John,  4  Beav.  35. 
(a)  Jago  v.  Jago,  68  L.  T.  654. 

(h)  Wise  V.  Wise,  2  J.  &  Lat.  403  ;  Re  Uniacke,  1  J.  &  Lat.  1 ; 
Be  Needham,  ib.  34. 
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Aet.  28. — Cases  in  ivliich  the  Trustee  takes  any 
Estate. 

(1)  Where  the  trust  is  a  simple  trust,  and  the 
trust  property  is  of  freehold  tenure,  then,  in 
consequence  of  (or  in  the  case  of  wills  by  analogy 
to)  the  Statute  of  Uses,  the  trustee  takes  no 
estate  unless  the  property  be  limited  to  his  use, 
or  unless  there  be  a  clear  intention  to  vest  an 
estate  in  him.  But  where  the  trust  is  a  special 
trust,  the  statute  does  not  apply,  and  the  trustee 
will  take  a  legal  estate  of  some  duration. 

(2)  Where  the  trust  property  is  of  copyhold  or 
leasehold  tenure,  or  is  pure  personalty,  the 
Statute  of  Uses  is  inapplicable,  and  the  trustee 
takes  a  legal  estate  of  some  "duration,  whether 
the  trust  be  simple  or  special. 

(3)  This  article  has  no  application  where  the 
legal  estate  is  outstanding. 

Illustbations. 
1.  Thus,  where  the  legal  estate  in  freeholds  is  limited  to  Trust  to 
trustees,  and  the  words  used  are  "in  trust  to  pay  to"  a  ^iary  to 
specified  person  the  rents  and  profits,  there  the  trustees  receive  rente. 
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Art.  28. 


A^V 


Trust  to  pay 
or  permit 
beneficiary 
to  receive. 


Trust  to 
permit  bene- 
ficiary to 
receive  net 
rents. 


/take  the  legal  estate,  because  they  must  receive  before  they 
can  pay.  But  where  the  words  are  "  in  trust  to  permit  and 
suffer  A.  B.  to  take  the  rents  and  profits,"  there  the  legal 
estate  passes  directly  to  the  party  beneficially  entitled,  the 
purposes  not  requiring  that  it  should  remain  in  the 
trustees  (a). 

2.  Where,  however,  the  trustees  aire  to  permit  and  suffer 
the  beneficiary  to  receive  the  net  or  clear  rents  and  profits, 
the  trustees  take  the  legal  estate ;  it  being  presumed  that 
the  trustees  are  to  take  the  gross  rents,  and  after 
payment  of  outgoings,  to  hand  over  the  net  rents  to  the 
beneficiary  (b). 

3.  Where  the  language  is  ambiguous,  and  may  be  read 
either  as  implying  a  simple  or  a  special  trust,  it  has  been 
said  that  the  question  must  be  determined  according  to  the 
general  rules  of  construction.  Thus,  in  Doe  v.  Biggs  (c),  it 
was  decided  that  the  words  "to  pay  or  permit  him  to 
receive  "  would,  if  contained  in  a  deed,  create  a  special 
trust,  inasmuch  as  of  two  inconsistent  expressions  in  a  deed 
the  first  prevails  ;  whereas  the  same  words  occurring  in  a 
will  would  create  a  simple  trust,  as  a  testator's  last  words 
are  preferred.  However,  this  case  cannot  be  relied  on.  As 
LiNDLEY,  L.J.,  said  in  a  recent  case  (d),  "  I  do  not  think  it 
is  a  sensible  decision.  I  do  not  think  that  case  could  be 
possibly  so  decided  now  if  the  question  arose  for  the  first 
time  ;  and  I  am  not  disposed  to  extend  it.  On  the  other 
hand,  I  do  not  wish  to  shake  titles  ;  and  I  shall  do  precisely 
what  our  predecessors  have  always  done — leave  the  case 
where  it  is."  Bowen,  L.J.,  went  even  further,  saying,  "  I 
agree  with  the  late  Master  of  the  Eolls  that  the  case  is  not 
one  the  precedent  of*  which  is  really  applicable  to  other 
cases.  In  most  cases,  there  is  siire  to  he  a  context  ivhich 
displaces  the  conclusion  at  which  the  court  arrived  in  that 
instance."     The  reader  is  therefore  warned  that  Doc  v.  Biggs 


(a)  Per  Parke,  J.,  Barker  v.  Greenwood,  4  M.  &  W.  429;  Doe  d. 
Leicester  v.  Biggs,  2  Taunt.  109  ;  Doe  v.  Boltm,  11  A.  &  E.  188. 

(h)  Barker  v.  Greenwood,  supra;  White  v.  Parker,  1  Bing.  N.  C. 
573  ;  Shapland  v.  Smith,  1  Bro.  C.  C.  75. 

(c)  2  Taunt.  109  ;  Baker  v.  White,  20  Eq.  166,  171. 

(d)  Be  Lashmar,  Moody  v.  Pen/old,  [1891]  1  Ch.  258 ;  and  sec 
Re  Tanqueray,  Willaume  and  Landau,  20  Ch.  D.  479. 
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cannot  be  safely  relied  npon  as  a  precedent.     Nevertheless     Art.  28. 
it  was  recently  followed  by  Stebles-g,  J.,  in  Be  Adams  and 
Perry  (e). 

4,  So,  again,  where  the   trustees   are   to   exercise    any  Control  or 
control  or  discretion  they  take  some  estate.     For  instance,  ^j^^^°°  ^ 
where  the  beneficiary  is  empowered  to  give  receipts  for  the 

rents  with  the  approbation  of  the  trustees  (/ ),  or  the  trust  is 
for  the  separate  use  of  a  married  woman  (in  cases  where  the 
Married  Women's  Property  Act,  1882  (45  &  46  Vict.  c.  75), 
does  not  apply),  who  consequently  requires  protection,  the 
trustees  take  the  legal  estate  {g) ;  at  aU  events,  where  the 
trust  is  created  by  will.  But  where  it  was  created  by  deed 
the  common  law  courts,  not  recognizing  the  separate  estate 
of  a  feme  covert,  held  that  such  a  trust  was  a  simple  trust, 
and  therefore  came  within  the  Statute  of  Uses  {h).  Whether, 
however,  this  would  now  be  followed  having  regard  to  the 
Judicature  Acts  seems  more  than  questionable.  It  is,  however, 
apprehended  that  in  cases  to  which  the  Married  Women's 
Property  Act  apphes  the  trustee  would  now  take  no  legal 
estate,  because  the  power  of  the  husband  no  longer  exists. 

5.  Where  property  was  devised  to  trustees  charged  with  charge  of 
payment  of  debts,  and  subject  thereto  in  trust  for  A.,  there,  debts. 

as  the  trustees  were  not  directed  to  pay  the  debts,  they 
had  no  duties,  and  consequently  took  no  estate  (z).  It  is, 
however,  suggested  that  in  the  case  of  wills  coming  into 
operation  since  Lord  St.  Leonard's  Act  (22  &  23  Vict.  c.  35, 
s.  14),  this  might  not  be  so,  as  in  such  cases  that  Act  casts  the 
duty  of  selling  the  property  on  them.  Anyhow  they  always 
took  the  legal  estate  if  they  had  to  pay  the  debts  (h). 

(e)  [1899]  1  Ch.  554. 

{/)  Gregory  v.  Henderson,  4  Taunt.  772  ;  and  see  also  Dacies  to 
■Jones  and  Evans,  24  Ch.  D.  190,  where  a  legal  estate  was  implied 
without  any  devise  to  the  trustees.     But  cf.  Re  Cameron,  26  Ch.  D.  19. 

ig)  Harton  v.  Harton,  7  T.  R.  652.  But  query  whether  this  would 
he  so  since  the  Married  Women's  Property  Act,  1882. 

(A)  WW.iams  v.  Waiers,  14  M.  &  W.  166;  see  Nash  v.  Allen., 
1  H.  &  C.  167. 

(0  Kenrick  v.  Lord  W.  Beauderc,  3  B.  &  P.  175. 

(k)  Smith jf.  Smith,  11  C.  B.  (x.s.)  121 ;  Marshall  v.  GingeU, 
21  Ch.  D.  790 ;  and  see  as  to  what  amounts  to  a  direction  to  the 
trustees  to  pay  debts,  Spence  v.  Spence,  10  W.  R.  605  ;  Creaton  v. 
Creaton,  3  Sm.  &  G.  386 ;  and  lie  Brooke,  Brooke  v.  Brooke,  [18941 
1  Ch.  43. 
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Art.  28. 

Freeholds  or 
copyholds  in 
one  trust. 


6.  In  Ho7iston  v.  Hughes  (l),  it  was  held  that  (notwith- 
standing the  Statute  of  Uses),  under  a  devise  of  freeholds 
and  copyholds  to  A.  and  his  heirs,  in  trust  for  B.  and  his 
heirs,  the  circumstance  that  A.  took  an  estate  in  the  copy- 
holds was  an  argument  in  favour  of  an  intention  that  he 
should  take  the  legal  estate  in  the  freeholds.  However,  this 
doctrine  was  dissented  from  by  Jessel,  M.E.,  in  Baker  v. 
White  {m),  and  it  is  clear  that  even  if  it  could  be  supported 
in  the  case  of  a  will,  a  similar  limitation  in  a  deed  would  be 
construed  far  more  strictly. 


Devise  to  the       7.  So,  where  lands  are  devised  unto  and  to  the  use  of 
trustees      '  jltrustees  in  trust  for  B.,  the  trustees  take  the  legal  estate 
^^ .'     {irrespective  of  any  active  trust  [n). 


Trust  to 
convey  to 
beneficiaries. 


8.  Again,  even  where  the  active  trust  is  of  a  trivial 
description,  yet,  if  it  implies  an  intention  to  vest  the  legal 
estate  in  the  trustee,  effect  will  be  given  to  that  intention. 
Thus,  if  a  testator  devises  Greenacre  to  A.  and  B.  and  their 
heirs,  upon  trust  forthwith  to  convey  and  assure  the  same  to 
C.  in  fee,  A.  and  B.  will  take  the  legal  estate,  for  they  have 
an  active  duty  to  perform,  viz.,  to  convey  it  to  C.  (o). 


Power  of  9.  A  devise  to  trustees  upon  trust  for  A.  for  life,  with 

trus^e^^^  °  remainder  to  B.  in  fee,  followed  by  a  power  to  sell,  lease,  or 
mortgage,  vests  the  legal  estate  in  the  trustees,  for  the 
exercise  of  the  power  might  become  an  active  duty  [p). 


(I)  6  B.  &  C.  403. 

(?«)  20  Eq.  166;  approved  by  Stirling,  J.,  in  Re  Townsend'a 
Contract,  [1895]  1  Ch.  716. 

(n)  Doe  V.  Field,  2  B.  &  Ad.  564. 

(o)  Doe  d.  Shelley  v.  Edlin,  4  A.  &  E.  582 ;  Doe  d.  Nohle  v.  Bolton, 
11  A.  &  E.  188;  Van  Grutten  v.  Foxwell,  [1897]  A.  C.  658.  Even 
where  the  tenant  for  life  is  to  receive  the  rents,  Keen  v.  Deardon, 
8  East,  248. 

(p)  WatHon  V.  Pearson,  2  Exch.  681;  Doe  d.  Cadogan  v.  Ewart, 
7  A.  &  E.  636. 


QUANTITY  OF  ESTATE  TAKEN  BY  TRUSTEE  OF  LANDS.         14-^ 

Art.  29. 

Aet.  29. — The  Quantity  of  Estate  taken  by  the         

Trustee  of  Lands. 

Whenever,  under  the  preceding  article,  a 
trustee  takes  a  legal  estate  of  some  kind  in  land, 
the  quantity  of  that  estate  is  determined  by  the 
following  principles : 

(1)  If  the  settlement  is  a  deed,  it  will  be  con- 

strued strictly,  and  the  estate  of  the 
trustee  will  not  be  enlarged  or  diminished 
by  any  reference  to  the  exact  estate 
required  to  carry  out  the  trust  (q),  un- 
less a  strict  construction  would  lead  to 
an  inconsistency  (r). 

(2)  If  the  settlement  is  a  will  dated  before  the 

Wills  Act  (1  Vict.  c.  26),  the  legal  estate 
given  to  a  trustee  will  be  enlarged  or 
diminished  to  such  an  estate  as  will 
enable  him  to  perform  the  trusts ;  and 
if  no  words  of  limitation  are  used,  the 
estate  will  be  limited  to  a  definite  or 
indefinite  term  of  years,  unless  the  trust 
requires  the  trustee  to  take  the  fee  (s). 

(3)  If  the  settlement  is  a  will  executed  since 

the  Wills  Act,  an  indefinite  devise  to  a 
tinstee  2)f'inid  facie  passes  the  fee  simple, 
or  other  the  whole  estate  of  the  testator ; 
and  if  the  trusts  by  their  nature  extend 

(q)  Cooper  v.  Kynock,  7  Ch.  App.  398  ;  Blaker  v.  Anscomhe,  1  B.  <fc 
P.  N.  R.  25  ;   Veiiables  v.  Morris,  7  T.  R.  342  ;   Wykham  v.   Wykham, 

18  Ves.  395,  per  Eldox  ;  Colmwe  v.  Tyndall,  2  Y.  &  J.  605.  If  a 
sufficient  estate  be  not  given  to  the  trustee,  it  is  conceived  that  it 
would  be  ground  for  rectification  (see  Re  Bird,  3  Ch.  D.  214). 

(r)  Curtvi  V.  Price,  12  Ves.  89;  Beaumwit  v.  Marquis  of  ScUishui-y, 

19  Beav.  198. 

(s)  CordalVs  Cam,  Cro.  Eliz.  316;  Doe  v.  Simpson,  5  East,  162; 
Acldandv.  Lutley,  9  A.  &  E.  879  ;  Heardson  v.  Williamson,  1  Kee.  .33  ; 
Doe  V.  Nichols,  1  B.  &  C.  3.36 ;  Watson  v.  Pearson,  2  Ex.  581 ;  Bush  v. 
Allen,  5  Mod.  63 ;  Doe  v.  Homfray,  6  A.  &  E.  206. 
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Art.  29.  over  an  indefinite  period,  that  presump- 

tion  is  irrebuttable.  But  if,  on  the  face 
of  the  will,  it  is  apparent  that  an  estate 
pur  autre  vie  would  certainly  enable  the 
trustee  to  fulfil  all  the  trusts,  he  will 
take  that  estate  only,  notwithstanding 
a  limitation  to  him  and  his  heirs,  unless 
there  is  a  clear  intention  expressed  that 
he  shall  take  the  fee  or  some  other 
\  defined  estate  {t). 

Illusteations  of  Paragraph  (1). 

Criftbydeed  1.  In  Cohnore  v.  Tynclall{u),  under  a  deed,  lands  were 
*°  *'™^*?^^  limited  to  the  use  of  A.  for  life,  with  remainder  to  the 
heirs.  use  of  B.  and  his  heirs  during  the  life  of  A.,  to  support  con- 

tingent remainders,  remainder  to  the  use  of  C.  for  life, 
remainder  to  the  same  B.  and  his  heirs  during  the  life  of  C. 
to  support  contingent  remainders,  remainder  to  the  first  and 
other  sons  of  C.  in  tail  male,  remainder  to  divers  other  uses, 

(t)  Paragraph  (3)  of  this  article  is  intended  and  believed  to  give  the 
effect  of  ss.  30  and  31  of  the  Wills  Act  (1  Vict.  c.  26).  By  the  first  of 
these  sections  it  is  enacted,  that  where  any  real  estate  (other  than  or 
not  being  a  presentation  to  a  church)  shall  be  devised  to  any  trustee 
or  executor,  such  devise  shall  be  construed  to  pass  the  fee  simple,  or 
other  the  whole  estate  or  interest  which  the  testator  had  power  to 
dispose  of  by  will,  in  such  real  estate,  unless  a  definite  terms  of  yeai-s 
absolute  or  determinable,  or  an  estate  of  freehold,  shall  be  given  to  him 
expressly  or  by  implication.  Section  31  enacts,  that  where  any  real 
estate  shall  be  devised  to  a  trustee  without  any  express  limitation  of 
the  estate  to  be  taken  by  such  trustee,  and  the  beneficial  interest  in 
such  real  estate,  or  in  the  surplus  rents  and  profits  thereof,  shall  not 
be  given  to  any  person  for  life,  or  shall  be  given  for  life,  but  the  pur- 
poses of  the  trust  may  continue  beyond  the  life  of  such  person,  such 
devise  shall  be  construed  to  vest  in  such  trustee  the  fee  simple  or  other 
the  whole  legal  estate  which  the  testator  had  power  to  dispose  of  by 
will,  and  not  an  estate  determinable  when  the  purposes  of  the  trust 
shall  be  satisfied.  Both  these  sections  have  been  subjected  to  much 
criticism,  and,  strange  and  almost  incredible  as  it  may  appear,  it  is 
believed  that  the  real  history  of  the  two  sections  is,  that  they  were 
drafted  as  alternative  ones,  but,  by  some  carelessness,  were  botli 
allowed  to  remain  in  the  Act  when  passed  (see  per  Jessel,  M.R., 
Freme  v.  Clement,  18  Ch.  D.  514).  Their  meaning  is  by  no  means 
clear  ;  but  it  is  apprehended  that  their  efiect  is  as  above  stated  (see  Lew. 
217  ;  Shelford's  R.  P.  Stats.  432  ;  2  Jar.  Wills,  321  ;  Hawkin's  Wills, 
30). 

(u)  2  Y.  &  J.  605 ;  and  see  also  Coopfr  v.  Kynork,  7  Ch.  App.  398  ; 
and  Be  White  and  HincUe,  7  Ch.  D.  201. 


QUANTITY  OF  ESTATE  TAKEN  BY  TRUSTEE  OF  LANDS.         145 

remainder  to  the   said   B.  and  his  heirs   (without  saying     Art.  29. 

during  the  hfe  of  the  tenant  for  life)  to  support  and  preserve 

contingent  remainders,  with  divers  remainders  over.     The 

question  arose  whether,  under  the  last  limitation  to  B.  and 

his  heirs,  he  took  the  fee  simple,  or  whether  he  only  took 

that  which   was  necessary  for  the   purpose  of   the   trust, 

namely,  an  estate  pur  autre  vie.     But  the  court  held  that  it 

was  not  a  sufficient  ground  for  restricting  an  estate  limited 

hy  deed  to  a  trustee  and  his  heirs,  to   an  estate  for  life, 

that  the  estate   given  to  the  trustee  seemed  to  be  larger 

than  was  essential  to  its  purpose. 

2.  But  even  in  a  deed,  where  there  are  limitations  which,  Inconsistent  | 
on  a  strict  construction,  would  be  inconsistent  and  repug-  ^°"  *  ^^^"^ 
nant,  the  court  will,  by  supplying  obviously  omitted  words, 
endeavour  to  carry  out  the  intention.  Thus  in  Curtis  v. 
Price  (x),  the  facts  were  as  follows:  A  deed  of  settlement 
purported  to  convey  freeholds  to  P.  and  J.  and  their  heirs, 
to  the  use  of  M.  for  life ;  remainder  to  the  use  of  E.  (his 
wife)  during  widowhood ;  but  if  she  should  marry  again,  to 
t)ie  use  of  P.  and  J.  and  tluir  heirs,  in  trust  out  of  the  rents 
to  pay  E.  an  annuity,  and  to  apply  the  residue  to  the  main- 
tenance of  the  children  of  M.  and  E. ;  with  remainder,  after 
the  decease  of  the  survivor  of  M.  and  E.,  to  the  use  of 
P.  and  J.  for  1,000  years,  upon  divers  trusts.  It  was  held 
that,  as  the  limitation  of  the  1,000  years'  term  to  P.  and  J. 
was  absolutely  inconsistent  with  an  intention  to  give  them 
the  fee,  the  limitation  to  them  and  their  heirs  must  be  cut 
down  to  an  estate  dm-ing  the  life  of  E. 


IlLUSTEATIONS   of   PaBAGKAPHS    (2)    AND    (3). 

1.  If  the  limitations  stated  in  the  first  illustration  on  p.  144  Gift  by  will 
had  been  declared  by  a  will,  whether  executed  before  or  and'tl^*^^^ 
since  the  "Wills  Act,  1837  (1  Vict.  c.  26),  instead  of  by  a  deed,  heirs, 
the  decision  would  clearly  have  been  different.  Thus,  if  lands 
are  devised  to  trustees  and  their  heirs,  upon  trust  to  pay  the 
net  rents  to  A.  for  life,  and  after  A.'s  death  in  trust  for  B., 
the  trustees,  notwithstanding  the  words  of  inheritance,  only 

(ar)  12  Ves.  89  ;  and  see  Bea^cmomt  v.  Marquis  of  Salisbury,  19  Beav. 
198. 


146 


THE   ADMINISTEATION   OF   A   TRUST. 


Art.  29.  take  an  estate  pur  autre  vie  (viz.,  during  A.'s  life) ;  for  the 
active  trust  reposed  in  them  ends  with  the  Hfe  of  A.,  and 
consequently  the  purposes  of  their  trust  do  not  require  them 
to  take  a  larger  estate  {y). 

Larger  estate      2.  Nor  will  the  court  imply  a  larger  estate  (where  it  is 

not  implied     ^^^  necessary  to  carry  out  the  definite  trusts  of  the  will),  on 

testator's        the  ground  that  by  doing  so  effect  would  incidentally  be 

mistake.  given  to  the  testator's  intentions.     Thus,  if  freeholds  be 

given  to  A.  for  life,  with  remainder  to  trustees  and  their  heirs 

in  trust  to  preserve  contingent  remainders,  with  remainder 

to  the  heirs  of  A.,  it  is  obvious  that  if  the  trustees  could  be 

held  to  take  the  fee  in  reversion  expectant  on  A.'s  life  estate, 

the  rule  in  Shelley's  Case  would  be  rendered  inapplicable, 

and  the  obvious  intention  of  the  testator  to  give  A.  a  mere 

life  interest  would  be  preserved.     But  notwithstanding  this, 

the  court  holds  that  the  trustees  only  take  an  estate  pur 

autre  vie,  that  being  sufficient  to  enable  them  to  preserve 

contingent  remainders,  which  alone  was  the  object  of  the 

trust  reposed  in  them  [z). 


Estate  in 
trustee  to 
preserve 

contingent 
remainder 
not  implied. 


Direction  to 
pay  rents 
to  married 
women. 


Tnists 
requiring  a 
fee  simple 
imply  that 
estate. 


3.  On  similar  grounds,  the  court  will  not  imply  a  larger 
estate  in  the  trustees  than  the  trust  requires,  merely  because, 
if  they  took  such  larger  estate,  it  would  support  a  contingent 
remainder,  and  so  prevent  it  from  failing  for  want  of  a 
particular  estate  of  freehold  (a). 

5.  On  the  other  hand,  where,  by  will,  the  rents  of  certain 
lands  (which  are  not  expressly  devised  to  anyone)  are 
directed  to  be  paid  to  a  married  woman's  separate  use,  by 
the  testator's  executors,  there  is  an  implied  devise  to  the 
executors  of  such  an  estate  in  the  land  as  will  enable  them 
to  execute  the  trust  (&),  viz.,  an  estate  pur  autre  vie. 

5.  So  if  land  be  devised  to  trustees  without  any  words  of 
limitation  by  a  will  executed  since  the  Wills  Act,  1837 

(y)  Blagrave  v.  Blagrave,  4  Ex.  550 ;  Watnon  v.  Pearson,  2  Ex.  581  ; 
Doe  V.  Ca/e,  7  Ex.  675. 

(2)  Na-sh  V.  Coate.%  3  B.  &  Ad.  839  ;  Haddedey  v.  ^rfa«i.s,22  Beav.  26fi. 

(a)  Ctinliffe  v.  Brancker,  3  Ch.  D.  393,  and  cases  there  cite<l  ; 
Festing  v.  Allen,  12  M.  &  W.  279;  Marshall  v.  GingeM,  21  Ch.  D.  79«>. 

(h)  Bicsh  V.  Allen,  5  Mod.  63  ;  serf  qiuire  since  the  Married  Women's 
Property  Act,  1882  (45  &  46  Vict.  c.  75),  and  cf.  Illust.  4,  p.  HI,  supra. 
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<1  Vict.  c.  26),  and  they  are  expressly  directed  to  sell  (c),  or  Art.  29. 
impliedly  authorised  to  do  so  (d)  (as  by  a  direction  to  pay 
debts  (e) ),  whether  certainly  or  contingently,  or  are  autho- 
rised to  lease  or  to  mortgage  (/),  or  to  allow  maintenance 
to  infants  dui'ing  a  period  of  suspended  vesting  (</),  or  to 
do  any  other  act  which  requires  the  complete  control  over 
the  property  (h),  the  trustees  will  take  an  estate  in  fee 
simple,  or  other  the  whole  estate  which  the  testator  could 
dispose  of.  With  regard,  however,  to  wills  executed  before 
the  Wills  Act,  1837,  this  would  not  have  been  so  except 
under  a  direction  to  sell  (i) :  for  a  trust  to  mortgage  or 
lease,  or  a  trust  to  maintain  infants,  could  equally  have 
been  carried  out  by  a  trustee  who  had  merely  an  indefinite 
term  of  years  (k). 

6.  And   so,  too,  the   trustees  will   take   the   fee  simple  Clear  inten- 
where  there  is  a  clear  intention  to  give  it  them,  notwith- 1^°^  *uh^* h 
standing  that  a  less  estate  would  certainly  enable  them  to  not  required 
perform  the  trust.     Thus,  if  lands  be  devised  unto  and  to  ^°^  trust. 
the  use  of  A.  and  his  heirs,  in  trust  for  B.  and  his  heirs,  A. 

takes  the  legal  fee  simple  (Z),  because  there  can  be  no  other 
meaning  given  to  the  words  used.  But  a  devise  unto  and 
to  the  use  of  A.  and  his  heirs,  in  trust  for  A.  for  life,  and 
after  A.'s  death  a  direct  devise  to  C,  gives  the  trustees 
merely  an  estate  during  the  life  of  A.  (m) ;  for  the  remainder 
is  not  limited  by  way  of  trust. 

7.  So  where  there  was  a  devise  of  freeholds  and  copyholds 
to  trustees  and  their  Jieirs,  in  trust  for  A.  for  life  for  her 
separate  use,  and  after  her  death  upon  trust  to  stand  seised 

(c)  Shaio  V.  Weigh,  2  Str.  798  ;  Bagshaw  v.  Spender,  1  Ves.  144  ; 
WcU^n  V.  Pearson,  2  Ex.  581  ;  Cropton  v.  Danes,  L.  R.  4  C.  P.  159. 

(d)  CfibsoH  V.  Lord  Montfort,  1  Ves.  sen.  485. 

(e)  Marshall  v.  Gingdl,  supra  ;  Re  Brooke,  Brooke  v.  Brooke,  [1894] 
1  Ch.  43  ;  but  see  CarJyon  v.  Truscott,  20  Eq.  348. 

(/)  Doe  d.  Cadogan  v.  Ewart,  7  A.  &  E.  636;  Watson  v.  Pearson, 
^upra;  Doe  v.  Willan,  2  B.  &  Aid.  84 ;  Be  Eddel,  11  Eq.  559. 

(j/)  Berry  v.  Berry.  7  Ch.  D.  657  ;  Re  Tanqmray,  WiUaume  and 
Landau,  20  Ch.  D.  465. 

(A)  VUliers  v.  ViUier^,  2  Atk.  72. 

(t)  Doe  d.  Cadogan  v.  Eirart,  7  A.  &;  E.  636. 

(i-)  See  CordaIVs  Case,  Cro.  Eliz.  316  ;  Doe  v.  Simpson,  5  Bast,  162  ; 
Ackland  v.  Lutiey,  9  A.  &  E.  879  ;  Heardson  v.  Williamson,  1  Kee.  33.' 

(/)  Doe  V.  Field,  2  B.  &  Ad.  564. 

(m)  Doe  d.  Woodcock  v.  Barthropp,  5  Taunt,  382. 
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Art.  29. 


Trust  to 
convey  to 
another. 


Recurring 
trusts. 


of  them  for  such  persons  as  she  should  by  will  appoint,  with 
a  direct  devise  of  the  properties  to  A.  in  fee  in  default  of 
appointment,  it  was  held  that  the  trustees  took  the  legal 
estate  in  fee.  And  Stirling,  J.,  intimated  that  even  if  the 
power  of  appointment  had  not  been  executed  he  should  have 
held  that  the  ultimate  gift  to  A.  in  fee  was  equitable  and 
not  an  executory  legal  devise  (n). 

8.  Where  a  testator  devises  property  to  trustees  and  their 
heirs,  upon  trust  to  pay  the  net  rents  to  A.  for  life,  and 
after  his  death  upon  trust  to  convey  the  property  to  B.  in 
fee  simple,  the  direction  to  convey  constitutes  a  special 
and  active  trust,  which  necessarily  implies  that  the  trustees 
should  have  the  legal  fee  in  them ;  for  non  dat  qui  non 
habet  (o). 

9.  And  where  there  are  recurring  trusts  which  require 
the  legal  estate  to  be  in  the  trustees,  with  intervening 
limitations  which,  taken  alone,  would  vest  the  legal  estate 
in  the  persons  beneficially  entitled,  and  there  is  no  rej^etition 
before  each  of  the  recurring  trusts  of  the  gift  of  the  legal 
estate  to  the  trustees,  the  legal  estate  is  held  to  be  in  the 
trustees  throughout,  and  the  intermediate  estates  are 
equitable  and  not  legal  (_p).  To  show  the  importance  of 
this  principle,  it  is  well  to  refer  to  the  leading  case  of 
Harton  v.  Harton{'p).  There  the  limitations  were  to 
trustees,  in  trust  for  A.  for  life  for  her  separate  use,  re- 
mainder to  the  heirs  of  her  body,  remainder  to  B.  for  life 
for  her  separate  use,  with  remainder  to  the  heirs  of  her 
body.  Here  the  separate  use  gave  the  trustees  an  estate 
during  A.'s  life,  and  also  during  B.'s  life ;  but  had  it  not 
been  for  this  last  trust,  they  would  not  have  taken  the 
legal  estate  during  the  intermediate  trust  in  favour  of  the 
heirs  of  A.'s  body.  As,  however,  there  was  a  recurring 
trust,  they  did  so  ;  and,  therefore,  as  the  estate  of  A.,  and 
the  estate  given  to  the  heirs  of  her  body,  were  both  equitabli  ■ 
estates,  the  rule  in  SJielley's  Case  applied,  and  A.  took  an 

{n)  He  ToiviMend's  Contract,  [1895]  1  Ch.  716. 

(o)  Doe  d.  Shelley  v.  Edlin,  4  A.  &  E.  58'2;  Doc  d.  Nohle  v.  Boltoti, 
11  A.  &  E.  188. 

( p)  Hartmi  v.  Harton,  7  T.  R.  652 ;  Haickins  v.  Luscamhe,  2  Sw. 
391  ;  Jiroim  v.  Whit-eway,  8  Hare,  145  ;  Toller  v.  Atiwod,  15  Q.  B.  92i>. 
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€state  tail.     Barton  v.  Harton  has  been  lately  followed  by     Art.  29. 
the  House  of  Lords  in  Van  Grutten  v.  Foxwell  (5),  where 
precisely  the  same  point  arose. 

10.  In  Colliery.  Walters  (r)  a  testator,  by  will  dated  before  Trust  of 

the  Wills  Act,   1837  (1  Vict.  c.  26),  devised   his   estate  to  indefinite 
n    1     •    1     •  1         1  T    1     •    1     •      duration, 

trustees  and  their  hen-s,  upon  trust  that  they  and  their  neu*s 

should  stand  seised  of  the  same  during  the  life  of  W.  C,  and 
also  until  the  whole  of  the  testator's  debts  and  the  legacies 
thereinafter  mentioned  were  paid,  upon  trust  to  let  the 
same,  and  apply  the  rents  in  discharge  of  his  debts,  after 
payment  of  which,  they  were  to  apply  the  rents  in  payment 
of  legacies,  and  finally  hold  the  property  upon  trust  to  pay 
the  rents  to  W.  C.  and  his  assigns  dui-ing  his  life.  And  after 
the  decease  of  W.  C.  and  payment  of  the  debts  and  legacies 
a,nd  all  expenses,  the  testator  devised  the  property  to  the 
heirs  of  the  body  of  W.  C,  with  remainders  over.  In  1830, 
W.  C,  relying  on  the  rule  in  Shelley's  Case,  suffered  a 
•common  recovery  and  barred  the  entail.  Upon  his  right 
to  do  this  coming  in  question,  Sir  George  Jessel,  M.R., 
held,  that  the  trustees  took  the  legal  fee,  and  that  con- 
sequently, W.  C,  under  the  rule  in  Shelley's  Case,  took  an 
equitable  estate  tail. 


Aet.  30. — Bankruptcy  of  the  Trustee. 

(1)  The  property  of  a  bankrupt  divisible  among 
bis  creditors  does  not  comprise  property  held  by 
him  as  trustee  for  any  other  person  (6),  notwith- 
standing that  it  is  property  in  his  order  and  disposi- 
tion at  the  commencement  of  the  bankruptcy  (t). 

iq)  [1897]  A.  C.  658. 

(r)  17  Eq.  262. 

(s)  Bankruptcy  Act,  1883  (46  &  47  Vict.  c.  52),  s.  44.  It  may  be 
•conveniently  mentioned  here  that  on  the  conviction  of  a  trustee  the 
trust  property  does  not  vest  in  the  administrator  appointed  under  the 
Forfeiture  Act,  1870  (8.3  &  34  Vict.  c.  23).  See  Trustee  Act,  1893 
<56  &  57  Vict.  c.  53),  s.  48. 

(0  Ex  parte  Barry,  17  Eq.  113;  ^a:  parte  Marsh,  1  Atk.  158.  As 
to  constructive  trustees,  see  Ex  parte  Pease,  19  Ves.  46,  and  Whitefield 
V.  Brand,  16  M.  &  W.  2S2. 
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•^^-  ^'  (2)  If  he  has  converted  it  into  money  or  other 
property,  and  such  money  or  other  property 
would  be  hable  in  the  hands  of  the  trustee,  it 
will  also  be  liable  in  the  case  of  the  trustee's- 
bankruptcy  (u). 

The  only  part  of  this  rule  which  requires  any  illustration 
is  sub-clause  (2) ;  but  as  the  doctrine  of  following  trust 
property  into  other  property  into  which  it  has  been  con- 
verted is  fully  treated  of  in  Division  V.,  Chapter  I.  {infra) ^ 
the  reader  is  referred  to  that  chapter. 


Aet.  31. — The  Incidents  of  the  Trustee's  Estate 
at  Law. 

At  law,  the  estate  of  the  trustee  is  subject  to 
the  same  incidents  as  if  he  were  the  beneficial 
owner,  except  where  such  incidents  are  modified 
by  Act  of  Parliament. 

Illustrations. 

Power  to  1.  Thus,  he  is  the  proper  person  to  bring  actions  arising 

commence       q^^  ^f  wrongs  formerly  cognizable  by  common  law  courts,. 

and  which  necessitated  the  possession  of  the  legal  estate  in 

those  bringing  them  {x). 

Curtesy  and         2.  So,  at  law,  the  estate  of  the  trustee  in  real  property  was 

(lower.  liable  to  curtesy  {y),  dower  (a),  and,  if  of  copyhold  tenure,  to 

freebench  {h) ;  but  of  course  the  persons  so  taking  could  only 

(m)  Frith  V.  Cartland,  2  H.  &  M.  417  ;  h'e  Hcdhtt,  Knatchbtdl   ^. 
Hallett,  1.*^  Ch.  D.,  at  p.  719. 

(a;)  May  v.  Taylor,  6  M.  &  (i.  261  ;  and  seeR.  S.  C,  1883,0.  .16,  r.  8- 

iy)  Btnnett  v.  Davix,  2  P.  W.  319. 

{a)  Nod  V.  Jevoii,  Fre.  43  ;  Nash  v.  Preston,  Cro.  Car.  190. 

(6)  Hintoii,  V.  Hiuton,  2  Ves.  sen.  638. 
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take  as  trustees  for  those  beneficially  entitled  (c) ;  and  since  Art.  31. 
the  Conveyancing  and  Law  of  Property  Act,  1881  (44  & 
45  Vict.  c.  41),  the  devolution  of  freehold  trust  estates  is 
entirely  changed,  and  dower  and  curtesy  no  longer  attach. 
Formerly  the  estate  of  a  trustee  was  also  liable  to  forfeiture 
and  escheat,  but  there  can  no  longer  be  forfeiture  or  escheat 
of  a  trust  estate  (d). 

3.  So,  again,  trustees  of  copyholds  who  take  an  estate  Trustees  of 

must  be  admitted  by  the  lord  of  the  manor  on  the  customar^'^  copyholds 

•'  ''  must  be 

terms  (e).  admitted. 

i.  Where  a  debtor  to  the  trust  estate  becomes  bankrupt.  Trustees 

the  trustee  is  the  proper  person  to  prove  without  the  con-  P™T®  "^^  . 

i^     r       r  r  bankruptcies. 

currence  of  the  cestui  que  trust  (/),  unless  m  the  case  of  a 
simple  trust.  Where  it  is  as  likely  as  not  that  the  debtor 
has  paid  the  cestiii  que  trust  direct,  then  it  lies  in  the  dis- 
cretion of  the  judge  to  require  the  conciu'rence  of  the  cestui 
que  trust  (g). 

5.  The  trustee  of  a  private  trust  is,  as  legal  owner,  liable  Trustee  liable 
to  be  rated  in  respect  of  the  trust  property  (/i).  ^'^^  TB.tes. 

6.  If  the  trustee,  in  pursuance  of  the  trust,  carry  on  a  Trustee  of 
business  for  the  benefit  of  the  cestui  que  trust,  he  will  yet  fiJbk^?^^ 
be  personally  liable  to  the  creditors  of  the  business  (i),  and  creditors. 
may  be  made  a  bankrupt  {k). 

7.  A  trustee  in  whom  the  legal  estate  is  vested  is  entitled  Trustee 
to  the  custody  of  the  deeds  {I) ;  but  the  cestui  que  trusts  are  cug^^  of 
entitled,  at  all  reasonable  times,  to  inspect  them  (w).  deeds. 

(c)  Nod  V.  Jevan,  mpra  ;  lAoyd  v.  Lloyd.  4  Dr.  &  War.  354. 

(d)  13  &  14  Vict.  c.  60,  s.  46 ;  and  see  Trustee  Act,  1893  (56  & 
57  Vict.  c.  53),  s.  48. 

(e)  Wilson  v.  Hoare,  2  B.  &  Ad.  350. 
(/)  Ex  parte  Green,  2  Dea.  &  Ch.  116. 

{g)  Ex  parte  Dubois,  1  Cox,  310 ;  Ex  parte  Gray,  4  Dea.  &  Ch.  778. 

(A)  i?.  V.  Sterry,  12  A.  &  E.  84 ;  B.  v.  Stapleton,  4  B.  &  S.  629. 

(t)  Farhall  v.  Farhall,  7  Ch.  App.  123  ;  Owen  v.  Delamere,  15  Eq. 
134.  But  of  course  he  has  a  right  to  indemity,  as  to  which  see  Art.  64, 
infra. 

\k)  Wightman  v.  Toianroe,  1  M.  &  S.  412  ;  ExparU  Garland,  10  Ves. 
119;  Farhall  v.  Farhall,  mpra. 

{I)  Evans  v.  Bicknell,  6  Ves.  174. 

(m)  Wynne  v.  Humherston,  27  Beav.  421. 
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Art.  31.  8.  On  the  other   hand,   the   ordinary   legal   incident   of 

~  voting  for  members  of  Parliament  does  not  belong  to  the 

S'^exerSe'^  trustee  in  respect  of  the  trust  estate,  as  the  Act  6  &  7  Vict, 

franchise.  c.  18,  8.  74,  confers  that  right  on  the  beneficiary. 


Art.  32. — Trustee's  Estate  on  Total  Failure 
of  Beneficiaries. 

(1)  Where  a  trust  does  not  exhaust  the  whole 
of  the  trust  property,  and  there  is  no  one  m 
whose  favour  it  can  result,  it  is  now  held  in  trust 
for  the  Crown  (n). 

(2)  Where,  however,  the  person  to  whom  it 
would  have  resulted  died  before  August  14th, 
1884,  intestate,  and  without  an  heir,  and  the 
trust  property  was  real  estate,  it  belonged  to  the 
trustees  in  whom  the  legal  estate  in  fee  simple 
was  vested,  absolutely  (o). 

Illustkations. 

Former  law  1.  In  the  leading  case  of  Burgess  v.  Wheatc  (o),  the  settlor 
as  to  realty  conveyed  real  estate  unto  and  to  the  use  of  trustees,  in  trust 
August,  1884.  for  herself,  her  heirs  and  assigns,  to  the  intent  that  she 
should  appoint,  and  for  no  other  use  whatever.  She  sub- 
sequently died  without  having  appointed,  and  without  heirs ; 
and  it  was  held  that,  there  being  holders  of  the  legal  estate 
— namely,  the  trustees — the  Crown  could  not  claim  by 
escheat,  and  that  the  trustees  (no  person  remaining  who 
could  sue  them  in  equity)  retained,  as  the  legal  proprietors, 
the  beneficial  interest  also. 

(ii)  As  to  personal  estate,  see  Taylor  v.  Ilaygarth,  14  Sim.  8  ; 
Middleton  v.  Spicer,  1  B.  C.  C.  201  ;  and  as  to  real  estate,  see  47  & 
48  Vict.  c.  71,  s.  4. 

(o)  Burgess  v.  Wheate,  1  Eden,  177  ;  and  Re  Lashniar,  Moody  v 
Pen/old,  [1891]  1  Ch.  258. 
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2.  But  if  the  settlor  in  the  last  case  had  appointed  or     Art.  32. 
-devised  her  equitable  interest  to  C,  in  trust  for  purposes 

which  could  not  take  effect,  then,  as  between  the  original  I^^^^se  of 
trustees  and  C,  the  latter  would  be  entitled  to  the  property  interest  to 
as  the  nominee  under  the  will.    The  court  would,  as  between  another  set 
those  parties,  only  carry  out  the  testator's  directions,  and 
would  not  inquire  how  far  the  directions  could  be  executed 
in  their  integrity  (p). 

3.  The  rule  also  applied  to  a  constructive  trustee.     Thus,  Old  law 

a  mortgagee  in  fee,  whose  mortgagor  died  intestate  and  coi^truct^re 
without  heirs,  took  the  property  absolutely,  subject  to  the  trustees, 
mortgagor's  debts  (g).  Whether  this  would  have  been  the 
•case  if  the  mortgagee  had  been  a  mere  equitable  mortgagee 
seems  to  be  more  doubtful ;  but  it  is  submitted  that,  on  the 
principle  of  Onsloio  v.  Wallis  (p),  the  result  would  have  been 
the  same  as  if  he  were  the  legal  mortgagee. 

i.  However,  the  foregoing  illustrations  have  no  applica-  New  law. 
tion  where  the  person  to  whom  the  property  would  have 
resulted    has    died,    without    heirs    and    intestate,    since 
August  14th,  1884.     For  by  the  Intestates'  Estates  Act, 
1884  (47  &  48  Vict.  c.  71),  s.  4,  it  is  enacted  that— 

"  From  and  after  the  passing  of  this  Act,  where  a  person  dies 
without  an  heir  and  intestate  in  respect  of  any  real  estate  consisting 
of  any  estate  or  interest  whether  legal  or  equitable  in  any  incor- 
poreal hereditament,  or  of  any  equitable  estate  or  interest  in  any 
corporeal  hereditament,  whether  devised  or  not  devised  to  trustees 
by  the  will  of  such  person,  the  law  of  escheat  shall  apply  in  the 
same  manner  as  if  the  estate  or  interest  above  mentioned  were  a  legal 
estate  in  corporeal  hereditaments." 

(/))  Onslow  V.  Wallis,  1  M.  &  G.  506 ;  and  see  Janes  v.  GoodchUd, 
3  P.  W.  33. 

(q)  Beale  v.  Symonde,  16  Beav.  406. 
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47. — Ditty  of  Trustee  to  be  ready  vnth  his  Accounts     -        -        .  252, 


Aet.  33. — Duty  of  Trustee  on  acceptance  of 
Trust. 

A  trustee  must  acquaint  himself,  as  soon  as 
possible,  with  the  nature  and  circumstances  of 
the  trust  property,  obtain,  where  necessary,  a 
transfer  of  the  trust  property  to  himself,  and, 
subject  to  the  provisions  of  the  settlement,  get  in 
trust  money  invested  on  insufficient  or  hazardous, 
security  (a). 

A  person  who  undertakes  to  act  as  a  trustee,  takes  upon 
himself  serious  and  onerous  duties ;  and  when,  as  too  often 

(a)  E.g.  in  trade:  Kirkham  v.  Booth,  11  Beav.  273. 
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happens,  he  adopts  a  "  policy  of  masterly  inactivity,"  he  Art.  33. 
entirely  misapprehends  the  nature  of  the  office  to  which  he 
has  been  appointed.  As  Kekewich,  J.,  said,  in  Hallmcs  v. 
Lloyd  (b),  "  What  are  the  duties  of  persons  becoming  new 
trustees  of  a  settlement?  Their  duties  are  quite  onerous 
enough,  and  I  am  not  prepared  to  increase  them.  I  think 
that  when  persons  are  asked  to  become  new  trustees,  they 
are  bound  to  inquire  of  what  the  property  consists  that  is 
proposed  to  be  handed  over  to  them,  and  what  are  the 
trusts.  They  ought  also  to  look  into  the  trust  docu- 
ments and  papers,  to  ascertain  what  notices  appear  among 
them  of  incumbrances  and  other  matters  affecting  the 
trust." 

A  trustee  is,  however,  not  liable  for  mere  ignorance  of  a 
material  fact,  if  he  could  not  have  become  acquainted  with 
its  existence  from  materials  at  his  disposal  (c).  For 
trustees  are  not  insurers,  and  their  conduct  ought  to  be 
regarded  with  reference  to  the  facts  and  circumstances 
existing  at  the  time  when  they  have  to  act,  and  which  are 
known,  or  which  ought  to  be  known,  by  them  at  that 
time  {d). 

IliLUSTBATIONS. 

1.  Thus  a  new  trustee's  first  duty  is  to  ascertain  that  the  Inquiries  as 

trust  fund  is  properly  invested,  and  that  his  predecessors  *°  *j  *^  °' 

i^     tr       J  r  predecessors, 

have  not  committed  breaches  of  trust  which  ought  to  be 
set  right.  For  if,  through  not  inquiring  into  such  matters, 
the  trust  estate  should  suffer,  he  may  be  liable,  although  he 
himself  took  no  part,  and  could  have  taken  no  part,  in 
committing  the  original  breaches  of  trust  (e).  It  would 
seem,  however,  that  where  the  old  trustees  had  claims 
against  third  parties  {e.g.,  against  their  solicitor  for  negli- 
gence), the  new  trustees  cannot  sue  the  third  parties  but 
must  go  to  the  court  for  directions  (/). 

{b)  39  Ch.  D.,  at  p.  691.  Precisely  the  same  duties  are  binding  on 
persons  appointed  original  trustees. 

(c)  Youde  V.  Clond,  18  Eq.  634. 

(d)  Re  Hurst,  Addismi  v.  Topp,  67  L.  T.  96. 

(e)  Harvey  v.  OUirer,  57  L.  T.  239  ;  and  see  Millar's  Trustees  v. 
Polswi,  34  Se.  L.  R.  798. 

(/)  Pla^kitt  V.  Eddi^,  79  L.  T.  136. 
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Art.  33. 

Must  not 
allow  pro- 
perty to 
remain  under 
sole  control  of 
co-trustee. 

Should 
invest  money 
so  soon  as 
possible. 

Effect  of  not 
searching  for 
notices  of 
incum- 
brances. 


2.  A  trustee  who  leaves  the  trust  fund  in  the  sole  name, 
or  under  the  sole  control,  of  his  co-trustee,  will  be  liable  if 
it  be  lost  (g). 

3.  A  trustee  who  keeps  money  for  an  unreasonable  length 
of  time  without  investing  it,  is  liable  if  it  be  lost,  however 
pure  his  motives  may  have  been  (h). 

i.  A  new  trustee  is  liable  to  make  good  moneys  paid  by 
him  bond  fide  to  a  beneficiary,  if  the  papers  relating  to  the 
trust  comprise  a  notice  of  an  incumbrance  created  by  that 
beneficiary  depriving  him  of  the  right  to  receive  the  money. 
For  if  the  trustee  had  acquainted  himself,  as  he  was  bound 
to  do,  with  the  trust  documents  and  papers,  he  would  have 
found  what  the  true  state  of  the  case  was  {i).  Where,  how- 
ever, no  amount  of  search  would  have  disclosed  the  notice, 
the  trustee  would  of  course  not  be  liable,  as  his  liability 
entirely  depends  upon  his  shirking  the  duty  of  search,  which 
the  law  casts  upon  him  (i).  Moreover,  he  is  not  bound  to 
inquire  of  the  old  trustees  whether  they  have  received  notice 
of  any  incumbrances  (k).  Nor  is  he  liable  if  he  honestly, 
but  erroneously  {e.g.,  from  forgetfulness),  informs  an 
intended  incumbrancer  that  he  has  no  knowledge  of  any 
prior  incumbrance  (I). 


Akt.  34. — Duty  of  T7'ustee  to  obey  the  Directions 
of  the  Settlement. 

A  trustee  must  fulfil  the  purposes  of  the  trust, 
and  obey  the  directions  of  the  settlement,,  except 
aojar  as  these  directions — 

(a)  are  modified  by  th^jjogggjjt  of  all  the 
beneficiaries,  or  by  the  anEhority  of  a 
competent  court ;  or 

(g)  Letcis  v.  Nobis,  8  Ch.  D.  591. 
(h)  Moyle  v.  Moyle,  2  R.  &  M.  710. 
(i)  See  Hallows  v.  Lloyd,  39  Ch.  D.  686. 
(^•)  Phipps  V.  LotKgrove,  16  Eq.  80. 
{I)  Loio  V.  Bouverie,  [1891]  3  Ch.  82. 
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(b)  are    impracticable,    illegal,    or   manifestly    Art.  34. 
injurious  to  the  beneficiaries. 

This  is  the  most  important  of  all  the  rules  relating  to  tbe  / 
duties  of_trustees.  It  is  founded  on  common  sense,  and 
overshadows  and  modifies  all  other  rules,  which  must  be 
read  as  if  they  contained  an  expressed  declaration  that  they 
are  subject  to  any  provisions  to  the  contrary  contained  in  the 
settlement  itself.  As  will  be  seen,  however,  in  Artinlps  ^,^ 
and  56,  the  rule  is  pbjent  ^-  ^-- --lification.  i^ll  parties!, 
beneficially^jnterested__aTe  5  .  aixl  concur  iu  putting  j 

an_end^JiL-ac_amejadi»g™the  trust.  For  the  beneficiaries 
collectively,  being  the  only  parties  beneficially  interested, 
are  entitled,  at  any  moment,  to  depose  the  trustee,  and  dis- 
tribute the  trust  propei'ty  between  themselves  as  they  may 
think  fit(^(^he  rule  is  also  subject  to  the  power  of  the  coui-t 
to  interpose  on  behalf  of  parties  beneficially  interested,  who 
are  not  sui  juris ;  and  of  course,  as  we  have  seen(7u),  it  is 
not  binding  upoji  a  trustee  where  the  directions  of  the  settle- 
ment are  illega(^Another  exception  necessarily  arises  where 
the  directions  of  the  settlement  are  impracticable  [e.g.,  if 
'  it  directs  an  immediate  sale,  and  no  purchaser  can  be  found), 
^^flfljastly,  an  exception  arises  where  it  would  be  manifestly 
injurious  to  the  beneficiaries  to  carry  out  the  direction! 
contained  in  the  settlement. 


Illustkatioxs. 

1.  If  trustees  are,  by  the  settlement,  directed  to  call  in  Xeglect  to 
trust  moneys,  and  to  lay  them  out  on  a  purchase,  and  they  pur^^ljase 
fail  to  do  so,  and  the  fund  is  lost,  they  are  liable  for  the  directed 
loss  [ll).  to  do  so. 

2.  So,  if  a  trustee  for  sale  omits  to  sell  property  when  it  Xeglect  to 
ought  to  be  sold,  and  it  is  afterwards  lost,  although  without  ^y^'  ""'Y^*^ 
any  default  on  his  part,  he  is  Hable  for  the  loss,  which  would  '  ^^^  ^ 
not   have  happened   had   he   not  failed  in  performing  an 
obvious  duty  (o). 


(m)  Art.  10,  mpra. 

(n)  Craven  v.  Craddock,  W.  N.,  1868,  p.  229. 

(0)  St.  §  1269  n. 
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Art   34. 

Direction 
to  invest  on 
particular 
securities. 


Must  observe 
conditions 
imposed  on 
their  dis- 
cretionary 
powers. 


3.  So,  where  the  settlement  orders  trust  funds  to  be 
invested  on  particular  securities,  the  trustees  are  bound  to 
invest  in  such  securities  or  in  those  prescribed  by  statute  (as 
to  which,  see  infra,  Article  40) .  But  it  would  seem  that  if 
they  are  directed  to  invest  in  specified  securities  and  noiie 
other,  they  may  not  even  now  invest  in  the  securities  autho- 
rised by  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  1, 
the  powers  of  which  are  only  exercisable  if  not  forbidden  by 
the  settlement  (p).  The  former,  repealed,  statutory  power 
contained  no  such  restriction  {q).  It  has  been  held  by 
Kekewich,  J.,  that  where  trustees  were  directed  to  set 
apart  a  sum  of  money  to  answer  an  annuity  "  in  any  of  the 
investments  in  which  the  proceeds  of  sale  and  conversion  of 
my  estate  is  hereby  authorised,"  they  were  restricted  to  the 
securities  authorised  by  the  will,  and  impliedly  forbidden  to 
invest  in  securities  authorised  by  the  Act :   sed  qucsre  (r). 

i.  So,  where  there  are  any  conditions  attached  to  the 
exercise  of  any  of  their  functions,  they  must  strictly  perform 
those  conditions.  For  instance,  where  they  are  authorised 
to  lend  to  a  husband  with  the  consent  of  his  wife,  they 
cannot  make  the  advance  without  first  getting  the  required 
consent,  even  though  they  subsequently  get  it  (s). 

5.  So  where  trustees  were  empowered  to  vary  investments 
"  with  the  consent  of  the  tenant  for  life,"  and  they  sold  con- 
sols, and  first  made  an  investment  with  such  consent  upon  a 
contributory  mortgage  (which  was  not  an  authorised  security), 
and  subsequently  called  the  money  in,  and  without  such 
consent  reinvested  it  upon  a  mortgage  which  was  an  autho- 
rised one,  it  was  held  that,  although  there  was  no  loss  of 
capital,  they  were  nevertheless  bound  to  replace  the  consols 
which  had  since  risen  in  price.  For  they  sold  the  consols 
for  the  purpose  of  investing  in  an  unauthorised  security, 
which  was  contrary  to  the  directions  of  the  settlement ;  and 
then  when  they  realised  that  investment,  they  reinvested 

(p)  Ovey  V.  Ovey,  [1900]  2  Ch.  524. 

(q)  Re  Wedderburn,9  Ch.  D.  112,  decided  on  s.  11  of  Lord  St. 
Le<inard's  Act,  repealed  by  the  Trust  Investment  Act,  1889  (52  & 
58  Vict.  c.  32). 

(r)  Be  Onthwaile,  Outhwaite.  v.  Taylor,  [1891]  .3  Ch.  494. 

(h)  Bateman  v.  JJai-ix,  3  Madd.  98 ;  but  see  Sterens  v.  Bohirtnon, 
37  L.  J.  Ch.  499,  where  it  was  held  that  a  consent  as  to  the  mode  of 
investing  the  trust  fund  might  be  given,  tx  post  facto. 
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the  proceeds  without  the  consent  of  the  tenant  for  life,  Art.  34. 
which  was  again  contrary  to  the  directions  of  the  settle- 
ment.  In  both  transactions,  therefore,  they  disobeyed  the 
rule  now  under  consideration,  and  consequently  committed 
breaches  of  trust,  and  were  bound  to  place  the  beneficiaries 
in  the  same  position  as  they  would  have  occupied  if  no  such 
breach  had  been  committed  (f). 

6.  On  the  same  principle,  where  an  estate  is  given  in  Cannot 
trust  for  A.  for  Hfe,  and  after  his  death  upon  trust  for  sale,  ^^^g^*^^ 
the  trustees  cannot  sell  during  the  life  of  A.,  even  with  A.'s  sale 
consent,  unless  of  course  all  parties  beneficially  interested 
in  remainder  are  siu  juris  and  consent.  For  the  settlor  has 
prescribed  the  time  at  which  the  sale  is  to  be  made,  and  the 
trustees  must  follow  out  his  direction  (a).  Indeed,  it  has 
been  held,  that  even  the  court  has  no  jurisdiction  to  order 
an  earlier  sale  (re) ;  although,  of  course,  if  the  trust  were 
being  administered  by  the  court,  and  the  court  did  in  point 
of  fact  order  an  earlier  sale,  the  trustee  would]  not  be  liable 
for  obeying  the  order,  and  the  purchaser  would  get  a  good 
title  under  s.  70  of  the  Conveyancing  and  Law  of  Property 
Act,  1881  (44  &  45  Vict.  c.  41).  It  must  also  be  pointed  out 
that,  notwithstanding  such  a  trust,  and  notwithstanding 
the  consequent  inabihty  of  the  trustees  to  sell  during  the 
life  tenancy,  it  is  now  competent  for  the  'tenant  for  life 
himself  to  sell,  under  the  provisions  of  the  Settled  Land 
Acts,  1882  to  1890,  and  to  cause  the  purchase-money  to 
be  paid  to  the  trustees,  they  being  (by  virtue^of  their  future 
trust  for  sale)  trustees  for  purposes  of  those  Acts,  under 
s.  16  of  the  Settled  Land  Act,  1890  (53  &  54  Vict.  c.  69). 
But  a  premature  sale  by  trustees  cannot  be'  forced  on 
an  unwilling  purchaser  simply  because  aU  the  beneficiaries 
are  willing  to  concur  {y). 

(t)  Re  Afassingberd,  Clark  v.  Trelawney,  63  L.  T.  SOti ;  and  see  also 
Re  Bennison,  Cutler  v.  Boyd,  60  L.  T.  859  :  and  Stokes  v.  Praiice,  [1898] 
1  Ch.  212. 

(h)  Leedham  v.  Chawner,  4  K.  &  J.  458 ;  Waiit  v.  StaJ/ihrass,  L.  R. 
8  Ex.  175  ;  Re  Bryant  and  Baniiugham,  44  Ch.  D.  218;  Re  Head  and 
Macdonald,  38  W.  R.  657.  But  see  also  Soper  v.  Arnold,  14  App.  Cas. 
429. 

(x)  Johnstone  v.  Baber,  8  Beav.  233 ;  BlackJow  v.  Law^,  2  Hare,  40 ; 
SmUer  v.  Great  Western  Rail.  Co.,  23  W.  R.  126:  and  Carluon  v. 
Truscott,  20  Eq.  348. 

(y)  Re  Bryant  vmd  Barningham,  supra,  and  i?c  Head  and  Macdona'dy 
*upra. 
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Art.  35. 


\^T.  35. — Duty  of  Trustee  to  act  im])artially 
between  the  Beneficiaries. 

A  trustee  must  be  impartial  in  the  execution 
of  his  trust,  and  not  exercise  his  powers  so  as 
to  confer  an  advantage  on  one  beneficiary  at  the 
expense  of  another.  In  particular,  where  the 
capital  of  the  trust  property  is  in  any  way  aug- 
ment ed  J^he^a^ugm^iitaJi^^ 
.of  all  the  beneficiaries,  and  is  accordingly  to  be 
treated  as  cau^taj.  and  not  as  income  {a). 


Powers  of 
sale  and 
purchase 


Trust  to 
raise  debts 
l)y  sale  of 
land. 


Trustees 
should  not 
purchase 
•woodland 

estate. 


Illusteations. 

1.  Thus,  where  trustees  are  empowered  to  sell  real  estate 
and  to  lay  out  the  proceeds  in  the  purchase  of  another 
estate,  they  would  not  be  justified  in  selling  to  promote  the 
exclusive  interest  of  the  tenant  for  life ;  but  they  must  look 
to  the  intention  of  the  settlement,  and  whether  another  and 
better  purchase  is  practicable,  and  not  merely  probable ;  or 
at  all  events  there  must  be  some  strong  reasons  of  family 
prudence  (6). 

2.  Conversely,  if  lands  be  devised  to  trustees  upon  trust- 
to  sell  so  much  as  may  be  required  for  payment  of  debts, 
and  subject  thereto  upon  trust  for  divers  persons  succes- 
sively ivithout  iinpeacJiment  of  waste,  the  trustees  must  not 
raise  the  money  by  sale  of  the  timber,  for  that  would  be  a 
hardship  on  the  tenant  for  life  (c). 

3.  Where  money  is  directed  to  be  laid  out  in  the  purchase 
of  land  to  be  settled  on  a  person  for  life,  the  trustees 
should  not  purchase  an  estate  with  an  overwhelming  pro- 
portion of  trees  on  it.  For  if  the  tenant  for  life  be  impeach- 
able for  waste,  he  would  lose  the  fruit  of  so  much  as  was 


(a)  Ke  Barton,  5  Eq.  238  ;  Be  Bouch,  Sprotile  v.  Bonch,  12  App.  Cas. 
385. 

(6)  Mortlock  v.  Bidler,  10  Ves.  309 ;  Mahon  v.  Stanhope,  cit.  2  Sug^ 
Pow.  412. 

(c)  Davies  v.  Weatcombe,  2  Sim.  425. 
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the  value  of  the  timber ;  and  if  he  be  not  impeachable,  he     Art.  35. 
could,  by  felling  the  timber,  possess  himself  of  a  great  part 
of  the  corpus  of  the  trust  property  {d). 

i.  Under    a   similar    trust    to    the    foregoing,    trustees  Trastees 
should    not  purchase    mining    property,   nor    an   advow-  sbouM  not 
son,  both  of  which  might  give  an  undue  preference  to  one  niining  pro- 
beneficiary  (c).  pertyor 

advowson. 

5.  Again,  where  trustees  have  a  choice  of  investments,  Choice  of 
they  must  not  exercise  that  choice  for  the  sole  benefit  of  the  investments, 
tenant  for  life  by  investing  upon  a  more  productive  but  less 

secure  property  (/).  And  where  any  change  of  investment 
is  to  be  made  with  the  consent  of  the  tenant  for  life,  and  he 
improperly  withholds  his  consent,  the  court  will  compel  him 
to  give  it  {g). 

6.  On  the  principle  enunciated  in  the  article  now  under  Trustee  must 

consideration,  trustees   must   not   threaten   to  exert  their  ?°*  ®^®^ 
•    n  -ii-T  •  1  -T  r  I-     1     ■    innuence 

mnuence  with  thn-d  parties  to  the  prejudice  of  one  of  their  against  the 

beneficiaries,  in  order  to  coerce  him  into  consenting  to  a  interest  of  a 

disposition  of  the  trust  property  more  favourable  to  another  ^' 

of  the  beneficiaries  than  would  be  the  case  if  the  settlement 

were  strictly  performed  (h). 

7.  Where  a  company,  out  of  a  reserve  fund    crpf^tes  np.w  Augmenta- 
capital.  and  allots  it  gratis  among  the  old  shareholders,  any  ^i°°  ^^ 
shares  so  allotted  to  trustees  will  be  held  by  them  asj^apital. 

and  will  not  belong  to  the  person  entitled  to  the  trust 
income  (z). 

8.  So  where  bonuses  are  paid  as  part  of  capital,  they  will  Bonuses. 
be  retained  by  the  trustee  ;  but  where  bonuses  are  mere  I 
expressions  for  extra  dividends,  this  will  not  be  the  case.  / 

As  Lord  Justice  Fky  said  in  Be  Bouch,  Sproule  v.  Bouch  {k),  I 

(rf)  Barges  v.  Lamb,  16  Ves.  174.  (e)  Lew.  439. 

(/)  Baby  v.  Bidehalgh,  7  D.  M.  &  G.  104 ;  and  Stuart  v.  Stuart, 
3  Beav.  430. 

(Sf)  Costello  V.  O'Bourke,  3  L-.  Rep,  Eq.  172. 

(h)  Ellis  V.  Barker,  7  Ch.  App.  104. 

(»■)  Be  Bouch,  Sproule  v.  Bouch,  12  App.  Cas.  [385 ;  Be  Nc/rthage, 
Ellis  V.  Barjield,  60  L.  J.  Ch.  488. 

(k)  29  Ch.  D.  635,  at  p.  653. 
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Art,  35.  /  in  a  passage  quoted  with  approval  by  Lord  Hebschell  in 
giving  judgment  on  the  same  case  in  the  House  of  Lords  (l), 
"  When  a  testator  or  settlor  directs  or  permits  the  subject 
of  his  disposition  to  remain  as  shares  or  stocks  in  a  company 
which  has  the  power  either  of  distributing  its  profits  as 
dividend  or  of  converting  them  into  capital,  and  the  com- 
pany validly  exercises  this  power,  such  exercise  of  its  power 
is  binding  on  all  persons  interested  in  the  shares  under  the 
testator  or  settlor ;  and  consequently  what  is  paid  by  the 
company  as  dividend  goes  to  the  tenant  for  life,  and  yvliat  is 
paid  by  the  com.pany  to  the  shareholder  as  capital,  or  appro- 
priated as  an  increase  of  the  capital  stock  in  the  concern, 
enures  to  the  benefit  of  all  who  are  interested  in  the 
capital"  {m).  The  bonus  of  a  quarter  per  cent,  which  was 
offered  to  the  holders  of  consols  and  reduced  threes  as  an 
inducement  to  convert  their  holdings  into  new  2f  per  cents., 
was  by  the  National  Debt  (Conversion)  Act,  1888  (51  & 
52  Vict.  c.  2),  s.  10,  specially  declared  to  be  income  and  not 
capital. 

Profit  on  9.  It  need  scarcely  be  pointed  out  that  where,  on  a  change 

realisation  of  ^f  investment,  trust  securities  realize  more  than  was  given 
for  them  originally,  the  profit  accrues  to  capital,  and  is 
not  considered  as  income  payable  to  the  tenant  for  life.  In 
the  same  way,  where  trustees  of  a  mortgage  debt  foreclose, 
and  subsequently  sell  the  property  for  more  than  the  debt 
and  arrears  of  interest  and  costs,  the  balance  is  to  be  held 
by  them  as  an  augmentation  to  the  capital  of  the  trust  fund. 
For  as  any  diminution  of  the  trust  property  would  have  to 
be  borne  by  all  the  beneficiaries,  and  would  not  fall  on  the 
tenant  for  life  only,  so  it  is  only  fair  that  any  casual  aug- 
mentation should  belong  to  all,  and  not  merely  to  the  life 
tenant. 

Profit  on  re-  /     10.  A  testator  gave  his  estate  upon  the  usual  trusts  for 

construction    conversion,  with   power   to   postpone,    and    directed   that, 
of  company.  |  >  r  r       ir 

(I)  12  App.  Cas.  385,  at  p.  245. 

(m)  See  also  Re  Ahhury,  Sugdenv.  Ahhury,  45  Ch.  D.  237  ;  and  7?<; 
Northatje,  Ellis  v.  Barfidd,  60  L.  J.  Ch.  488,  in  both  of  which  bonuses 
were  treated  as  income  ;  whereas,  in  Re  Bouch,  Sproule  v.  Bouch, 
supra,  they  were  treated  as  corpus ;  and  cf.  Re  Hopkins,  18  Eq.  69G  ; 
Straker  v.  Wilson,  6  Ch.  App.  503 ;  Ibbetson  v.  Elam,  1  Eq,  188  ;  and 
Browne  v.  Collins,  12  Ei].  586. 
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pending  conversion,  the  income  actually  produced  should  i  Art.  35. 
be  treated  as  income.  Part  of  the  residue  consisted  of 
shares  in  a  company  with  £8  per  share  paid  up.  The  com- 
pany was  reconstructed,  and  the  new  company  paid  £9  os. 
for  each  of  the  old  shares.  The  £1  5s.  was  the  proceeds 
partly  of  the  regular  reserve  fund,  and  partly  of  profits 
which  the  directors  had  retained  to  meet  contingencies  : — 
Held,  that  the  right  of  a  tenant  for  life  of  shares  is  only  to  I 
receive  dividends  and  boniises  in  the  shape  of  dividends, 
and  that,  although  the  £1  os.  was  profits,  it  was  under  the 
circumstances  not  payable  as  income  (n). 

11.  The  question  sometimes  arises,  whether  trustees  can  Whether 
safely  pay  the  share  of  one  beneficiary  who  has  attained  a  ^^rustees  can 
vested  interest  in  possession,  before  paying  the  other  bene-  the  share  of 
ficiaries  who  may  not  have  attained  a  vested  interest,  or  ope  benefi- 
whose  shares,  by  reason  of  incapacity  or  otherwise,  are  not  ^w  the^ 
presently  payable.     If  he  does  so,  it  may  happen  that  by  others, 
reason  of  subsequent  depreciation  of  secm-ities,  the  balance 
retained  by  the  trustee  may  be  insufficient  to  pay  the  other 
beneficiaries  in  full,  in  which  case  the  first  beneficiary  will 

have  got  more  than  the  others.  It  appears,  however,  to  be 
well  settled  that  if,  when  the  first  payment  was  made,  the 
trustees  have,  and  retain  in  their  hands,  assets,  which, 
fairly  valued,  are  sufficient  to  meet  shares  which  are  not 
presently  payable,  but  have  to  be  held  in  trust,  they  are 
justified  in  paying  other  shares  payable  pari  passu  but 
payable  at  once,  and  are  not  liable  if  the  assets  so  retained 
should,  in  the  event,  prove  insufficient  to  pay  the  unpaid 
beneficiaries  in  full  (o).  For  the  conduct  of  trustees  is 
regarded  with  reference  to  the  facts  and  circumstances 
existing  at  the  time  when  they  have  to  act,  and  therefore,  if 
they  make  the  valuation  impartially  at  the  time,  they  are 
not  Uable  for  an  unforeseen  loss. 

12.  Another  question  sometimes  arises — ^whether  trustees  wiiether 

of  a  will  can  treat  their  trust  as  severable  into  several  trusts,  trustees  can 

appropriate 

(n)  Be  Armitage,  Armitage  v.  Gamett,  [1893]  3  Ch.  337. 

(o)  Per  LiXDLEY,  L.J.,  Re  Hunt,  Addison  v.  Topp,  67  L.  T.  p.  99 ; 
Re  Window,  Frere  v.  Window,  45  Ch.  D.  249  ;  Fenicick  v.  Clarie, 
4  De  G.  F.  4  J.  240 ;  Be  Lepine,  Dowsett  v.  Cutter,  [1892]  1  Ch.  210. 

M  2 
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Art.  35.  appropriating  specific  secui-ities  to  each,  or  whether  they 
must  treat  the  trust  property  as  one  undivided  fund,  until  it 
seciirities  to  ^ecomes  necessary,  on  the  death  of  a  life  tenant,  to  pay  and 
answer  par-  distribute  his  share  among  his  children.  For  instance, 
mvable^fit'^^^  where  a  testator  settles  money  either  in  a  specific  sum  or  as 
fiituro.  a  share  of  residue  upon  each  of  his  daughters  for  life,  with 

remainder  for  her  children,  ought  the  trustees  to  treat  the 
daughters'  fortunes  as  one  trust,  or  as  several  ?  If  a  sever- 
ance and  appropriation  of  securities  be  lawful,  it  may 
sometimes  be  convenient ;  but  on  the  other  hand,  the  result 
may  obviously  be,  that  (by  reason  of  the  appreciation  of  one 
appropriated  set  of  securities,  or  the  depreciation  of  another, 
or  by  both  such  causes)  one  family  may  get  less,  and  the 
other  more  than  their  due  proportion  of  the  entire  fund. 
Where  the  form  of  the  trust  is  a  trust  of  specific  suras 
{e.g.,  £1,000  to  be  held  upon  trust  for  a  testator's  daughter 
A.  for  life,  with  remainder  for  her  children  equally,  and 
£1,000  to  be  held  upon  a  similar  trust  for  his  daughter  B. 
and  her  children),  such  appropriation  is  not  only  undoubtedly 
legitimate,  but  ought  to  be  made  (j;).  So  where  the  form  of 
the  trust  is  to  divide  a  testator's  residuary  estate  between 
his  children  equally,  the  daughters'  shares  to  be  retained,, 
and  invested  upon  trust  for  them  respectively  for  life,  with 
remainder  to  their  respective  children,  if,  when  the  appro- 
priation is  made,  the  securities  are  fairly  valued  and  fairly 
appropriated,  there  can  be  no  objection ;  and  when  once 
the  appropriation  is  made,  the  subsequent  depreciation  of 
one  appropriated  fund  cannot  be  made  good  out  of  the 
appreciation  of  another  (q).  Moreover,  it  has  recently  been 
held  by  Stieling,  J.,  that  even  where  the  form  of  the  trust 
is  such,  that  no  immediate  severance  into  shares  is  directed 
until  a  share  of  corpus  becomes  distributable,  an  appropria- 
tion may  be  lawfully  made,  although  the  usual   practice,. 

ip)  Fraser  v.  Murdoch,  6  App.  Cas.  855  ;  Be  Walker,  Walker  v. 
Walker,  62  L.  T.  449  ;  and  see  also  Be  Lepine,  Doxosett  v.  Culver,  mipru. 
and  Barclay  v.  Owen,  60  L.  T.  220.  But  an  approjpriation  of  securities 
is  only  valid  if  the  appropriated  securities  were  both  authorised  and 
sufhcient  at  the  date  of  the  appropriation  ;  see  Be  Waters,  1889,  W.  N. 
39.  It  is  not,  however,  necessary  that  where  a  trustee  appropriates 
.securities  to  one  beneficiary  he  should  contemporaneously  appropriate 
to  all  (Be  Bichardaon,  [1896]  1  Ch.  512 ;  Be  Nickels,  Nickels  v.  Nickels,. 
[1898]  1  Ch.  6.30). 

(q)  Be  Nickels,  supra;  Be  Brooks,  Coles  v.  Davis,  76  L.  T.  771. 
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t>oth  of  trustees  and  of  the  court  itself  (in  the  administration 
of  estates  and  trusts),  has  been  to  make  no  appropriation  in 
■such  cases  (r). 


Art.  35. 


NA 


Art.  36. — Duty  of  Trustee  to  sell  Wasting  and 
Beversionary  Property. 

Where  the  trust  is  for  the  benefit  of  several 
per^ns  iri  snpf^pc^si'nn  ^rl  the  trust  property  is 
of  g^j^^jiimg:  nature,i£*s  a  future  or  reversionary 
interesiTtne  trustee  must'  convert  the  property 
into  property  of  a  permanent  and  immediately 
profitable  character,  unless  : — 

'^)  the   settlement    contains    a    direction    or 
implication  to  the  contrary  ;  or 

\d)  the  settlement  confers  a  discretion  on  the 

trustee    to   postpone   such    conversion, 

which   he    bond   fide    and    impartially 

exercises :  or, 
\J 
(c)  the    property   in   question    is    specifically 

settled. 


c 


The   above   rule,  known   as  the  rule  in  Howe  v.  Lord_^nle  in  Howe 
Dartmouth  (s),  is   really  only  a  corollary  of  the  pnnciple  .^  {?'^  ., 
stated  in  Art.  35,  viz.,  that  the  trustee  must  act  impartially 
between  the  beneficiaries.     For  if  w^asting  property  (such  as 
leaseholds,  terminable  annuities,  and  the  like)  were  to  be 
jretained,  the  tenant  for  life  would  profit  at  the  expense  of 


[the  remaindermen  ;  and  if  reversionary  property  were  not 
[converted,  the  remaindermen  would  profit  at  the  expense 
.of  the  tenant  for  life.  It  must,  however,  be  borne  in  mind 
that  the  rule  is  based  upon  an  impUed  or  presumed  intention 

(r)  Re  Nickels,  supra,  and  see  Re  Brooks,  Coles  v.  Davis,  supra. 
(s)  2  Wh.  &  Tu.  68  :  and  see  also /^^inre^  v.  Hinves,  3  Hare,  609  ;  and 
Pickering  v.  Pickeriwj,  4  M.  &  C.  289. 
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Art,  36.  of  the  settlor,  and  not  upon  any  intention  actually  expressed 
by  him  ;  and  courts  of  equity  have  consequently  always 
'  declinedto^^^plY  the""^[[g_  in  cases  where  the  settlor  £as 
indicated  an  intention  that  the  property  should  be  enjoyed 
ioISBBiyeV  thoughT  hie  may  not,  in  a  technical  sense,  have 
specifically  said  so.  The  real  question,  therefore,  in  all 
such  cases,  is,  whether  the  settlor  has,  with  sufficient 
distinctness,  indicated  his  intention  that  the  property  should 
I  be  enjoyed  in  specie  (t) ;  for  the  burden  of  showing  this  lies 
upon  the  party  who  desires  that  the  rule  in  Howe  v.  Lord 


Dartmouth  should  not  be  applied  (ji) 


Long 

annuities. 


Leaseholds. 


Rule  not 

applicable 

where 

contrary 

intention 

expressed. 


Illustrations. 

1.  Where  a  testator's  residuary  estate  was  settled  uponi 
one  for  life,  with  remainders  over,  it  was  held  that  long,  but 
terminable  annuities,  which  formed  part  of  it,  ought  to  be 
sold,  and  the  proceeds  invested  on  permanent  trust 
securities  (x).  On  similar  grounds  where  part  of  the  estate 
consists  of  the  intermediate  income  of  a  fund  set  apart  to 
answer  a  future  liability  the  intermediate  income  must  be 
treated  as  capital  (y). 

[^  2.  A  testator  gave  to  his  wife  the  whole  of  the  interest' 
arising  from  his  property,  both  real  and  personal,  during, 
her  life,  with  remainders  over.  He  died  possessed  of  lease- 
holds, among  other  property.  It  was  held  that  the  widow 
was  not  entitled  to  retain  the  leaseholds,  but  that  they  must 
be  sold  and  the  proceeds  invested  in  stock  (z). 

3.  As  already  stated,  the  rule  in  Hotve  v.  Lord  Dartmouth 
is  subject  to  any  contrary  intention  which  may  be  expressed 
or  implied  in  the  settlement.  Moreover,  it  is  immaterial 
whether  the  contrary  intention  is  imperatively  expressed^ 


(t)  Per  Baggallay,  L.J.,  Macdonald  v.  Irvine,  8  Ch.  D.  p.  112. 

(m)  Per  James,  L.J.,  same  case. 

(a;)  Tichier  v.  Old,  18  Eq.  422  ;  Porter  v.  Badddey,  5  Ch.  D.  642  y 
but  see  contra,  Wilday  v.  Sandys,  7  Eq.  455,  where,  on  the  construction 
of  the  will,  it  was  held  that  the  trustees  were  authorised  to  hold  long, 
annuities. 

(y)  Be  Whitehead,  Peacock  v.  Lucas,  [1894]  1  Ch.  678. 

(z)  Benn  v.  Dixon,  10  Sim.  636. 
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or  whether  a  discretion  to  convert  or  not  is  expressly  given  Art.  36. 
to  the  trustees ;  for  the  court  will  not  interfere  with  a 
discretion  so  long  as  trustees  exercise  it  in  good  faith  (a). 
Thus,  in  one  case  a  testator  gave  his  residuary  estate,  which 
included  several  leasehold  houses  (held  upon  short  terms), 
to  trustees,  upon  trust  to  pay  the  income  to  his  wife  for 
life,  with  remainder  to  his  grandchildren,  and  gave  his^ 
trustees  power  to  retain  any  portion  of  his  property  in  the 
sane  state  in  which  it  should  be  at  his  decease,  or  to  sell  and 
convert  the  same  as  they  should  think  fit.  It  was  held  that 
the  special  power  to  retain  existing  investments  took  the 
case  out  of  the  general  rule  as  to  conversion  of  perishable 
property,  and  that  the  trustees  were  at  liberty  to  retain  the 
short  leaseholds,  and  any  other  investments  held  by  the! 
testator,  for  such  period  as  they  should  think  fit  (b).  And' 
a  similar  decision  was  arrived  at  where  a  testator  authorised 
his  trustees  to  postpone  the  sale  of  his  business  (c). 

i.  So,  again,  where  the  testator  devised  wasting  property  Discretion 
to  trustees,  upon  trust  to  sell  "  when  in  their  discretion  they  gi^'^n  to 
should  deem  it  advisable,"  it  was  held  that  the  trustees 
were  not  bound  to  sell  until  they  deemed  meet  {d). 

5.  The  above  cases  are  instances  of  an  express  intention  RiJe  not 

that  the  trustees  should  have  a  discretion ;  but  the  same  ^PP^^able 

.  where 

result   will   follow  where  that   mtention   can   be   implied,  impliedly 

Thus,   a   testator,    after   a   specific   bequest,   gave   all    his  negatived. 

residuary  estate,  both  real  and  personal,  to  trustees,  upon 

trust,  to  sell  so  much  and  such  part  thereof  as  they  might 

think  necessary  for  paying  all  his  mortgage  and  otlier  debts 

and  funeral  and  testamentary  expenses,  and  to  invest  the 

balance  of  the  proceeds,  and  to  stand  possessed  of  such 

investments,  and  all  other  his  residuary  estate,  upon  trust 

for  several  persons  successively  for  their  respective  lives, 

(a)  Gisbome  v.  Cfisbome,  2  App.  Cas.  300;  Tabm-v.  Brooks,  10  Ch.  D. 
273. 

(b)  Gray  v.  Siggers,  15  Ch.  D.  74. 

(c)  Be  Crowther,  Midgley  v.  Crowther,  [1895]  2  Ch.  56 ;  but  see  Be 
Smith,  Arnold  v.  Smith,  [1896]  1  Ch.  171. 

id)  Miller  v.  Miller,  13  Eq.  263  ;  Thurshy  v.  Thnrsby,  19  Eq.  395; 
and  see  also  Chancellor  v.  Broiai,  26  Ch.  D.  42  ;  and  Be  Crowther, 
Midgley  v.  Croicther,  supra,  in  both  of  which  cases  the  property 
consisted  of  a  business. 
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Art.  36.  with  remainders  over.  Part  of  the  testator's  estate  con- 
sisted  of  leaseholds  which  were  retained  unsold.  On  this 
state  of  facts  it  was  held,  that,  on  the  construction  of  the 
will,  the  trustees  had  a  discretion  as  to  what  part  of  the 
testator's  estate  should  be  converted,  and  that  the  court 
could  not  interfere  with  such  discretion  (e). 

6.  So  it  has  been  held  that  an  express  direction  for  sale  at 
a  particular  period,  indicates  an  intention  that  there  should 
be  no  previous  sale  (/) ;  and  even  a  poiver  to  sell  all  or  any 
part  of  the  estate  in  the  absolute  discretion  of  the  trustees 
has  been  held  to  negative  the  prima  facie  duty  of  selling 
w^asting,  or  reversionary  property  forthwith  {g).  And  a 
similar  view  has  been  taken  of  a  direction  to  divide  property 
after  the  death  of  the  late  tenant  (Ji).  So,  in  some  cases,  it 
has  been  decided  that  a  trust  to  pay  rents  to  the  tenant  for 
life,  where  the  testator  has  only  leaseholds  (i),  or  a  direction 
that  the  trustees  should  give  a  power  of  attorney  to  the  life 
tenant  to  receive  the  income  (k),  is  a  sufficient  indication 
of  a  contrary  intention  to  take  the  case  out  of  the  general 
rule. 

7.  A  testator  gave  his  residuary  estate  to  trustees  in  trust 
to  convert  into  money  such  parts  thereof  as  should  not 
consist  of  money,  or  be  invested  in  any  of  the  public  funds 
or  government  securities,  and  to  pay  the  interest,  dividends, 
and  annual  proceeds  of  such  residue  to  his  children  in  equal 
shares  for  their  lives,  and  after  their  deaths  upon  other 
trusts.  On  the  construction  of  these  words  it  was  held, 
that  long  annuities,  of  which  the  testator  died  possessed, 
fell  within  the  exception  of  public  funds  or  government 
securities,  and  ought  not  to  be  converted  [l).     On  the  other 


(e)  ReSewell,  11  Eq.  80. 

(/)  Alcock  V.  Sloper,  2  M.  &  K.  697  ;  Daniel  v.  Warren,  2  Y.  &, 
C.  C.  C.  290. 

(q)  Re  Pitcairn,  Brandreth  v.  Colvm,  [1896]  2  Ch.  199. 

(h)  Collins  V.  CoUinx,  2  M.  &  K.  703. 

\i)  Goodenough  v.  Tremamondo,  2  Beav.  512 ;  Cafe  v.  Bent,  5  Hare, 
36  ;  Vachell  v.  Roberts,  32  Beav.  140. 

(k)  Neville  v.  Fortescue,  16  Sim.  333. 

(I)   Wilday  v.  Sandys,  7  Eq.  455. 
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land,  in   Tickner  v.  Old  (w),  where  the  direction  was  to     Art.  36. 

convert  the  residue  and  invest  in  governvient  or  real  securi- 
ties,  with  power  to  continue  invested  any  government  stocks 
or  real  securities  of  which  the  testator  might  die  possessed, 
it  was  held  that  government  securities  meant  only  such  as 
were  of  a  permanent  character,  and  that  long  annuities 
ought  to  be  converted.  It  will  be  perceived  that  it  is  not 
•easy  to  distinguish  these  two  cases,  which  convey  a  warning 
to  the  practitioner  how  extremely  dangerous  it  is  to  advise 
trustees  to  act  upon  implied  intentions,  either  one  way  or 
the  other,  without  taking  the  opinion  of  the  com-t  on  origin- 
ating summons. 

8.  Although  the  mere  absence  of  a  direction  to  convert  Property 
wasting  property  has  never  been  construed  to  mean  that  i*  J^cifically. 
should  be  enjoyed  in  specie,  yet,  where  such  property  is'^ 
^ven  specifically  in  the  strict  sense  of  the  term,  i.e.,  where 
it  is^xpressly  referred  to,  the  rule  has  no  application.  For 
in  such  cases,  in  the  absence  of  express  direction,  the  pre- 
sumption is.  that  the  testator,  by  naming  the  specific 
property,  intended  that  it  should  be  enjoyed  in  the  shape  in 
which  he  left  it.  if,  therefore,  a  testator  bequeaths  specific 
leaseholds  in  trust  for  persons  successively,  it  will  not  be 
the  duty  of  the  trustees  to  sell  them  and  invest  the  proceeds 
on  permanent  investments ;  but  they  must  pay  the  entire 
rents  to  the  first  taker,  notwithstanding  that,  by  reason  of 
the  terminable  nature  of  the  property,  the  ultimate  remain- 
derman may  be  disappointed  (n).  This  distinction  between 
specific  trust  bequests  and  residuar}'^  trust  bequests  is 
observed  even  where  the  specific  bequest  and  the  residuary 
bequest  were  given  to  the  same  person  for  life  (o). 

(m)  18  Eq.  422 ;  and  see  also  Porter  v.  Badddey,  5  Ch.  D.  542. 

(«)  Se  Beaufoy,  1  Sm.  &  GiflF.  -20. 

(o)  Macdonald  v.  Ircine,  8  Ch.  D.  101  (BAGGALtAY,  L.J.,  diss.). 
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Aet.  37. — Duty  of  Trustee  as  between  Tenant  for 
Life  and  Remainderman  in  Belation  to 
Property  pending  conversion  wliicli  ought  to 
he  converted,  where  conversion  is  delayed. 

Where  property  Qug^ht  to  be  converted,  (either 
by  express  direction  or  under  Article  36),  and  the 
proceeds  invested,  the  tenant  for  hfe  is  entitled, 
pending  such  conversion,  to  receive  either  the 
whole  or  some  part  of  the  income  of  income- 
bearing  property,  and  to  be  credited  with  income 
in  respect  of  reversionary  property,  in  accordance 
with  the  following  rules,  viz.  : — 

>i(l)  He  is  entitled  to  the  whole  income  of 
income-bearing  property  if  the  settle- 
ment so  directs  or  implies  {])). 

(2)  Where  the  property  is  of  a  wasting  nature 

(and,  semble,  even  where,  being  per- 
sonal estate,  it  is  not),  if  there  is  nO' 
express  power  to  postpone  conversion, 
but  the  property  cannot  be  sold,  he  is 
only  entitled  to  such  interest  as  would 
be  produced  if  the  property  were  actually 
sold,  and  the  proceeds  invested  in  trust 
securities.  If,  however,  there  is  an  ex- 
press power  to  postpone  conversion  until 
a  suitable  opportunity  occurs,  he  i^  en- 
titled to  interest  after  the  rate  of  K  per 
cent,  per  annum  {q). 

(3)  Where  the  property  is  of  a  reversionary 

nature,  he  is  entitled,  when  it  falls  in,, 
to  a  proportionate  part  of  the  capital, 

{ p)  See  Re  Sheldon,  Nixon  v.  Sheldon,  39  Ch.  D.  50 ;  Be  Thomm, 
Wood  V.  Tho7nas,  [1891]  3  Ch.  482.  Where  the  property  is  of  a  non- 
wasting  nature,  the  court  will  accept  very  slight  evidence  of  implied 
intention. 

(q)  Brown  v.  Odlatly,  2  Ch.  App.  751. 
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representing  3  (r)  (formerly  4)  per  cent, 
compound  interest  (with  yearly  rests) 
on  the  true  actuarial  value  of  the 
property  at  the  testator's  death,  calcu- 
lated on  the  assumption  that  the  actual 
date  when  the  property  fell  into  posses- 
sion could  have  been  then  predicted 
with  certainty  (s). 

(4)  Where  the  trustees  are  mortgagees  in 
possession  of  property  which  is  believed 
to  be  an  insufficient  security,  then, 
pending  realization,  the  income,  less 
3  per  cent.,  is  to  be  treated  as  capital, 
and  the  3  per  cent,  as  income.  But 
upon  complete  realization  of  an  in- 
sufficient security,  the  money  realized, 
plus  the  income  received  by  the  tenant 
for  life,  must  be  divided  between  tenant 
for  life  and  remaindermen  in  the  pro- 
portion of  the  sums  which  ought  to 
have  been  received  for  income  and 
capital  respectively  if  no  default  had 
been  made  ;  the  tenant  for  life  giving 
credit  for  what  he  has  actually 
received  (^). 

This  article  is  a  further  corollary  of  Art.  35,  and  its 
main  principle  forms  the  second  part  of  the  rule  in 
Hotoe  v.  Lord  J^ti)lulll.f,h.•^n7...  that  privid  facie,  pending  a 
conversion  which  ought  to  be  made,  the  tenant  for  life  is 
entitled  to  the  income  which  would  be  produced  by  the 
proceeds  of  the  conversion,  if  it  were  made,  and  nothing 


Art.  37. 


(r)  See  Re  Goodenmigh,  Marland  v.  Williams,  [1895]  2  Ch.  537 ;  Re 
Morley,  Morley  v.  Haig,  ib.  738  ;  Re  Hobmn,  53  L.  T.  627  ;  and  Re  I>uke 
of  Cleveland,  Hay  v.  Woimer,  [1895]  2  Ch.  542;  Rowlls  v.  5e66,  [1900] 
2  Ch.  107. 

(«)  Re  Earl  of  Chesterfield,  24  Ch.  D.  &43  ;  followed,  \nth  variations 
as  to  rate  of  interest,  in  Re  Goodenongh,  Marland  v.  Williams,  supra  ; 
Re  Morley,  Morley  v.  Haig,  supra  ;  Re  Hobson,  mpra  ;  and  Re  Duke 
of  Cleveland,  Hay  v.  Woimer,  supra. 

{i)  Re  Oodden,  Teague  v.  Fox,  [1893]  1  Ch.  292. 


\o 
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Art.  37.  I  more.  The  rule,  like  so  many  equitable  rules,  is  founded  on 
the  maxim  that  equity  regards  that  as  done  which  ought  to 
be  done,  and  consequently  has  no  application  where,  on  the 
true  construction  of  the  settlement,  the  wasting  or  rever- 
\  sionary  property  is  not  to  be  converted ;  nor  does  it  apply 
where  the  trustees  have  a  discretion  in  the  matter,  and  it 
appears  to  have  been  intended  that,  until  conversion,  the 
income  should  be  enjoyed  in  specie.  Where,  on  the  other 
hand,  there  is  merely  a  power  to  postpone  conversion  for 
the  purpose  of  selling  the  property  to  the  best  advantage,  and 
no  intention  is  indicated  that  the  power  is  inserted  for  the 
benefit  of  the  tenant  for  life  as  against  the  remainderman, 
the  rule  applies.  However,  unless  the  settlement  is  very 
explicit,  trustees  should  always  be  advised  to  take  the 
opinion  of  the  court  before  paying  the  actual  income  to  a 
tenant  for  life. 

Illusteations. 
1.  Where  a  testator  devised  his  brickfield  (which  was,  of 
course,  property  of  a  wasting  nature)  to  trustees  upon  trust 
to  sell  when,  in  their  discretion,  it  might  seem  advisable, 
and  directed  that  the  rents  and  profits  should,  until  sale,  be 
considered  as  part  of  his  personal  estate,  and  be  applicable 
and  applied  in  the  same  manner  as  the  dividends  or  interest 
to  arise  from  the  investvients  of  the  sale  moneys,  it  was  held 
0^  that  the  tenant  for  life  was  entitled  to  the  whole  of  the 

royalties  paid  by  tenants  of  the  brickfield,  although  the 
trustees  did  not  sell  the  property  for  ten  years  {u).  If,  how-/ 
ever,  the  italicized  words  had  not  been  inserted  in  the  willi 
it  seems  plain  that  the  power  to  postpone  conversion  would 
not  of  itself  have  authorised  the  payment  of  the  whole  on 
the  royalties  to  the  tenant  for  life.  For,  in  that  case,  thel 
inference  would  have  been,  that  the  power  to  postpone  con-/ 
version  was  for  the  purpose  of  efficiently  selling  the  estatei 
and  not  for  the  benefit  of  the  tenant  for  life  {x).  The 
question,  in  short,  is  one  of  construction  in  all  these  cases, 
viz.,  whether  the  testator  intended  that  the  power  to  post- 

(m)  Miller  v.  Miller,  13  Eq.  263  ;  and  see  also  Thurahy  v.  Thursby, 
19  Eq.  .395,  where  the  whole  of  colliery  royalties  were  held  to  be  pay- 
able to  the  tenant  for  life,  and  Re  Croiother,  Midg/ey  v.  Crowther, 
[1895]  2  Ch.  56. 

(x)  Be  Carter,  41  W.  R.  140  ;  Broivn  v.  OellcUly,  2  Ch.  App.  751. 


Settlement 
directing 
that  income 
is  to  be 
enjoyed  in 
specie. 


O* 


SALE  DELATED  (TENANT  FOE  LIFE  AND  REMAINDEEMAN)  .  1  ISr 

pone  should  be  exercised  for  the  benefit  of  the  tenant  for     Art.  37. 
life,  or  merely  for  the  more  convenient  realization  of  the 
estate. 

I      2.  A  testator  empowered  his  trustees,  at  their  discretion,  Settlement 
to  continue  all  or  any  part  of  his  personal  estate  in  the  state  income  fs  to 
of  investment  in  or  upon  which  the  same  should  be  at  his  be  enjoyed 
death,  or  to    convert   it,    and   invest  the  proceeds  in  the  ^°  ^P^^^- 
names  of  the  trustees  in  certain  specified  securities.     Part 
of   the   personal  estate   consisted  of   securities   not   speci- 
fically authorised,  which  were   retained  : — Held,  that   the  | 
tenants  for  Hfe  were  entitled  to  receive  in  specicj  the  m come  I 
'of  those   securities   which   were   retained  (y).     It   will   be 
perceived  that  the  testator  authorised  the  contimiance  of 
securities,  and  not  merely  the  postponement  of  their  conver- 
sion, otherwise  it  is  conceived  that  the  decision  might  have 
been  different. 

3.  Another  good  example  of  an  implied  intention  that 
income  should,  pending  conversion,  be  enjo^-ed  in  specie,  is 
afforded  by  the  case  of  Be  Thomas,  Wood  v.  Thomas  [z). 
There  a  testator  gave  his  residuary  estate  to  trustees  upon 
trust  for  conversion  and  investment  of  the  proceeds  in 
specified  securities,  with  power  to  the  trustees  in  then* 
absolute  discretion  to  retain  any  securities  or  property 
belonging  to  him  at  his  death  unconverted,  for  such  period 
as  they  should  think  fit.  He  then  declared  that  they 
should  stand  possessed  of  "  the  stocks,  funds,  shares,  and 
securities  for  the  time  being  constituting  or  representing  the 
residuary  personal  estate  and  effects  thereinbefore  bequeathed 
and  of  the  incovie  thereof,"  upon  trust  to  pay  the  income  to 
certain  persons  for  life  with  remainders  over.  The  estate 
comprised  certain  American  bonds,  which  were  not  included 
among  the  secm-ities  authorised  by  the  will  as  investments, 
but  were  retained  by  the  trustees  in  exercise  of  the  discre- 
tion given  to  them  : — Held,  that,  on  the  true  construction  of 
the  will,  the  tenants  for  life  were  entitled  to  the  whole 
income  of  the  bonds  in  specie.     In  giving  judgment,  Mr. 

(y)  He  Sheldon,  Nixon  v.  Sheldon,  39  Ch.  D.  50 ;  and  see  also  as  to 
rents  of  leaseholds,  Gray  v.  Siggers,  15  Ch.  D.  7't. 
(z)  [1891]  3  Ch.  48'i. 
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Art.  37. 


Rents  of 
real  estate 
pending 
conversion. 


Justice  Kekewich  said  :  "  I  am  not  prepared  to  hold,  that, 
where  there  is  a  direction  for  conversion  of  personal  estate, 
followed  by  a  power  of  retention  of  existing  securities  in  the 
absolute  discretion  of  the  trustees,  and  then  there  are  trusts  for 
tenants  for  life,  and  afterwards  for  remaindermen,  the  power 
of  retention  necessarily  gives  the  tenants  for  life  the  enjoy- 
ment in  specie  of  the  securities  retained  by  the  trustees  in 
the  exercise  of  their  discretion.  But  I  have  no  doubt  that 
one  looks  out  with  an  expectant  eye  for  a  direction  that  the 
tenant  for  life  shall  receive  the  income  when  there  is  an 
express  direction  to  the  trustees  to  retain  securities,  or  any 
indication  of  the  testator's  intention  that  they  shall  retain 
them  indefinitely  for  so  long  as  they  may  think  fit." 

i.  Eealty  was  settled  upon  trust  to  sell  and  invest  the 
proceeds,  and  to  pay  the  dividends  to  B.  for  life,  with  certain 
limitations  over  after  his  death.  There  was  no  direction  as 
to  payment  of  the  intermediate  rents  pending  sale.  The 
land  was  sold  witho7Lt  undue  delay,  but,  pending  the  sale, 
the  rents  produced  more  than  4  per  cent,  per  annum  on  the 
amount  realised  on  the  sale.  On  these  facts  it  was  held 
by  Kekewich,  J.,  that,  notwithstanding  the  absence  of  any 
power  to  postpone  the  sale,  or  any  direction  as  to  the 
interim  rents,  the  whole  rents  belonged  to  B.,  the  tenant  for 
life  {a).  His  lordship  carefully  rested  his  judgment  upon, 
implied  intention,  and  not  upon  any  rule  of  law  differen- 
tiating real  estate  which  ought  to  be  converted,  from  personal 
estate  subject  to  a  like  trust.  It  is,  however,  difficult  to 
understand  how  any  such  implied  intention  was  found  in 
this  case,  apart  from  the  obvious  convenience  of  the 
decision ;  and  if  convenience  is  to  be  the  test  of  intention,  it 
would  seem  to  follow  that  such  intention  should  be  implied 
in  every  case  where  land  is  directed  to  be  sold,  unless  the 
contrary  is  expressed.  Indeed,  the  learned  judge  seems 
to  have  come  to  this  conclusion  in  the  subsequent  case  of 
Be  Searle,  Searle  v.  Baker  (b),  where  he  laid  the  rule  down' I 
broadly  that  the  tenant  for  life  is  always  entitled  to  the] 
intermediate  rents  where  the  sale  is  postponed  (either  under! 
a  power,  or  otherwise),  without  impropriety. 

(a)  Hope  V.  D'ffddomnlle,  [1893]  2  Ch.  .361. 

(b)  [1900]  2  Ch.  829. 
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5.  Itft^leadips;  case  of  Broion  v.  Gellathi  {c\,  the  testator,      Art.  37. 
who  was  a  shipowner,  directed  his  trustees  to  convert  his 
personal  estate  into  money,  when  and  in  such  manner  as  r^f"*'^^ 
they  should  see  fit,  and  gave  them  power  to  sail  his  ships  eatitled  to 
until  they  could  be  disposed  of  satisfactorily.     The  proceeds  ^hole  income 
of  his  personal  estate  were  then  settled  upon  tenants  for  life  tibje  pro- 
with  remainders  over.     The  will  contained  a  wide  power  of  perty  or 
investment  in  specified  securities.    On  his  death  the  testator  investments 
possessed  (1)  numerous  ships ;  (2)  securities  falling  within  if  settlement 
those  authorised  by  the  will ;  and  (3)  shares  and  investments  ®"®'^** 
not  so  authorised.    The  ships  could  not  be  immediately  sold, 
nor  could  the  unauthorised  securities.     Both,  pending  sale, 
produced  a  high  rate  of  income ;  and  the  question  arose, 
whether  the  tenants  for  life  were  entitled  to  the  whole  of  that 
income,  or  only  to  some,  and  if  so,  what,  proportion  thereof? 
In  giving  judgment,  Lord  Caiexs  said :  "  We  find  no  indica- 
tion whatever  of  an  intention  that  the  ships  were  to  remain 
unconvei-ted  for  any  specific  time.     The  testator,  who  had 
been  engaged  in  the  shipping  business,  knew  perfectly  well, 
and  shows  that  he  knew,  that  some  time  would  necessarily 
be  taken  in  converting  the  ships ;  and  therefore  he  very 
wisely  provided  that,  until  they  were  sold,  the   executors 
should  have  a  power  (which  otherwise  they  would  not  have 
possessed),  viz.,  the  power  to  sail  the  ships  for  the  purpose 
of  making  profit.     But,  in  giving  that  power,  he  does  not 
give  it  as  a  power  to  be  exercised  for  the  benefit  of  the 
tenant  for  life  as  against  the  parties  in  remainder,  or  for 
the  benefit  of  the  parties  in  remainder  as  against  the  interest 
of  the  tenant  for  life,  but  says  that  it  is  to  be  exercised  for 
the  benefit  of  the  estate,  meaning,  as  I  apprehend,  for  the 
benefit  of   the   estate   generally,   without  disarranging   the 
equities  between  the  successive  takers.      In  that  state  of 
things,  it  seems  to  me  that  the  case  falls  exactly  within  the 
third  division  pointed  out  by  Sir  James  Paekeb,  in  the  case 
of  Meyer  v.  Simonsen  {d),  and  that  a  value  must  be  set  upon 


the  ships  as  atthe  death  of  the  testator,  and  thp  tp.nfl,nt  fn]- 


KfeTnusTEave  4  per  cent,  on  such  value,  and  the  residue  of 

(c)  2  Ch.  App.  751  ;  and  see  also  Hume  v.  Richardson,  4  De  G.  F.  k 
J^  29,  and  Re  Lynch  Blosse,  Richards  v.  Lynch  Blosse,  (1899)  W.   N. 

\d)  5  De  G.  &  S.  723. 
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Art.  37. 


Tenant  for 
life  entitled 
to  part  of 
corpuH  of 
non-inconie- 
hearing  pro- 
perty when 
realised. 


the  profits  must  of  cjmj;:se  be  invested  and  become  part  of  the 
estate.  Then,Tsecondl5i,  as  to  the  authorised  securities,  the 
tenant  for  Hfe  is,  -m  my  opinion,  entitled  to  theapftmfir».. 
income  of  the  securities,  just  as  if. they  had  been  3  per  cent, 
consols,  I  understand  the  words  of  the  will  as  amounting 
to  the  constitution  by  the  testator  of  a  larger  class  of  autho- 
rised securities  than  this  court  itself  would  have  approved 
of,  and  the  court  has  merely  to  follow  his  directions,  and 
treat  the  income  accordingly,  as  being  the  income  of  autho- 
rised securities.  Then  comes  thejthirc^  T^^^^jPV  i^^  the  case, 
the  securities  not  ranging  themselves  under  any  of  those  men- 
tioned in  the  last  clause  of  the  will.  As  they  do  not  come 
within  the  class  of  authorised  securities,  it  was  the  duty  qf__ 
the  trustjpp.s  to  convert  them  at  the  earliest  moment  nt,  \Yhich 
they  properly  could  be  converted.  I  do  not  mean  to  say 
that  the  trustees  were  by  any  means  open  to  censure  for  not 
having  converted  them  within  the  year  after  testator's  death, 
but  I  think  that  the  rights  of  the  parties  must  be  regulated 
as  if  they  had  been  so  converted.  I  think  the  proper  order 
to  make,  is  that  which  was  made  in  Dimes  v.  Scott  (e), 
followed  by  V.-C.  Wigeam  in  the  case  of  Taylor  y.  Clark  {/),. 
namely,  to  treat^the^ tenant  for  life. as  entitled,  during  the 
year  after  the  testator's  death, -to  the  dividends  upon_so 
much  3  per  centT's^'ck  as  would  have  been  produced  by  the 
conversion  and  investment  of  the  property  at  the  cud  of  the 
year."  It  will  be  perceived  that  his  lordship  speaks  of 
3" "per  cent,  stock  as  the  proper  measure  of  the  interest  to  be 
paid  to  the  tenant  for  life  in  respect  of  the  unauthorised 
securities  pending  sale.  Whether,  however,  this  holds  good 
now  that  consols  have  been  converted  to  2|  per  cent.,  and  a 
larger  range  of  securities  authorised  for  the  investment  of 
trust  funds,  appears  somewhat  questionable.  It  is,  however, 
submitted  that  3  per  cent,  would  still  be  the  standard 
having  regard  to  recent  analogous  cases  (g). 

6.  In  the  above  cases,  the  income  actually  received  by  the 
trustees  exceeded  that  which  they  were  authorised  to  pay  to 
the  tenant  for  life ;  but  the  same  principle  applies  in  favour 
of  the  tenant  for  life,  where  the  property  is  not  presently 
saleable  or  realisable  except  at  an  unreasonable  loss,  and, 

(ft)  4  Riiss.  195.  (/)  1  Hare,  161. 

(V/)  S;ee  8upra,  note  (a),  per  Kekewich,  J.,  in  Hope  v.  B'Hedouville, 
[1893]  2  Ch.,  at  p.  368. 
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pending  realisation,  produces  no  income.  For  instance,  Art.  37. 
where  part  of  the  estate  consists  of  a  policy  of  assurance  on 
another's  life,  which  does  not  faU  in  for  some  years  after  the 
testator's  death,  or  a  reversion  (/i),  unless  the  settlor  contem- 
plates that  it  shall  not  be  sold  (i),  it  would  be  unfair  to  the 
tenant  for  life  that  he  should  lose  all  the  intervening  income. 
In  such  cases,  when  it  does  fall  in,  the  money  must  be 
apportioned,  as  between  capital  and  income,  by  ascertaining 
the  sum  which,  put  out  at  3  per  cent,  (j)  per  annum  on  the 
■day  of  the  testator's  death,  and  accumulated  at  compound 
interest  with  yearly  rests,  and  deducting  income  tax,  would, 
with  the  accumulations,  have  produced  the  amount  actually 
received.  The  sum  so  ascertained  must  be  treated  as 
capital,  and  retained  by  the  trustees ;  but  the  residue  is 
income,  and  must  be  paid  to  the  tenant  for  hfe  (k).  The 
same  principle  appUes  where  a  debt  due  to  the  estate  is 
recovered  by  the  trustees  without  interest  (Z). 

7.  Where  part  of  a  testator's  residuary  estate  consisted  of  Income  de- 
ft colliery  of  which  he  was  mortgagee  in  possession,  the  property™ 
question  arose   as  to  how   accumulations   of  the   income,  of  which 

derived  from  working  the  colliery  since  the  testator's  death,  testator  was 
.         ,  ,  ,        .  mortgagee  m 

were  to  be  apportioned  between  tenant  for  hfe  and  remain-  possession. 

dermen.     It  was  held  that  the  proper  principle  was,  that 

so  much  as  wotild,  if  invested  at  the  testator's  death  at  4  per 

cent,  with  yearly  rests,  have  amounted  to  the  sum  in  the 

hands  of  the  trustees,  should  be  treated  as  capital,  and  the 

rest  as  income  (w).     In  other  words,  the  income  received 

from  the  colUery,  less  4  percent.,  was  considered  as  received 

on  capital  account,  the  4  per  cent,  being  paid  to  the  tenant 

for  life  without  prejudice  to  his  rights  to  further  allowances 

on  account  of  interest  in  the  event  of  the  coUiery  being 

reaUsed.    Nowadays  3  per  cent,  would  be  substituted  for  four. 

(A)  Re  ffobson,  53  L.  T.  627  ;  Boidls  v.  Bebb,  [1900]  2  Ch.  107. 

(t)  Be  Pitcaim,  Brandreik  v.  Colvin,  [1896]  2  Ch.  199 ;  but  cf.  Be 
Huhbvck,  Hart  v.  Stone,  note  (o)  infra. 

(j)  Be  Goodenough,  Morland  v.  WUliams,  [1895]  2  Ch.  537 ;  and  Be 
Duke  of  Cleveland,  Hay  v.  Wolmer,  ib.  542.  It  was  formerly  4  per 
cent.  ^      ^ 

{k)  Be  Earl  of  Chesterfield,  24  Ch.  D.  643 ;  and  see  also  Massy  v. 
Gahan,  23  L.  R.  Ir.  518  ;  Be  Moriey,  Morley  v.  Haig,  [1895]  2  Ch.  738. 

(I)  Be  Diike  of  ClevelantPs  Estate,  Hay  v.  Wolmer,  [1895]  2  Ch.  542. 

(m)  Be  Godden,  Teagiu  v.  Fox,  [1893]  1  Ch.  292. 

T.  V 
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Art.  37.  8.  Where  a  trust  security  turns  out  to  be  insufficient  upon 
realisation,  and  interest  is  in  arrear,  the  security  is  treated  as 

reaUsed  bv  ^^  ^*  ^^^  "^^^''^  ^  security  for  the  amount  reahsed,  plus  the  inte- 

insufficient  rest  which  has  actually  been  received  by  the  tenant  for  life, 

security  rpj^g  g^jjj  ^jj^g  ascertained  is  then  divided  between  tenant  for 

where  i-e          i 

interest  in  hie  and  remainderman,  in  the  proportion  which  the  interest 

arrear.  (at  the  stipulated  rate)  which  the  tenant  for  life  ought  to  have 

received,  bears  to  the  capital  sum  which  was  secured  by  the 

mortgage,  the  tenant  for  life  giving  credit  for  all  income 

actually  received  by  him  (n).     This  principle  even  applies 

y/^        where  the  settlor  has  directed  that  the  actual  income  of  his 

•     '  estate  pending  conversion  shall  be  treated  as  income,  but 

that  no  property  not  actually  producing  income  shall  be 
treated  as  producing  any — surely  a  very  strong  decision  (o). 

Rents  9,  Where  rents  were  directed  to  be  accumulated  beyond 

be  accumii-  ^^^  statutory  period,  it  was  held  that  after  twenty-one  years 

lated  beyond  from  testator's  death  they  fell  into  his  residuary  estate  during 

perioV^"^  the  remainder  of  the  period  for  which  they  were  directed  to 

treated  as  be  accumulated ;  but  that  as  between  tenant  for  life  and. 

corpus.  remaindermen   (of   the   residue)  they  must  be  treated  as 
corpus  and  not  as  income  (p). 


Art.  38. — Duty  of  Trustee  in  relation  to  the  pay- 
ment of  outgoings  out  of  Corpus  and  Income 
resjjectively. 

Subject  to  the  directions  of  the  settlement,  and 
of  particular  statutes,  the  following  rules  govern 
the  incidence  of  outgoings — 

(1)  The  corpus  bears  capital  charges,  and  the 
income  bears  the  interest  on  them  (q). 

(n)  Be  Foster,  Lloyd  v,  Carr,  45  Ch.  D.  629 ;  lie  AncketiU,  27  L.  R. 
Jr.  331  ;  and  JDeloes  v.  Newin</ton,  52  L.  T.  512 ;  but  see  contra, 
Lyon  V.  MitcheU  (North,  J.),  W.  N.  (1899),  27. 

(o)  Be  Huhbuck,  Hart  v.  Stone,  [1896]  1  Cli.  754. 

(p)  Be  Pope,  Sharp  v.  Marshall,  [1901]  1  Ch.  64. 

\q)  Marshall  v.  Crowther,  2  Ch.  D.  199 ;  Whitbrcad  v.  Smith,. 
2  1).  M.  &  G.  741  ;  and  see  and  consider  Norto^i  v.  John-stone,  30  Ch.  D, 
649. 


DUTY  OF  TRUSTEE  IN  RELATION  TO  OUTGOINGS,  ETC.         179 

(2)  The     income     bears     current     expenses    Art.  38. 

incident  to  the  possessory  ownership 
of  property  (r)  including  the  cost  of 
keeping  leaseholds  (s),  but  not  freeholds 
or  copyholds,  in  repair  (t). 

(3)  Where   repairs  to   freeholds  or  copyholds 

are  necessary  (?t),  or  fines  become  pay- 
able for  the  renewal  of  leases  (x),  or  for 
putting  in  repair  leasehold  property 
which  was  out  of  repair  at  the  date  of 
the  creation  of  the  trust  (?/),  applica- 
tion should  be  made  by  the  trustees  to 
the  court,  which  will  give  directions  for 
the  raising  of  money  to  pay  for  them  in 
such  a  way  as  to  distribute  the  burden 
equitably  between  income  and  corpus. 

(4)  All  costs   incident   to   the  administration 

and  protection  of  the  trust  property, 
including  legal  proceedings,  are  borne 
by  corpus  (z)  unless  they  relate  ex- 
clusively to  the  tenant  for  life  (a). 

Illustrations  of  Paeageaph  (1). 

1.  Where   a   capital   sum  is  secured  on   property,  it  is  Charges 

payable  out  of  corpus,  but  the  interest  on  it  is  payable  out  and  incum- 
brances. 

(r)  Fo2intain  v.  Pellet,  1  Ves.  jun.  337,  342,  rates  and  taxes ;  Shore  v. 
Shore,  4  Drew.  510,  receiver's  commission  and  expenses  of  passing 
accounts. 

(8)  See  Re  G-jers,  Goope  v.  Gjers,  [1899]  2  Ch.  54 ;  and  Re  Betty,  ib. 
831. 

(t)  Re  Courtier,  Coles  v.  Courtier,  34  Ch.  D.  136. 

(m)  Per  CoTTOX  and  Lindley,  L.  JJ.,  Re  Hotchkys,  Freke  v.  Ccdmady, 
32  Ch.  D.  408. 

(x)  Seton  on  Decrees,  4th  ed.,  1270;  White  v.  White,  9  Ves.  556; 
NightinyaJe  v.  Laicson,  1  B.  C.  C.  440.  The  law  as  between  tenant  for 
life  and  remaindermen  in  respect  to  renewal  of  leases  is  not  altered  by 
8. 19  of  the  Trustee  Act,  1893  {Re  Baring,  Jeune  v.  Baring,  [1893]  1  Ch.  61). 

(y)  Re  Copland,  Johns  v.  Garden,  [1900]  1  Ch.  326. 

(2)  Lord  Brougham  v.  Poidett,  19  Beav.  135 ;  Sanders  v.  Miller, 
25  Beav.  154  ;  Rt  Earl  Be  la  Warr's  Estates,  16  Ch.  D.  587 ;  Stott  v. 
MUne,  25  Ch.  D.  710  ;  explained  by  Andrews  v.  Weall,  37  W.  R.  779. 

(a)  See  Re  Mam&r,  3  Eq.  432 ;  i?e  Evans,  7  Ch.  App.  659 ;  Re  Smith, 
9  Eq.  374. 
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Art.  38.  of  income  (6).  And  this  rule  prevails  even  where  a  debt  is 
secured  by,  or  is  payable  as,  an  annuity.  In  such  a  case  the 
annuity  must  be  valued,  and  the  tenant  for  life  will  then 
contribute  an  amount  equal  to  interest  on  the  valuation  at 
4  per  cent.  (c).  Arrears  of  interest  on  incumbrances 
accrued  in  the  lifetime  of  the  settlor,  are  a  charge  on  corpus, 
the  tenant  for  life  merely  paying  interest  on  them  {d). 

2.  The  strong  inclination  of  the  court  to  saddle  canital. 
charges  on  corpus,  is  well  exemplified  by  the  modern  case 
'of  Norton  v.  Johnstone  (e).  There,  a  testator  had  directed 
the  income  of  certain  estates  to  be  accumulated  until  the 
amount  of  the  accumulations  should  be  sufficient  to  pay  off 
existing  mortgages,  and  that,  subject  thereto,  the  property 
should  be  held  to  the  use  of  the  plaintiff  for  life,  with 
remainders  over.  Before  the  accumulations  were  sufficient 
to  discharge  the  mortgages,  the  mortgagees  sold  a  part  of 
the  property,  and,  with  the  moneys  so  produced,  and  part  of 
the  moneys  already  accumulated,  the  mortgages  were  paid 
off.  The  tenant  for  life  then  claimed  to  be  let  into  posses- 
sion, and  also  to  have  the  balance  of  the  accumulations  paid 
to  him.  On  the  other  hand,  the  remainderman  urged  that 
inasmuch  as  the  mortgage  debt  had  been  paid  off  by  means 
of  a  sale  of  the  corpus,  which  was  not  what  was  contem- 
plated by  the  testator,  the  accumulation  of  rents  ought  to 
continue,  until  such  a  sum  was  obtained  as  would  be  equal 
to  the  amount  raised  by  the  sale,  and  that  the  sum  thus 
obtained  ought  to  be  employed  in  recouping  the  inheritance, 
the  tenant  for  life  receiving  only  the  interest  of  it.  Mr. 
Justice  Pearson,  however,  decided  in  favour  of  the  tenant 
for  life,  on  the  ground  that  the  mortgage  debts  had  been 
paid  in  a  way  different  from  that  which  the  testator 
intended,  that  he  had  not  provided  for  that  event,  and 
that  consequently  the  ordinary  rule  as  to  the  incidence  of 
capital  charges  must  govern  the  case. 

(h)  Marshall  v.  Croiother,  2  Ch.  D.  197;  Whithread  v.  Smith, 
3  D.  M.  &  Q.  741  ;  and  see  Allhmen  v.  Whittdl,  4  Eq.  295. 

(c)  Btdwer  v.  Aatley,  1  Ph.  422 ;  Playfair  v.  Cooper,  17  Beav.  187 ; 
Ley  V.  Ley,  6  Eq.  174  ;  Re  Muffett,  Jones  v.  Mason,  39  Ch.  D.  634 
(purchase-money  consisting  of  a  life  annuity) ;  and  Ke  Bacon,  Orissell  v. 
Leathes,  68  L.  T.  522. 

(d)  Bevel  v.    Watkiiismi,  1  Ves.  93 ;  Playfair  v.  Cooper,  17  Beav.  187. 

(e)  30  Ch.  D .  649  ;  and  see  also  Townson  v.  Harrino^i,  43  Ch.  D.  55. 
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3.  Where,  however,  on  the  expiration  of  a  lease  granted  by  Art.  38. 
the  settlor,  the  tenant  for  life  is  obliged  to  pay  compensation 
for  improvements  to  the  outgoing  lessee  under  a  covenant  in 
the  lease,  he  has  no  claim  to  saddle  the  compensation  on 
corpus.  For  as  Jessel,  M.E.,  said:  "If  he  lives  long 
enough  he  vs'ill  let  the  land  again,  and  get  the  outlay  from 
the  incoming  tenant,  and  so  if  he  recovered  it  now  he  would 
be  repaid  twice  over"  (/).  However,  this  does  not  apply 
to  compensation  payable  under  the  Agricultural  Holdings 
Act,  1883  (46  &  47  Vict.  c.  61),  as  the  incidence  of  such  com- 
pensation is  expressly  provided  for  by  s.  29  of  that  Act. 

(^   4.  Calls  on  shares  which  form  part  of  a  trust  estate,  are  Calls  on 
outgoings  attributable  to  capital  and  not  to  income,  and  are  shares, 
accordingly  payable  out  of  corpus  {g). 

Illustrations  of  Paragraph  (2). 

1.  All   charges   of   an   annual   character, (except  annual  Current 
charges  to  secure  capital  sums/are  payaljle  out  of  income  j  ^^'^^.l 
for  otherwise  the  corpus  would  inevitably  decrease  year  by 
year,  and  would  ultimately  be  swallowed  up.     Thus,  the  ^^7  '^•'^-w^ 
income  must  bear  rates  and  taxes  {h),  the  rent  payable  for,    '^^-^x'^'— — 
and  the  expenses  incident   to  the  observance  and  perfor-  y^'*^-^,^ 

mance  of  the  covenants  and  conditions  in  relation  to  lease- 
hold hereditaments  {i).  But  a  tenant  for  life  is  not  Uable 
to  have  his  income  taken  for  breaches  of  covenant  not 
occurring  in  his  time  {k) .  It  would  seem  that  even  the  cost 
of  complying  with  a  sanitary  notice  under  the  Public  Health 
(London)  Act,  1891  (54  &  55  Vict.  c.  76),  or  a  dangerous 
structure  notice  imder  the  London  Building  Act,  1894  {I),  are 
payable  by  the  tenant  for  life ;  but  not,  it  would  seem,  the  cost 
of  a  thorough  reconstruction  of  the  sewers  of  a  house  (m).   In 

(/)  Manad  v.  Norton,  22  Ch.  D.  769. 

{g)  Todd  V.  Moorhouse,  19  Eq.  69. 

(h)  Fountain  v.  Pellttt,  1  Ves.  jun.  337,  342. 

(»■)  Re  Gjers,  Cooper  v.  Gjers,  [1899]  2  Ch.  54 ;  Be  Betty,  ib.  831 ; 
sed  cf.  Be  Tomlinson,  [1898]  1  Ch.  232. 

(k)  Be  Betty,  gupra. 

{l)  Be  Copland,  Johns  v.  Carden,  [1900]  1  Ch.  326 ;  and  Be  Lever, 
Cm-dwell  v.  Lever,  [1897]  1  Ch.  32. 

(to)  Be  Thomas,  Weatherall  v.  Thomas,  [1900]  1  Ch.  319 ;  and  see 
infra,  p.  183  et  seq. 
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Art.  38 


Losses 
on  trust 
business. 


the  United  States  of  America  it  has  been  held  that  an  extra- 
ordinary tax  such  as  a  tax  for  betterment,  or  for  making  up 
a  highway,  is  chargeable  to  corpus  {n).  Of  course  annuities 
charged  on  income  (o),  the  commission  or  poundage  payable 
to  a  receiver,  and  the  expenses  incident  to  the  preparation 
and  passing  of  his  accounts  must  be  borne  by  income  (p).  So 
where  a  life  policy  forms  part  of  the  settled  property,  the 
premiums  are  payable  in  the  first  instance  out  of  income 
and  not  capital  (q),  but  are,  it  would  seem,  repayable  to  the 
tenant  for  life  when  the  policy  falls  in  with  interest  at  4  per 
cent.  (r).  On  the  same  ground,  where  a  rent-charge  is 
redeemed  by  the  tenant  for  life,  he  is  only  entitled  to  be 
recouped,  out  of  corpus,  the  amount  paid,  less  the  value  of 
the  redemption  to  his  life  estate  (s).  Where  trustees  are 
directed  to  insure  the  trust  property  against  loss  or  damage 
by  fire,  the  premiums  must  be  borne  by  income.  Up  to 
the  end  of  1888,  it  was  questionable  whether  trustees  could 
lawfully  expend  trust  moneys  in  insuring  against  loss  or 
damage  by  fire.  However,  by  s.  18  of  the  Trustee  Act, 
1893  (56  &  57  Vict,  c.  b'6),  trustees  M'B' authorised  to  maJEe" 
such  insurances  to  any  amount  not  exceeding  three-fourths 
of  the  value  of  the  building  or  property  insured,  and  to  pay 
the  premiums  out  of  income ;  but  the  section  does  not  apply 
to  simple  trusts. 

2.  Where  a  business  is  vested  in  trustees  in  trust  for 
successive  tenants  for  life  and  remaindermen,  the  net  losses 
on  one  year's  trading  must,  under  ordinary  circumstances, 
be  made  good  out  of  the  profits  of  subsequent  years,  and 
not  out  of  capital  {t).  For  the  outgoings  of  a  business  are 
part  of  the  regular  current  expenses,  and  there  can  be  no 
profits  until  all  losses  are  paid,  whether  such  losses  are 
incurred  in  a  year  in  which  gross  profits  exceed  the  losses, 
or  were  incurred  in  prior  years.     The  same  rule,  however, 

(n)  Tupper  v.  Fuller,  7  Rich.  Eq.  107  ;  Varney  v.  Stevens,  22  Mex. 
331  ;  Harvard  College  v.  Alderman,  104  Mass.  470 ;  Plympton  v. 
Dispensary,  106  ib.  544. 

(o)  Pine\.  Cooper,  17 Beav.  187, 193 ;  Millerv. iruddle8ton,3M.&G. 513. 

( p)  Shore  v.  Shore,  4  Drew.  510. 

[q)  Be  Waugh,  25  W.  R.  555. 

(r)  Be  Morley,  Morley  v.  Haig,  [1895]  2  Ch.  738. 

(«)  Be  Duke  of  Leinster,  21  L.  R.  Ir.  152. 

(0  Upton  V.  Broion,  26  Ch.  D.  588. 
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•does  not  seem  to  apply  where  a  business  is  not  carried  on     Art.  38. 

under  a  direction  in  the  settlement,  but  is  merely  carried  '■ 

on  temporarily  until  it  can  be  sold  profitably.     In  such  cases, 

±he  annual  loss  or  profit  (if  any)  ought  to  be  apportioned 

between  capital  and  income  as  follows  :    Calculate  the  sum 

which,  put  out  at  interest  at  4  (query  3)  per  cent,  per  annum 

on  the   day  when  the  business  ought  to  have  been  sold, 

(if  it  could  have  been)  and  accumulated  at  compound  interest 

at  the  like  rate,  with  yearly  rests,  would,  together  with 

such  interest  and  accumulations,  after  deducting   income 

tax,  be  equivalent  at  the  end  of  each  year  to  the  amount 

of  the  loss  or  profit  sustained  or  made  dm'ing  that  year.    The 

sum  so  ascertained  will  be  charged  against,  or  credited  to, 

capital,  and  the  rest  of  the  loss  will  be  charged  against,  or 

the  rest  of  the  profit  will  be  credited  to,  income  (u). 

3.  However,  where,  on  the  facts,  it  appears  to  have  been  Secus  where 

the  settlor's  intention  that  losses  on  a  trust  business  should  {^''i^^'y^^'^ 

be  borne  by  capital,  effect  will  be  given  to  that  intention,  that  losses 

For  instance,  where   partners   carry  on   a   business,  each  f^^^  ^ 

borne  ov 
partner  having  the  right  to  bequeath  his  share,  and  it  has  capital. 

been  the  'partnership  custom  to  write  off  the  losses  of  un- 

prosperous  years  from  each  partner's  share  of  capital,  that 

custom  will  be  continued,  even  as  between  a  tenant  for  life 

and  remainderman,  in  whose  favour  one  of  the  partners  has 

Ijequeathed  his  share  [x). 

Illusteations  of  Paeageaph  (3). 

1.  Very  generally,  well-drawn  settlements  of  house  pro-  Repairs. 

perty  provide  that  the  trustees  shall  keep  it  in  repair,  and 
insured  against  loss  or  damage  by  fire,  out  of  the  rents  and 
profits.  Where  this  is  omitted,  a  legal  tenant  for  Hfe  of 
freeholds  is  not  compellable  to  keep  property  in  repair  {y), 
and  as  the  court  has  no  jurisdiction  (where  there  is  no  trust) 
to  make  any  order  charging  the  cost  of  repairs,  or  any  part 

(m)  Re  Hengler,  Froicde  v.  Hengler,  [1893]  1  Ch.  586. 

{x)  Gow  V.  Forster,  26  Ch.  D.  672. 

(y)  Re  Carticright,  Avis  v.  Newman,  41  Ch.  D.  532,  overruling  the 
fio-called  doctrine  of  permissive  waste.  But  cditer  where  there  is  a 
condition  to  keep  in  repair  expressly  imposed  by  the  settlements 
{  Woodhause  v.  Walker,  o  Q.  B.  D.  404). 
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Art.  38.  of  it,  on  corpus  (z),  the  result  is  not  infrequently  extremely 
embarrassing  and  prejudicial  to  all  parties  {a).  Indeed,  few 
statutes  would  be  more  useful  than  a  well  considered  one 
dealing  with  this  subject.  Where,  however,  the  legal  estate 
in  fee  is  in  the  trustees  (at  all  events  where  they  have  a 
power  of,  or  trust  for  sale  (6)),  it  would  seem  that  the  court 
has  jurisdiction  to  make  an  order  empowering  them  to  raise 
money  for  making  repairs  necessary  for  the  preservation  of  the 
property  (c),  or  even  for  erecting  additional  buildings  neces- 
sary for  rendering  the  property  tenantable  or  saleable  (cl),. 
and  of  apportioning  the  cost  equitably  between  income  and 
corpus  (e).  Indeed,  it  has  been  held  that  trustees  may,, 
without  any  order,  do  such  repairs  to  leasehold  property  as 
are  necessary  to  prevent  a  forfeiture  of  the  lease  (/),  and 
repay  themselves  out  of  the  income  (/),  but  without  pre- 
judice to  the  rights  of  tenant  for  life  and  remaindermen 
inter  se  (g).  But  this  was  expressly  on  the  ground  that 
trustees  may  expend  money  by  way  of  salvage,  and  have 
a  lien  both  on  income  and  corpus  for  expenses  properly 
incurred  by  them,  as  will  be  seen  later  on  (h).  But  although 
the  court  has  jurisdiction  to  authorise  a  charge  on  the  entire 
estate  which  is  the  subject  of  the  settlement  for  the  purpose 
of  raising  money  for  repairs  where  the  legal  estate  is  in 
trustees,  it  does  not  follow  that  the  whole  or  even  any  part 
of  the  cost  of  such  repairs  will  be  saddled  on  the  corpus. 

(z)  Be  De  Teitsier,  De  Teissier  v.  De  Teissier,  [1893]  1  Ch.  153. 

(a)  The  same  difficulty  occurs  in  the  United  States  of  America,  where 
it  is  settled  that,  in  the  absence  of  express  power,  an  equitable  life 
tenant  cannot  be  interfered  with  by  the  trustee  for  the  purpose  of 
making  repairs  ;  and  that,  on  the  other  hand,  if  the  life  tenant  makes 
repairs,  he  must  pay  the  cost  himself  {Thurston  v.  Dickerson,  2  Rich. 
Eq.  317  ;  Cogswell  v.  Cogsivell,  2  Edw.  Ch.  231). 

(b)  See  per  Chitty,  J.,  i?e  De  Teissier,  De  Teissier  v.  De  Teissier, 
8Uj3ra. 

(c)  See  per  Cotton  and  Lindley,  L.JJ.,  Re  Hotchkys,  Freke  v. 
Calmady,  32  Ch.  D.  408  ;  Be  Courtier,  Coles  v.  Courtier,  34  Ch.  D.  136  ; 
but  see  contra  Hibhert  v.  Cooke,  1  S.  &  S.  552 ;  and  Dent  v.  Dent, 
30  Beav.  363. 

(d)  Comvay  v.  Fentmi,  40  Ch.  U.  512 ;  Re  Household,  27  Ch.  D.  553  ; 
and  see  Drake  v.  Trefusis,  10  Cli.  App.  364,  and  Frith  v.  CameroUy 
12  Eq.  169  ;  but  cf.  Re  De  Tahley,  75  L.  T.  328. 

(e)  Re  Hotchkys,  Freke  v.  Calmady,  supra. 
(/)  Re  Fowler,  Fowler  v.  Odell,  16  Ch.  D.  723. 
(g)  Re  Hotchkys,  Freke  v.  Calmady,  supra. 

(h)  Art.  65,  infra. 
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The  cases  are  very  obscure  as  to  this,  but  the  following     Art.  38. 
propositions  are  submitted,  viz. : 

(1)  Where  the  property  "was  in  disrepair  when  the  tenant 

for  life  came  into  possession,  then  whatever  its 
tenure  may  be,  the  court  will  not  throw  the  cost 
exclusively  on  him,  but  will  sanction  a  mortgage, 
and  will  equitably  apportion  the  ultimate  cost 
between  corpus  and  income  (i).  There  is,  however, 
no  reported  case  showing  how  this  equitable  appor- 
tionment will  be  carried  out,  but  in  one  case  in  which 
the  present  writer  appeared  before  Eomek,  J.,  ia 
Chambers,  that  learned  judge  approved  a  scheme 
under  which  the  trustees  were  to  pay  for  a  new 
roof  in  a  tropical  climate  (which  was  estimated  to 
last  for  twenty  years  only)  by  a  sinking  fund  ex- 
tending over  that  period.  And  where  trustees 
under  a  power  invested  money  in  the  purchase  of 
real  estate  out  of  repair,  the  cost  of  putting  it  in 
repair  was  thrown  exclusively  on  capital  {k). 

(2)  Where  the  property  was  not  in  disrepair  when  the 

tenant  for  life  came  into  possession,  and  is  of  lease- 
hold tenure,  the  better  opinion  seems  to  be  that  the 
question  is  governed  by  the  maxim  qid  sensit  com- 
modum  debet  sentire  et  onus,  and  that  the  equitable 
tenant  for  life,  as  he  enjoys  the  income  of  the 
property,  must  keep  it  in  repair  (l). 

(3)  But  where  it  is  freehold,  it  would  seem  that  unless 

the  settlement  expressly  or  impliedly  authorises 
the  trustees  to  pay  for  current  repairs  out  of  the 
rents,  the  trustees  must  apply  to  the  court  for 
directions,  in  which  case  the  court  will  equitably 
apportion  the  repairs  between  capital  and  in- 
come (&).       With  regard  to  the  repair  of  infants 

(»)  Re  Ccnirtier,  Coles  v.  Courtier,  34  Ch.  D.  136,  as  explained  in  Re 
Redding,  [1897]  1  Ch.  876 ;  Re  Betty,  [1899]  1  Ch.  821,  and  Kingham  v. 
Kingham,  [1897]  1  Ir.  R.  170;  acquiesced  in  by  ELEKEwacH,  J.,  in  Re 
Gjers,  Cooper  v.  Gjera,  [1899]  2  Ch.  54,  contrary  to  his  previous  deci- 
sion in  Re  Tcmlimon,  [1898  i  1  Ch.  232. 

(i)  Re  Freman,  Dinurnd  v.  Newbum,  [1898]  1  Ch.  28  ;  but  cf.  Re  De 
raWey,  75L.  T.  328. 

(I)  Kingham  v.  Kingham,  mpra ;  Re  Redding,  supra;  Re  Betty, 
supra  ;  Re  Gjers,  Cooper  v.  Gjers,  supra. 


186 


THE   ADMINISTEATION   OF  A  TRUST. 


Renewal  of 

renewable 

leases^ 


V 


f 


■A-rt.  38.  estates,  the  reader  is  referred  to  the  classification 

made  by  Mr.  Kenyon  Parker,  and  set  forth  in 
21  Ch.  D.,  at  p.  787,  and  to  the  case  ofjEe 
Haivker,  Duffy.  Hatvker{m). 

2.  By  s.  19  of  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53), 
a  trustee  of  renewable  leases  may,  if  he  thinks  fit,  and 
must  if  required  by  any  beneficiary  so  to  do,  use  his  best 
endeavours  to  obtain  a  renewal;  and  for  that  purpose  is 
empowered  to  surrender  existing  leases.  But  where  the 
beneficiary  in  possession  is  entitled,  under  the  settlement, 
without  any  obligation  to  renew  or  to  contribute  to   the 

enewal,  then  the  Act  does  not  apply  unless  he  gives  his 
i  consent.      The  2nd  sub-section  provides  that — 

"  If  money  is  required  to  pay  for  the  renewal,  the  trustee  effecting 
the  renewal  may  pay  the  same  out  of  any  money  then  in  his  hands 
in  trust  for  the  persons  beneficially  interested  in  the  lands  to  be  com- 
prised in  the  renewed  lease,  and  if  he  has  not  in  his  hands  sufficient 
money  for  the  purpose,  he  may  raise  the  money  required  by  mortgage 
of  the  hereditaments  to  be  comprised  in  the  renewed  lease,  or  of  any 
other  hereditaments  for  the  time  being  subject  to  the  uses  or  trusts 
to  which  those  hereditaments  are  subject,  and  no  person  advancing 
money  iipon  a  mortgage  purporting  to  be  under  this  power  shall  be 
bound  to  see  that  the  money  is  wanted,  or  that  no  more  is  raised 
than  is  wanted  for  the  purpose." 

This  section  applies  to  trusts  created  before,  as  well  as 

lafter  the  Act,  but  is  of  course  subject  to  the  directions  of 

Ithe  settlement.     It  has  been  recently  held  by  Kekewich,  J., 

[that  its   object  was  merely  to  assist  trustees  in  renewing 

leases,  and  in  no  way  affects  the  ultimate  incidence  of  the 

expense  as  between  tenant  for  life  and  remaindermen  (ii). 

3.  Where  the  question  arises  as  to  the  incidence  of  the 
cost,  not  of  mere  repairs,  but  of  putting  property  into  a 
better  condition  than  it  was  originally  in,  it  would  seem  that 
no  part  of  the  cost  falls  on  income.  Thus,  the  expense  of 
fencing  waste  lands  granted  to  a  trustee  for  the  benefit  of  the 
estate,  must  be  paid  out  of  corpus  exclusively  (o). 

(m)  66  L.  J.  Ch.  .341. 

(n)    RP.  Rnriufi^    f-^^-jjj  y     ^"^'"f   ^1 80^11  Th    fil 

XS)'Ji!arlCoideyv.  Wel/esley,  1  Eq.  666  ;  and  see  now  Settled  Land  Act, 
1882  (45  &  46  Vict.  c.  .38),  s.  25,  and  judgment  of  Kekewich,  J.,  in  Re 
Vemey,  [1898]  1  Ch.  508,  and  as  to  alterations  and  additions  reasonably 


Fencing  of 
un fenced 
land. 
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Illustkatioxs  of  Pabagkaph  (4).  ^^' 

1.  Legal  expenses  incident  to  the  administration  of  a  General  costs 
trust  almost  exclusively  fall  on  capital,  unless  the  settlor  administra- 
has  expressly  provided  for  them ;  for  they  are  for  the  benefit  tion. 
of  all  persons  interested.  Thus,  the  costs  of  the  appoint- 
ment of  new  trustees  (p),  the  costs  incident  to  the  invest- 
ment or  change  of  investment  of  trust  funds  (g),  the  costs  of 
obtaining  legal  advice  (r),  and  of  taking  the  direction  of  the 
court  (s),  the  costs  of  an  administration  action  (t),  the  costs 
of  paying  money  into  court  under  the  Trustee  Act,  1893 
(56  &  57  Vict.  c.  53)  (m),  the  costs  of  bringing  or  defending 
actions  against  third  parties  for  the  protection  of  the 
-estate  (x),  and  the  lite,  are  all  payable  out  of  corpus. 
On  the  other  hand,  where  money  is  paid  into  court  rmder 
the  Trustee  Act,  1893,  the  costs  of  all  necessary  parties 
to  a  petition  for  obtaining  an  order  for  the  payment  of 
the  income  to  the  tenant  for  life  have  been  held  to  be 
payable  out  of  income  {y).  But  where  a  testator  gave  a 
fund  to  trustees  upon  trust  for  investment  in  land,  which 
was  to  be  settled  to  the  use  of  several  persons  succes- 
sively for  their  lives,  and  the  fund  was  paid  into  court  in 
an  administration  suit,  it  was  held  by  Maliss,  V.-C,  that 
the  costs  of  a  petition  by  a  tenant  for  life  for  payment  of 
the  dividends  to  him,  were  payable  out  of  corpus  {z).     As 

necessarv  for  enabling  a  house  to  be  let,  see  Settled  Land  Act,  1890 
(53  &  54  Vict.  c.  69),  ss.  13,  15,  and  Stanford  v.  Bobertg,  [1901]  1  Ch.  440. 

ip)  He  FeUoim,  2  Jur.  (x.s.)  62;  Re  Fulham,  15  ib.  69;  Ex  parte 
Davks,  16  ib.  882. 

(q)  But  secits,  of  petition  to  vary  investment  of  funds  in  court,  see 
Equitable  Society  v.  Ful/er,  J.  &  H.  379. 

(r)  Poole  V.  Pass,  1  Beav.  600. 

(«)  lie  Elmore,  9  W.  R.  66 ;  ^e  Ledie,  2  Ch.  D.  185. 

(0  Be  Turnley,  1  Ch.  App.  152. 

(u)  Re  Whitton,  8  Eq.  353. 

(a:)  See  Stott  v.  MUne,  25  Ch.  D.  710 ;  Hamilton  v.  Tighe,  [1898] 
L-.  R.  123 ;  and  see  also  Re  Earl  De  la  Warrs  Estates,  16  Ch.  D. 
587,  and  Re  Earl  of  Berkeley's  WUl,  10  Ch.  App.  56.  And  as  to  defend- 
ing foreclosure  actions  and  obtaining  transferees  of  the  mortgage,  see 
More  V.  More,  37  W.  R.  414. 

(y)  Re  Mamer,  3  Eq.  432 ;  Re  Evans,  7  Ch.  App.  609 ;  Re  Whitton, 
8  liq.  352  ;  Re  Smith,  9  Eq.  374.  The  costs  of  a  petition  for  advice  as 
to  the  application  of  income  have  been  ordered  to  be  borne  by  income : 

Anon.,  8  W.  R.  333 ;  2  L.  T.  71  ;  ^e  T- ,  15  Ch.  D.  78.      But  secus, 

^is  to  costs  of  petition  in  an  administration  suit  for  payment  of  income 
to  tenant  for  life,  which  are  payable  out  of  corpus  :  Longwet  v.  Hocldey, 
22  L.  T.  198  ;  Scrivener  v.  Smi'th,  8  Eq.  310 ;  but  see  Eady  v.  Wataon, 
12  W.  R.  682,  coiKm. 

(z)  Scrivener  v.  Smith,  supra. 
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Art.  38.  the  Vice-Chancellor  said:  "  If  the  fund  had  been  invested  in 
land,  the  tenant  for  hfe  would  simply  have  entered  into- 
possession  without  incurring  the  expense  of  a  petition,  and  I 
do  not  see  why  he  should  be  in  a  worse  position  because  the 
fund  is  in  court.  The  fund  remains  here  for  the  advantage 
of  all  persons  interested,  and  it  seems  to  me  that  all  should 
bear  the  costs  of  this  petition." 


n/ Akt.  39. — Diitij  of  Trustee  to  exercise 
Heasonahle  Care. 

Trustees  are  not  insi^rgrs  (tx),  and  except  where 
courts  oi  "equity  have  imposed  distinct  and 
stringent  duties  upon  them  (which  duties  are 
mentioned  in  the  succeeding  articles  of  this 
chapter),  thev^^ are^  onlj  bound  to jise^  such  due 

dihgence  ana  care  Tn  ^^fEe  jpjaaa^§m^^^^[]2IS"® 
eStaleras"men't5fof3m^  and  vioilance 

WGUia  use  in  the  management  of  their  o^mi_ 
a'feirs"(5).  The  mere  fact  that  a  trustee  has  acted 
imder  the  advice  of  his  counsel  or  solicitor  will 
not  necessarily  excuse  him  (c)  where  a  breach  of 
trust  has  been  committed ;  nor,  on  the  other 
hand,  does  the  fact  that  a  trustee  is  remunerated 
add  to  his  liabilty  (d). 

Illustbations. 

Difficulty  of        1.  Although  the  rule  is  well  settled  that  a  trustee  dis- 

applymg  the   charges  his  duty  if  he  manages  the  trust  estate  with  those 

precautions  which  an   ordinary  prudent  man  of  business 

(a)  Be  Hurst,  Addison  v.  Topp,  67  L.  T.  99. 

(6)  Brice  v.  Stokes,  2  Wh.  &  Tu.  633  ;  Massey  v.  Banner,  1  J.  &  W. 
247 ;  Bullock  v.  Bullock,  56  L.  J.  Ch.  221  ;  Speight  v.  Gaunt,  9  App. 
Cas.  1.  As  to  the  protection  now  accorded  to  trustees  who  have  de 
facto  committed  breaches  of  trust  where  they  have  acted  honestly  and 
reasonably,  see  infra.  Art.  76. 

(c)  Doyle  v.  Blake,  2  Sch.  &  L.  243  ;  Re  Knight,  27  Beav.  49.  But  it 
may  be  evidence  of  diligence,  in  cases  where  the  alleged  breach  is 
negligence.  See  per  Lord  Watson,  Re  Whiteley,  Whitdey  v.  Learoyd, 
12  A.  C.  734,  and  Stott  v.  Milne,  25  Ch.  D.  710  ;  and  see  now  also- 
Judicial  Trustees  Act,  1896  (59  &  60  Vict.  c.  35). 

(rf)  Johsm  v.  Palmer,  [1893]  1  Ch.  71. 
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would  take  in  managing  similar  affairs  of  his  own,  it  is  a     Art.  39. 

rule    which    is   not    easy    of    application.     The    difficulty 

arises   from   the    fact,   pointed  out   by    Lord   Blackburn 

in  the  leading  case  of  Speight  v.  Gaunt  (e),  that  "  Judges 

and  lawyers,  who  see  brought  before   them  the  cases   in 

which    losses    have   been   incurred,    and   do   not   see   the 

infinitely   more    numerous   eases    in    which   expense    and 

trouble  and  inconvenience  are  avoided,  are  apt  to  think  men 

of  business  rash."     Moreover,  Lindley,  L.J.,  has  recently 

laid  it  down  (at  all  events  in  regard  to  making  investments) 

that  in  applying  the  rule,  "  care  must  be  taken  not  to  lose 

sight  of  the  fact  that  the  business  of  the  trustee  and  the 

business  which  the  ordinary  prudent  man  is  supposed  to  be 

■conducting  for  himself  is  the  business  of  investing  money 

for  the  benefit  of  persons  who  are  to  enjoy  it  at  some  future 

time,  and  not  for  the  sole  benefit  of  the  person  entitled  to 

the  present  income.     The  duty  of  a  trustee  is  not  to  take 

such  care  only  as  a  prudent  man  would  take  if  he  had  only 

himself  to  consider ;  the  duty  rather  is  to  take  such  care  as 

an  ordinary  prudent  man  would  take  if  he  were  minded  to 

make  an  investment  for  the  benefit  of  other  people  for  whom 

he   felt   morally   boUnd  to  provide.     That  is  the  kind  of 

business   the   ordinary   prudent   man   is    supposed    to    be 

engaged  in,  and  unless  this  is  borne  in  mind,  the  standard 

of  a  trustee's  duty  will  be  fixed  too  low,  lower  than  it  has 

ever  yet  been  fixed,  and  lower  certainly  than  the  House 

of  Lords,  or  this  court,  endeavoured  to  fix  it  in  SpeiffJilJim 

gaunt"  {f\. 

The  principal  cases  in  which  the  care  demanded  of  a 
trustee  has  been  considered,  are  those  arising  out  of  the 
investment  of  trust  funds  ;  but  as  the  duties  of  a  trustee  in 
regard  to  investment  are  of  extreme  importance,  they  wiU 
be  treated  of  separately  in  the  next  article.  For  present 
purposes,  the  illustrations  to  the  article  now  under  considera- 
tion will  be  restricted  to  cases  which  do  not  arise  out  of  the 
careless  investment  of  trust  moneys. 

2.  It  is  the  duty  of  a  trustee  to  realise  debts  owing  to  the  Realization 
trust  estate  with  all  convenient  speed  {g).     He  should  not  o^  <!«*»*«- 

(e)  Supra. 

(/)  Be  Whitdey,  WTiitdey  v.  Learoyd,  33  Ch.  D.,  at  p.  355  ;  and  see 
Illustration  of  Para.  (2)  on  p.  209,  infra, 
(g)  Buxtcm  v.  Buxton,  1  My.  &  Cr.  93. 
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Art.  39.  only  press  for  payment,  but,  if  they  are  not  paid  within  a 
reasonable  time,  should  enforce  payment  by  means  of  legal 
proceedings  (h).  It  has  been  said  that  the  only  excuse  for 
not  taking  action  to  enforce  payment  of  such  debts  is  a  well 
founded  belief,  on  the  trustee's  part,  that  such  action  would 
be  fruitless,  that  the  burden  of  proving  the  grounds  of  such 
belief  is  on  the  trustee,  and  that  no  consideration  of  delicacy 
and  no  regard  for  the  feelings  of  relatives  or  friends  will 
exonerate  him  from  this  disagreeable  duty  (h).  Whether,. 
however,  this  broad  dictum  is  consistent  with  s.  21  of  the 
Trustee  Act,  1893  (56  &  57  Vict.  c.  53)  (which  is  merely  a. 
re-enactment  of  s.  37  of  the  Conveyancing  and  Law  of 
Property  Act,  1881  (M  &  45  Vict.  c.  41)),  is  respectfully 
questioned.  The  late  Sir  Geoege  Jessel,  M.E.,  at  all 
events  thought  that  the  probable  effect  of  that  enactment 
was  to  make  the  question  entirely  one  of  good  faith  and  not 
one  of  luell  founded  belief  (i).  And  the  provisions  of  the 
Judicial  Trustees  Act,  1896  (59  &  60  Vict.  c.  35),  by  which 
the  court  is  now  empowered  to  relieve  trustees  against 
breaches  of  trust  where  they  have  acted  honestly  and  reason- 
ably, would  seem  to  give  statutory  effect  to  this  view(y). 

3.  On  the  other  hand,  it  has  been  held  that  a  trustee  is 
not  bound  to  commence  legal  proceedings  when,  in  the 
exercise  of  a  reasonable  discretion,  he  considers  it  inexpedient 
to  do  so.  For  instance,  in  a  case  where  one  beneficiary 
would  have  been  ruined  by  the  immediate  realization  of  a 
debt  due  from  him  to  the  trust  estate,  and  the  other  bene- 
ficiaries (his  children)  would  have  been  seriously  prejudiced, 
the  House  of  Lords  held,  that  the  trustee  exercised  a 
reasonable  discretion  in  refraining  from  suing  the  debtor  and 
in  allowing  him  time,  and  that  the  trustee  was  consequently 
discharged  from  liability  for  any  consequent  losses  (k). 
However,  the  practitioner  must  be  warned,  that  he  would 
incur  the  most  serious  responsibility  if  he  were  to  advise  a 
trustee  to  act  in  a  similar  manner.  For  the  omis  would 
distinctly  lie  on  the  trustee,  to  prove  that  the  facts  were  as 

(A)  Be  Brogden,  Billing  v.  Brogden,  38  Ch.  D.  546,  and  Millars* 
Trwtee-s  v.  Poison,  34  Sc.  L.  R.  798. 

(i)  Be  Owens,  47  L.  T.  61,  and  infra,  Illustration  5. 

{j)  See  injra.  Art.  76. 

\k)  Ward  v.  Ward,  2  H.  L.  C.  784 ;  and  see  Re  Hurat,  Addison  v» 
Topp,  67  L.  T.  96. 
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he  believed  them  ;  and  the  difficulty  of  proving  this  (perhaps  Art.  39. 
many  years  afterwards),  is  obvious.  In  all  such  cases, 
therefore,  where  a  trustee  is  doubtful  whether  he  should  sue 
a  debtor  or  not,  the  proper  course  is  to  issue  an  originating 
summons  asking  the  direction  of  the  court.  By  taking  this 
course,  the  trustee  is  reUeved  from  a  heavy  responsibiUty  at 
a  trifling  cost  to  the  trust  estate  (l). 

i.  So  in  Ee  Medland,  Eland  v.  Medland  (m),  Nokth,  J,, 
held  that  when  a  security,  proper  at  the  date  of  investment, 
subsequently  becomes  deteriorated,  so  as  to  leave  no  safe 
margin,  it  is  not  necessarily  the  duty  of  the  trustees  to  call 
the  money  in  ;  but  they  have  a  discretion,  which  they  must 
exercise  as  practical  men,  with  a  due  regard  to  all  the 
circumstances,  including  the  position  and  solvency  of  the 
mortgagor.  However,  this  particular  matter  is  now  provided 
for  by  s.  4  of  the  Trustee  Act,  1893,  Amendment  Act,  1894 
iJX57  Vict.  c.  10),  by  which  it  is  enacted  that — 

"A  trustee  shall  not  be  liable  for  breach  of  trust  by  reason  only  of     ^  jl  ytt  */q* 
his  continuing  to  hold  an  investment  which  has  ceased  to  be  an 
\j    investment  authorised  by  the  instrument  of  trust  or  bv  the  general 
^      law." 

Whether  this  enactment  is  retrospective  seems  doubt- 
ful (71). 

5.  Trustees  might  always  release  or  compound  debts  due  Compounding 
to  the  trust  estate,  where  they  hona  fide  and  reasonably  ^®"*^- 
believed  that  that  course  was  for  the  benefit  of  their 
beneficiaries  (o).  And  now  by  s.  21  of  the  Trustee  Act, 
1893  (56  &  57  Vict.  c.  53)  (which  is  merely  a  re-enactment 
of  s.  37  of  the  Conveyancing  and  Law  of  Property  Act, 
1881  (44  &  45  Vict.  c.  41)),  two  or  more  trustees  acting 
together,  or  a  sole  acting  trustee,  where  a  sole  trustee  is, 
by  tlie  settlement,  authorised  to  execute  the  trusts  and  powers 

(0  -ffe  Brogden,  Billing  v.  Brogden,  38  Ch.  D.,  at  p.  556. 

(m)  1 1  Ch.  D.  476 ;  and  see  also  Robinson  v.  Robinson,  1  D.  M.  &  G. 
252  ;  and  Re  Chapman,  Cocks  v.  Chapman,  [1896]  2  Ch.  763. 

(n)  Kekewich,  J.,  held  that  it  was  not  (^e  Chapman,  Cocks  v.  Chap- 
man, [1896]  1  Ch.  323),  but  on  appeal  the  Court  of  Appeal  expressed  no 
opinion  on  that  point. 

(o)  Bhie  V.  Marshall,  3  P.  W.  381  ;  Forshaw  v.  Higginson, 
8D.  M.  &G.  827. 
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Art.  39. 


Allowing 
rents  to  fall 
in  arrear. 


thereof,  may  (1)  accept  any  composition ;  (2)  accept 
any  security,  real  or  personal,  for  any  debt  or  for  any 
property,  real  or  personal,  claimed ;  (3)  allow  time  for 
payment  of  any  debt ;  (4)  compromise,  compound,  abandon, 
submit  to  arbitration,  or  otherwise  settle,  any  account,  claim, 
or  thing  whatever  relating  to  the  trust ;  and  (5)  enter  into 
and  execute  all  such  agreements,  releases,  etc.,  as  they  or 
he  may  deem  expedient,  without  being  responsible  for  any 
loss  occasioned  by  any  act  or  thing  so  done  by  him  or  them  in 
good  faith.  The  exact  effect  of  this  enactment  has  so  far 
not  been  judicially  decided ;  but,  as  above  stated,  the  late 
Sir  George  Jessel,  M.E.,  intimated  that  "  it  might  have  a 
revolutionary  effect  on  this  branch  of  the  law.  It  looks 
as  if  the  only  question  left  would  be  whether  the  [trustees] 
have  acted  in  good  faith  or  no\)"(p).  It  is  somewhat 
curious  that  this  statutory  authority  was  not  referred  to, 
either  by  counsel  or  the  court,  in  the  case  of  Be  Brogden^ 
Billing  v.  Brogden,  supra,  but  it  is  apprehended  that  it  was 
rightly  assumed,  that  it  could  not  apply  to  that  case. 
For  two  of  the  trustees  were  the  debtors,  and  must  have 
known  their  own  pecuniary  position,  and  therefore  could 
not  have  acted  in  good  faith  in  the  matter ;  and,  as  to  the 
third  trustee,  having  regard  to  the  fact  of  his  co-trustees 
being  the  debtors,  he  was  practically  a  sole  trustee  in  the 
matter,  and  yet  was  not  a  sole  trustee  who  was  by  the 
settlement  authorised  to  execute  the  trusts  and  powers 
thereof.  Anyhow,  until  s.  21  of  the  Trustee  Act,  1893,  is 
judicially  interpreted,  trustees  would,  in  most  cases,  be  ill- 
advised  to  act  upon  it  without  judicial  sanction  in  view  of 
the  decision  in  Be  Brogden,  Billing  v.  Brogden. 

6.  "Where  trustees  allowed  rents  to  get  in  arrear  which 
they  might  have  recovered  by  proper  diligence,  it  was  held 
that  they  were  liable  to  make  good  the  arrears,  though 
without  interest,  the  judge  saying:  "If  there  be  crassa 
negligentia  and  a  loss  sustained  by  the  estate,  it  falls  upon 
the  trustee  "  {q). 


(p)  Be  Owens,  47  L.  T.  61. 

(q)  Tebhs  v.  CarpeiUer,  1  Madd.  291  ;  and  see  as  to  interest,  Lawson  v. 
Copeland,  2  B.  C.  C.  156 ;  Wiles  v.  Oresham,  2  Drew.  258  ;  Howley  v. 
Adams,  2  H.  L.  C.  725. 
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7.  Where    a    tmstee,   indebted   to  the    trust,    becomes     Art.  39. 
>)ankrupt,  it  is  his  duty  to  prove  the  debt ;  and  if  he  neglect 

to  do  so  he  will  be  liable  for  the  loss,  notwithstanding  that  trustee  m- 
he  may  have  obtained  his  certificate.     For,  as  was  observed  debted  to 
by  Sir  J.  Eomilly,  M.E.  :  "  Suppose  a  person  owing  money  *"^*  should 
to  a  trust  estate  becomes  bankrupt,  and  the  trustee  is  a 
distinct  and  separate  person  knowing  of  the  bankruptcy, 
he  is  bound  to  prove  the  debt ;  if  he  does  not  he  commits 
a  breach  of  trust,  and  would  be  held  liable  for  all  that  he 
might  have  received  under  the  commission  if  he  had  proved 
the  debt  as  he  ought  to  have  done.     Is  the  case  altered 
because  the  trustee  is  himself  the  debtor?     I  think  not; 
the  original  debt,  no  doubt,  is  barred,  but  the  amount  of  the 
dividends   which   the   trustee    might   have  received  under 
the  commission  is  a  liability  subsequently  attaching  to  the 
trustee  in  that  character,  and  is  not  affected  by  the  bank- 
ruptcy or  the  certificate  "  (r). 

8.  So,  again,  where  a  settlor  has,  for  valuable  considera-  Enforcing 
tion,  covenanted  to  settle  property,  a  trustee  who  neglects  covenant 
to  enforce  the  covenant  is  liable  for  any  loss  occasioned  settlor, 
thereby  (s).     In  order  to  obviate  this  very  unpleasant  and 
thankless  duty,  it  is  usual  to  insert  a  proviso  in  such  settle- 
ments excusing  the  trustees  from  Hability  for  not  enforcing 

such  covenants. 

9.  Or,  again,  if  a  trustee   neglect  to  register  the  trust  Neglect  to 
instrument   (where  it  requires  to  be  registered),  and  tlie  ^^^^^^^  "^ 
settlor  is   thereby   enabled   to   effect   a   mortgage   on   the  county, 
property,  the  trustee  will  be  liable  (t). 

10.  In  the  exercise  of  due  diligence,  trustees  for  sale  will,  .Joining  in 

of  course,  use  their  best  endeavours   to  sell   to  the   best  ^^®  ?^ 

contiguous 

(/•)  Orrett  v.  Corser,  21  Beav.  52.  properties. 

(s)  Woodhouse  v.  Woodhouse,  8  Eq.  514 ;  and  i?e  Brogden,  Billing  v. 
Brogden,  supra.  Where  a  testator  directed  that  a  beneficiary  was  to 
lose  all  interest  in  the  estate  if  he  did  not,  at  the  reqxiest  of  the  trustee, 
stay  all  proceedings  which  he  might  have  instituted  for  disputing  the 
will,  it  was  held  that  it  was  the  trustee's  duty  to  make  such  request 
(Re  Allen,  Havelock  v.  Havelock-AUen,  12  T.  L.  R.  299). 

(t)  Macnamara  v.  Carey,  1  Ir.  R.  Eq.  9  ;  and  as  to  neglect  to  give 
notice  to  an  assurance  company  of  an  assignment  to  the  trustees  of  a 
policy,  see  Kingdon  v.  Ca-Meman,  25  W.  R.  345. 
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Art.  39.  advantage.  They  should,  therefore  (in  general),  abstain 
from  joining  with  the  owners  of  contiguous  property  in  a- 
sale  of  the  whole  together,  unless,  indeed,  such  a  course 
would  be  clearly  beneficial  to  their  beneficiaries.  For  by 
doing  so,  they  expose  the  trust  property  to  deterioration 
on  account  of  the  flaws,  or  possible  flaws,  in  the  title  to  the 
other  property.  But  "  suppose  there  were  a  house  belonging 
to  trustees,  and  a  garden  and  forecourt  belonging  to  some- 
body else,  it  must  be  obvious  that  those  two  properties 
would  fetch  more  if  sold  together  than  if  sold  separately ; 
you  might  have  a  divided  portion  of  a  house  belonging  to 
trustees,  and  another  divided  portion  belonging  to  somebody 
else.  It  would  be  equally  obvious  if  these  two  portions- 
were  sold  together,  that  a  more  beneficial  result  would 
thereby  take  place.  .  .  .  But  in  those  cases  where  it  is 
not  manifest  on  a  mere  inspection  of  the  properties  that  it 
is  more  beneficial  to  sell  them  together,  then  you  ought  to 
have  reasonable  evidence  that  it  is  a  prudent  and  right  thing 
to  do ;  and  that  evidence,  as  we  know  by  experience, 
is  obtained  from  surveyors  and  other  persons  who  are 
competent  judges  "  {u). 

11.  "  Where  trustees  for  sale  are  joint  owners  with  a 
third  party,  or  are  reversioners,  it  is  obvious  that  they  may 
in  general  join  in  a  sale ;  for  everybody  knows  that  as  a 
general  rule  (of  course  there  are  exceptions  to  every  rule) 
the  entirety  of  a  freehold  estate  fetches  more  than  the  sum 
total  of  the  undivided  parts  or  the  separate  value  of  the 
particular  estate  and  reversion  "  {x).  And  indeed  this  view 
has  now  received  the  express  sanction  of  the  legislature  {y). 

Depreciatory  12.  Again,  trustees  for  sale  ought  not  to  do  any  act 
conditions  of  -^vhich  will  depreciate  the  property,  and  so  they  ought  not 
imnecessarily  to  limit  the  title.  For  no  reasonable  man 
would  unnecessarily  depreciate  his  own  property  by  such 
means.  The  subject  of  depreciatory  conditions  was  formerly 
of  great  importance,  because  a  purchaser  might  have 
objected  to  complete,  on  the  ground  that  such  conditions 

(?<)  Per  Jessel,  M.R.,  i?e  Cooper  and  Allen's  Contract,  4  Ch.  P. 
817. 

(x)  Ibid.  (y)  Trustee  Act,  1893  (56  &  57  Vict.  o.  53),  s.  13. 


DUTY  OF  TRUSTEE  TO  EXEECISE  REASONABLE  CARE.  19" 

constituted  a  breach  of  trust  for  which  he  himself,  taking     Art.  39. 
with  notice,  might  be  held  responsible  {2).     However,  since  /IC*^   /^ 
1888,  the  state  of  the  law  with  regard  to  such  conditions  has   '  '    ' 


been  altered,  and,  now,  no  sale  made  by  a  tmstee  can  be 
impeached   at  all,  unless  the  beneficiaries  prove  that  the  ^ 

consi(JULci;lioa  wtr5"t£^ereby  rendered  inadequate )  and,  after  i^ 
theexeSTrrton'~of  the  conveyance,  no  such  sale  can  be 
]  impeached  as  against  the  purchaser,  unless  the  beneficiaries 
also  prove  that  such  purchaser  was  acting  in  collusion  with 
the  trustee  at  the  time  when  the  contract  for  sale  was  made. 
Moreover,  no  purchaser  can  any  longer  make  any  requisition 
or  objection  on  any  such  ground ;  and  a  trustee  who  is  either 
a  vendor  or  purchaser  is  not  bound  to  exclude  the  application 
of  s.  2  of  the  Vendor  and  Purchaser  Act,  1874  (37  &  38  Vict. 
c.  78)  (a).  The  meaning  of  this  enactment  is  not,  however, 
so  clear  as  could  be  desired.  Is  it  intended  exclusively  to 
protect  purchasers,  and  to  free  them  from  the  necessity  of 
taking  the  objection,  or  is  it  also  intended  to  protect  the 
trustee  in  the  event  of  the  beneficiaries  suing  the  trustee 
for  breach  of  trust  ?  The  words  "  no  sale  shall  be  im- 
peached," are  certainly  more  apt  for  expressing  the  first  of 
such  purposes  than  the  second.  Yet  it  is  conceived  that 
the  trustee  would  receive  the  benefit  of  the  doubt  if  the  case 
should  ever  arise,  and  that  henceforth  the  onus  of  proving 
loss  in  such  transactions  will  fall  upon  the  beneficiaries. 

13.  Again,  if  trustees  for  sale,  or  those  who  act  under  Improvident 
their  authority,  fail  in  reasonable  diligence  in  inviting  ^^^®- 
competition,  or  if  they  contract  to  sell  under  circumstances 
of  great  improvidence  or  waste,  they  will  be  personally 
responsible  (6).  It  is,  therefore,  the  duty  of  trustees  for 
sale  to  inform  themselves  of  the  real  value  of  the  property, 
and  for  that  purpose  to  employ,  if  necessary,  some  experi- 
enced person  to  value  it  (c).  Nor  must  they  give  a  future 
option  to  a  person  to  purchase  the  estate  {e.g.,  in  a.  lease) ; 

(2)  Dance  v.  Goldingham,  8  Ch.  App.  902  ;  Buyin  v.  Flood,  25  Ch.  D. 
629  ;  and  on  appeal,  28  ib.  586. 

(a)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  ss.  14,  15. 

(6)  Ord  V.  Noel,  5  Madd.  440;  and  Aiicm.,  6  Madd.  H  ;  Pechd  v. 
Fowler,  2  Anst.  .550. 

(c)  Oliver  v.  Cotirt,  8  Pr.  165  :  Campbell  v.  Walker,  5  Yes.  680 ;  and 
Beeper  Jessel,  M.R.,  Be  Cooper  and  Allen,  4  Ch.  D.  816. 

o  2 
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Art.  39. 


Improvident 
purchase. 


Error  of 
judgment. 


for  if  the  estate  should  increase  in  value  they  will  have 
given  the  increase  away,  whereas  if  it  should  decrease,  the 
person  to  whom  the  option  is  given  would  not  exercise 
it  {d). 

H.  The  same  principle  holds  good  in  the  case  of  trustees 
for  purchase,  who  ought  to  clearly  satisfy  themselves  of  the 
value  of  the  property,  and  for  that  purpose  to  employ  a 
valuer  of  their  own,  and  not  trust  to  the  valuer  of  the 
vendor.  For  a  man  may  hond  fide  form  his  opinion,  but  he 
looks  at  the  case  in  a  totally  different  way  when  he  knows 
on  whose  behalf  he  is  acting ;  and  if  the  trustees  rely  upon 
the  vendor's  valuer,  and  he,  however  hona  fide,  values  the 
property  at  more  than  its  true  value,  they  will  be  liable  (e). 

15.  Trustees  for  purchase  should  also  take  reasonable 
care  that  they  get  a  good  marketable  title,  and  that  they  do 
not,  by  conditions  of  sale,  bind  themselves  not  to  require 
one  (/) ;  and  they  should  never  purchase  without  getting 
the  legal  estate  {g).  Moreover,  they  should  never  purchase 
land  merely  as  a  speculation  without  having  money  in  hand 
to  pay  for  it  {h). 

16.  Even  before  the  Judicial  Trustees  Act,  1896,  gave  the  | 
court  power  to  excuse  a  trustee  who  has  acted  reasonably  and  I 


honestly.  aJirustee  was  not  responsible  for  a  merj 
judgments  if  he  had  exercised  a  reasonable  discretion,  and 
acted  with  diligence  and  good  faith.  Thus,  where  an' 
executor  omitted  to  sell  some  foreign  bonds  for  a  year  after 
the  testator's  death,  although  there  was  a  direction  in  the  will 
to  convert  with  all  reasonable  speed,  he  was  held  irrespon- 
sible for  a  loss  caused  by  the  bonds  falling  in  price ;  for 
although  the  conclusion  he  came  to  was  unfortunate,  yet, 
having  exercised  a  hond  fide  discretion,  the  mere  fact  of  the 


(d)  Clay  V.  Rufford,  5  De  G.  &  S.  768 ;  and  Oceanic,  etc.  Co.  v. 
Sutherberry,  16  Ch.  D.  237. 

(e)  Ingle  v  Partridge,  .34  Beav.  412 ;  and  see  also  Fry  v.  Tap-son, 
28  Ch.  D.  268  ;   Wariiig  v.  Waring,  .3  Ir  Ch.  Rep.  331. 

{/)  East  Coast  Rail.  Co.  v.  Hawkes,  i>  H.  L.  C.  331. 

((/)  Lew.  440.  And  as  to  advancing  trust  money  on  a  covenant  to 
surrender  copyholds,  see  Wyatt  v.  Sharratt,  3  Beav.  498 ;  and  as  to 
equitable  mortgages  generally,  Norrin  v.  Wright,  14  Beav.  308  ;  Lock- 
hart  V.  Reilly,  1  D.  &  J.  464  ;  and  infra.  Art.  40. 

(h)  Ecclesiastical  Commissioners  v.  Pinney,  [1900]  2  Ch.  736. 
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loss  was  not  sufl&cient  to  charge  him  (i).     As  to  what  con-     Art.  39. 
stitutes  a  reasonable  delay,  depends  on  the  particular  cir- 
cumstances   affecting   each   case.     Prima  facie,    a  truste^ 
ought  not  to  delay  reahsation  beyond  a  year,  even  where  hS 
has  apparently  unlimited  discretion  (k) ;  and  if  he  procras* 
tinates  beyond  that  period,  the  onus  will  be  cast  upon  him 
of  proving  that  the  delay  was  reasonable  and  proper  (Z)iKj 

17.  A  trustee  will  not  be  liable  if  the  trust  property  be  Theft  of  trust 
stolen,  provided  he  has  taken  reasonable  care  of  it  {771),  even  P^P^^ty. 
although  the  thief  be  his  own  servant,  if,  on  the  facts  proved, 
it  appeared  that  the  trustee  was  justified  in  deputing  the 
custody  of  the  property  to  such  servant  (e.g.,  the  manager 
of  a  trust  business  (n)) ;  yet,  by  a  curious  anomaly,  it  has 
been  held  that  a  trustee  is  liable  if  he  is  induced  by  fraud  6x<^ 
or  forgery  to  hand  it  over  to  the  wrong  person  (0).     It  is 
difficult  to  tmderstand  how  this  latter  rule  could  have  come 
into  being,  except  upon  the  false  analogy  of  a  trustee  to  a 
banker  or  creditor.     As  has  been  shown  in  this  article,  a 
trustee  ia-Un  tfee  position  of  a  gratuitous  bailee ;  he  must  i 
take  reasonable  care  oFtlie  trust^ffoperty,  ana  11  it  is  lost  or  / 
stoten  he  is  discharged  from  responsibility,  provided  that  he  1 
was  gmltless  of  Qftgligaaca.     If,  then,  a  careful  trustee  is 
not  responsible  for  property  stolen  from  his  custody,  upon 
what  conceivable  ground  should  he  be  held  responsible  for 
I  property  obtained  from  him  by  false  pretences  or  forgery, 
I  which  are  crimes  far  more  subtle,  and  against  which  it  is  1 

I  much  more  difficult  to  safeguard  himself  ?     It  is,  however,         ^      j   J 
submitted  that  since  the  Judicial  Trustees  Act,  1896  (59  &         ytJ^ 
60  Vict.  c.  35),  such  a  technical   breach  of  trust  can  and  /  /   ^^ 
be  .excused  by  the  court  {p). 


(t)  Buxton    V.    Buxton,   supra ;    and    see   Paddon    v.    Bichardson,   f  y 

7  D.  M.  &  G.  563.  /3 

(k)  Sculthorpe  v.  Tipper,  13  Eq.  232  ;  and  as  to  the  propriety  of  an  (^ 

executor  allowing  the  testator's  money  invested  on  mortgage  to  remain 
so  until  wanted,  see  Orr  v.  Xewton,  2  Cox,  276  ;  Bobinson  v.  Bohiiison, 
1  D.  M.  &  G.  247. 

(I)  See  per  Wood,  L.J.,  in  Graybum  v.  Clarkson,  3  Ch.  App.  606, 
and  Hxighes  v.  Empson,  22  Beav.  181. 

(to)  Jones  V.  Leicis,  2  Ves.  240 ;  Job  v.  Job,  6  Ch.  D.  563. 

in)  Jobson  v.  Palmer,  [1893]  1  Ch.  71  ;  and  see  also    Weir  v.  Beil, 
3  Ex.  D.  238. 

(0)  See  Art.  41,  and  illustrations  thereto,  infra. 

ip)  See  Art.  76,  infra.  ,  . 

f\ffy,i^tXt.  f  ^>'l^*'^^'U^t-^(»^  ^  ,\£.     Jfuu-i-i     iJnivtli^    J^Uii'-/' 
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Art.  39.  18.  Where  a  trustee  of  a  policy  of  insurance  neglected  to 

~        endorse  on  it  a  memorandum  of  the  trust,  or  to  give  notice 

lieevtns  trast  *°  *^®  office,  and  subsequently  carelessly  allowed  it  to  get 

securities.       into  the  settlor's  hands,  who  mortgaged  it  to  a  third  party, 

the    trustee   was    held    liable  (q).      Where   trustees   hold 

securities  payable  to  bearer,  the  proper  course  is  to  deposit 

them  with  their  bankers  (r),  and  not  with  their  solicitor  (s), 

nor  with  one  only  of  the  trustees  (t),  unless  for  purposes  of 

sale  in  cases  where  he  is  a  stockbroker  {u). 


Inventory  of 
chattels. 


Neglect  to 
invest  trust 
fund. 


Not  bound 
to  insure. 


19.  So  a  trustee  of  chattels  should  make  and  keep  an 
inventory  of  them,  so  that  if  lost  by  the  neglect  or  fraud  of 
others,  proper  evidence  of  the  nature  and  value  of  the 
chattels  may  be  preserved  (a;). 

20.  A  trustee  ought  to  invest  moneys  in  his  hands  subject 
to  the  trust  within  a  reasonable  time ;  and  if  he  omits  to  do 
so,  he  will  be  charged  interest  {y) ;  and,  if  the  fund  be  lost, 
he  will  be  liable  to  make  it  good  {z).  A  fortiori  will  he  be 
liable  where  he  has  left  the  trust  fund  in  the  sole  custody  of 
his  co-trustee  (a).  And,  on  similar  grounds,  trustees  ought 
to  accumulate  infants'  property  by  way  of  compound 
interest  (6). 

21.  A  trustee  is  not  bound  to  insure  leasehold  premises 
against  loss  by  fire  (c) ;  but  by  s.  18  of  the  Trustee  Act,  1893 
(56  &  57  Vict.  c.  53),  trustees  are  expressly  authorised  to 
do  so  to  an  amount  not  exceeding  three-fourths  of  the  value 
of  the  property  insured,  and  to  pay  the  premiums  out  of 
the  income  of  that  property  or  of  any  other  property  subject 


(g)  Kingdon  v.  Castleman,  25  W.  R.  345 ;  and  see  Barnes  v.  Addij, 
9  Ch.  App,  244,  and  Hohdayv.  Peters,  28  Beav.  603. 

(r)  Re  De  Pothonier,  Dent  v.  De  Pothonier,  [1900]  2  Ch.  529. 

(8)  Field  V.  Field,  [1894]  1  Ch.  425. 

(t)  Candler  v.  Tillett,  22  Beav.  257. 

(?0  Re  Oasquoine,  Gaaquoine  v.  Oaxqiunne,  [1894]  1  Ch.  470. 

(x)  Temple  v.  Thring,  56  L.  J.  C.  767. 

(y)  See  Gilroy  v.  Stephen,  30  W.  R.  755  ;  Stafford  v.  Fiddon,  23  Beav. 
386  ;  and  Jones  v.  Searle,  49  L.  T.  91.  In  Cann  v.  Cann,  51  L.  T.  770, 
Kay,  J.,  considered  that  six  months  was  the  niaxinuim  period. 

(z)  Moyle  v.  Moyle,  2  R.  &  M.  710. 

(a)  Leiois  v.  Nohhs,  8  Ch.  D.  591. 

(/>)  Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45  Vict, 
c.  41),  s.  43. 

(c)  Bailey  v.  Qovld,  4  Y.  &  C.  Ex.  221 ;  and  Dohhon  v.  Land,  8  Ha.  216. 
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to  the  same  trusts.     The  section  does  not,  however,  apply     Art.  39. 
to  property  held  on  simple  trust  for  beneficiaries  absolutely, 
and  is,  of  course,  subject  to  the  express  directions  (if  any) 
of  the  settlement. 

22.  Trustees  are  generally  bound  to  see  that  trust  pre-  How  far 

mises  do  not  fall  into  decay  (d).     But,  as  we  have  seen,  the  ]>^^^^  to  see 

f  ■•  1  1-1  •  /N!i^  repairs, 

cost  of  repairs  is  not  thrown  exclusively  on  income  (e),  and 

trustees  should  apply  to  the  Court  for  directions  as  to 
raising  the  necessary  money  (d).  It  has,  however,  been  de- 
cided that  when  leasehold  houses  are  held  in  trust  to  receive 
:he  rents  and  pay  them  to  A.  for  life,  and  after  his  death  in 
:rust  for  B.,  the  trustees,  in  order  to  avoid  forfeiture,  are 
entitled  to  apply  the  rents  in  keeping  the  houses  in  a  proper 
state  (/).  But  this  is  without  prejudice  to  the  ultimate 
incidence  of  the  costs  (g). 

23.  Trustees    being    liable    for    gross    negligence,    are,  Mala  fides, 
a  fortiori,  liable  where  they  combine  reckless  disregard  of 

the  interests  of  their  cestuis  que  tnists  with  mala  fides. 
Thus,  where  one  trustee  retires  from  the  trust  in  order, 
as  he  thinks,  to  relieve  himself  from  the  responsibility  of  a 
wrongful  act  meditated  by  his  co-trustee,  he  will  be  held  asv  ^^ 
fully  responsible  as  if  he  had  been  particeps  criminis  (h).  '-^ 
But  to  make  him  responsible  it  must  be  proved  that  the 
very  breach  of  trust  which  was  in  fact  committed  was  not 
merely  the  outcome  of,  or  rendered  easy  by  the  retirement, 
but  was  contemplated  by  the  trustee  who  retired  (i). 

id)  Per  Ottox,  L.J.,  Be  Hotchhys,  Frelx  v.  Calmady,  32  Ch.  D. 
408. 

(e)  Art.  38,  supra. 

(/)  Be  Fowler,  Foider  v.  Odell,  16  Ch.  D.  723.  But  see  Be  Courtier, 
Coles  V.  Courtier,  34  Ch.  D.  136,  and  also  Art.  64,  infra. 

ig)  Be  Courtier,  Coles  v.  Courtier,  supra,  and  Be  Hotchkya,  Freke  v. 
Calmady,  supra  ;  and  see  p.  185,  supra. 

(h)  Norton  v.  Prifchard,  Reg.  Lib.  B.  (1844),  771  ;  Le  Hunt  v. 
Webster,  9  W.  R.  918  ;  Palairet  v.  Careic,  32  Beav.  567 ;  C7ari-  v. 
Hoskins,  32  L.  J.  Ch.  561. 

(i)  Head  v.  Gould,  [1898]  2  Ch.  250. 
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Art.  40. 


K 

^'^ 


Aet.  40. — Duty  of  Trustee  in  relation  to  the 
Investment  of  Trust  Funds. 

(1)  A  trustee  can  only  lawfully  invest   trust 
fj    funds  upon  securities  authorised  by  the  settle- 
Y       ment  or  by  statute  {h) ;  and  not  upon  the  latter 
(y  if  the  settlement  forbids  such  investment  (l). 

^  (2)  Even  with  regard  to  securities  so  autho- 

rised, a  trustee  is  not  free  from  liability,  if, 
having  regard  to  all  the  circumstances,  and  to 
the  rules  laid  down  in  Arts.  35  and  39,  it  be  im- 
proper or  imprudent  to  make  such  investment  {iii). 
But  the  mere  fact  that  stock  is  above  par  does 
not  necessarily  make  it  improper  to  purchase  it  {ii). 

(3)  In  particular,  in  investing  on  mortgage,  he 
should  (unless  expressly  authorised  by  the  settle- 
ment) accept  only  a  first  legal  mortgage  (o)  of 
freehold  or  copyhold  property,  which  is  not  of  a 
wasting  character  (_p)  ;  should  never  join  in  a 
contributory  mortgage  {q)  ;  and  should  always 
-^'^  obtain  a  report  as  to  the  value  of  the  property 

made  by,  and  act  upon  the  advice  as  to  its  pro- 
priety as  a  trust  investment  of  a  person  whom 
he  reasonably  believes  to  be  an  able  practical 
surveyor  or  valuer,  instructed  and  employed  in- 
dependently of  the  owner  of  the  property ;  and 

{h)  As  to  what  securities  are  authorised  by  statute,  see  infra,  p.  202 

(I)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  1. 

(m)  See  ver  Cotton  and  Lopes,  L.JJ.,  in  ^e  Whiteley,  Whiteley  v. 
Learcyyd,  33  Ch.  D.  347;  afif.  12  App.  Cas  727,  &nd.HtUton\.  Aniian, 
[1898] A.  C.  289. 

(ji)  See  Trustee  Act,  1893,  s.  2,  infra,  p.  204. 

(o)  Norri-H  v.  Wright,  14  Beav.  308  ;  Lockhart  v.  Reilly,  1  De  G.  &  J. 
476  ;  and  Swaffield  v.  Nehon,  W.  N.  (1876),  at  p.  255. 

(p)  Re  Whiteley,  Whiteley  v.  Learoyd,  nupra  ;  Smefhiirst  v.  NastingK, 
30  Ch.  D.  490.  As  to  copyholds,  Wyatt  v.  Sharratt,  3  Beav.  498 ;  Be 
Twner,  Barker  v.  Ivimey,  [1897]  1  Ch.  536. 

(7)  Webb  V.  Jona-s,  39  Ch.  D.  660  ;  Be  Massingbird,  Clark  v.  7Ve- 
lavmey,  63  L.  T.  290. 
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should  never  advance  more  than  twoftl^u'ds  of    Art.  40. 
the  value  stated  in  such  report  (;•). 

(4)  A  trustee  (unless  authorised  by  the  settle- 
ment (s)),  must  not  apply  for,  or  hold  any  cer- 
tificate to  bearer  issued  under  the  authority 
of— 

(a)  the  Indian  Stock  Certificate  Act,  1863 ; 

(b)  the  National  Debt  Act,  1870 ; 

(c)  the  Local  Loans  Act,  1875  ;  or 

(d)  the  Colonial  Stock  Act,  1877  (0- 

(5)  ^Yhere  there  is  power  to  invest,  such  power 
caiTies  with  it  the  power  to  vary  investments 
from  time  to  time  (m). 

(6)  Where  part  of  a  testator's  residuary  trust 
estate  consists  of  securities  on  which  the  trustees 
are  permitted  to  invest,  they  are  not  bound  to 
convert  and  then  to  procure  others  of  the  same 
nature,  unless,  ha^'ing  regard  to  all  the  sur- 
rounding circumstances,  it  would  be  imprudent 
to  retain  them  (x). 

Illustrations  of  Pakagraph  (1). 

1.  The  powers  of  trustees  as  to  investment  have  been  Investments 
from  time  to  time  extended  by  statutes  which  are  now  con-  ^"  g^tute 

(r)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  8. 

(«)  See  Re  Both,  Goldljerger  v.  Both,  74  L.  T.  50. 

(0  Trustee  ^ct,  1893,  s.  7.  Nothing  in  this  section,  however,  is  to 
impose  on  the  Bank  of  England  or  of  Ireland,  or  on  any  person 
authorised  to  issue  anj-  such  certificate,  any  obligation  to  inquii-e 
whether  a  person  applj-ing  for  such  certificate  is  or  is  not  a  trustee,  or 
to  subject  them  to  any  liability  in  the  event  of  their  granting  such 
certificate  to  a  trustee,  or  to  invalidate  any  such  certificate  if  granted. 

(ti)  Be  Clergy  Orphan  Corporation,  18  Eq.  280 ;  and  see  also  Re  Dick, 
Lopes  V.  Hume-Dick,  [1891]  1  Ch.  423  ;  aff.,  [1892]  A.  C.  112. 

(x)  See  A7nes  v.  Parkinson,  7  Beav.  379,  apparently'  not  even  a 
second  mortgage,  Bobinson  v.  Rdbimon,  1  D.  M.  &  G.  252  ;  and  see 
also  Re  Chapman,  Cocks  v.  Chapman,  11896]  2  Ch.  763. 
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Art.  40.  solidated  in  ss.  1—6  of  the  Trustee  Act,  1893  (56  &  57  Vict, 
c.  53),  as  amended  by  s.  2  of  the  Colonial  Stock  Act,  1900 
(63  &  64  Vict.  c.  62),  by  the  latter  of  which  it  is  enacted  that 
the  securities  in  which  a  trustee  may  invest  under  the  powers 
of  the  Trustee  Act,  1893,  shall  include  any  colonial  stock 
registered  in  the  United  Kingdom  in  accordance  with  the 
provisions  of  the  Colonial  Stock  Acts,  1877  to  1900,  and  with 
respect  to  which  there  have  been  observed  such  conditions 
as  the  Treasury  may  by  order  prescribe.  The  restrictions 
in  s.  2  (2)  of  the  Trustee  Act,  1893,  are  to  apply  to  such 
colonial  stocks. 

The  sections  of  the  Trustee  Act,  1893,  above  referred 
to,  are  as  follows  : 

1.  A  trustee  may,  unless  expressly  forbidden  by  the  instrument 
(if  any)  creating  the  trust,  invest  any  trust  funds  in  his  hands, 
whether  at  the  time  in  a  state  of  investment  or  not,  in  manner 
following,  that  is  to  say  : 

(a.)  In  any  of  the  parliamentary  stocks  or  public  funds  or  govern- 
ment securities  of  the  United  Kingdom  : 

(b.)  On  real  or  heritable  securities  in  Great  Britain  or  Ire- 
land (tj) : 

(c.)  In  the  stock  of  the  Bank  of  England  or  the  Bank  of  Ireland  : 

(d.)  In  India  three  and  a  half  per  cent,  stock  and  India  three  per 
cent,  stock,  or  in  any  other  capital  stock  which  may  at  any 
time  hereafter  be  issued  by  the  Secretary  of  State  in  Council 
of  India  under  the  authority  of  Act  of  Parliament,  and 
charged  on  the  revenues  of  India  : 

(e.)  In  any  securities  the  interest  of  which  is  for  the  time  being 
guaranteed  by  Parliament  («)  : 

(f.)  In  consolidated  stock  created  by  the  Metropolitan  Board  of 
Works,  or  by  the  London  County  Council,  or  in  debenture 
stock  created  by  the  receiver  for  the  Metropolitan  Police 
District : 

(g.)  In  the  debenture  or  rentcharge,  or  guaranteed  or  preference 
stock  of  any  railway  company  in  Great  Britain  or  Ireland 
incorporated  by  special   Act  of    Parliament,  and  having 


(y)  This  would  seem  to  include  a  mortgage  of  ground  rents  but  not  a 
purchane  of  them  (Re  Peyton,  7  Eq.  463). 

(z)  This  includes  Canadian  4  per  cent,  stock  (Pacific  Railway),  36  & 
37  Vict.  c.  45. 
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during  each  of  the  ten  years  last  past  before  the  date  of     Art.  40. 
investment  paid  a  dividend  at  the  rate  of  not  less  than  three 
per  centum  per  annum  on.  its  ordinary  stock  (a)  : 

■(h.)  In  the  stock  of  any  railway  or  canal  company  in  Great 
Britain  or  Ireland  whose  undertaking  is  leased  in  perpetuity 
or  for  a  term  of  not  less  than  two  hundred  years  at  a  fixed 
rental  to  any  such  railway  company  as  is  mentioned  in  sub- 
section (g),  either  alone  or  jointly  with  any  other  railway 
company : 

■{i.)  In  the  debenture  stock  of  any  railway  company  in  India  the 
interest  on  which  is  paid  or  guaranteed  by  the  Secretary  of 
State  in  Council  of  India  : 

•(j.)  In  the  "  B  "  annuities  of  the  Eastern  Bengal,  the  East  Indian, 
and  the  Scinde  Punjaub  and  Delhi  Railways,  and  any  like 
annuities  which  may  at  any  time  hereafter  be  created  on 
the  purchase  of  any  other  railway  by  the  Secretary  of  State 
in  Council  of  India,  and  charged  on  the  revenues  of  India, 
and  which  may  be  authorised  by  Act  of  Parliament  to  be 
accepted  by  trustees  in  lieu  of  any  stock  held  by  them  in 
the  purchased  railway ;  also  in  deferred  annuities  com- 
prised in  the  register  of  holders  of  annuity  Class  D.  and 
annuities  comprised  in  the  register  of  annuitants  Class  C. 
of  the  East  Indian  Eailway  Company  : 

■(k.)  In  the  stock  of  any  railway  company  in  India  upon  which  a 
fixed  or  minimum  dividend  in  sterling  is  paid  or  guaranteed 
by  the  Secretary  of  State  in  Council  of  India,  or  upon  the 
capital  of  which  the  interest  is  so  guaranteed  : 

(1.)  In  the  debenture  or  guaranteed  or  preference  stock  of  any 
company  in  Great  Britain  or  Ireland,  established  for  the 
supply  of  water  for  profit,  and  incorporated  by  special  Act 
of  Parliament  or  by  Eoyal  Charter,  and  having  during  each 
of  the  ten  years  last  past  before  the  date  of  investment  paid 
a  dividend  of  not  less  than  five  pounds  per  centum  on  ita 
ordinary  stock : 

(m.)  In  nominal  or  inscribed  stock  issued,  or  to  be  issued,  by  the 
corporation  of  any  municipal  borough  having,  according  to 
the  returns  of  the  last  census  prior  to  the  date  of  investment, 
a  population  exceeding  fifty  thousand,  or  by  any  county 
council,  under  the  authority  of  any  Act  of  Parliament  or 
provisional  order : 

(n.)  In  nominal  or  inscribed  stock  issued  or  to  be  issued  by  any 
commissioners  incorporated  by  Act  of  Parliament  for  the 

(a)  See  note  (6),  p.  204. 
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Art.  40.  purpose  of    supplying  water,  and  having  a  compulsory 

power  of  levying  rates  over  an  area  having,  according  to 
the  returns  of  the  last  census  prior  to  the  date  of  investment, 
a  population  exceeding  fifty  thousand,  provided  that  during 
each  of  the  ten  years  last  past  before  the  date  of  invest- 
ment the  rates  levied  by  such  commissioners  shall  not  have 
exceeded  eighty  per  centum  of  the  amount  authorised  by 
law  to  be  levied  : 

(o.)  In  any  of  the  stocks,  funds,  or  securities  for  the  time  being 
avithorised  for  the  investment  of  cash  under  the  control  or 
subject  to  the  order  of  the  High  Court  (6), 

and  may  also  from  time  to  time  vary  any  such  investment  (c). 

2. — (1 .)  A  trustee  may  under  the  powers  of  this  Act  invest  in  any 
of  the  securities  mentioned  or  referred  to  in  section  one  of  this  Act, 
notwithstanding  that  the  same  may  be  redeemable,  and  that  the 
price  exceeds  the  redemption  value. 

(2.)  Provided  that  a  trustee  may  not  under  the  powers  of  this  Act 
purchase  at  a  price  exceeding  its  redemption  value  any  stock 
mentioned  or  referred  to  in  sub-sections  (g),  (i),  (k),  (1),  and  (m)  of 
section  one,  which  is  liable  to  be  redeemed  within  fifteen  years  of 
the  date  of  purchase  at  par  or  at  some  other  fixed  rate,  or  purchase 
any  such  stock  as  is  mentioned  or  referred  to  in  the  sub-sections 
aforesaid,  which  is  liable  to  be  redeemed  at  par  or  at  some  other 

{b)  These  at  present  (see  R.  S.  C.  Ord.  XXII.  r.  17)  are  rather  more 
restricted  than  the  statutory  investments,  except  as  to  that  specified 
in  sub-s.  (g)  of  the  Act,  witli  regard  to  which  all  that  the  court  requires 
is  that  the  railway  company  has  paid  a  dividend  (not  necessarily  of 
3  per  cent. )  on  ordinary  capital  for  ten  years  next  before  the  date  of 
investment.  The  "City  Editor"  of  "The  Times,"  some  years  since, 
stated  tliat  "lawyers  differ"  as  to  the  effect  of  this,  some  contending 
that,  with  regard  to  investments  open  to  trustees,  the  rule  of  court  is 
governed  and  restricted  by  the  Act.  It  is,  however,  conceived  that 
this  is  an  absurd  contention.  The  Act  enumerates  a  series  of  invest- 
ments that  are  to  be  permanently  permissible,  and  then,  by  way  of 
further  extension,  and  certainly  not  by  way  of  restriction,  says  that 
also  all  stocks,  etc.  shall  be  permissible  on  which  the  court  may  for  the 
time  being  authorise  its  funds  to  be  invested.  At  premnt  the  court 
permits  its  funds  to  be  invested  on  the  debenture  stocks  of  railway 
companies  which  have  paid  aiiy  dividend  for  ten  years  past ;  and  there- 
fore it  follows,  that,  at  present,  trustees  may  follow  suit.  It  is  difficult 
to  understand  how  any  lawyer  could  be  of  a  contrary  opinion,  which 
would  render  sub-s.  (o)  absolutely  meaningless. 

(c)  This  applies  even  where  the  settlement  contains  no  power  to 
vary  {He  Dick,  Lcrpen  v.  Hume-Dick;  [1891]  1  Ch.  423  ;  aff.,  [1892]  A.  C. 
1 12  ;  and  see  Be  Owthwaite,  Owthwaite  v.  Taylor,  [  1 891  ]  3  Ch.  494).  The 
court  will  not,  as  a  rule,  interfere  with  the  discretion  of  trustees  as 
to  varying  investments  (Lee  v.  Yomig,  2  Y.  &  C.  C.  532). 
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fixed  rate,  at  a  price  exceeding  fifteen  per  centum  above  par  or  such     Art.  40. 
other  fixed  rate  (d). 

(3.)  A  trustee  may  retain  until  redemption  any  redeemable  stock, 
fund,  or  security  which  may  have  been  purchased  in  accordance 
with  the  powers  of  this  Act. 

3.  Every  power  conferred  by  the  preceding  sections  shall  be 
exercised  according  to  the  discretion  of  the  trustee,  but  subject  to 
any  consent  required  by  the  instrument,  if  any,  creating  the  trust 
with  respect  to  the  investment  of  the  trust  funds. 

4.  The  preceding  sections  shall  apply  as  well  to  trusts  created 
before  as  to  trusts  created  after  the  passing  of  this  Act,  and  the 
powers  thereby  conterred  shall  b-  in  addition  to  the  powers  conferred 
by  the  instrument,  if  any,  creating  the  trust. 

5. — (1.)  A  trustee  having  power  to  invest  in  real  securities,  imless 
expressly  forbidden  by  the  instrxmient  creating  the  trust,  may  invest 
and  shall  be  deemed  to  have  always  had  power  to  invest — 

(a)  on  mortgage  of  property  held  for  an  unexpired  term  of  not 

less  than  two  himdred  years,  and  not  subject  to  a  reserva- 
tion of  rent  greater  than  a  shilling  a  year,  or  to  any  right 
of  redemption  or  to  any  condition  for  re-entry,  except  for 
non-payment  of  rent  ;  and 

(b)  on  any  charge,  or  upon  mortgage  of  any  charge,  made  under 

the  Improvement  of  Land  Act,  1864. 

(2.)  A  trustee  having  power  to  invest  in  the  mortgages  or  bonds 
of  any  railway  company  or  of  any  other  description  of  company  may, 
unless  the  contrary  is  expressed  in  the  instrument  authorising  the 
investment,  invest  in  the  debenture  stock  of  a  railway  company  or 
such  other  company  as  aforesaid. 

(3.)  A  trustee  having  power  to  invest  money  in  the  debentures  or 
debenture  stock  of  any  railway  or  other  company  may,  unless  the 
contrary  is  expressed  in  the  instriiment  authorising  the  investment, 
invest  in  any  nominal  debentures  or  nominal  debenture  stock  issued 
under  the  Local  Loans  Act,  1875. 

(4.)  A  trustee  having  power  to  invest  money  in  securities  in  the 
Isle  of  Man,  or  in  securities  of  the  government  of  a  colony,  may, 
unless  the  contrary  is  expressed  in  the  instrument  authorising  the 
investment,  invest  in  any  securities  of  the  Grovernment  of  the  Isle 
of  Man,  under  the  Isle  of  Man  Loans  Act,  1880. 

(d)  This,  of  course,  overrides  the  more  stringent  restrictions  imposed 
on  trustees  by  the  local  Acts  under  which  these  stocks  were  formerly 
made  conditional  trustee  investments. 
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Art.  40. 


(5.)  A  trustee  having  a  general  power  to  invest  trust  moneys  in 
or  upon  the  security  of  shares,  stock,  mortgages,  bonds,  or  debentures- 
of  companies  incorporated  by  or  acting  under  the  authority  of  an 
Act  of  Parliament,  may  invest  in,  or  upon  the  security  of,  mortgage 
debentures  duly  issued  under  and  in  accordance  with  the  provisions 
of  the  Mortgage  Debenture  Act,  1865. 

6.  A  trustee  having  power  to  invest  in  the  purchase  of  land  or  on 
mortgage  of  land  may  invest  in  the  purchase,  or  on  mortgage  of  any 
land,  notwithstanding  the  same  is  charged  with  a  rent  under  the 
powers  of  the  Public  Money  Drainage  Acts,  1846  to  1856,  or  the 
Landed  Property  Improvement  (Ireland)  Act,  1847,  or  by  an 
absolute  order  made  under  the  Improvement  of  Land  Act,  1864, 
unless  the  terms  of  the  trust  expressly  provide  that  the  land  to  be 
purchased  or  taken  in  mortgage  shall  not  be  subject  to  any  such 
prior  charge. 

2.  The  foregoing  securities  refer  to  ordinary  trusts  (e) ;. 
but  vs^here  the  trust  fund  consists  of  capital  money  arising 
under  the  Settled  Land  Acts,  1882  to  1890,  or  is  money 
which  is  liable  to  be  laid  out,  under  the  trusts  of  a  settle- 
ment, in  the  purchase  of  land  (/ ),  the  trustees  mtcst  invest 
it,  according  to  the  direction  of  the  tenant  for  life,  in  some  of 
the  modes  specified  in  s.  21  of  the  Settled  Land  Act,  1882, 
or  at  the  option  of  the  tenant  for  life,  on  the  securities  in 
,  which  money  produced  by  the  exercise  of  a  power  of  sale 
in  the  settlement  might  be  invested  thereunder  (g^). 

Investments        3.  Although  the  range  of  trust  investments  has,  as  above 

authorised  by  stated,  been  greatly  increased,    the   court  still  scrutinises- 

the  settle-  »  o  j  ^  '  ^ 

ment  itself,  with  considerable  jealousy,  any  direction  to  invest  in 
securities  not  authorised  by  parliament ;  and  the  following 
examples  (which  of  course  turn  on  the  construction  of 
particular  settlements)   will   show  how  careful  a  trustee 


Investments 
by  Settled 
I^nd  Act. 


Trustees. 


(e)  The  Act  does  not  apply  to  trust  funds  of  a  building  society  (Re 
National  Permanent  Building  Society,  43  Ch.  D.  431)  ;  but  it  does  to 
trust  funds  held  by  a  corporation  in  trust  for  a  charity  (Manclieater 
Royal  Injirmary  v.  Att.-Gen.,  43  Ch.  D.  420). 

(/)  Settled  Land  Act,  1882  (45  &  46  Vict.  c.  38),  s.  33 ;  and  Re 
Mackenzie's  Trusts,  23  Ch.  D.  750. 

(g)  Settled  Land  Act,  1882,  ss.  22,  33.  It  is  apprehended  that, 
notwithstanding  the  word  "thereunder,"  trustees,  for  purposes  of 
the  Settled  Land  Act,  would  now  be  authorised  to  invest  in  any 
of  the  securities  permitted  by  the  Trustee  Act,  1893  (56  &  57  Vict. 
c.  63). 
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ought  to  be,  before  assuming  that  the  language  of  his  settle-     Art.  40. 
ment  really  authorises  investments  which  it  appears  at  first 
sight,  and  to  the  average  uncritical  reader,  to  do.     Thus,  / 
where  a  settlor  empowers  his  trustees  to  place  out  the  trust 


fund  at  interest  "  at  their  discretion,"  it  seems  to  be  the 
better  opinion,  that  the  discretion  of  the  trustees  is  Hmited 
to  a  discretion  as  to  which  of  the  several  forms  of  security 
authorised  by  law  they  shall  invest  in,  and  does  not  give 
them  power  to  invest  in  securities  not  so  authorised ;  such, 
for  instance,  as  ordinary  railway  stock  (h).  And  indeed  the 
word  "invest"  seems  to  point  to  a  loan  and  not  to  an 
employment  in  a  trading  speculation,  as  also  does  a  direction 
to  place  out  at  interest  (i)  or  on  security  {k). 

i.  So,  again,  where  trustees  are  authorised  to  retain  a  where 
settlor's   shares   in   a  particular  company,  they  must  not  authorised 
accept  new  shares  on  reconstruction  of  the  company  (J),  gjjares  must 
nor,  a  fortiori,  ought  they  to  increase  their  holding  in  the  not  increase 
company.      They   may,   however,  accept   an  allotment   of  *  ^"^   °   ™^' 
bonus  shares,  but  must  promptly  sell  them  (to). 

5.  On  similar  grounds,  where  trustees  are  authorised  to  Where 
invest  money  by  placing  the  same  in  the  hands  of  a  specified  authorised 
firm  at  interest,  it  is  a  breach  of  trust  to  continue  the  loan  g^.^' 
after  a  change  has  taken  place  in  the  constitution  of  the 

firm  (n). 

6.  On  the  other  hand,  in  Cadett  v.  Earl  (o),  it  was  held  Government 
that  a  direction  to  invest  in  foreign  government  securities  ^^^"'^i^^ 
authorised   an   investment  in   the  securities  of   individual  companies. 
States  of  the  United  States  of  America,  although  they  are 

{h)  Bethefl  v.  Abraham,  17  Eq.  24,  per  Jessel,  M.R.  ;  and  see  i?e 
Broicn,  Broicn  v.  Broim,  29  Ch.  D.  889,  where  this  principle  seems  to 
have  been  admitted,  although  luider  the  circumstances  the  court  would 
not  say  that  the  trustees  were  liable. 

(t)  Bethdl  V.  Abraham,  xnpra  ;  and  see  Cock  v.  Goodfdloio,  10  Mod. 
489 ;  Dichemon  v.  Player,  C.  P.,  Cooper's  Cases,  1837,  1838,  p.  178. 

(k)  Harris  v.  Harris,  29  Beav.  107  ;  Murphy  v.  Doyle,  29  L.  R.  Ir. 
333  ;  Re  Kavanagh,  27  ib.  495. 

(/)  Bucknill  v.  Morris,  52  L.  T.  462  ;  and  see  also  Blount  x.  (yConnor, 
17  L.  R.  Ir.  6-20. 

(m)  Re  Pitgh,  W.  N.  1887,  p.  143. 

(n)  Re  Tucker,  Tucker  v.  Tucker,  [1894]  1  Ch.  724. 

(o)  5  Ch.  D.  710  ;  and  see  aisoAmould  v.  Grinstead,  21  W.  R.  155. 
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Art.  40.  not  independent  nations.  And  in  recent  cases  it  was  held 
that  a  power  to  invest  in  the  securities  of  any  "public 
company  "  extended  to  the  securities  of  companies  incorpo- 
rated under  the  Companies  Acts,  and  was  not  restricted  to 
companies  incorporated  by  statute  or  royal  charter  ( p) ;  and 
that  a  company  incorporated  by  charter  under  the  pro- 
visions of  a  general  Act  of  Parliament  was  a  "  company 
incorporated  by  statute  "  (q).  But  an  ordinary  joint  stock 
company  is  not  "  created  by  statute  "  (r),  nor  are  unincor- 
porated Dock  Commissioners  a  "public  company  or  body 
corporate  "  (s). 

Should  7.  It  need  scarcely  be  pointed  out  that,  in  the  absence  of 

^^^v"^'-^"^^^^  clear,   express,    and    imperative    direction,   trustees    (even 

authorised,      where  they  have  a  discretion)  cannot,  without  breach  of 

invest  on        trust,  lend  trust  fund  on  the  security  of  a  personal  promise, 

security  ^^  '^^  personal  property,  however  apparently  trustworthy  (t) ; 

and,  as  Lord  Kenyon  said  in  Holmes  v.  Bring,  this  "  ought 

to   be   rung   into  the  ears  of  every  one  who  acts  in   the 

character  of   trustee "  (%).      It   is   true   that  in   one  case, 

Bacon,  V.-C,  held,  that  where  trustees  were  authorised  to 

invest  on  real  or  personal  security,  they  might  permit  money 

to  remain  merely  on  the  security  of  a  personal  promise  or 

bond  {x) ;  but  it  is  humbly  submitted,  that,  however  this 

might  be  if  the  expression  "  personal  security  "  stood  alone, 

its  juxtaposition  in  this   case  with  the  alternative    "  real 

security "  ought  to  have  restricted  its  meaning   to    "  the 

security  of  personal  property,"  and  that  to  enlarge  it  so  as 

to  cover  the  security  of  a  personal  promise  was  scarcely 

justified  [y).     However,  it  has  been  held  by  Kekewich,  J., 

that  even  where  the  direction  is  not  imperative,  trustees 


(p)  Re  Sharp,  Rickett  v.  Sharp,  45  Ch.  D.  286. 

(q)  Elve  V.  Boyton,  [1891]  1  Ch.  501. 

(r)  Re  Smith,  Davidson  v.  Myrtle,  [1896]  2  Ch.  590. 

(s)  Wood  V.  Middleton,  76  L.  T.  155  ;  as  to  the  securities  issued  liy 
Scottish  Municipal  Corporations,  see  Htitton  v.  Annan,  [1898]  A.  C. 
289. 

(t)  Styles  V.  Gye,  1  M.  &  G.  423  ;  Child  v.  Child,  20  Beav.  50  ;  Mills  v. 
Osborne,  7  Sim.  30. 

(?0  2  Cox,  1  ;  Pocock  v.  Beddington,  5  Ves.  794 ;  Potts  v.  Britton, 
11  Eq.  433;  Bethell  v.  Abraham,  17  Eq.  24;  Ryder  v.  Bickerstoii, 
3  Sw.  80,  n.  (a). 

(x)  See  Pickard  v.  Anderson,  13  E(|.  608,  aed  quoire. 

(y)  See  Re  Johnson,  W.  N.  (1886),  p.  72. 
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may  lend  on  personal  security,  if  satisfied  that  there  is  a  Art.  40. 
reasonable  prospect  of  repayment,  and  may  lend  to  the 
tenant  for  Hfe,  although  his  consent  to  the  loan  is 
required  (z).  Of  course  it  is  quite  clear  that  where 
trustees,  authorised  to  invest  on  personal  security,  do  so 
merely  for  the  purpose  of  accommodating  the  borrower,  and 
not  bond  fide  for  the  benefit  of  their  beneficiaries,  they  will 
be  liable  for  any  loss,  notwithstanding  the  authorisation  (a) ; 
and  d  fortiori  is  that  so  where  they  lend  in  consideration  of 
a  bribe  (b).  But  if  the  trustees  are  not  merely  authorised, 
but  are  imperatively  directed  to  invest  on  certain  forms  of 
investment,  they  are  bound  to  obey  the  direction,  however 
much  they  may  disapprove  (c).  And  also  where  they  are 
expressly  authorised  to  allow  money  to  remain  on  an 
unsatisfactory  security  for  the  purpose  of  conveniencing  a 
purchaser,  they  are  justified  in  doing  so  (d). 

8.  Again,  a  trustee  must  not,  in  the  absence  of  express  Should  not 
authority,  invest  on  trade  security ;  as,  for  instance,  in  the  ^"^^^  ^ 
shares  of  a  public  company,  which  are  in  reahty  no  security  shares  of 
at  all,  but  merely  documents  conferring  a  right  to  specu-  trading 
lative  profits  (e).     It  was  on  this  ground  that,  before  the  '-■°™P^'"®*- 
passing  of  the  Acts  of  ParUament  before  referred  to,  trustees 
were  not  entitled  to  invest  even  in  stock  of  the  banks  of 
England  or  Ireland,  or  in  the  stock  of  the  old  East  India 
Company  (/). 

IliLUSTRATIONS   OF  PaKAGRAPH   (2). 

1.  It  is  a  mistake  to  suppose  that  a  trustee  is  free  from  Trustees  not 

responsibility  if  he  invests  trust  funds  in  some  of  the  securities  J^sc^ssarily 

1       •      T   1         1  m      •  protected  by 

authorised  by  the  settlement  or  by  statute.     To  mvest  m  investing  in 

any  other  securities  would,  of  itself,  be  a  breach  of  trust ;  authorised 

but,  even  with  regard  to  those  which  are  permissible,  he 

(z)  Re  Laing,  Laing  v.  Raddiffe,  [1899]  1  Ch.  593,  sed  qucere. 

(a)  Langston  v.  Ollivant,  G.  Coop.  33  ;  and  see  Steicart  v.  Sanderson, 
10  Eq.  26  ;  and  Francis  v.  Francis,  5  D.  M.  &  G.  108. 

{b)  Be  Smith,  Smith  v.  Thompson,  [1896]  1  Ch.  71. 

(c)  Cadogan  v.  Eaex  (Lore?),  2 Drew.  227  ;  Beauclerkr.  Ashbumham, 
^  Beav.  322.     And  see  now  Re  Wedderhum,  9  Ch.  D.  112. 

id)  Re  Hurst,  Addison  r.  Topp,  63  L.  T.  665. 

(e)  HarrU  v.  Harris,  29  Beav.  107  ;  Cock  v.  Good/ellow,  10  Mod.  489. 

(/)  Howe  V.  Lord  Dartmouth,  1  Wh.  4;  Tu.  68. 
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Art.  40.  must  take  such  care  as  a  reasonably  cautious  man  would 
use,  having  regard,  not  only  to  the  interests  of  those  who 
are  entitled  to  the  income,  but  to  the  interests  of  those  who 
will  take  in  future.  It  is  not  like  a  man  investing  his  own 
money,  where  his  object  may  be  a  larger  present  income 
than  he  can  get  from  a  safer  security ;  but  trustees  are 
bound  to  preserve  the  money  for  those  entitled  to  the 
corpus  in  remainder,  and  they  are  bound  to  invest  it  in 
such  a  way  as  will  produce  a  reasonable  income  for  those 
enjoying  the  income  for  the  present.  And  in  doing  so,  they 
must  use  such  caution  as  a  reasonably  prudent  man  would  use 
with  reference  to  transactions  of  a  similar  nature  in  which  he 
might  be  engaged  (g).  Not  that  this  means  that  a  different 
degree  of  care  is  required  in  regard  to  the  conduct  of  the 
business  of  a  trust,  according  to  whether  there  are  persons 
''  to  take  in  the  future,  or  whether  the  trust  fund  is  held  in 

trust  for  one  beneficiary  absolutely.  The  question,  in  either 
case,  is  the  due  care  of  the  capital  sum  (h) ;  and  in  either 
case,  the  trustee  is  not  allowed  the  same  discretion  in 
investing  the  trust  fund  as  if  he  were  a  person,  sui  juris, 
dealing  with  his  own  estate.  Business  men  of  ordinary 
prudence  may,  and  frequently  do,  select  investments  which 
are  more  or  less  of  a  speculative  character ;  but  it  is  the 
duty  of  a  trustee  to  confine  himself  not  only  to  the  class  of 
investments  which  are  permitted  by  the  settlement  or  by 
statute,  btit  to  avoid  all  investments  of  that  class  which  are 
attended  with  hazard  {i). 

Illustrations        2.  Thus,   if    any   of    the    securities    mentioned    in    the 

of  permissible  rjij.^sl;ge  ^^^^   1893   (56   &   57  Vict.   c.   53),   were    to  be- 

which  might   come  very   much    depreciated,   so   as    to  render  them  a 

be  improper    hazardous  investment,   the  fact  that  they  are   made  per- 

circum-  missible  as  trust  investments  by  that  statute  would  not, 

stances.  it  is  conceived,  protect  a  trustee  who  should  invest  trust 

funds  upon  them.     And,  a,  fortiori,  would  this  be  the  case 

if  he  were  to  make  such  an  investment  for  the  purpose  of 

procuring  a  larger  income  for  the  tenant  for  life.     At  the 

(g)  Per  Cotton,  L.J.,  Ee  Whitdey,  Whitdey  v.  Learoyd,  33  Ch.  D., 
at  p.  350. 

(A)  Per  Lord  Halsbury,  same  case  when  before  H.  L. ;  see  12  App. 
Cas.,  at  p.  732. 

(t)  Per  Lord  Watson,  same  case,  12  App.  Cas. ,  at  p.  733. 
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same  time  it  must  be  acknowledged  that,  save  with  regard  Art.  40. 
to  investments  on  mortgage,  the  statutory  power  is  so 
guarded  that  it  is  diflBcult  to  foresee  any  case  in  which  a 
trustee  could  be  held  Hable  for  investing  on  any  of  the 
permitted  securities.  Formerly  it  was  held,  that  where  a 
non-British  Government  stock  was  above  par,  and  within  a 
few  years  of  redemption  at  par,  it  was  not  a  proper  invest- 
ment for  trust  funds ;  because  the  effect  of  such  an  invest- 
ment might  be  to  benefit  the  tenant  for  life  at  the  expense 
of  those  in  remainder  (A-).  However,  the  intention  of  Parlia- 
ment, as  expressed  in  the  Act  of  1893,  appears  to  be  to  fix 
a  standard  of  prudence  for  such  cases,  viz.,  that  a  trustee 
should  not  pay  more  than  a  premium  of  15  per  cent,  above 
the  redemption  price,  and  that  the  period  of  redemption 
should  be  at  least  fifteen  years  distant  at  the  date  of  invest- 
ment. This  clause,  no  doubt,  only  refers  to  the  investments 
in  sub-ss.  (g),  (i),  (k),  (1),  and  (m)  of  s,  1,  but,  a  fortiori,  a 
trustee  who  applied  the  rule  to  the  other  permissible 
securities  would  be  safe.  It  may  also  be  mentioned  here, 
that  under  special  circumstances,  a  change  of  investment 
from  one  which  is  safe  to  one  which,  although  permitted,  is 
less  safe,  for  the  purpose  of  affording  a  larger  income  to  the 
life  tenant,  may  be  proper  enough  if  the  trustee  acts  in  good 
faith :  for  instance,  where  property  is  settled  on  a  parent 
for  life  with  remainder  to  his  children,  and  it  is  very  im- 
portant that  the  parent  should  have  an  increased  income 
for  their  better  support  and  education  (Z).  In  such  a  case, 
an  investment  in  a  redeemable  stock  above  par  would  not 
merely  benefit  the  tenant  for  life,  but  the  remaindermen 
also.  Generally  it  may  (it  is  conceived)  be  safely  laid  down, 
that  where  trustees  act  in  good  faith,  and  not  collusively  for 
the  manifestly  sole  benefit  of  the  tenant  for  life,  they  will 
not  now  be  held  liable  for  changing  a  first  class  security  for 
one  which  is  authorised  by  the  Act,  and  which  pays  a  better 
interest  (7/1). 

(i)  See  CocUnim  v.  Peile,  3  D.  F.  &  J.  170 ;  Unglesa  v.  Tuff,  9  W.  R. 
727  ;   Waif.e  v.  Litthicood,  41  L.  J.  Ch.  636. 

(0  CocUmm  v.  Peile,  mpra,  per  Turner,  L.J.  ;  and  see  Monte  fiore  v. 
Guerlalla,  W.  N.  (1868),  p.  67  ;  Be  Ingram,  11  W.  R.  980. 

(m)  See  per  Turner,  L.J.,  in  Cockhum  v.  Peile,  mipra  ;  and  per 
Kekewich,  .J.,  in  Be  Walker,  U^alker  v.  Walker,  62  L.  T.  449. 
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Art.  40. 

Not  always 
justified  in 
investing  on 
mortgage. 


3.  Nevertheless,  trustees  should  not  invest  on  mortgage 
where  it  is  not  reasonable,  merely  to  accommodate  one  of 
their  beneficiaries.  Still  less  ought  they  to  do  so  merely  to 
accommodate  an  outsider.  Thus  they  would  never  be- 
justified  in  lending  a  sum  of  stock  (and,  a  fortiori,  they 
would  not  be  justified  in  selling  it  and  lending  the  proceeds) 
on  mortgage  of  real  estate  bearing  interest  at  the  same  rate- 
as  the  stock  itself.  For  no  possible  benefit  could  accrue  to- 
the  beneficiaries ;  and  on  the  other  hand,  the  security  of  the 
government  would  be  changed  for  the  less  reliable  security 
of  private  property.  Consequently,  such  a  transaction 
would  afford  the  strongest  presumption  of  an  intention  to 
accommodate  the  mortgagor  [n). 


Precautions 
to  be  observed 
by  trustees 
who  invest  on 
mortgage. 


First  legal 
mortgage 
alone  per- 
missible. 


Illustkations  of  Paeagraph  (3). 

1.  As  above  stated,  trustees  are  not  freed  from  responsi- 
bility because  they  invest  on  authorised  securities ;  but- 
more  especially  is  this  the  case  when  they  lend  trust  funds- 
on  the  security  of  a  mortgage.  The  very  simplicity  of  the 
authority,  empowering  them  to  invest  on  "  real  securities," 
is  apt  to  mislead,  and  gives  no  indication  of  the  severity 
with  which  the  court  regards  such  loans  by  trustees.  In 
the  first  place,  in  the  absence  of  express  authority,  trustees 
who  desire  to  invest  on  mortgage,  are  restricted  to  first 
legal  mortgages  of  land.  The  mortgage  should  be  a  first 
mortgage  (o),  because  otherwise  trustees  might  not  have 
funds  available  to  redeem  a  prior  incumbrancer  who  might 
threaten  to  foreclose.  It  should  be  a  legal  mortgage  (_p), 
because  the  protection  afforded  by  the  legal  estate  prevents- 
any  prior  incumbrancer,  of  whom  the  trustees  may  have  no 
notice,  getting  priority  over  them ;  and  if  trustees  do  invest 
in  a  mere  equitable  mortgage  (for  instance,  a  mortgage  by 
way  of  covenant  to  surrender  copyholds  {q)  ),  and  any  loss 

(ji)  Whitney  v.  Smith,  4  Ch.  App.  521  ;  and  see  also  Re  Wcdker, 
Walker  v.  Walker,  62  L.  T.  449,  where  trustees  were  held  liable  for 
varying  investments  without  any  reasonable  cause. 

(o)  Norris  v.  Wright,  14  Beav.  308  ;  and  Lockhart  v.  Reilly,  1  De  G. 
&  J.  476 ;  and  see  also  Worman  v.  Worman,  43  Ch.  D.  296,  where  it 
was  held  that  trustees  with  power  to  purchase  real  estate,  must  not 
purchase  an  equity  of  redemption.  But  see  contra,  per  Wkiciit,  J., 
Want  V.  Cajnpain,  9  T.  L.  R.  254. 

(p)  Swaffidd  V.  Nelson,  W.  N.  (1876),  p.  255.  (7)  Low.  328. 
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accrues,  they  will,  it  is  apprehended  (although  this  has  Art.  40. 
never  been  expressly  decided),  be  liable  to  make  it  good  (r). 
It  would  seem,  however,  that  there  is  no  objection  to  the 
security  being  a  sub-mortgage,  as  the  trustees  get  the  legal 
estate  and  in  effect  the  additional  security  of  the  covenant 
of  the  original  mortgagor  (s).  Unless  the  settlement 
expressly  authorised  a  mortgage  of  leaseholds,  trustees 
could  formerly  only  properly  advance  trust  funds  on  the 
security  of  freeholds  or  copyholds ;  because  the  statutes 
which  empowered  trustees  to  invest  on  mortgage,  confined 
them  to  mortgages  of  real  estate ;  and  leaseholds,  however 
long  and  however  free  from  rent  and  covenants,  were  not 
real  estate  (t).  However,  as  above  stated  (u),  s.  5  of  the 
Trustee  Act,  1893  (56  &  57  Yict.  c.  53),  authorises  investment 
on  mortgage  of  certain  long  leaseholds  held  at  nominal  rents. 

2.  In  the  second  place,  the  mortgage  must  not  be  a  contri-  ^pt  not 
butory  mortgage,  that  is,  a  mortgage  where  the  trustees  join  coE^ributory 
with  other  persons  in  a  joint  loan ;  for,  in  that  case,  the  mortgage, 
trustees  would  be  putting  it  out  of  their  power  to  realize 

without  the  joinder  of  third  parties.  In  other  words,  they 
would  be  intrusting  the  trust  property  to  persons  who  were 
not  trustees  of  it.  A  contributory  mortgage  is  therefore 
jprimd  facie  a  breach  of  trust  (x). 

3.  In  the  third  place,  they  must  take  precautions  not  to  Precautions 
advance  too  much  money  on  the  security  offered.  The  ^^^g^  as 
law  on   this  point  was  altered   in  favour  of  trustees   by  to  ascer- 

s.  4  of  the  Trustee  Act,  1888  (51  &  52  Vict.  c.  59)  (now  Jj^^^'J^ 
repealed,  and  re-enacted  in  s.  8  of  the  Trustee  Act,  1893). 
Previously  to  December  24th,  1888,  the  duty  of  a  trustee 
who  was  proposing  to  advance  money  on  mortgage  was 
as  follows  : — He  was  bound  (as  he  still  is)  to  ascertain 
the  real  value  of   the   property,    and  for  that  piu-pose   to 

(r)  See  Xoi-ris  v.  Wright,  supra;  Dro-ner  v.  Brereton,  15  Beav.  221  ; 
Lockhart  v.  Reilly,  supra  ;  Stcaffietd  v.  Nelson,  supra, 

{a)  Smethurst  v.  Hastings,  30  Ch.  D.  490. 

(0  Leigh  v.  Ltigh,  35  W.  R.  121 ;  Re  Boyd,  14  Ch.  D.  626 ;  but  see 
s&  to  long  terms  at  peppercorn  rents,  Re  Chennell,  Jones  v.  ChenneU, 
S  Ch.  D.  492. 

(u)  Supra,  p..  205. 

(x)  Webb  V.  Jonas,  31  Ch.  D.  660;  Re  Massingbird,  aark  v.  Tre- 
aicney,  63  L.  T.  290 ;  Sokes  v.  Prance,  [1898]  1  Ch.  212. 
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Art.  40.  employ  a  valuer  and  solicitor  [y)  of  his  own,  and  not 
trust  to  the  valuer  of  the  mortgagor  [z) ;  and  to  instruct 
such  valuer  that  the  valuation  was  required  for  the 
purpose  of  considering  the  advisability  of  investing  trust' 
funds  on  the  security  of  the  property  (a).  For  a  man  may 
hond  fide  form  his  opinion,  and  yet  look  at  the  case  in  a 
totally  different  way  when  he  knows  on  whose  behalf  he  is 
acting.  Moreover,  he  was  (as  he  still  is)  bound  to  exercise 
his  own  judgment  in  the  selection  of  the  valuer,  and  not 
leave  it  to  his  solicitor  (b).  In  the  next  place,  he  was- 
not  entitled  to  advance  more  than  two-thirds  of  the  amount, 
at  which  the  property  was  valued  (c)  (and  that  is  still  the 
same) ;  and  if  it  was  house  property  not  more  than  one- 
half  (d)  ;  and  if  it  were  trade  property,  the  value  of  which 
depended  on  the  continued  prosperity  of  the  trade,  it  would 
have  been  hazardous  to  advance  even  so  much  as  that  (e) ; 
and  if  he  did  invest  on  the  security  of  real  property  used  for 
trade  purposes,  he  was  bound  to  altogether  disregard  the 
value  of  the  trade  (/).  However,  these  proportions  were 
not  inflexibly  observed ;  and  if,  when  the  advance  was 
made,  the  property  was  approximately  up  to  the  standards- 
above  indicated,  trustees  were  not  held  liable  for  subsequent 
deterioration  {g). 

5.  By  s.  8  of  the  Trustee  Act,  1893  (56  &  67  Vict.  c.  53),. 
which  applies  to  all  mortgages  made  since  December  24th^ 
1888,  the  duty  of  a  trustee  under  such  circumstances  is  con- 
siderably lightened.     By  that  section  it  is  enacted  that — 

•    (y)   Waring  v.  Waring,  3  Ir.  Ch.  Rep.  331. 
^  (z)  Fry  V.  Tapaon,  28  Ch.  D.  268  ;   Wa/cott  v.  Lyons,  54  L.  T.  786  ;. 

Waring  v.  Waring,  3  Ii-.  Ch.  Rep.  331  ;  Ingle  v.  Partridge,  34Beav.  412. 

(a)  See  per  Kay,  J.,  lie  Olive,  Olive  v.   Westennan,  34  Ch.  D.  70. 

(b)  Fry  v.  Tapson,  supra ;  and  see  on  all  tlie  points,  He  Somerset, 
Somerset  v.  Lord  Poulett,  68  L.  T.  613  ;  varied  by  Court  of  Appeal, 
W.  N.  (1893),  p.  160. 

{r)  Stickney  v.  Sewell,  I  M.  &  C.  8 ;  Drosier  v.  Brereton,  16  Beav. 
221  ;  Be  Godfrey,  Godfrey  v.  Faulkner,  23  Ch.  D.  483. 

{d)  Budge  v.  Gummon,  7  Ch.  App.  719  ;  Stretton  v.  Ashmall,  3  Drew. 
12 ;  Smethurst  v.  Hastings,  30  Ch.  D.  490  ;  Stickney  v.  Sewell,  supra  ; 
Re  Olive,  Olive  v.  Wenlerman,  34  Ch.  D.  70.  As  to  cottage  property, 
see  Priest  v.  Uppleby,  42  Ch.  D.  351. 

(e)  Stretton  v.  Ashmall,  supra ;  Royds  v.  Royds,  14  Beav.  54 ;  Wal- 
cott  V.  Lyons,  54  L.  T.  786. 

(/)  Re  Whiteley,  Whiteley  v.  Learoyd,  12  App.  Cas.  727. 

(g)  Re  Godfrey,  Godfrey  v.  Faulkner,  supra ;  Re  Olive,  Olive  v, 
Westerman,  supra. 


Precautions 
as  to  value 
prescribed 
by  Trustee 
Act,  1893. 
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"  (1.)  A  trustee  lending  money  on  the  security  of  any  property  on  Art.  40. 
which  he  can  lawfully  lend  shall  not  be  chargeable  with  breach  of 
trust  by  reason  only  of  the  proportion  borne  by  the  amount  of  the 
loan  to  the  value  of  the  property  at  the  time  when  the  loan  was 
made,  provided  that  it  appears  to  the  court  that  in  making  the  loan 
the  trustee  was  acting  upon  a  report  as  to  the  value  of  the  property 
made  by  a  person  whom  he  reasonable  believed  to  be  an  able 
practical  surveyor  or  valuer  (h)  instructed  and  employed  indepen- 
dently of  any  o^vner  of  the  property,  whether  such  surveyor  or  valuer 
carried  on  business  in  the  locality  where  the  property  is  situate  or 
elsewhere,  and  that  the  amount  of  the  loan  does  not  exceed  two  equal  A" 
third  parts  of  the  value  of  the  property  as  stated  in  the  report,  and 
that  the  loan  was  made  under  the  advice  of  the  surveyor  or  valuer 
expressed  in  the  report."' 

5.  It  will  be  seen,  therefore,  that  the  Act  makes  a  very  Digest  of  the 
considerable  alteration  in  the  law,  and  it  is  apprehended  ^I^t^^valuT 
that  in  future  a  trustee  advancing  trust  money  on  mortgage  now  to  be 
will  be  safe  if  he  observes  the  following  particulars,  viz. : —    observ-ed. 

(1.)  He  must  act  on  the  valuation  and  report  of  a  surveyor 
or  valuer  ;  not  necessarily  a  local  one ; 

(2.)  He  must  have  reasonable  grounds  for  believing  the 
surveyor  or  valuer  to  be  an  able  practical  man.  For 
this  purpose  it  is  apprehended  that  the  trustee 
must  still  exercise  his  own  judgment,  and  not  trust 
blindly  to  the  nomination  of  his  solicitor  %vithout 
inquiry  ; 

(3.)  The  surveyor  must  not  be  the  surveyor  of  the 
mortgagor  in  the  matter ; 

(4.)  The  surveyor  must  be  instructed  by  the  trustee  to 
make  the  valuation /or  him;  and  it  is  apprehended 
that  his  instructions  should  state  that  the  trustee 
requires  a  valuation  for  the  purpose  of  considering 
the  advisability  of  investing  trust  funds  on  the 
security  of  the  property  ; 

(5.)  The  surveyor  must  not  merely  value  the  property, 
but  must  advise  the  trustee  that  the  property  is  a 
proper  investment  for  the  money  proposed  to  be  lent; 

(h)  The  words  "reasonably  believed"  do  not  refer  to  the  words 
"instructed  and  employed"  (Be  Walker,  Walker  v.  Walker,  62  L.  T. 
447 ;  Be  Somerset,  Somerset  v.  Lord  Poulett,  68  L.  T.  614). 
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Art.  40.  (6.)  The  trustee  must  not  lend  more  than  two-thirds  of  the 

surveyor's  valuation,  but  he  may  lend  that  much, 
irrespective  of  the  tenure  of  the  property,  or  the 
purposes  for  which  it  is  used. 

Statutory  6.  It  must,  however,  be  borne  in  mind  that  the  Act  merely 

precautions  gg^yg  ^j^g^^  j£  ^^^  above  precautions  are  taken  a  trustee  shall 
to  value,  and  not  be  liable  for  breach  of  trust  by  reason  only  of  the  pro- 
not  to  the  portion  borne  by  the  amount  of  the  loan  to  the  value  of  the 
property ;  and  therefore,  a  trustee  would  still  be  liable  for 
advancing  the  money  on  property  of  a  speculative  character 
(such  as  a  manufactory,  a  brickfield  {i),  or  a  china  clay 
field  (y)),  on  the  ground  not  that  he  advanced  too  large  a 
sum,  but  that  he  ought  not  to  have  advanced  trust  money  on 
such  a  security  at  all  (k). 


security. 


Duty  of 


7.  But  in  addition  to  getting  a  legal  first  mortgage  of  pro- 


title  of  pro- 
perty mort- 
gaged to 
them. 


trustees  with  perty  of  a  proper  value,  the  trustee  was  formerly  bound  to 
see  that  the  mortgagor  had  a  good  legal  title  free  from  in- 
cumbrances (other  than  rent-charges  created  under  the 
Drainage  Acts  or  the  Improvement  of  Land  Act,  1864 
(27  &  28  Vict.  c.  114)).  Here,  again,  the  burden  has  been 
to  some  extent  lifted  from  the  shoulders  of  a  trustee,  by 
s.  8  of  the  Trustee  Act,  1893  (re-enacting  s.  4  of  the 
repealed  Act  of  1888),  by  which  it  is  enacted  that — 

"  (2.)  A  trustee  lending  money  on  the  security  of  any  leasehold 
property  shall  not  be  chargeable  with  breach  of  trust  only  upon  the 
ground  that  in  making  such  loan  he  dispensed  either  wholly  or 
partly  with  the  production  or  investigation  of  the  lessor's  title. 

"  (3.)  A  trustee  shall  not  be  chargeable  with  breach  of  trust  only 
upon  the  ground  that  in  effecting  the  purchase  of  or  in  lending 
money  upon  the  security  of  any  property  he  has  accepted  a  shorter 
title  than  the  title  which  a  purchaser  is,  in  the  absence  of  a  special 
contract,  entitled  to  require,  if  in  the  opinion  of  the  court  the  title 
accepted  be  such  as  a  person  acting  with  prudence  and  caution  would 
have  accepted. 

"  (4.)  This  section  applies  to  transfers  of  existing  securities  as  well 
as  to  new  securities,  and  to  investments  made  as  well  before  as  after 

(»■)  Be  Whiteley,  Whitdey  v.  Learoyd,  12  App.  Cas.  727. 
ij)  Be  Turner,  Barker  v.  Immey,  [1897]  1  Oh.  536. 
(k)  Jones  v,  Julian,  25  L.  R.  Ir.  45.     Consider  Be  Walker,  Walker  v. 
Walker,  62  L.  T.  447. 
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the  commencement  of  this  Act,  except  where  an  action  or  other     Art.  40. 
proceeding   was    pending  with  reference   thereto   on   the   twenty- 
fourth  day  of  December  one  thousand  eight  hundred  and  eighty- 
■eight." 

Lastly,  trustees  should  not  enter  into  any  arrangement  Must  not 

with  the  mortgacror  for  the  continuance  of  the  loan  for  a  engage  not  to 

°  °  If-,  reahse  for  a 

period  of  years  (Z) ;    for  they  would  thereby  fetter  them-  long  period. 

selves  in   the   event   of    it   being   desirable   (by  reason  of 

depreciation  of  the  land  or  otherwise)  to  realise. 


Art.  41. — Duti/  of  Trustee  to  see  that  he  pays 
Trust  Moneys  to  the  right  Persons. 

(1)  The  whole  responsibility  of  handing  the 
trust  property  to  the  persons  entitled  formerly  fell 
upon  the  trustee  ;  and  if  he  handed  it  to  the  wrong 
person,  either  through  mistake  on  his  part  (?w), 

or  in  consequence  of  some  fraud  practised  upon  i/i^  f  '7 J  ^ 
him,  he  had  formerly  to   make  the  loss  good, 
however  careful   he   might   have   been.      Since    ^  -^ 
August  14th,  1896,  the  court  has  power  to  excuse  K^   '    j 
such  a  mistake  made  honestly  and  reasonably  (n) ;  (j/I  *^  /  ^ 
but,  nevertheless,  in  cases  of  doubt  the  trustee 
should  apply  to  the  court  for  its  direction  (o). 

(2)  If,  however,  the  person  who  is  really 
entitled  to  trust  property  is  not  the  beneficiary 
who  appears  on  the  face  of  the  settlement  (but 
someone  who  claims  through  him),  and  the 
trustees,  having  neither  express  nor  constructive 

(0  Vicary  v.  Evans,  30  Beav.  376. 

(m)  Re  Hulkes,  Powell  v.  Hvlkes,  35  W.  R.  194 ;  as  to  fraud,  see 
Cutler  V.  Boyd,  60  L.  T.  859.     See  comments  on  this  rule,  p.  197,  supra. 

(71)  Judicial  Trustees  Act,  1896  (59  &  60  Vict.  c.  35),  s.  3,  as  to  which 
see  infra,  Div.  V.  Chap.  II. 

(o)  Talbot  V.  Earl  Radnor,  3  M.  &  K.  252 ;  Mulin  v.  Blagrave,  25  Beav. 
137  ;  Ashby  v.  Blackwdl,  2  Eden,  302  ;  Eaves  v.  Hickson,  30  Beav.  136 ; 
^porle  V.  Bumaby,  10  Jur.  (k.s.)  1142. 
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Art.  41. 


notice  of  such  derivative  title,  pay  upon  the 
footing  of  the  original  title,  they  cannot  be  made 
to  pay  over  again  {j)). 


Illustrations  of  Paragraph  (1). 

Forged  1.  Thus,  where  a  trustee  made  a  payment  to  one  who- 

authority.  produced  a  forged  authority  from  the  beneficiary,  the  trustee, 
and  not  the  beneficiary,  had  to  bear  the  loss.  For,  as  wa& 
said  by  Lord  Northington  (g),  "  a  trustee,  whether  he  be 
a  private  person  or  a  body  corporate,  must  see  to  the  reality 
of  the  authority  empowering  him  to  dispose  of  the  trust 
money ;  for  if  the  transfer  is  made  without  the  authority  of 
the  owner,  the  act  is  a  nullity,  and  in  consideration  of  law 
and  equity  the  right  remains  as  before." 


False 
certificate. 


Honest  and 

reasonable 

mistake. 


2.  So,  again,  trustees  who  paid  over  the  trust  fund  to 
wrong  persons,  upon  the  faith  of  a  marriage  certificate, 
which  turned  out  to  be  a  forgery,  were  made  responsible  for 
so  much  of  the  trust  f and  as  could  not  be  recovered  from 
those  who  had  wrongfully  received  it  (r).  The  question 
whether  an  honest  and  reasonable  mistake  as  to  the  nature 
of  a  forged  document,  or  as  to  the  construction  of  an  obscure 
one  would  now  be  excused  under  the  Judicial  Trustees  Act, 
1896  (59  &  60  Vict.  c.  35),  is  discussed  infra,  Art.  76. 


Mistake  as  to 
construction 
of  settlement. 


3.  A  trustee  who,  by  mistake,  pays  the  capital  to  the 
tenant  for  life,  instead  of  investing  it  and  paying  him  the 
income  only,  will  in  general  have  to  make  good  the  loss  to- 
the  estate ;  although  he  will,  as  will  be  seen  hereafter,  be 
entitled  to  be  recouped  out  of  the  life  estate  (s).  And 
similarly,  trustees  who  have  distributed  a  trust  fund  upon 
what  turns  out  to  be  an  erroneous,  although  bond  fide,  con- 
struction of  the  trust  instrument,  have  hitherto  been  held 


( p)  CoOiay  V.  Sydenham,  2  Br.  Ch.  Ca.  391 ;  Leslie  v.  Baillier 
2  Y.  &  C.  C.  C.  91. 

(q)  Ashby  v.  Blachwdl,  supra. 

(r)  Eaves  v.  Hicksoii,  supra ;  and  see  also  Bostock  v.  Floyer,  1  Ch. 
App.  26,  and  Sutton  v.  Wilder,  12  Eq.  373. 

(s)  Barratt  v.  Wyatt,  30  Beav.  442 ;  Dames  v.  Hodgson,  25  Beav. 
177 ;  Griffiths  v.  Porter,  ib.  236. 
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liable  to   refund    the    property  distributed,  together  with     Art.  4L 
interest  thereon  at  four  (probably  now,  three)  per  cent.  (t). 

i.  Formerly,  a  trustee  who  paid  trust  money  to  the  attorney  PayiDg  under 
of  a  beneficiary,  was  liable,  if  it  turned  out  that  the  power  po'^'er  of 
was  revoked  by  death  of  the  beneficiary  or  otherwise.   How- 
ever, by  s.  23  of  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53) 
(re-enacting  22  &  23  Vict.  c.  35,  s.  26),  it  was  enacted  that — 

"A  trustee  acting  or  paying  money  in  good  faith  under  or  in 
pursiiance  of  any  power  of  attorney  shall  not  be  liable  for  any  such 
act  or  payment  by  reason  of  the  fact  that  at  the  time  of  the  pay- 
ment or  act  the  person  who  gave  the  power  of  attorney  was  dead  or 
had  done  some  act  to  avoid  the  power,  if  this  fact  was  not  known  to 
the  trustee  at  the  time  of  his  so  acting  or  paying.  Provided  that 
nothing  in  this  section  shall  affect  the  right  of  any  person  entitled 
to  the  money  against  the  person  to  whom  the  payment  is  made,  and 
that  the  person  so  entitled  shall  have  the  same  remedy  against  the 
person  to  whom  the  payment  is  made  as  he  would  have  had  against 
the  trustee." 

Illustkations  of  Paeagbaph  (2). 

1.  In  Leslie  v.  Baillie{u),  a  testator  who  died,  and  Not  bound 
whose  will  was  proved  in  England,  bequeathed  a  legacy  j^^^^yg 
to    a    married    woman    whose  domicile,  as  weU  as  that  title. 

of  her  husband,  was  in  Scotland.  The  husband  died  a  few 
months  after  the  testator.  After  his  decease,  the  executors 
of  the  testator  paid  the  legacy  to  the  -svidow.  It  was  proved 
that,  according  to  the  Scotch  law,  the  payment  should  have 
been  made  to  the  husband's  personal  representatives.  It 
was,  however,  held,  that  in  the  absence  of  proof  that  the 
executors  of  the  settlor  knew  the  Scotch  law  on  the  subject, 
the  pajTnent  to  the  widow  was  a  good  payment. 

2.  So  where  a  solicitor  for  A.  receives,  and  according  to 
A.'s  directions  disposes  of,  the  proceeds  of  property,  without 
notice  that  in  reality  A.  has  settled  the  property,  he  is  not 
liable  to  the  beneficiaries  {x). 

(0  HUliard  v.  Fidford,  4  Ch.  D.  389  ;  and  see  also  Re  Ward,  47  L.  J. 
Ch.  781  ;  and  Poicdl  v.  Hullti,  33  Ch.  D.  552. 

(u)  2  Y.  &  C.  C.  C.  91  ;  and  see  also  Re  Cull,  20  Eq.  561. 
(x)   WUliarm  .v.  Williams,  17  Ch.  D.  437. 
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Art.  41.  3.  Trustees  are  not  bound  to  hand  over  the  trust  fund  to 

Disputes         *^®   mortgagee   of    their    beneficiary,   where   accounts   are 
between  pending  between  the  mortgagee  and  mortgagor  {y). 

beneficial 

c  aimau  s.  ^^  q^  ^.j^^  other  hand,  a  new  trustee  is  liable  to  make 

not  searching  g^od  moneys  paid  by  him  bo7td  fide  to  a  beneficiary,  if  the 
for  notices  papers  relating  to  the  trust  comprise  a  notice  of  an  incum- 
brance"^ brance  created  by  that  beneficiary  depriving  him  of  the  right 
to  receive  the  money.  For  if  the  trustee  had  acquainted 
himself,  as  he  was  bound  to  do,  with  the  trust  documents 
and  papers,  he  would  have  found  what  the  true  state  of  the 
case  was  (z).  Where,  however,  no  amount  of  search  would 
have  disclosed  the  notice,  the  trustee  would  of  course  not  be 
liable,  as  his  liability  entirely  depends  upon  his  shirking  the 
duty  of  search,  which  the  law  casts  upon  him  (z). 


Aet.  42. — Dzdy  of  Trustee  not  to  delegate  Ids 
Duties  or  Powers. 

(1)  A  trustee  may  not  delegate  Iiis  duties  or 
>  /2<^  mTj.  pQwp.rs  (or  a  fortiori,  the  receipt  of  trust  moneys) 
S  cls^  either  to  a  stranger  {a)  or  to  his  co-trustee  (fe), 

*  save  only 

^*^a)  where  authorised  by  the  settlement  (c), 5 or 
by  statute  {d). 

(y)  Holhey  v.  Western,  [1898]  1  Ch.  350. 

(z)  Hallows  V.  Lloyd,  39  Ch.  D.  686.  This  is  so  even  where  the 
trustees  have  a  discretion  to  pay  the  income  to  or  for  the  benefit  of 
the  assignor,  "  his  wife  or  children,"  if  they  do  in  fact  pay  it  to  the 
assignor  (Hemming  v.  Neil,  62  L.  T.  649).  See  also  Burrows  v.  Lock, 
10  Ves.  470,  and  Re  Coleman,  Henry  v.  Strong,  39  Ch.  D.  443. 

{a)  Adams  v.  Clifton,  1  Russ.  297  ;  Cha^nbers  v.  Minchin,  7  Ves.  196 ; 
Wood  V.  Weiqhtman,  13  Eq.  434 ;  Re  Bellamy  and  Metropolitan  Board, 
24  Ch.  D.  387. 

(b)  Langford  v.  Oascoigne,  11  Ves.  333  ;  Clongh  v.  Bo7id,  3  M.  &  C. 
497  ;  Coioel  v.  Oatcombe,  27  Beav.  568  ;  Eaves  v.  Hick^on,  30  Bcav. 
136  ;  Re  Flower  and  Metropolitan  Board,  27  Ch.  D.  592. 

(c)  Kilbee  v.  Sneyd,  2  Moll.  199 ;  Doyle  v.  Blake,  2  Sch.  &  L.  245 

(d)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  17  (3). 
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(b)  where  obliged  to   do   so   from    necessity,    Art.  42, 

acting  COnfornia.Vtly  fn  ^}\f)  o.nvnmnn  nRa,.orft 
of  inankijid,  and  as  prudently  as  if  acting 
for  kimself  (e),  and  the  agent  is  emploYed 
in  the  ordinary  scope  of  his  particular 
business  (f). 

(c)  where  the  delegated  act  is  merely  minis-/ 

tprial,  and  involves  no  personaT^dis-/ 
cretion  (g). 


(2)  But  even  where  a  trustee  mai/  safely  permit 
another  to  receive  trust  property,  he  will  not  be 
justified  in  alloT\dng  it  to  remain  in  such  other 
person's  custod}^  \\ithout  due  inquiry  (h),  nor  for 
a  longer  period  than  the  circumstances  of  the 
case  require  (i). 


This  rule  is  founded  on  the  maxim  delegaUis  non  potest 
delegare.  It  is  therefore  an  invariable  rule,  that,  even  in 
cases  where  a  trustee  may  employ  an  agent,  he  must  still 
exercise  his  own  judgment  on  every  question,  and  must  not 
give  the  agent  carte  hlaiiche  to  do  what  he  may  think  fit  {k). ' 

The  general  principle  as  to  the  impropriety  of  delegating 
fiduciary  duties  and  powers  has  been  modified,  both  by 
judicial  decisions  and  by  statute ;  but,  although  the  Act 
22  &  23  Vict.  c.  35,  s.  31  (now  repealed  and  re-enacted  by 
s.  24  of  the  Trustee  Act,  1893),  enacted  that — 

"  a  trustee  shall  (\\'itliout  prejudice  to  the  provisions  of  the  instru- 
ment, if  any,  creating  the  trust)  be  chargeable  only  for  money  and 
securities  actually  received  by  him,   notwithstanding  bis  signing 


Beneral 
principle. 


u 


f 


/ 


(e)  Speight  v.  Gaunt,  9  App.  Cas.  1  ;  Ex  parte  Belchier,  Amb.  219  ; 
dough  V.  Bond,  3  M.  &  C.  497  ;  Bennett  v.  Wyndham,  4  DeG.  &  J.  257. 

(/)  Fry  V.  Tapson,  28  Ch.  D.  268. 

(flr>  Sug.  Pow.  179 ;  Fai^ell,  Pow.  358,  360. 

(A)  Carruthers  v.  Carnithers,  [1896]  A.  C.  659. 

(«■)  Brice  V.  Stokes,  2  Wh.  &  Tu.  865  ;  Gregory  v.  Gregory,  2  Y.  &  C. 
C.  C.  313  ;  Re  Fryer,  3  K.  &;  J.  317  ;  Robinson  v.  Harkin,  [1896]  2  Ch. 
415. 

(i)  See  Re  Weall,  Andreu-a  v,  Weadl,  42  Ch.  D.  674. 
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Art.  42.  any  receipt  for  the  sake  of  conformity,  and  sliall  be  accountable  only 
for  his  own  acts,  receipts,  neglects,  or  defaults,  and  not  for  those  of 
any  other  trustee,  nor  for  any  banker,  broker,  or  other  person  with  whom 
any  trust  moneys  or  securities  may  be  deposited  "  ; 

yet,  as  was  pointed  out  by  Lord  Selborne,  in  the  leading 
case  of  Speight  v.  Gaunt  {I),  this  statute  does  not  authorise 
a  trustee,  at  his  own  mere  will  and  pleasure,  to  delegate  the 
execution  of  the  trust  and  the  custody  of  the  trust  moneys 
to  strangers  in  the  absence  of  a  moral  necessity  from  the 
usage  of  mankind  for  the  employment  of  such  an  agency. 


Effect  of 
statutory 
modification. 


V 


Opinion  of 
Kekewich, 
J.,  as  to 

trustee's 
liability  for 
his  agents. 


Indeed,  the  only  effect  of  the  section  appears  to  be,  to, 
shift  the  onus  of  proof  from  the  trustee  to  the  beneficiaries  ;| 
so  that  whereas  formerly  it  lay  upon  a  trustee  whose  con- 
duct was  impugned  to  prove  that  he  had  acted  from  necessit; 
according  to  ordinary  business  usage,  it  now  lies  on  thj 
beneficiaries,  who  make  a  charge  of  breach  of  trust,  to  pro^ 
I  that  the  trustee  did  not  act  from  necessity  or  conformably  ^o 
the  universal  custom  (m) . 

The  question  was  treated  with  great  perspicuity  by  Mr. 
Justice  Kekewich,  in  the  case  of  Be  Weall,  Andrews  v. 
Weall  (n),  where  his  lordship  said :  "  Consider  for  a  moment 
the  position  of  that  special  agent  called  a  trustee  as  regards 
the  position  of  sub-agents.  He  certainly  has  the  right  to 
appoint  them,  if  and  so  far  as  the  work  of  the  trust  reasonably 
j  requires.  For  instance,  he  may  appoint  a  broker  to  make 
or  realise  investments,  or  a  solicitor  to  do  legal  business ; 
J  and  the  power  of  employment  involves  that  of  remuneration 
'  at  the  cost  of  the  trust  estate.  The  limit  of  the  power  of 
employment  is,  as  pointed  out  in  the  well-known  case  of 
Speight  v.  Gaunt (l),  reasonableness;  and  reasonableness 
must  also,  I  think,  be  the  limit  of  the  power  of  remuneration. 
A  trustee  is  bound  to  exercise  discretion  in  the  choice  of  his 
agents,  but,  so  long  as  he  selects  persons  properly  qualified, 
he  cannot  be  made  responsible  for  their  intelligence  or 
their  honesty.  He  does  not  in  any  sense  guarantee  the 
performance  of  their  duties.     It  does  not,  however,  follow 


(l)  9  App.  Cas.  1.  («)  42  Ch.  D.  674. 

(m)  See  Be  Brier,  Brier  v.  Eviaon,  26  Ch.  D.  238. 
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that  he  can  entrust  his  Eigents  with  any  duties  which  they  are  Art.  42. 
willing  to  undertake,  or  pay  them  or  agi'ee  to  pay  them  any 
remuneration  which  they  see  fit  to  demand.  The  trustee 
must  consider  these  matters  for  himseK,  and  the  court 
would  be  disposed  to  support  any  conclusion  at  which  he 
arrives,  however  erroneous,  provided  it  really  is  his  con- 
clusion— that  is  the  outcome  of  such  consideration  as  might 
reasonably  be  expected  to  be  given  to  a  like  matter,  by  a 
man  of  ordinary  prudence,  guided  by  such  rules  and  argu- 
ments as  generally  guide  such  a  man  in  his  own  affairs." 

It  must  also  be  pointed  out,  that  although  trustees  must  Trustee  may 
always  exercise  their  own  judgment,  and  not  surrender  it  to  beneficiaries. 
agents  and,  d  fortiori,  not  to  beneficiaries,  yet  they  are  not 
debarred  from  inquiring  what  are  the  wishes  and  opinions 
of  any  of  the  parties  interested.  x\s  Lord  Selborne  said  in 
Fraser  v.  Murdoch  (o):  "  In  this  case,  I  find  no  indication  of  an 
improper  purpose.  ...  It  would  be  extremely  dangerous 
to  hold  that  trustees,  having  such  a  discretion  to  exercise, 
might  not  freely  discuss  with  the  beneficiaries  the  reasons 
for  and  against  a  particular  decision,  without  running  the 
risk  of  being  held  to  act  against  their  own  judgment,  if  they 
should  disregard,  in  the  end,  objections  to  which  they  had 
thought  it  right  in  the  first  instance  to  direct  attention." 

Illustbations  of  Paragraph  (1). 

1.  Nevertheless,  although  a  trustee  may  listen  to  the  Must  not 
opinions  and  wishes  of  others,  he  must  exercise  his  own  }^X®  ^"^^ 

...  Dusincss 

judgment.  Thus  a  trustee  for  sale  of  ordinary  property,  entirely  to 
who  leaves  the  whole  conduct  of  the  sale  to  his  co-trustee,  co-trustee, 
cannot  shield  himself  from  responsibility  for  the  latter's 
negligence  by  saj-ing  that  he  left  the  matter  entirely  in  his 
hands  (p).  For  the  settlor  has  entrusted  the  trust  property 
and  its  management  to  all  the  trustees,  and  the  beneficiaries 
are  entitled  to  the  benefit  of  their  collective  wisdom  and 
experience  (g). 

(o)  6  App.  Cas.  855. 

{p)  Oliver  V.  Court,  8  Pr.  166  ;  Re  Cherisey  MarJxt,  6  Pr.  285  ;  Hard- 
xciche  V.  Mynd,  1  Anst.  109  ;  Bobinson  v.  Harkin,  [1896]  2  Ch.  415. 
{q)  See  Luke  v.  South  Kensington  Hotel  Co.,  11  Ch.  D.  121. 
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Art.  42. 

Should  not 
associate  a 
stranger  in 
the  manage- 
ment 


Choice  of 
advisers. 


Power  to 
lease,  sell 
etc 


2.  Conversely,  a  trustee  must  not  associate  with  himself 
another  person  (who  is  not  one  of  the  trustees)  in  the 
management  of  the  trust  estate.  For  the  settlor  has  trusted 
him,  and  not  the  other  person,  and  by  allowing  the  latter 
to  have  the  joint  control  of  the  property,  the  trustee  puts 
it  out  of  his  own  power  to  deal  with  it  promptly  and 
effectually  in  case  of  necessity  (r). 

3.  So,  again,  where  trust  property  has  to  be  valued  for 
the  purposes  of  sale,  or  ^operiy  .offered  -to^trustees  as  a 
fjpnj2jif.y  fnf__jrust  money  has  to  be  valued,  or  trust  money 
has  to  be  invested — the  trustees  must  themselves  choose 
the  valuer  or  broker,  and  must  not  delegate  that  duty  to 
their  solicitors,  nor  even  to  one  of  themselves  (s).  No  doubt  ; 
trustees  can  employ  a  solicitor  for  legal  matters  which  the  ^ 
trustee  is  not  competent  to  undertake,  for  that  is  necessary; 
but  the  choice  of  a  broker  or  valuer  is  not  properly  the 
business  of  solicitors,  but  is  a  matter  on  which  a  trustee 
should  exercise  his  own  "judgment  {t).  Of  course,  it  must 
be^  understood  that  this  does  not  preclude  a  trustee  from 
asking  advice  or  information  as  to  the  character  of  a  broker, 
valuer,  or  other  necessary  agent,  or  from  asking  his  solicitors 
to  submit  the  names  of  such.  All  that  is  meant  is,  that  he 
must  judge  for  himself  on  the  facts  reported  to  him  to  guide 
his  choice,  and  must  not  delegate  the  duty  of  choosing  the 
agent  either  to  his  solicitors  or  to  anyone  else.  In  any  case 
he  should  not  choose  an  "outside"  broker (s). 

i.  A  power  of  leasing  cannot  be  delegated,  for  in  its 
exercise  much  judgment  is  required.  The  fitness  and 
responsibility  of  the  lessee,  the  adequacy  of  the  rent,  the 
length  of  the  term  to  be  granted,  and  the  nature  of  the 
covenants,  stipulations,  and  conditions  which  the  lease 
should  contain,  are  all  matters  requiring  knowledge  and 
prudence  {u).  On  similar  grounds,  a  trustee  cannot  dele- 
gate (as,  for  instance,  by  power  of  attorney)  the  execution 

(r)  Salway  v.  Salwai/,  2  R.'&  M.  215;  White  v.  Batigh,  3  CI.  &  Fin. 
44.  As  to  permitting  their  solicitor,  or  one  of  themselves  to  have  the 
custody  of  bearer  bonds,  see  mpra,  p.  198  ;  lUust.  18. 

(e)  lioUnso7i  V.  Harkin,  [1896]  2  Ch.  415. 

(«)  See  per  Kay,  J.,  in  Fry  v.  Tapson,  28  Ch.  D.  268. 

(n)  Rohmn  v.  Flight,  4  D.  J.  &  S.  614. 
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of  a  trast  or  power  to  sell  property.  For  the  settlor  has  Art.  42. 
placed  confidence  in  his  discretion  as  to  price  and  con- 
ditions,  and  it  is  a  breach  of  that  confidence  to  pitch-fork 
the  entire  business  on  to  another  person,  without  retaining 
any  control  or  authority  over  it  (x).  On  the  other  hand,  a 
trustee  may  appoint  an  attorney  merely  to  pass  the  legal 
estate,  as  such  an  act  involves  no  discretion  (a).  So 
where  trustees  had  power  to  elect  a  clergyman,  it  was  held 
that  they  could  not  appoint  proxies  to  vote  ;  but  when  the 
choice  was  once  made,  they  could  appoint  proxies  for  the 
purpose  of  signing  the  formal  presentation  {h).  However, 
the  rule  yields  to  necessity,  and  trustees  may  appoint  an 
attorney  to  act  for  them  in  a  foreign  country,  even  in 
matters  involving  judgment  and  discretion  (c). 

5.  On  the  other  hand,  where  the  property  is  of  a  nature  May  employ 
(such  as  stocks  or  shares)   which,  practically  speaking,  a  ^S®°*^  where 
trustee  cannot  personally  sell,  or  which  it  would  be  dis-  obliged  to 
tinctly  contrary  to  the  ordinary  usage  of  mankind  for  him  to  ^°  ^• 

sell  personally,  he  may  employ  an  agent  or  broker,  so  long 
as  he  acts  as  prudently  as  he  would  have  done  for  himself  in 
a  like  case  (cZ).  For  "  where  an  investment  of  trust  moneys 
is  proper  to  be  made  upon  securities  which  are  purchased 
and  sold  upon  the  public  exchanges,  either  in  town  or 
country,  the  employment  of  a  broker,  for  the  purpose  of 
purchasing  those  securities,  and  doing  all  things  usually 
done  by  a  broker  which  may  be  necessary  for  that  purpose, 
is  primd  facie  legitimate  and  proper.  A  trustee  is  not  bound 
himself  to  undertake  the  business  (for  which  he  may  be 
ver}^  ill-qualified)  of  seeking  to  obtain  them  in  some  other 
way ;  as,  for  example,  by  public  advertisement  or  by 
private  inquirj^ "  (e). 

6.  So  trustees  may  appoint  stewards,  bailiffs,  workmen  ilay  employ 

and  other  agents  of   the  like  kind ;    for  there  is  a  moral  skilled 

persons. 

(x)  Oliver  v.  Court,  8  Pr.  166 ;  Hardicicke  v.  Myiid,  1  Anst.   109 ; 
Hawkins  v.  Kemp,  3  East,  410. 

(a)  Re  Hetling  and  Merton,  42  W.  R.  19. 
(h)  Att.-Gen.  v.  Scott,  1  Ves.  sen.  413. 

(c)  StiiaH  V.  Norton,  14  Moo.  P.  C.  17. 

(d)  Ex  parte  Belchier,  Amb.  219. 

1       (e)  Per  Selborne,  L.C,  Speight  v.  Gaunt,  9  App.  Cas.  1. 
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Art.  42.  necessity  for  them  to  do  so  (/).  And  on  the  same  ground^ 
they  may  employ  soHcitors,  valuers  (g),  auctioneers,  and 
other  skilled  persons  to  do  acts  which  they  themselves  are 
not  competent  to  do.  They  may  employ  an  accountant 
where  their  accounts  are  of  a  complicated  nature,  and  the 
occasion  is  one  in  which,  according  to  the  usage  of  business, 
a  prudent  man,  acting  for  himself,  would  employ  such  a 
person  (h).  But  of  course  trustees  are  not  entitled  to  have 
their  books  of  account  of  income  and  expenditure  regularly 
kept  by  an  accountant,  merely  in  order  to  save  themselves 
trouble.  As  Lord  Halsbury  said,  in  Be  Whiteley, 
Whiteley  v.  Learoyd  (i),  "  I  think  it  is  quite  clear,  that 
a  trustee  is  entitled  to  rely  upon  skilled  persons  in  matters 
in  which  he  cannot  be  expected  to  be  experienced.  He 
may  perhaps  rely  upon  a  lawyer  on  some  matters  of  law, 
and  in  this  case  I  do  not  deny  that  he  would  be  entitled  to 
rely  upon  a  valuer  upon  a  pure  question  of  valuation.  But 
unless  one  examines  with  reference  to  what  question  the 
skilled  person  gives  advice,  it  is  possible  to  confuse  the 
reliance  which  may  be  properly  placed  upon  the  skill  of  a 
skilled  person  with  the  judgment  which  the  trustee  himself 
is  bound  to  form  on  the  subject  of  the  performance  of  his 
trust.  I  do  not  think  it  is  true  to  say  that  one  is  entitled  to 
consider  the  special  qualities  or  degree  of  intelligence  of  the 
particular  trustee.  Persons  who  accept  that  office  must  be 
supposed  to  accept  it  with  the  responsibility  at  all  events- 
for  the  possession  of  ordinary  care  and  prudence." 


Whether 
liable  for 
negligence 
of  solicitor 


7.  Lord  Halsbury's  phrase,  "  he  may,  perhaps,  rely  upon 
a  lawyer  in  some  matters  of  law,"  referred,  it  is  conceived,, 
to  the  doubt  thrown  upon  that  proposition  by  the  decision 
of  the  late  Lord  Komilly  in  Hopgood  v.  Parkin  {k),  where 
that  learned  judge  carried  the  liability  of  trustees  for  the 
acts  and  defaults  of  their  agents  to  a  height  which,  it  is 
with  humility  suggested,  was  by  no  means  justified,  either 

(/)  Re  Whiteley,  Whiteley  r.  Learoyd,  12  App.  Cas.  727. 

Ig)  With  regard  to  valuers,  a  trustee  is  now  expressly  authorised  to 
act  on  a  valuer's  report  and  advice  as  to  the  value  of  property  offered 
as  a  security  for  trust  funds  (Trustee  Act,  1893  (56  &  57  Viet.  c.  5.3), 
s.  8,  see  supra,  p.  21.3). 

(h)  See  New  v.  Jones,  1  M.  &  G.  668  n.  ;  Henderson  v.  M'lver, 
3  Madd.  275. 

(i)  12  App.  Cas.  727,  at  p.  731.  (A)  11  Eq.  70. 


V 


l»''- 


TRUSTEE  NOT  TO  DELEGATE  HIS  DUTIES  OE  POWEES.  227 

on  principle  or  authority.  In  that  case,  trustees,  having  Art.  42. 
trust  funds  to  lend  on  mortgage,  employed  a  solicitor  to 
investigate  the  mortgagor's  title.  Owing  to  the  solicitor's 
negligence,  in  failing  to  make  proper  inquiries  as  to  previous 
incumbrances,  the  trust  moneys  advanced  on  the  mortgage 
were  to  a  large  extent  lost,  and  his  lordship  held  that  the 
trustees  must  replace  them.  But  it  is  difficult  to  understand 
upon  what  grounds  the  learned  judge  based  his  opinion.  The 
trustees  were  right  in  investing  on  mortgage :  they  were  right 
in  employing  a  skilled  person  to  investigate  the  real  value  of 
the  security ;  indeed,  it  is  apprehended,  from  the  remarks 
of  the  late  Sir  Geokge  Jessel,  M.E.,  in  Be  Cooper  and 
Allen  (I),  that  it  was  the  dutj/  of  the  trustees^tpjemplov^  %/| 
skilled  person.  In  addition  to  whicETTEere  was  a  moral  ' 
necessity  for  them  to  employ  a  skilled  agent  to  investigate 
the  title,  and  they  were  but  acting  conformably  to  the 
general  "usage  of  mankind,  and  as  prudently  for  the  trust 
as  for  themselves,  and  according  to  the  usage  of  busi- 
ness" (m).  If,  then,  they  were  right  in  employing  thef 
solicitor  to  investigate  the  title  for  them,  upon  w^hat  possiblej' 
ground  could  they  be  held  responsible  for  their  agent'si 
default?  As  Lord  Haedwicke  said,  in  Ex  parte  Belchier  (n),\ 
if  the  defendant  "is  chargeable  in  this  case,  no  man  in  his' 
senses  would  act.  .  .  .  This  Court  has  laid  down  a  rule 
with  regard  to  the  transactions  of  assignees,  and  more  so  of 
trustees,  so  as  not  to  strike  a  terror  into  mankind  acting  for 
the  benefit  of  others,  and  not  for  their  own  "  ;  and  his  lord- 
ship then  proceeded  to  lay  down  the  rule  as  above  stated. 
It  is  with  great  respect  submitted,  that  Lord  Eomilly  con- 
fused the  case  with  those  in  which  it  has  been  held  that  a 
trustee  is  responsible  for  a  breach  of  trust  which  he  has 
committed  bond  fide  and  under  skilled  advice.  The  dis- 
tinction, is,  however,  clear.  The  trustees  had  not  done 
anything  wrong.  They  had  not  committed  any  breach  of 
trust  at  the  instance  of  another.  They  had  merely  lent 
money  through  the  medium  of  an  agency,  which  they  were 
entitled,  and  indeed  bound,  to  employ,  on  the  ground  of 
moral  necessity,    and  they  ought  therefore   to  have  been 

U)  4  Ch.  D.  815. 

(m)  Per  Lord  Hardwicke,  Ex  parte  Belchier,  Amb.  219  ;  and  to  the 
same  effect.  Lord  Selborxe  in  Speight  v.  Gaunt,  9  App.  Cas.  1. 
(n)  Supra. 
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discharged  from  the  loss.  Had  there  been  a  distinct  breach 
of  some  duty  which  the  settlor  had  cast  upon  the  trustees, 
then,  although  they  might  have  taken  and  followed  the  best 
advice  procurable,  they  would,  no  doubt,  have  been  properly 
held  responsible  ;  but  here,  the  only  possible  breach  of  duty 
was  the  negligence  of  an  agent,  and,  as  has  been  said  above, 
a  trustee  is  only  responsible  for  his  agent  where  he  has 
improperly  employed  one.  Moreover,  since  the  above  was 
first  written,  Lord  Justice  Lindley,  in  Speight  v.  Gaunt  (o), 
has  expressly  dissented  from  Hopgood  v.  Parkin,  and, 
indeed,  it  seems  to  be  quite  inconsistent  with  the  judg- 
ments of  the  learned  Lords  of  Appeal  in  that  case. 

8.  Even  where  a  trustee  is  justified  in  delegating  the  sale 
or  purchase  of  property  to  other  persons  (such  as  brokers, 
solicitors,  and  the  like),  it  does  not  necessarily  follow  that 
he  is  justified  in  giving  them  the  control  of  the  purchase- 
money.     That  question  must  be  regarded  as  a  separate  and 
distinct  one,  to  be  solved  on  its  own  merits,  but  by  the 
iapplication  of  the  same  principle,  viz.,  whether  or  not  there 
is  a  moral  necessity  or  a  conformity   to  common  usage.  ■ 
Thus,  where  a  trustee  handed  money  to  a  solicitor  for  the^  I 
purpose  of  re-investment,  and  the  solicitor  professed  to  have,  / 
but  in  reality  had  not,  invested  it,  but  had  used  it  for  hisf 
own  purposes,  and  himself  paid  interest  on  it  for  some  years/ 
until  his  death,  it  was  held  that  the  trustee  was  liable  (^ )  jf 
for  he  ought  not  to  have  entrusted  the  money  to  a  solicitoi 
"<vhen  there  was  no  necessity. 

9.  On  similar  grounds,  it  was  formerly  held,  in  Be 
Bellamy  and  Metropolitan  Board  {q),  that  trustees  were  not 
entitled  to  authorise  their  solicitor  to  receive  purchase- 
money  payable  to  them,  notwithstanding  s.  56  of  the 
Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45  Vict. 
c.  41).  However,  by  s.  17  of  the  Trustee  Act,  1893 
(56  &  57  Vict.  c.  53)  (re-enacting  s.  2  of  the  Trustee  Act, 
1888),  it  is  enacted  as  follows  : — 

(o)  22  Ch.  D.,  at  p.  761 ;  and  see  per  Pearson,  J.,  in  Re  Pearson, 
Oxleyx.  Scarth,  51  L.  T.  672  ;  Re  Weall,  Andrews  v.  Weall,  42  Ch.  D.  674. 

ip)  Boetoch  V.  Floyer,  1  Eq.  29  ;  Rowland  v.  Witherden,  3  M.  &  G, 
668 ;  Hanhury  v.  Kirkland,  3  Sim.  265  ;  Deioar  v.  Brooke,  33  W.  R. 
497.  But  see  Re  Bird,  16  Eq.  203,  contra,  a  decision  which,  it  is 
conceived,  cannot  be  supported. 

(q)  24  Ch.  D.  387. 
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"  (1.)  A  trustee  may  appoint  a  solicitor  to  be  his  agent  to  receive  Art.  42. 
and  give  a  discharge  for  any  money  or  valuable  consideration  or 
property  receivable  by  the  trustee  under  the  trust,  by  permitting  the 
solicitor  to  have  the  custody  of,  and  to  produce,  a  deed  containing 
any  such  receipt  as  is  referred  to  in  section  56  of  the  Conveyancing  and 
Law  of  Property  Act,  1881  ;  and  a  trustee  shall  not  be  chargeable 
with  breach  of  trust  by  reason  only  of  his  haWng  made  or  concurred 
in  making  any  such  appointment ;  and  the  producing  of  any  such 
deed  by  the  solicitor  shall  have  the  same  validity  and  effect  under 
the  said  section  as  if  the  person  appointing  the  solicitor  had  not  been 
a  trustee. 

"(2.)  A  trustee  may  appoint  a  banker  or  solicitor  to  be  his  agent 
to  receive  and  give  a  discharge  for  any  money  payable  to  the  trustee 
under  or  by  \drtue  of  a  policy  of  assurance,  by  permitting  the  banker 
or  solicitor  to  have  the  custody  of  and  to  produce  the  policy  of 
assurance  with  a  receipt  signed  by  the  trustee,  and  a  trustee  shall 
not  be  chargeable  with  a  breach  of  trust  by  reason  only  of  his  having 
made  or  concurred  in  making  any  such  appointment. 

"(3.)  Nothing  in  this  section  shall  exempt  a  trustee  from  any 
liability  which  he  would  have  incurred  if  this  Act  had  not  been 
passed,  in  case  he  permits  any  such  money,  valuable  consideration, 
or  prnpPT-tv  tn   rpn^piyi    ^"    *^^'^   \.r.„Ac   ^^y   .^ — i^y  <ru„ >»^1    ^c  ^^ 


banker  or  solicitor  for  a  pprinrl  Inntrpr  t.hnn  ia  Tp^t^-t^^^hly  necessary 
to  enable  ttie  banker  or  solicitor  (as  the  case  may  be)  to  pay  or 
tfaiiafer  Lhii  saiuc  U»  thu'tfustee. 

"(4.)  This  section  applies  only  where  the  money  or  valuable 
consideration  or  property  is  received  after  the  24th  day  of  December 
one  thousand  eight  hundred  and  eighty  eight. 

"  (5.)  Nothing  in  this  section  shall  authorise  a  trustee  to  do  any- 
thing which  he  is  in  express  terms  forbidden  to  do,  or  to  omit 
anything  which  he  is  in  express  terms  directed  to  do,  by  the  instru- 
ment creating  the  trust." 

The  section  is  not,  perhaps,  so  happily  expressed  as  it 
might  be.  For  instance,  can  a  trustee  authorise  his  solicitor 
to  receive  consideration  money,  except  by  permitting  him  to 
have  the  custody  of  the  deed,  etc.  ?  And  where  the  receipt 
is  indorsed  on  a  deed,  and  not  contained  in  the  body  thereof, 
can  that  deed  be  said  to  be  "a  deed  containing  any  such 
receipt  as  is  referred  to  in  the  56th  section  of  the  Con- 
veyancing and  Law  of  Property  Act,  1881 "  ? 

The  first  of  these  queries  is,  it  is  submitted,  by  no  means 
hypercritical,  and  in  cases  where  any  money  or  property  is 


f.1^ 
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Art.  42.  receivable  by  a  trustee  on  any  occasion  where  the  execution 
of  a  deed  by  the  trustee  is  not  necessary  (as,  for  example, 
the  payment  of  a  legacy  by  executors  to  the  trustees  of  the 
legatee's  marriage  settlement),  considerable  doubt  must 
exist  as  to  whether  the  payment  can  be  properly  made  to 
the  trustee's  solicitor  under  this  sub-section,  even  although 
the  solicitor  be  expressly  authorised  by  the  trustee  to  receive 
it.  This  view  receives  some  support  from  the  provisions 
contained  in  sub-s.  (2),  which  expressly  authorise  a  trustee 
to  appoint  a  solicitor  his  agent  to  receive  policy  moneys 
hy  permittmg  him  to  have  the  custody  of  and  to  produce  the 
policy  loith  a  receipt  signed  by  the  trustee.  For  policy 
money  would  certainly  fall  within  the  first  sub-section  as 
"  money  receivable  by  such  trustee  "  ;  and  if,  under 
sub-s.  (1),  the  trustee  could  appoint  a  solicitor  in  any  other 
way  than  that  indicated,  there  would  have  been  no  necessity 
for  expressly  authorising  (by  sub-s.  (2) )  a  trustee  to  appoint 
a  solicitor  to  be  his  agent  to  receive  and  give  a  discharge 
for  policy  moneys,  and  for  declaring  that  no  trustee  shall  be 
chargeable  with  a  breach  of  trust  by  reason  only  of  his 
having  made  or  concurred  in  making  an  appointment  of  a 
solicitor  for  that  purpose.  Anyhow,  the  point  does  not 
appear  to  be  free  from  doubt. 

With  regard  to  the  second  query,  it  is  probable  that  the 
court  would  consider  an  indorsed  receipt  as  equivalent  to  a 
receipt  contained  in  the  deed  on  which  it  is  indorsed,  within 
the  meaning  of  the  sub- section. 

It  will  be  perceived  that  sub-s.  (1)  does  not  authorise  a 
trustee  to  appoint  anyone  to  receive  money,  valuable  con- 
sideration, or  property,  except  a  solicitor.  Consequently,  the 
decision  in  Be  Flower  and  Metropolitan  Board  of  Works  (r), 
that  one  of  several  trustees  cannot  in  general  be  authorised 
by  his  co-trustees  to  receive  and  give  a  good  receipt  for 
trust  moneys,  still  holds  good.  It  is  apprehended,  however, 
that  where  one  of  the  trustees  is  a  solicitor,  the  money  may 
be  paid  to  him  on  production  of  a  deed  containing  a  receipt, 
notwithstanding  that  he  may  not  be  acting  as  the  solicitor 
to  the  trustees. 

(r)  27  Ch.  D.  592. 
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10.  Apart   from   statutory  authority,   where    there   is   a     Art.  42. 
moral  necessity   to    entrust    the   agent   with   the    money,  ~ 

&  trustee  will  be  justified  in  doing  so,  as  was  decided  by  |;,^st'^onev 
the  House  of  Lords  in  the  important  case  oi  Speight  v.  tostock- 
Gaunt  (s).  There,  the  respondent,  Isaac  Gaunt,  being  broker, 
actmg  trustee  under  the  will  of  John  Speight,  a  stuff  manu- 
facturer at  Bradford,  wished  to  invest  the  sum  of  £15,275, 
part  of  the  trust  estate,  in  the  securities  of  municipal 
corporations  in  Yorkshire,  and  for  that  purpose  he  employed 
a  stockbroker,  named  Cooke,  to  buy  the  stock  for  him. 
Cooke  having  falsely  represented  that  he  had  purchased  the 
stock,  the  respondent  gave  him  cheques  for  the  amount, 
which  Cooke  embezzled.  The  beneficiaries  then  sought  t(K  .O'  / 
make  the  trustee  hable  for  the  sum  embezzled  by  Co6ke.fr/ 
In  giving  judgment,  exonerating  the  trustee  from  liability, 
the  Earl  of  Selbokne  said  :  "  In  the  early  case  of  Ex  parte 
Belchier,  before  Lord  Hardwicke  (t),  it  was  determined, 
that  trustees  are  not  bound  personally  to  transact  such 
business  connected  with,  or  arising  out  of,  the  proper  duties 
of  their  trust,  as,  according  to  the  usual  mode  of  conducting 
business  of  a  like  nature,  persons  acting  with  reasonable 
care  and  prudence  on  their  own  account  would  ordinarily 
conduct  through  mercantile  agents  ;  and  that  when,  accord- 
ing to  the  usual  and  regular  course  of  such  business,  moneys, 
receivable  or  payable,  ought  to  pass  through  the  hands  of 
such  mercantile  agents,  that  course  may  properly  be  followed 
by  trustees,  though  the  moneys  are  trust  moneys  ;  and  that 
if,  under  such  circumstances,  and  without  any  other  mis- 
conduct or  default  on  the  part  of  the  trustees,  a  loss  takes 
place  through  any  fraud  or  neglect  of  the  agents  employed, 
the  trustees  are  not  liable  to  make  good  such  loss."  His 
lordship,  after  discussing  the  question  whether  it  was  proper 
to  employ  a  broker  at  all,  which  he  answered  in  the  affirma- 
tive, continued  :  "  The  next  subject  of  inquiry  is,  whether 
it  was  a  just  and  proper  consequence  of  that  employment, 
according  to  the  principle  of  Ex  parte  Belchier,  that  the 
trust  money  should  pass  through  his  hands.  .  .  .  The 
whole  evidence  satisfies  me  that  the  usual  and  regular 
course  of  business   on   the  London  Exchange   is,  for   the 

(«)  9  App.  Cas.  1.  (t)  Amb.  -218. 
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money,  under  such  circumstances,  to  pass  through  th& 
broker's  hands."  Their  lordships,  therefore,  exonerated 
the  trustee  from  responsibility. 

11.  So,  again,  where  there  are  numerous  small  debts  to 
be  collected,  it  cannot  be  expected  of  executors  or  trustees 
that  they  should  personally  call  on  each  debtor.  Conse- 
quently, if  under  such  circumstances  they  employ,  in  the 
usual  course  of  business,  a  debt  collector,  and  the  money 
collected  is  lost  by  reason  of  the  collector's  insolvency,  the 
trustees  are  prima  facie  not  responsible  (zt). 

12.  On  the  ground  of  conformity  to  universal  usage, 
trustees  may  remit  money  through  the  medium  of  a  respect- 
able bank,  as  being  the  most  convenient  and  the  safest 
mode  (x) ;  but  they  should  pay  the  money  into  the  bank  as 
trustees,  and  eo  nomine  [y). 

13.  It  is  obvious  that  several  trustees  cannot  all  have  the 
physical  custody  of  the  trust  securities.  This  is  of  no  great 
importance  v^here  they  have  the  legal  estate  in  lands,  or 
w^here  they  are  holders  of  registered  stocks.     But  where  the 

'  securities  are  "  bearer  securities,"  the  matter  becomes  of 
importance.  In  such  cases  they  should  not  leave  them 
either  with  their  solicitor  {z)  or  with  one  of  themselves  {a), 
but  should  place  them  in  the  custody  of  their  banker  (6). 

14.  On  the  principles  enunciated  in  the  article  now  under 
consideration,  it  has  been  held,  that  if  "trustees  for  sale 
join  with  any  other  person  in  a  joint  sale  of  the  trust 
property  and  any  other  property,  whether  that  person  be  a 
trustee  himself  or  be  a  beneficial  owner,  they  must  take 
care  that  their  share  of  the  purchase-money  is  paid  to  them  ; 
and  the  purchaser  must  take  care  of  that  likewise,  because 
he  can  only  pay  trust  money  to  the  trustees.  Therefore, 
when  they  do  join  with  other  people  the  purchase-money 


(m)  Re  Brier,  Brier  v.  Evism,  26  Ch.  B.  238. 

(x)  Knight  v.  Earl  of  Plymouth,  1  Dick.  120. 

(y)    Wren  v.  Kirton,  1 1  Ves.  380. 

(2)  Fidd  V.  Field,  [1894]  1  Ch.  425. 

(a)  Candler  v.  Tillelt,  22  Beav.  257  ;  Lewin  v.  Nohh>>,  8  Ch.  D.  595. 

(h)  Re  De  Pothonier,  Dent  v.  De  Pothonier,  [1900]  2  Ch.  529. 
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must  be  apportioned  before  the  completion  of  the  purchase,     Art.  42. 
and  must  be  paid  by  the  purchaser,  the  apportioned  part 
coming  to  the  trustees  to  be  paid  to  them  "  (c),  or,  now,  to 
their  sohcitor,  under  s.  17  of  the  Trustee  Act,  1893  (d). 

Illustrations  of  Paragbaph  (2). 

1.  On   similar  principles   (viz.,   conformity  to  ordinary  Leaving 
business  usage),  a  trustee  may  allow  an  auctioneer  who  is  P^^'^:  ^ 
seUing  the  trust  property,  to  receive  the  deposit  money ;  auctioneer, 
but  he  must  not  allow  it  to  remain  in  the  auctioneer's  hands 
for  an  unreasonable  time  (e). 


2.  So,  again,  a  trustee  may,  and  indeed  should,  deposit  Entrusting 
trust  moneys  in  a  respectable  bank  pending  investment ;  ^^j^^^^  ^°  * 
and  he  will  not  be  liable  for  the  failure  of  the  bank,  unless 
he  left  the  money  there  for  an  unnecessarily  long  period. 
For  it  is  according  to  the  common  usage  of  mankind  to 
make  use  of  banks  for  the  safe  custody  of  money  (/).     But 
a  trustee  will  be  Liable  where  he  has  unnecessarily  left  trust 
moneys  in  the  hands  of  a  banker  who  fails,  when  he  ought    I 
to  have  invested  them ;  or  where  he  has  paid  money  to  a 
banker  or  broker  for  investment  and  has  neglected  for  some 
time  to  make  inquiries  as  to  such  investment  {g) ;  and  the  / 
iisiuil  clause  indemnifying  him  against  the  acts  or  defaults 
of  others  will  not   protect   him  iji).     In  a  comparatively 
recent  case,  Kay,  J.,  held  that  six  months  was  the  maximum 
time  for  which  trustees  should  deposit  money  in  a  bank ; 
and  that  if  at  the  expiration  of  that  period  no  other  invest- 
ment was  available,  the  trustees  ought  to  invest  in  consols. 
In  the  case  in  question  the  trustees  had  kept  the  money  on 
deposit  for  fourteen  months,  and  were  held  responsible  for 
the  loss  caused  by  the  failure  of  the  bank  (i). 

(c)  Per  Jessel,  M.R.,  Re  Cooper  and  Allen,  4  Ch.  D.  815. 

(d)  Supra,  p.  228. 

(e)  Edmonds  v.  Peake,  7  Beav.  239 ;  Wvynanv.  Paterson,  [1900]  A.  C. 
■270. 

(/)  Johnson  v.  Keicton,  11  Hare,  160  ;  Femcickv.  Clarke,  31  L.  J.  Ch. 
728,  aadper  Lord  Habdwicke,  Ex  parte  Belchter,  Amb.  219. 

ig)  Challen  v.  Shippam,  4  Hare,  555  ;  Behden  v.  Wesley,  29  Beav.  213  ; 
MaUhews  v,  Brise,  6  Beav.  239  ;  Moyle  v.  Moyle,  2  R.  &  M.  710. 

(A)  Behden  v.  Wesley,  supra. 

(»■)  Cann  v.  Cann,  51  L.  T.  770. 
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Art.  43. 

Aet.  43. — Duty  of  Trustees  to  act  jointly  where 
■more  than  one. 

Where  there  are  more  trustees  than  one,  all 
must  join  in  the  execution  of  the  trust  (^•),  save" 
only — 

(a)  where     the    settlement    or    a    competent 

court  otherwise  directs  ; 

(b)  as  to  the  receipt  of  income  (Z) ; 

(c)  as    to   such   matters    as   can   be   lawfully 

delegated  under  Art.  42. 

This  article  is  a  corollary  of  Art.  42.  For,  if  trustees 
cannot  delegate  their  duties,  it  follows  that  they  must  all 
personally  perform  those  duties,  and  not  appoint  one  of 
themselves  to  manage  the  business  of  the  trust.  It  is  not 
unusual  to  find  one  of  several  trustees  spoken  of  as  the 
"  acting  trustee,"  meaning  the  trustee  who  personally 
interests  himself  in  the  trust  affairs,  and  whose  decisions 
are  merely  indorsed  by  his  co-trustees.  The  court,  how- 
ever, does  not  recognise  any  such  delegation ;  for  the  settlor 
has  trusted  all  the  trustees,  and  it  behoves  each  and  every 
of  them  to  exercise  his  individual  judgment  and  discretion 
on  every  matter,  and  not  blindly  to  leave  all  questions  to 
his  co-trustees  or  co-trustee  (m). 

Illustbations. 

€annot  act         \,  Thus,  the  act  of  a  majority  of  private  trustees  cannot 
maiority        ^^^^  a  dissenting  minority,  nor  the  trust  estate.     In  order 

{k)  Luke  V.  fiouth  Keimngton  Hotel  Co.,  11  Ch.  D.  121  ;  Ex  parte 
Griffin,  2  0.  &  J.  116;  Re  Flower  and  Metropolitan  Board,  27  Ch.  D. 
592. 

(I)  As  to  shares  and  stocks,  see  Companies  Act,  1862  (25  &  26  Vict, 
c.  89),  Clause  1  of  Table  A.,  and  same  Act,  s.  30;  but  consider  Binney  v. 
Ince  Hall  Co.,  35  L.  J.  Ch.  363.  As  to  rents,  see  Townley  v.  Sherborne, 
Bridg.  35;  Ooldsworthy  v.  Knight,  11  M.  &W.  337;  and  Oo^ujh  v. 
Smith,  W.  N.  (1872),  p.  18. 

(m)  Munch  v.  Cockerell,  5  My.  &  Cr.  179. 
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to  bind  the  trust  estate  the  act  must  be  the  act  of  alljw).     Art.  43. 
For  instance,  where  there  is  a  trust  to  sell  real  estate,  with 
a  discretionary'  power  to  postpone  the  sale    the  property 
must  be  sold  within  a  reasonable  time,  unless  the  trustees 
are  unanimously  in  favour  of  a  postponement  (o). 

2.  So,  all  the  trustees  must  join  in  the  receipt  of  money.  Must  all  join 
unless,  of  course,  the  settlement  authorises  one  of  them  to  ^^^^^^'P  • 

give  good  receipts  and  discharges.  For,  as  Kay,  J.,  said  in  ^j-^  ^  /  >C 
i?e  Flower  and  Metropolitan  Board  (p),  "  The  theory  of  every 
trust  is,  that  the  trustees  shall  not  allow  the  trust  moneys 
to  get  into  the  hands  of  any  one  of  them,  but  that  all 
shall  exercise  control  over  them.  They  must  take  care  that 
they  are  in  the  hands  of  all,  or  invested  in  their  names,  or 
placed  in  a  proper  bank  in  their  joint  name.  The  reason 
why  more  than  one  trustee  is  appointed,  is,  that  they  shaU 
take  care  that  the  moneys  shall  not  get  into  the  hands  of 
one  of  them  alone ;  and  they  have  no  right,  as  between  them- 
selves and  the  cestuis  que  trusts,  unless  the  circumstances 
are  such  as  to  make  it  imperatively  necessary  to  do  so,  to 
authorise  one  of  themselves  to  receive  the  moneys  "  (q). 

3.  All  investments  of  trust  moneys  should  be  made  in  the  Investments 

joint  names  of  the  trustees,  for  otherwise  it  would  enable  ^'^9^°^  ^  "^ 
**  '  joint  names. 

one  trustee  to  reahze  and  appropriate  the  money  (r).  But 
this  must  of  course  yield  to  necessity,  as,  for  instance, 
where  shares  were  specifically  bequeathed  to  trustees  upon 
certain  trusts,  and  it  was  found  that  by  the  regulations  of 
the  company  the  shares  could  only  be  registered  in  the  name 
of  one  trustee  (s). 

4.  As  a  general  rule,  however,  although  trustees  must  join  Income, 
in  the  receipt  of  capital,  it  is  permissible  for  them  to  allow 

(n)  Luke  v.  SoiUh  Ken-tington  Hotel  Co.,  supra.  It  is  otherwise, 
however,  with  regard  to  charitable  trustees  :  see  Charitable  Trusts 
Act,  1869  (32  &  33  Viet.  c.  110),  s.  13.  There  is  also  an  exception  in 
the  case  of  trustees  of  a  manor  with  regard  to  enfranchisement,  as  to 
which,  see  Copyhold  Act,  1887  (50  &  51  Vict.  c.  73),  s.  40. 

(o)  Re  Roth,  Gofdherger  v.  Roth,  74  L.  T.  50. 

(p)  27  Ch.  D.  592. 

(q)  See  also  Lee  v.  Sanlcey,  15  Eq.  204 ;  Clough  v.  Bond,  3  My.  4  Cr. 
490  ;  and  Walker  v.  Symonds,  3  Sw.  63. 

(r)  Leicis  v.  Nobhs,  8  Ch.  D.  595 ;  Sicale  v.  iSwale,  '22,  Beav.  584. 

(«)  Consterdine  v.  Consterdiiie,  31  Beav.  330. 
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Trustee 
joining  in 
receipt  for 
conformity. 

A/^  '3- 
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one  of  their  number  to  receive  the  income.  Thus,  in  the^ 
case  of  rents,  the  trustees  may  delegate  the  collection  to 
one  of  their  number  or  to  a  rent  collector.  For  it  would  be 
impossible  for  them  all  to  collect  the  rents  {t).  But  if  there 
is  any  fear  of  misappropriation  by  the  collecting  trustee,  the 
others  should  notify  the  tenants  not  to  pay  him  again  (w). 
A  similar  rule  applies  to  the  receipt  of  dividends  on  stocks 
or  shares,  from  the  necessity  of  the  case,  because  the  com- 
panies are  not  bound  to  recognise  trusts,  and  always  pay  to 
the  first  of  several  joint  holders  {x). 

5.  In  cases  where,  from  necessity,  a  trustee  may  permit 
fhis  co-trustee  to  receive  moneys  owing  to  the  estate,  {e.g., 
'where  he  permits  him  to  collect  rents),  then,  even  though 
he  join  in  the  receipt  for  such  moneys,  and  thereby  acknow- 
ledge that  he  has  received  them,  he  will  not  be  liable  if  he 
can  ])rove  (y)  that  he  did  not  in  fact  receive  them,  and  only 
joined  in  the  receipt  for  the  sake  of  conformity  (z).  For 
one  of  several  trustees  cannot  alone  give  a  good  receipt, 
unless  expressly  empowered  to  do  so  by  the  settlement ; 
nor  can  trustees  empower  one  of  their  number  to  receive 
and  give  a  good  receipt  for  trust  moneys,  and  all  must, 
therefore,  join  (a).  So  that,  although  at  law  the  signature 
of  a  trustee  is  (or  rather  was  (b))  conclusive  evidence  that 
the  money  came  to  his  hands,  "  equity,  which  pursues  truth, 
will  decree  according  to  the  justice  and  verity  of  the 
fact"  (c),  and  will  hold  that,  under  the  circumstances, 
seeing  that  it  is  an  act  which  the  very  nature  of  his  office 


{t)  Townley  v.  Sherborne,  2  W.  &  T.  L.  C.  629. 

(u)  Gough  V.  Smith,  W  N.  (1872),  p.  18. 

(x)  See  s.  30,  Companies  Act,  1862  (25  &  26  Vict.  c.  89),  and  the 
Acts  or  charters  of  all  the  great  companies.  But  the  court  may  inter- 
fere in  case  of  necessity  {Bradford  Bank  v.  Brijgs,  12  App.  Cas.  27  ; 
Binney  v.  Ince  Hall  Co.,  35  L  J.  Ch.  363).  As  to  when  the  court  will 
order  dividends  to  be  paid  to  one  of  several  trustees,  cf.  Re  Pryw, 
35  L.  T.  202 ;  and  Re  Carr,  Carr  v.  Carr,  36  W.  R.  688. 

(y)  Brice  v.  Stokes,  2  Wh.  &  Tu.  633  ;  Townley  v.  Sherborne,  2  ib.  629 ; 
Re  Fryer,  3  K.  &  J.  317. 

(z)  Felloivft  V.  Mitchell,  1  P.  W.  81  ;  Re  Fryer,  supra. 

(a)  Lew.  233.  See  Fx  parte  Belchier,  supra;  Walker  v.  Symond^s, 
3  Sw.  63  ;  Lee  v.  Sankey,  15  Eq.  204 ;  Re  Flower  and  Metropolitan 
Board,  27  Ch.  D.  592. 

{b)  Not  so  since  the  rdgime  of  the  Judicature  Acts. 

(c)  See  per  Lord  Henley,  Harden  v.  Parsons,  1  Eden,  147. 
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will  not  permit  him  to  decline  (d),  it  does  not  amount  to  an     Art.  43. 
admission  that  he  actually  received  the  money. 

6.  Even  where  a  trustee  may  safely  permit  his  co-trustee  Must  not 
to  receive  trust  moneys,  he  will,  nevertheless,  be  liable  if  he  P^™*  ^O" 

trUSLGG  to 

permit  him  to  retain  them  for  a  longer  period  than  the  retain  trust 
circumstances  of  the  case  necessitate  (e).  Thus,  in  money. 
Walker  v.  Symonds  (/),  D.,  one  of  three  trustees,  received 
part  of  the  trust  money,  and,  with  the  assent  of  the  other 
trustees,  invested  it  in  East  India  Company's  bills,  payable 
to  him.  These  were  paid  off,  and  thereupon  S.,  another  of 
the  trustees,  wrote  to  D.,  requesting  him  to  invest  the 
money.  D.,  however,  begged  that  it  might  remain  in  his 
hands  on  mortgage.  The  other  trustees  assented  to  this. 
The  mortgage  was  never,  in  fact,  prepared,  although  S. 
made  frequent  applications  to  D.,  who  finally  died  insolvent 
five  years  after  first  receiving  the  money.  Upon  this  state 
of  facts  it  was  held  that  the  trustees  were  guilty  of  a  breach 
of  trust  in  permitting  the  money  to  remain  on  bills  payable 
to  D.  alone,  and  in  leaving  the  state  of  the  funds  unascer- 
tained for  five  years. 

7.  For  like  reasons,  trustees,  in  whose  names  trust  moneys  Must  not 

are  banked,  should  not  authorise  the  bankers  to  pav  cheques  P«"°it  <^o- 

•"-    *'  ^         trustee  to 

signed   by  one  only  of  their  number ;    for  that  would  be  sign  cheques 

equivalent  to  giving  the  sole  control  of  the  trust  funds  to  one 

trustee,  whereas  the  beneficiaries  are  entitled  to  the  safeguard 

of  the  trustees'  joint  control  {g).      A  trustee  may,  however, 

entrust  his  co-trustee  with  a  crossed  cheque,  signed  by  both 

of  them,  for  delivery  to  the  beneficiary  Qi). 

8.  On  the  ground  of  necessity,  trustees  may  allow  the  May  allow 

custody  of  title  deeds  to  remain  with  one  of  their  number  :  *^^^®  deeds 

to  remain 

in  custody  of 

(d)  Lew.  2.33.    As  to  executors'  receipts,  see  Wesley  v.  Clarke,  lEden,  co-trustee.  '^ 
3.57  ;  Joy  v.  Campbell,  1  Sch.  &  L.  341 ;  Langford  v.  Gascoigne,  1 1  Ves. 

333,  and  Lord  Hinchinbrook  v.  Shipbrook,  16  ib.  477. 

(e)  Brice  v.  Stokes,  supra  ;  Thompson  v.  Finch,  8  D.  M.  &  G.  560  ; 
Wcdker  v.  Symonds,  3  Sw.    1 ;   Hanbury  v.    Kirkland,   3   Sim.    265  ; 

Styles  V.  Guy,  1  M.  &  G.  422 ;  Egbert  v.  BiUler,  21  Beav.  560; 
Rodbard  v.  Cooke,  25  W.  R.  555. 

(/)  Supra  ;  and  see  also  Leinis  v.  JVobbs,  8  Ch.  D.  591 ;  Consterdine  v. 
Consterdine,  31  Beav.  330 ;  and  Carruthers  v.  Carruthers,  [1896]  A.  C.  659. 

(g)  Clough  v.  Bond,  3  My.  &  Cr.  490  ;  Trtdch  v.  Lnmprtll,  20  Beav.  116. 

(A)  Barnard  v.  Bagshawe,  3  D.  J.  &  S.  355. 
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Art.  43. 


for  any  other  rule  would  be  productive  of  the  greatest  incon- 
venience (i).  But  it  seems  that  the  rule  is  different  with 
regard  to  bonds  payable  to  bearer  (k). 


Must  be  joint      9.  Apart  from  other  reasons,  the  trust  money  cannot  be 
mortgagees,     advanced  to  one  of  the  trustees  on  mortgage,  however  good 
the  security  may  seem  :  for  he  cannot  act  both  as  mortgagor 
and  mortgagee  ;  and  without  his  joinder  in  the  latter  capa- 
city, his  co-trustees  cannot  legally  act  (/). 


Art.  44. — -Diify  of  Trustee  not  to  set  up 
ts  tertii. 


Chapel  trus- 
tees joining 
seceders. 


A  trustee,  who  has  acknowledged  himself  as 
such,  must  not  set  up,  or  aid,  the  adverse  title 
of  a  third  party  against  his  beneliciary  (;;/).  But 
{semble)  he  may  decline  to  execute  the  trust,  if 
he  receives  information  making  it  doubtful 
whether  he  ought  to  execute  it ;  and  he  has  a 
right  to  have  the  direction  of  the  court  on  the 
subject  (n). 

Illusteations. 

1.  In  Neivsome  v.  Flowers,  supra,  a  chapel  was  vested  in 
trustees,  in  trust  for  Particular  Baptists.  Subsequently  a 
schism  took  place,  and  part  of  the  congregation  seceded, 
and  went  to  another  chapel.  Still  later,  the  surviving 
trustees  were  induced  (not  knowing  the  real  object)  to 
appoint  new  trustees,  and  vest  the  property  in  them. 
Immediately  afterwards,  the  new   trustees — who   were   in 


(i)  Per  Wood,  V.-C,  Cottavi  v.  Eavt  Coast  Bail.  Co.,  IJ.  &  H.  243. 

(k)  Lewis  v.  Nobbs,  8  Ch.  D.  595 ;  and  see  Illustration  13,  p.  L'32» 
supra. 

(1)  Stichiey  v,  Sewell,  1  My.  &  Cr.  8  ;  Francis  v.  Francis,  5  De  G- 
M.  &  G.  108  ;  Fletcher  v.  Green,  33  Beav.  426. 

(m)  Newsome  v.  Flowers,  30  Beav.  461. 

in)  Neale  v.  Davis,  5  1).  M.  &  G.  258 ;  per  Wood,  V.-C,  and 
Turner,  L.J.  (Knioht-Bruce,  L.J.,  dissentiente). 
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fact  attached  to  the  seceding  congregation — brought  an  Art.  44. 
action  to  obtain  possession  of  the  chapel.  Their  appoint- 
ment was,  however,  set  aside,  and  it  was  held  that  they 
could  not  raise  the  adverse  claims  of  the  seceders  as  a 
defence  against  the  congregation  of  the  chapel,  who  were 
their  beneficiaries. 

2.  Nor,  however  honestly  trustees  may  beheve  that  the  ^^"st  not 
trust  property  belongs  of  right  to  a  third  party,  are  they  ^^^i^  ^f  ^i^^i^. 
justified  in  refusing  to  perform  the  trust  they  have  once  beneficiaries, 
undertaken,  or  in  communicating  with  such  other  person  on 

the  subject ;  but  they  must  assume  the  validity  of  the  title 
of  their  beneficiaries  until  it  be  negatived  (o). 

3.  Where,  however,  trustees  have  received   notice  of  a  They  maj- 
paramount   claim,   and  of   the   intention   of  the  notifying  ^^^i  *° 
party  to  hold  them  responsible  if  they  deal  with  the  fund  in  relieve  tliem 
a  manner  contrary  to  such  paramount  claim,  it  is  not  yet  °^  ^^^  tnist. 
authoritatively  settled  whether,  in  face  of  such  notice,  the 
trustees  are  bound  to  go  on  steadily  in  executing  the  trust 

which  they  have  undertaken,  or  whether  they  can  apply  to 
the  court  for  relief.  In  Neale  v.  Davis  (p),  it  was  held  by 
Wood,  V.-C,  and  Tukxer,  L.J.  (Kkight-Bruce,  L.J., 
dissentiente),  that  the  trustees  were  entitled  to  refuse  to 
execute  the  trust  under  such  circumstances,  and  had  a  right 
to  come  to  the  court  for  its  direction.  Lord  Justice  Rn'ight- 
Bruce,  however,  energetically  dissented,  saying:  "I  am  of 
opinion  that  it  is  not  competent  in  law,  equity,  or  honesty, 
for  men  so  to  act.  I  am  of  opinion  that  if,  by  paying  the 
fund  to  their  cestuis  que  trusts  they  would  make  themselves 
personally  liable  to  the  adverse  claimant  in  the  event  of  his 
being  successful,  they  were  and  are  bound  to  perform  the 
trust  which  they  undertook  "  (q).  The  doctrine  as  enun- 
ciated in  the  rule,  however,  is,  it  is  apprehended,  correct, 
and  is  certainly  in  accordance  with  modem  practice,  and  is 
probably  justified  by  Order  55,  r.  3  (g),  of  the  Bules  of 

(o)  Beddoes  v.  Pugh,  26  Bear,  407  ;  Lew.  253. 

ip)  5  D.  M.  &  G.  2oJ8. 

(g)  XeaU  v.  Daeis,  supra;  see  also  Ndigan  v.  Roche,  Ir.  Reps., 
7  Eq.  332;  Hurst  v.  Hurst,  9  Ch.  App.  762;  and  as  to  agents, 
Nicholson  v.  Knowles,  5  Madd.  47. 
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Art.  44.  the  Supreme  Court.  It  must  be  borne  in  mind  that  where 
there  is  an  adverse  claim,  of  the  vaHdity  of  which  the  trustee 
is  ignorant,  he  may  safely  execute  the  trust  (r). 


Art.  45. — Duty  of  Trustee  to  act  gratuitously. 

tCy    /2  (7  -^  trustee  has  no  right  to  charge  for  his  time 

fy   f    /  and  trouble  (s)  except : — 

/I  6^0  -  ^^.       (a)  where  the  settlement  provides  for  it  if)  ; 

(b)  where  he  has,  at   the  time  of   accepting 

the  trust,  expressly  stipulated  for  re- 
muneration (w),  and  the  beneficiaries 
have  freely  and  without  unfair  pressure 
assented  to  such  stipulation  {x) ; 

(c)  where  the  trust  is  before  the  court,  and 

the  trustee  has,  before  accepting  the 
trust,  expressly  stipulated  for  remunera- 
tion (?/) ;  .    . 

(d)  where  one  who  is  not  an  express  trustee 

has  properly  traded  with  another's 
money  under  circumstances  which  make 
him  a  constructive  trustee  of  the 
profits  {£) ; 


(r)  Beddoes  v.  Pngh,  supra. 

(h)  Rohinaon  v.  Pett,  2  Wh.  &  Tu.  606.  By  a  recent  Act  of  the 
Canadian  Parliament,  trustees  in  the  Dominion  are  authorised  to  retain 
a  commission. 

(<)  BohhiHon  v.  Pett,  supra;  Webb  v.  Earl  of  Shaftesbury,  7  Yes.  480; 
Willis  V.  Kibble,  1  Beav.  559. 

(«)  Re  Sherwood,  3  Beav.  3.38  ;  Douglas  v.  Archbut,  2  D.  &  J.  148. 

(x)  Ayliffe  v.  Murray,  2  Atk.  58. 

(?/)  Barrett  v.  Hartley,  12  Jur.  (n.s.)  426;  Moore  v.  Frmid,  3  My,  & 
Cr."  48. 

(z)  Brown  v.  Litton,  1  P.  W.  140. 
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(e)  where  the  trust  property  is  abroad,  and    Artj^. 
it  is  the  custom  of  the  local  courts  to 
allow  remuneration  (a). 

IliIiUSTRATIONS. 

1.  Thus,  a  trustee  who  is  a  sohcitor  will  not  be  allowed  Solicitor- 
to  charge  for  his  time  and  trouble,  nor  for  his  professional  j^^^  j^^^^ 
attendance ;    for,   as  was  somewhat   dryly  said  by  Lord  generally 
Ltndhurst,  in  New  v.  Jones  (b),  "  A  trustee  placed  in  the  ^    ^^®' 
position  of  a  solicitor  might,  if  allowed  to  perform  the  duties 

of  a  solicitor,  and  to  be  paid  for  them,  find  it  very  often 
proper  to  institute  and  carry  on  legal  proceedings  which  he 
would  not  do  if  he  were  to  derive  no  emolument  from  them 
himself,  and  if  he  were  to  employ  another  person."  The 
incapacity  not  only  applies  to  the  sohcitor-trustee  personally, 
but  also  to  his  firm,  who  cannot,  by  acting  as  his  solicitors, 
charge  profit  costs,  either  in  an  action,  or  for  preparing 
leases  and  the  like  on  behalf  of  the  trust  estate  (c). 

2.  But  if  the  settlement  provides  that  the  trustee  may  Aliter  if 
charge,  he  will  be  allowed  to  do  so,  although  his  charges  by^thrs^tle 
will  be  strictly  limited  to  those  indicated  by  the  settlor,  ment. 
Thus,  if  a  solicitor-trustee  is  authorised  to  make  professional 
charges,  he  will  not  be  allowed  to  charge  for  time  and 
trouble  expended  other  than  in  his  position  as  solicitor  (^. 
But,  on  the  other  hand,  where  a  will  authorises  any  trustee 
thereof  who  may  be  a  solicitor  to  make  the  usual  pro- 
fessional, or  otlier  proper  and  reasonable  charges,  for  all 
business  done  and  time  expended  in  relation  to  the  trusts 
of  the  will,  whether  such  business  is  nsnally  within  the 
business  of  a  solicitor  or  not,  the  taxing  master  has  power  to 
allow  to  a  trustee  who  is  a  solicitor,  the  proper  charges  for 
business  not  strictly  of  a  professional  nature  transacted  by 
him  in  relation  to  the  trust  estate  (e),  but  not  for  work 
altogether  outside   his   professional  avocations  (/).      And 

(a)  Chambers  v.  Gddwin,  9  Ves.  267.  (h)  1  Mac.  &  G.  668,  n. 

(c)  Re  Corsellis,  Laicton  v.  Elice-i,  34  Ch.  D.  675. 

(d)  Harbin  v.  Darby,  28  Beav.  32o ;  Re  Chappie,  Neictan  v.  Chappie, 
27  Ch.  D.  584.  .  ^^  ' 

(e)  ^e  Ames,  Ames  v.  Taylor,  25  Ch.  D.  72. 

( f)  Clarkson  v.  Robinson,  [1900]  2  Ch.  722, 
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Art.  45. 


Exception 
where  soli- 
citor acts 
for  self  and 
another. 


Cannot 
generally 
claim  a 
salarj'. 


this  holds  good  even  where  a  legacy  is  given  to  the  solicitor- 
trustee  conditionally  upon  his  accepting  the  trust  (g).  How- 
ever, in  all  such  cases,  the  trustees  cannot,  in  the  absence 
of  special  powers,  settle  the  amount  payable  to  the  solicitor- 
trustee  so  as  to  bind  the  beneficiaries,  and  the  latter  are 
consequently  entitled  to  have  the  solicitor's  costs  investi- 
gated {g) ;  and  it  is  the  duty  of  the  solicitor-trustee  to 
inform  them  of  their  right  to  tax  his  bill  (h). 

3.  There  is  a  curious  exception  to  the  rule  that  a  solicitor- 
trustee  cannot,  in  the  absence  of  an  enabling  clause,  charge 
profit  costs.  This  exception  (known  as  the  rule  in  Cradock  v. 
Pi])er{i))  is,  that  "where  there  is  work  done  in  court, 
not  on  behalf  of  the  trustee  who  is  a  solicitor  alone,  but  on 
behalf  of  himself  and  a  co-trustee,  the  ordinary  principle 
will  not  prevent  the  solicitor,  or  his  firm,  from  receiving 
the  usual  costs,  if  the  costs  of  appearing  for,  or  acting  for, 
the  two,  have  not  increased  the  expense ;  that  is  to  say,  if 
the  trustee  himself  has  not  added  to  the  expense  which 
would  have  been  incurred  if  he  or  his  firm  had  appeared 
only  for  his  co-trustee  "  (k).  The  exception  in  Cradock  v. 
Piper  is,  however,  limited  to  the  costs  incurred  in  respect 
of  business  done  in  an  action  or  matter,  and  does  not  apply 
to  business  done  out  of  court  (k)  ;  and  where  a  solicitor- 
trustee  is  acting /or  the  trust  estate,  he  will  not  be  allowed 
to  make  profit  costs  merely  on  the  ground  that  a  third 
party  (e.g.,  a  lessee  or  mortgagor)  has  to  repay  the  costs 
to  the  trust  estate  (Z). 

i.  In  general,  a  trustee,  whether  express  or  constructive, 
will  not  be  permitted  to  claim  a  salary  or  any  remuneration 
for  managing  a  trade  or  business  (w).  Thus,  in  Barrett  v. 
Hartley  {n),  where  a  trustee  had  carried  on  a  business  for 

{g)  Be  Finh,  Bennett  v.  Bennett,  [1893]  2  Ch.  413 ;  and  cf.  Re  Well- 
home,  [l&Ol]  1  Ch.  312. 
»   (h)  Be  Webb,  Lambert  v.  StUl,  [1894]  1  Ch.  73. 

'{i)  1  M.  &G.  664. 

(k)  Per  Cotton,  L.J.,  in  Be  Corsellis,  Latvton  v.  E/wes,  34  Ch.  D.  675. 

{I)  Be  CoTHeUis,  Lawton  v.  Elwe,^,  unpra ;  but  see  and  distinguish 
Art.  46,  Illust.  6,  infra,  p.  246. 

(m)  Stocken  v.  Dawen,  6  Beav.  371  ;  Burdon  v.  Burdon,  IV.  &  B. 
170.     In  the  United  States  of  America  this  rule  is  exactly  reversed. 

(n)  L.  R.  2  Eq.  787-  For  a  case  in  which,  on  the  appointment  of  a 
new  trustee  by  the  court,  he  was  authorised  to  retain  a  commission, 
see  ffe  Freeman,  W.  N.  (1887),  p.  210. 
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six  years,  in  consequence  whereof  great  advantage  had  Art.  45. 
accrued  to  his  beneficiaries,  it  was  held  that  he  had  no 
right  to  exact  or  charge  any  remuneration  or  bonus  in 
respect  of  such  services ;  for  his  exertions  were  incident  to 
the  performance  of  the  duties  imposed  by  the  deed  of  trust 
which  he  had  accepted. 

5.  There  is  authority  for  saying  that  this  does  not  apply  Exception, 
to  one  who  rightfully  becomes  possessed  of  another's  money 
and  rightfully  trades  with  it ;  and  that  he  will  be  entitled 
to  a  reasonable  remuneration,  although  he  is  of  com'se  a 
constructive  trustee  of  the  profits  of  the  trade  (o).  For 
instance,  in  Brown  v.  Litton  {p)  the  plaintiff's  testator  was 
the  captain  of  a  ship,  who,  being  on  a  voyage,  had  800 
dollars  which  he  intended  to  invest  in  trade.  The  captain 
died,  and  the  defendant,  who  was  the  mate  of  the  ship, 
becoming  captain  in  his  place,  took  possession  of  these 
800  dollars,  and  by  judiciously  trading  with  them  made 
considerable  profits.  Upon  a  bill  being  filed  against  him 
for  an  account,  the  Lord  Keeper  Hakcourt  ordered  that . 
"  To  recompense  him  for  his  care  in  trading  with  it,  the 
master  shall  settle  a  proper  salary  for  the  pains  and  trouble 
he  has  been  at  in  the  management  thereof." 


Art.  46. — Duty  of  Trustee  not  to  traffic  with  or 
otherwise  profit  by  Trust  Property. 

(1)  A  trustee  must  not  use  or  deal  with  trust 
property  for  his  own  private  advantage  (q). 

(2)  A  trustee  is  absolutely  incapacitated  while 
he  remains  a  trustee  from  purchasing,  leasing, 

(o)  Brou-n  v.  De  Tasttt,  Jac.  284:  Wedderbum  v.  Weddtrhum, 
•22  Beav.  84. 

(p)  IP.  W.  140. 

(q)  Webb  v.  Earl  of  Shaftesbury,  7  Ves.  488  ;  ExpaHe  Lacey,  6  Ves. 
625 ;  and  see  Re  Imperial  Land  Co.  of  Marseilles,  4  Ch.  D.  566  ;  Aber- 
deen Toicn  Council  v.  Aberdeen  University,  2  App.  Caa.  544;  and 
Rochefoucauld  v.  Boxistead,  [1898]  1  Ch.  550. 
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Art^6.  or  accepting  a  mortgage  of  trust  property  either 
from  himself  (r)  or  his  colleagues  (5),  however 
fair  the  transaction  may  be  (t),  unless  : — 

(a)  under  an  express  power  in  the  settlement ; 

or 

(b)  by  leave  of  a  competent  court  (u). 

(3)  A  trustee  may,  however,  purchase,  or  lease, 
or  accept  a  mortgage  of  trust  property  direct 
from  beneficiaries  (x) ;  but  in  that  case,  if  the 
transaction  be  impeached,  it  is  incumbent  on 
the  trustee  to  prove  (y)  affirmatively  and  con- 
clusively : — 

(a)  that  he  and  the  beneficiaries  were  at  arm's 

length,  and  that  no  confidence  was 
reposed  in  him ; 

(b)  that   the  transaction  was  for  the  advan- 

tage of  the  beneficiaries  ;  and 

(c)  that    full   information   was   given   to   the 

beneficiaries  of  the  value  of  the  property, 
of  the  nature  of  their  interest  therein, 
and  of  the  circumstances  of  the  trans- 
action (z). 


(r)  Fox  y.  Machreth,  2  Wh.  &  Tu.  709. 

(s)  lb.  ;  and  Whichcote  v.  Lawrence,  3  Ves.  740,  and  Morse  v.  Royal, 
12  ih.  374. 

(t)  Ex  parte  Lacey,  supra;  Ex  parte  Bennett,  10  Ves.  393;  Gibson  v. 
Jeyes,  6  Ves.  277. 

(u)  Farmer  v.  Deane,  32  Beav.  327  ;  and  see  Tennant  v.  Trenchard, 
4  Ch.  App.  547. 

(x)  Oibson  v.  Jeyes,  supra  ;  Morse  v.  Royal,  supra  ;  Ex  parte  Lacey, 
supra. 

(y)  Cases  in  note  (a;);  and  also  Randall  v.  Errington,  10  Ves.  427; 
Coles  V.  Trecothick,  9  ib.  247. 

(z)  See  Chillingworth  v.  Chambers,  [1896]  1  Ch.  685. 
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(4)  A  trustee  cannot  qualify  himself  to  become    Art^. 
a  purchaser  by  retiring  from  a  trusteeship  with 
that  view  (a). 

Illustrations  of  Paragraph  (1). 

1.  Thus,  a  trustee  must  not  actively  import  trust  moneys  Must  not 
into  his  trade  or  business,  or  use  them  in  speculations  of  his  l^^^f  Z)^^ 
own  ;  and  if  he  does  so  (as  has  been  said  before)  he  will  be 

a  constructive  trustee  of  the  profits  ;  and  if  there  be  no 
profits  he  will  be  liable  for  the  breach  of  trust,  and  will  have 
to  pay  compound  interest  at  five  per  cent.,  as  will  be  seen 
hereafter  (b).  Where,  however,  there  has  been  no  active 
breach  of  trust,  but  only  an  omission  on  the  part  of  a  trustee, 
in  whose  business  the  settlor  had  money  invested,  to  settle 
up  the  accounts  and  properly  invest  the  balance,  such  an 
omission  will  not  make  him  liable  to  account  for  the 
profits  (c). 

2.  On  similar  principles,  a  trustee  of  leaseholds  cannot  Must  not 
use   his  position  for   the   purpose   of  getting  a  new  lease  ^^^  ^^^^ 
granted  to  himself  on  the  expiration  of  the  term  of  which  himself, 
he  is  trustee  (d).     And  this  principle  has  been  carried  so 

high,  that  where  a  trustee  of  a  lease  endeavoured  fairly  and 
honestly  to  treat  for  a  renewal  on  account  of  the  bene- 
ficiaries, and,  the  lessor  positively  refusing  to  grant  a 
renewal  for  their  benefit,  the  trustee  took  the  lease  for 
himself,  it  was  held  that  even  in  such  a  case  it  was  incum- 
bent on  the  trustee  to  hold  the  renewed  lease  for  the  benefit 
of  the  beneficiaries  (e). 

3.  Where    the    sohcitors  •  in    an    administration   action  Commission 
presented  their  client,  the  trustee,  with  half  their  profit  E!^*li?  u 

(a)  Ex  parte  James,  8  Ves.  337 ;  Spring  v.  Pride,  4  D.  J.  &  S.  395. 

(b)  Infra,  pp.  342  et  seq. 

(c)  Vyse  V.  Foster,  L.  R.  7  H.  L.  318. 

(d)  Sandford  v.  Keech,  Sel.  Ch.  Ca.  61 ;  Bennett  v.  Gaslight  and  Coke 
Co.,  52  L.  J.  Ch.  98  ;  Re  Lord  Ranelagh,  26  Ch.  D.  590  ;  and  Brinton  v. 
LtUham,  53  L.  T.  9. 

(e)  Per  Lord  Ei.Doy,  in  Ex  parte  James,  8  Ves.  337,  at  p.  345.  The 
recent  case  of  Longton  v.  WUsby,  76  L.  T.  770,  must,  it  is  conceived, 
be  restricted  to  renewals  by  tenants  for  life,  even  if  it  be  good  law,  and 
cannot  be  extended  to  express  trustees. 
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Art.  46. 

persons  em- 
ployed in 
the  trust 
business. 


Accretion 
to  trustee's 
estate  be- 
longs to 
trust. 


Must  not 
sport  over 
trust  estate. 


Rule  does 
not  apply 
to  indirect 
gains. 


costs,  Mr.  Justice  North  (while  holding  that  in  the 
administration  action  he  had  no  jurisdiction  in  the  matter) 
intimated  that  if  a  separate  action  were  brought  against  the 
trustee  by  the  beneficiaries  to  make  him  hand  over  the  sum 
so  received,  he  would  have  no  defence  (/).  Of  course,  a 
bribe  paid  to  the  trustee  to  induce  him  to  lease  or  sell  the 
trust  property,  altogether  invalidates  the  transaction  {g). 

i.  Where  trust  moneys  were  lent  on  mortgage,  and  the 
mortgagor  being  a  person  of  eccentric  character,  devised 
the  equity  of  redemption  to  "  the  mortgagee,"  it  was  held, 
that,  although  the  mortgagor  did  not  know  that  the  mort- 
gagee was  a  trustee,  yet,  as  the  devise  was  made  to  him  as 
mortgagee,  and  as  it  was  the  trust  which  caused  him  to 
occupy  that  position,  the  devise  of  the  equity  of  redemption 
belonged  to  the  trust,  and  not  to  the  trustee  beneficially  (h). 

5.  Lord  Eldon  once  directed  an  inquiry  whether  the 
right  of  sporting  over  the  trust  property  could  be  let  for  the 
benefit  of  the  beneficiaries,  and,  if  not,  he  thought  that 
the  game  should  belong  to  the  heir  of  the  settlor.  The 
trustee  might  appoint  a  gamekeeper,  if  necessary,  for  the 
preservation  of  the  game,  but  must  not  keep  an  establish- 
ment of  mere  pleasure  for  his  own  enjoyment  (i). 

6.  The  rule  does  not,  however,  apply  where  a  trustee 
remotely,  and  only  incidentally,  profits  by  his  connection 
with  the  trust ;  as,  for  instance,  where  a  trustee  who  is  a 
solicitor  lends  trust  moneys  on  mortgage  to  one  of  his  own 
clients,  and  thereby  obtains  a  fee  from  the  latter  for  pre- 
paring the  security  (k).  Nevertheless,  it  has  been  held  that 
an  advance  made  by  a  trustee  to  one  of  his  beneficiaries 
under  a  power  of  advancement,  made  in  order  to  enable 
that  beneficiary  to  repay  a  debt  due  from  him  to  the  trustee, 


(/)  Be  Thorpe,  Vipont  v.  Raddiffe,  [1891]  2  Ch.  360;  and  see  Be 
Smith,  Smith  v.  Thompson,  [1896]  1  Ch.  71.  For  further  examples  of 
profits  made  by  fiduciary  persons  the  reader  is  referred  to  pp.  71  tt  seq., 
and  pp.  125  et  seq. ,  supra. 

(g)  Chandler  v.  Bradley,  [1897]  1  Ch.  315. 

(h)  Be  Payne,  Kibble  v.  Payne,  54  L.  T.  840. 

(i)   Webb  V.  Uarl  oj  Shaftesbury,  7  Ves.  488. 

{h)  Whitney  v.  Smith,  4  Ch.  App.  513  ;  and  see  also  Butler  v.  Butler, 
7  Ch.  D.  116.     But  c/.  Be  Corsellis,  Lawton  v.  Elice-i,  34  Ch.  D.  675. 
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-was  a  breach  of  trust  (I).     But  where  there  is  no  such     Art.  46. 
stipulation  it  would  be  otherwise  (m). 

7.  The  rule  does  not  apply  where  the  trustee  is  also  the  Rule  map- 
ultimate  beneficiary  subject  to  setting  aside  a  specific  sum  ^^^  trustee 
for  another.     For  although  in  form  a  trustee,  he  is  sub-  is  the  bene- 
stantially  beneficial  owner,  subject  to  an  equitable  mortgage  fo^^^jge^^^ 
for  securing  the  specific  sum  in  question  (n).  charge. 

Illustbations  of  Pabagraph  (2). 

1.  Perhaps  the  most  important  branch  of  the  subject  is  Purchases  of 

that  relating  to  the  purchase  or  lease  by  trustees  of  the  trust  *™f  ^  ^^ 
property.  With  regard  to  such  purchases  from  themselves  trustees, 
(as  distinguished  from  purchases  from  their  beneficiaries), 
the  doctrine  stands  much  more  upon  general  principle  than 
upon  the  circumstances  of  any  individual  case.  It  rests 
upon  this  :  that  the  purchase  is  not  permitted  in  any  case, 
however  honest  the  circumstances,  the  general  interests  of 
justice  requiring  it  to  be  destroyed  in  every  instance,  as  no 
court  is  equal  to  the  examination  and  ascertainment  of  the 
truth  in  much  the  greater  number  of  cases  (o).  Conse- 
quently, under  no  circumstances  can  an  active  trustee,  nor, 
indeed,  a  passive  trustee  wlw  has  been  an  active  one,  nor 
even  a  person  who  has  been  erroneously  treated  by  all 
parties  as  a  trustee  {p)  {i.e.,  a  trustee  de  son  tort),  purchase 
trust  property  from  himself  or  his  colleagues,  either  directly 
or  collusively  through  the  intervention  of  a  third  party  (q). 
Such  a  transaction  is  voidable  at  the  instance  of  a  bene- 
ficiary ex  debito  justitice,  and  without  proof  of  any  injury  or 
loss,  and  the  purchaser  will  also  have  to  repay  the  rents  but 
without  interest  (r),  a  fact  which  ought  to  be  borne  in  mind 
by  every  trustee.     Such  a  sale  also  affects  all  subsequent 

(0  Molyneux  v.  Fletcher,  [1898]  1  Q.  B.  648. 

(m)  BtUler  v.  Butler,  supra. 

(n)  He  Cameron,  Cameron  v.  Cameron,  [1893]  3  Ch.  468. 

(o)  Per  Lord  Eldox  in  Ex  parte  James,  8  Ves.  337,  at  p.  345 ;  and 
see  Beningfield  v.  Baxter,  12  App.  Cas.  167. 

(p)  Ploicright  v.  Lambert,  52  L.  T.  646.  As  to  executor,  see  Hall  v, 
HalUtt,  1  Cox,  134. 

(g)  Campbell  v.  Walker,  5  Ves.  678 ;  Knight  v.  Majoribanhs,  2  M.  & 
<J.  12. 

(r)  SilkaUme,  etc.  Co.  v.  Edey,  [1900]  1  Ch.  167. 
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Art.  46.  purchasers  with  notice,  from  the  trustee  (s) ;  and,  therefore, 
even  if  a  trustee  cares  to  risk  such  a  purchase  aS  between 
himself  and  the  beneficiaries,  he  should  remember  that  it 
practically  precludes  him  from  ever  parting  with  the  pro- 
perty to  a  subsequent  purchaser.  However,  this  rule  does- 
not  prevent  a  trustee  selling  to  a  joint  stock  company  in 
which  he  is  a  mere  shareholder  as  distinguished  from  a. 
"  one  man  company  "  (t) ;  for  a  sale  by  a  person  to  a  cor- 
poration of  which  he  is  a  member  is  not,  either  in  form  or 
substance,  a  sale  by  him  to  himself  and  others.  Neverthe- 
less, in  such  a  case,  there  is  such  a  conflict  of  interest  and 
duty,  that  if  the  sale  be  impeached  by  the  beneficiaries,  the 
onus  will  lie  on  the  company  to  show  affirmatively  that  the 
trustee  had  taken  all  reasonable  pains  to  secure  a  purchaser 
at  the  best  price,  and  that  the  price  given  by  the  company 
was  not  inadequate  at  the  time,  although  a  better  price 
might  have  been  obtained  by  waiting  (u).  It  must  also  be 
observed  that  the  fact  that  a  trustee  has  sold  trust  property 
in  the  hope,  subsequently  realised,  of  being  able  to  repur- 
chase it  for  himself  at  a  future  time,  is  not  of  itself  a 
suflQcient  ground  for  setting  aside  the  sale,  where  the  price 
was  not  inadequate  at  the  time,  and  there  was  no  agree- 
ment or  understanding  existing  at  the  time  at  the  first  sale 
that  the  purchaser  should  sell  or  reconvey  the  property  to 
the  trustee ;  and  the  fact  that  the  trustee  many  years  after- 
wards made  a  handsome  profit  by  the  property  makes  no- 
difference  (v).  However,  in  the  case  just  cited,  over  twenty 
years  had  elapsed  without  the  sale  being  impeached,  and 
many  of  the  parties  were  dead  ;  and,  as  the  court  said,  the 
presumption  of  law  that  a  transaction  was  legal  and  honest 
is  a  presumption  that  is  strengthened  by  lapse  of  time.  In 
a  recent  case  it  has  been  held  that  a  trustee  cannot  adopt 
for  his  own  benefit  an  executory  contract  to  purchase  from 
himself  as  trustee  {x). 

{.s)  Aberdeen  Town  Council  v.  Aberdeen  University,  2  App.  Cas.  544 ;. 
Cookson  V.  Lee,  23  L.  J.  Cli.  473. 

(<)  Silkstone,  etc.  Co.  v,  Edey,  [1900]  1  Ch.  167. 

(u)  Farrar  v.  Farrar,  Limited,  40  Ch.  1).  395. 

{v)  Re  Postlethwaite,  Poatlethivaite  v.  liickman,  37  W.  R.  200 ;  and 
see  also  Dover  v.  Buck,  5  GifiF.  57  ;  and   Baker  v.  Peck,  9  W.  R.  472. 

(x)   Williams  v.  Scott,  [1900]  A.  C.  499. 
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2.  An  agent  employed  for  the  sale  of  an  estate  cannot     Art.  46. 

purchase  it  for  himself  or  another  {y),  for  he  is  a  constructive  g^^^  ^^ 

trustee  {z).  applies  to 

agents. 

3.  So  trustees  cannot  lease  or  mortgage  the  trust  estate  Cannot  lease 
to  one  of  themselves,  and  if  they  do  so  the  lessee  will  have  ^  "^^^ 
to  account  for  the  profits  {a). 

4.  But  where  there  are  infant  beneficiaries  or  beneficiaries  Purchase  by 
not  in  esse,  the  court  will,  on  the  application  of  the  trustee,  {^g^f^^e 
aUow  him  to  purchase,  if  it  can  see  that,  under  the  circum-  court. 
stances,  it  is  clearly  for  the  benefit  of  the  beneficiaries,  but 

not  otherwise  (&).  The  best  course  of  procedure  in  such  an 
apphcation  is  to  issue  a  summons  under  R.  S.  C.  1883, 
Order  LV.,  r.  3,  asking  for  an  inquiry  whether  it  is  fbr 
the  benefit  of  the  infant  beneficiaries  that  the  trustee 
should  be  permitted  to  purchase  for  a  certain  sum.  If  the 
master  certifies  that  it  is,  the  order  will  be  made  as  a 
matter  of  course.  In  one  case  in  which  the  present  writer 
was  counsel  (c),  Mr.  Justice  Peaeson  ordered  the  costs  of  the 
action  to  be  paid  out  of  the  trust  estate,  on  the  ground  that 
it  was  for  the  infant's  benefit,  the  trustee  offering  more  than 
the  market  price ;  and  it  is  conceived  that  the  course 
followed  by  his  lordship  was  correct. 

5.  The  rule  as  to  selling  to  himself  only  applies  where  the  Rule  inap- 
express   or   constructive  trustee  is  substantially  an  active  bare  trustees, 
trustee  ;  for  where  he  is  the  mere  depository  of  the  legal 

estate  without  any  duties,  and  without  ever  having  had  any, 
he  may  be  a  purchaser  ;  for  instance,  where  he  is  a  trustee 
to  preserve  contingent  remainders  (cZ),  or  a  person  nominated 
trustee  but  has  disclaimed  (e).  But  one  who  was  originally 
an  executive  trustee,  and  has  become  a  mere  bare  trustee  by 

(y)  Ex  parte  Bennett,  10  Ves.  381. 

(2)  Re  Boyle,  1  M.  &  G.  495  ;  De  Bussche  v.  Alt,  8  Ch.  D.  287. 
(a)  Ex  parte  Hughes,  6  Ves.  617  ;  Stickney  v.  Sewell,  1  My.  t  Cr.  8 ; 
Francis  v.  Francis,  5  D.  M.  &  G.  108. 

(h)  Farmer  v.  Deane,  32  Beav.  327  ;  Campdl  v.  Walker,  5  Ves.  681. 
(c)  Nimndey  v.  Nunneley,  April  18th,  1883. 
{d)  Sutton  V.  Jones,  15  Ves.  587  ;  Pooley  v.  QuUter,  4  Drew.  189. 
(e)  Stacey  v.  Elph,  1  M.  &  K.  195. 
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Art.  46.  performance  of  the  trusts,  would,  it  is  apprehended,  be 
disquahfied;  for  he  would  have  had  an  opportunity 
of  becoming  acquainted  with  the  property  and  its 
value  (/). 


May  purchase 
from  bene- 
ficiary. 


Whether 
trustee  of 
share  of 
proceeds  can 
purchase. 


Illusteations  op  Paragbaph  (3). 

1.  But  although  a  trustee  is  incapable  of  purchasing  from 
himself  or  his  colleagues,  there  is  no  fixed  and  arbitrary 
rule  that  the  trustee  can,  under  no  circumstances,  purchase 
the  interests  of  his  beneficiaries  from  the  beneficiaries 
themselves.  Yet  even  in  such  cases  the  court  regards  such 
purchases  with  great  jealousy,  and,  if  impeached,  they 
cannot  stand  unless  the  trustee  can  affirmatively  and 
clearly  show  that  the  parties  were  completely  at  arm's 
length  in  making  the  bargain,  that  the  bargain  was  a 
beneficial  one  to  the  cestuis  que  trusts,  and  that  the  trustee 
candidly  disclosed  all  facts  known  to  him  which  could  in 
any  way  influence  the  vendors  (g). 

2.  In  reference  to  sales  by  the  beneficiaries,  the  trans- 
action was  upheld  where  a  beneficiary  took  the  whole 
management  of  a  sale  upon  himself,  and  then  agreed  to  sell 
a  lot,  which  he  had  bought  in,  to  one  of  the  trustees  for 
sale  (h). 

3.  A  question  sometimes  arises  in  practice,  whether,  on  a 
sale  by  trustees,  the  property  can  be  purchased  beneficially 
by  a  person  who  is  a  trustee  of  a  subsidiary  settlement  by 
which  a  share  in  the  proceeds  of  the  sale  is  settled. 
Curiously  enough,  this  point  seems  never  to  have  been 
decided ;  but  it  is  submitted  that  such  a  purchase  might  be 
impeached.  For  it  is  the  duty  of  the  subsidiary  trustee  to 
watch  over  the  interests  of  his  beneficiaries.  It  is  obviously 
to  their  interest  that  the  sale  shall  realise  a  high  price, 
whereas  it  is  the  interest  of  a  purchaser  that  it  shall  be  sold 
cheap.  By  becoming  a  purchaser,  therefore,  the  subsidiary 
trustee  is  acting  in  a  character  wholly  inconsistent  with  his 

(/)  Ex  parte  Bennett,  10  Ves.  381. 

(g)  Williams  v.  Scott,  [1900]  A.  C.  499. 

(h)  CokH  V.  Trecothick,  9  Ves.  234  ;  and  Clark  v.  Sicaile,  2  Edeu,  134. 
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^fiduciary  duty,  and  little  doubt  is  entertained  that,  if  the     Art.  46. 
sale  were  impeached  by  his  cestuis  que   trusts,  the  omcs 
would  be  cast  on  him  of  proving  his  complete  bona  fides, 
and  that  he  gave  an  adequate  price. 

i.  Although  a  trustee  cannot  purchase  from  himself,  it  Trustee  of 
has  been  held  that  the  rule  does  not  preclude  the  trustees  settlement 
of  his  marriage  settlement  from  purchasing  the  property  {i).  not  debarred 

from  pur- 
.  chasing. 

5.  A  trustee  may  take  a  fair  mortgage  from  his  beneficiary ',  -^r  ^    tr   bv 

and,  in  that  case,  may  rely  on  his  possession  of  the  legal  beneficiary ' 
estate,   as   giving  him   priority  over  prior   mortgagees   of  to  trustee, 
whose    claims    he    had    no    notice    when    he    made    the 
advance  {k). 

6.  So,  where  a  client  was  very  desirous  of  selling  pro-  Purchase  by 
perty,  and,  after  vainly  endeavouring  to  do  so,  finally  sold  ^^^^^^^  ^^**™ 
it  to  his  solicitor  (who  was  of  course  a  constructive  trustee), 

and  it  was  proved  that  the  transaction  was  fair  and  the 
price  adequate,  and  indeed  more  than  could  have  been 
obtained  elsewhere  at  the  time,  and  the  client  quite  under- 
stood his  position,  it  was  held  that  such  a  sale  was  good 
and  binding,  although  it  lay  upon  the  solicitor  to  prove  that 
it  was  unimpeachable  {I).  A  solicitor  purchasing  from  his 
client  should  always  make  him  employ  a  separate  solici- 
tor (m).  The  rale  equally  applies  where  the  solicitor 
purchases,  not  directly  from  the  client,  but  from  the 
latter's  trustee  in  bankruptcy  (n). 

7.  The  rule  applies   even   where   the  party  from  whom  Purchase 

advice  is  sought  is  not  a  professional  adviser ;  for  the  fact  °^  person 

o  ^  .  ...  occupying  a 

that  he  accepts   the  position  of   ad%dser  places  him  in  a  position  of 

fiduciary  position  towards  the  party  seeking  advice  (o).  t^^^'^** 


vendor. 


(0  HicUey  v.  HicUey,  2  Ch.  D.  190. 

(k)  Nevmian  v.  Neicman,  28  Ch.  D.  674. 

(l)  Spencer  v.  Topham,  22  Beav.  573;  2  Jur.  (k.s.)  865;  Gibwnv. 
Jeyes,  6  Ves.  278  ;  Johnson  v.  Fesemayer,  3D.  &  J.  13;  Edicards  v. 
Merrick,  2  Hare,  60. 

(m)  Cockburn  v.  Edwards,  18  Ch.  D.  455. 

(n)  Luddy'-i  Trustee  v.  Peard,  33  Ch.  D.  500 ;  and  see  also  Barronv. 
Willis,  [1900]  2  Ch.  121. 

(o)  Tate  V.  Williamson,  2  Ch.  App.  55. 
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Art.  46.  8.  The  rule  as  to  the  extreme  fairness  to  be  observed  in 

~         purchasing  from  cestuis  que  trusts  does  not  apply  to  persons 
not  apply        '^^o  ^^6  Only  constructive  trustees  by  virtue  of  some  businesa 
to  certain        contract  entered  into  with  the  so-called  cestuis  que  trusts. 
trustees  ^^^    Thus   mortgagees    can   freely  purchase   from   their   mort- 
gagors (^),  partners  from  the  representatives  of  a  deceased 
partner  (q),  and  other  persons  bearing  analogous  relations 
enjoy  a  similar  freedom ;  for  though   contracting  parties 
may  by  a  metaphor  be  said  to  be  trustees  for  each  other, 
the  trust  is  strictly  limited  by  the  contract.     They  are  trus- 
tees only  to  the  extent  of  their  obligation  to  perform  that 
contract,  and  the  trust  is  limited  to  the  discharge  of  that 
obligation  (r). 


Art.  41.-— Duty  of  Trustee  to  be  ready  with  Jiis 
Accounts. 

(1)  A  trustee  must : — 

(a)  keep  clear  and  accurate  accounts  of  the 

trust  property  (s) ;  and 

(b)  at  all  reasonable  times,  at  the  request  of 

a  beneficiary,  give  him  full  and 
accurate  information  as  to  the  amount 
and  state  of  the  trust  property  (t),  and 
permit  him  or  his  solicitor  (u)  to  inspect 
the  accounts  and  vouchers,  and  other 
documents  relating  to  the  trust  (x). 

{ p)  Knight  v.  Majorihanks,  2  M.  &  G.  10. 

(q)  Chambers  v.  Howell,  11  Beav.  6. 

(r)  See  per  Westbury,  L.C,  in  Knox  v.  Gye,  L.  R.  5  H.  L.  675; 
but  see  per  Jessel,  M.R.,  Egmont  (Earl)  v.  Sinith,  6  Ch.  D.  469;  and 
Betjemann  v.  Betjemann,  [1895]  2  Ch.  474. 

(.s)  Springett  v.  Danhwood,  2  Gifif.  521  ;  Burrows  v.  Walls,  5  D.  M.  & 
G.  253  ;  Newton  v.  Askew,  11  Beav.  145,  152;  Pearse  v.  Oreen,  IJ.  & 
W.  140. 

(t)  Re  Tillott,  Lee  v.  Wilson,  [1892]  1  Ch.  86 ;  Re  Page,  Jones  v. 
Morgan,  [1893]  1  Ch.  304,  309 ;  Talbot  v.  Marshjield,  3  Ch.  App.  622  ; 
Ryder  v.  Bickerton,  3  Sw.  81. 

(u)  Kemp  V.  Bum,  4  GiflF.  348. 

(x)  Cmmn  v.  Gravdl,  34  W.  R.  735 ;  OtUey  v.  OUby,  8  Beav.  602. 
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(2)  A  trustee  is,  nevertheless,  not  bound  to    Art^7. 
supply  copies  of  accounts  or  trust  documents  (?/), 
or  to    supply    information    which    necessitates 
expenditure  (z),  except  at  the  cost  of  the  bene- 
ficiary requiring  the  same. 

Illustrations  of  Paragraph  (1). 

1.  The  estate  of  a  testator,  who  died  in  1832,  was  distri-  Failure  to 
buted  in   1847,  as  the   evidence   showed,  at   the  written  ,j^^^' 
request  of  the  persons  beneficially  entitled.     Another  part 
of  the  estate,  which  fell  in  in  1852,  was  distributed,  also  at 
the  request  of  the  beneficiaries,  and  in   1871  the  acting 
trustee  died.     No  accounts  or  vouchers  were  forthcoming 
from   the   trustees.     A  bill  filed   in   1872   by  one   of  the 
beneficiaries  against  the  surviving  trustee  for  administration, 
was  dismissed ;  but  owing  to  the  breach  of  duty  committed 
by  the  trustees  in  not  keeping  accounts  and  vouchers,  the 
surviving  trustee  had  to  bear  his  own  costs  (a).     If,  how- 
ever, the  action  had  been  successful,  the  trustee  would  in 
all  probability  have   had  to  pay  the  plaintiffs   costs   as 
weU  (b)  up  to  the  hearing  (c).     But,  as  the  reason  of  this  is 
that  such  costs  are  caused  by  the  trustees'  neglect  to  keep 
and  furnish  accounts,  the  plaintiff  will  not  in  general  be 
entitled  to  costs  against  the  trustee  beyond  the  time  when 
the  account  is  actually  rendered,  or  ordered  by  the  court  to 
be  rendered,  from  which  time,  if  the  accounts  are  substan- 
tially accurate,  the  trustee  will  be  entitled  to  his  costs  out 
of  the  estate  {d),  or,  if  the  plaintiff  sues  alone,  out  of  his 
share  in  the  estate  (e).     It  is  no  defence  that  the  trustees 
are  illiterate  and  incapable  of  keeping  accounts ;  for  in  that 
case  they  would  be  justified  by  necessity  in  employing,  and 
be  bound  in  point  of  law  to  employ,  a  competent  agent  to 
keep  the  accounts  for  them  (/).     However,  where  trustees 

(y)  Otdey  v.  Gilby,  supra. 

{z)  Re  Bosworth,  Martin  v.  Lambe,  58  L.  J.  Ch.  432. 
(a)  Payne  v.  Evens,  18  Eq.  356  ;  and  see  to  same  effect,  Re  Page, 
Jones  V.  Morgan,  [1893]  1  Ch.  304. 

(6)  Eglin  v.  Sanderson,  3  Giff.  434 ;  Newton  v.  Askew,  11  Bear.  145. 
(r)  Springett  v.  Dashwood,  2  Giff.  521, 
(d)  OtUey  v.  Gilby,  8  Beav.  602. 
(c)  Thompson  v.  Clive,  11  Beav.  475. 
(/)  Wroe  V.  Seed,  4  Giff.  425,  429. 
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Art.  47. 


Inaccurate 
accounts. 


Supplying 
information. 


have  rendered  no  account,  or  an  insufficient  one,  the  court 
now  frequently  orders  the  application  for  an  account  to 
stand  over,  in  order  that  a  proper  account  may  be  rendered 
and  vouched  out  of  court,  the  costs  being  reserved  (g).  And 
if  the  plaintiff  has  been  over  hasty  in  seeking  the  assistance 
of  the  court,  he  may  have  to  pay  the  costs,  or  even  his 
solicitor  may  be  ordered  to  bear  them  personally  (h). 

2.  The  importance  of  keeping  accounts  is  shown  by  the 
fact,  that  although  the  court  will  generally  saddle  with  costs 
a  trustee  whose  only  fault  is  that  he  has  failed  to  do  so,  yet 
where  a  trustee  has  kept  and  furnished  accounts,  which,  by 
an  honest  mistake,  turn  out  to  be  inaccurate,  and  show  an 
erroneous  balance  in  the  trustee's  favour,  he  will  be  allowed 
his  costs,  for  he  will  not  have  been  guilty  of  any  breach  of 
duty,  but  only  of  a  bond  fide  mistake  (i). 

3.  "A  trustee  is  bound  to  give  his  ceshii  que  trust  proper 
information  as  to  the  investment  of  the  trust  estate  {li) ;  and 
where  the  trust  estate  is  invested  on  mortgage,  it  is  not 
sufficient  for  the  trustee  merely  to  say,  '  I  have  invested 
the  trust  money  on  mortgage,'  but  he  must  produce  the 
mortgage  deeds,  so  that  the  cesttii  que  trust  may  thereby 
ascertain  that  the  trustee's  statement  is  correct,  and  that 
the  trust  estate  is  so  invested.  .  .  .  Where  a  portion 
of  the  trust  estate  is  invested  in  consols,  it  is  not  sufficient 
for  the  trustee  to  say  that  it  is  so  invested,  but  his  cestui 
que  trust  is  entitled  to  an  authority  from  the  trustee  to 
enable  him  to  make  proper  application  to  the  bank  in  order 
that  he  may  verify  the  trustee's  own  statement ;  there  may 
be  stock  standing  in  the  name  of  a  person  who  admits  he  is 
a  trustee  of  it,  which  at  the  same  time  is  incumbered ; 
some  other  person  having  a  paramount  title  may  have 
obtained  a  charging  order  on  the  stock,  or  placed  a  dis- 
tringas upon  it"  (k).  At  the  same  time,  although  it  is  the 
duty  of  a  trustee  to  give  all  his  beneficiaries,  on  demand, 
information  with  respect  to  the  mode  in  which  the  trust 

(g)  See  Be  Hayter,  32  W.  R.  6,  and  Hil/iardw  Fulford,  4Ch.  D.  389. 
(h)  Re  Dartnall,  Saioyer  v.  Ooddard,  [1895]  1  Ch.  474. 
(i)  Smith  V.  Cremer,  24  W.  R.  51. 

(k)  Pel-  Chitty,  J.,  in  Be  Tillott,  Lee  v.  Wilsm,  [1892]  1  Ch.,  at 
p.  88. 
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fund  has  been  dealt  with,  and  where  it  is,  yet  it  is  no  part  Art.  47. 
of  the  duty  of  a  trustee  to  tell  his  cestui  que  trust  what 
incumbrances  the  latter  has  created,  nor  which  of  his 
incumbrancers  have  given  notice  of  their  respective  charges. 
It  is  no  part  of  the  duty  of  a  trustee  to  assist  his  cestui  que 
trust  in  selling  or  mortgaging  his  beneficial  interest,  and  in 
squandering  or  anticipating  his  fortune ;  and  it  is  clear  that 
a  person  who  proposes  to  buy  or  lend  money  on  it,  has  no 
greater  rights  than  the  cestui  que  trust  himself  (Z).  If, 
however,  the  trustee  has  notice  of  an  incumbrance,  and 
represents  to  a  proposed  purchaser  or  mortgagee  that  he  has 
no  such  notice,  he  will  be  liable  (m). 

Illusteation  of  Paragraph  (2). 

As  above  stated  a  beneficiary  is  entitled,  either  per-  Expensive 
sonally  or  by  his  solicitor,  to  inspect  the  trust  accounts  and 
docimaents,  but  if  he  requires  a  copy  of  an  account  or 
document,  he  must  pay  the  necessary  expense  himself;  for 
it  is  not  fair  that  it  should  be  saddled  on  the  trust  estate, 
nor  of  course  can  the  trustee  be  expected  to  incur  the 
expense  personally  (?i).  On  the  same  ground,  where  a 
beneficiary  demands  information  as  to  his  rights  under  the 
settlement  which  cannot  be  furnished  by  the  trustee  without 
the  assistance  of  a  solicitor,  the  trustee  is  not  bound  to 
incur  that  expense  (or  if  he  be  himself  a  solicitor  with  power 
to  charge,  he  is  not  bound  to  incur  the  loss  of  time),  unless 
the  beneficiary  is  willing  to  pay  the  costs  of  complying  with 
his  requisition  (o). 

(I)  Loio  V.  Bmtverie,  [1891]  3  Ch.,  at  p.  99. 

(ot)  Burroioe-s  v   Lock,  10  Ves.  470. 

(71)  Ottlei/  V.  Gilfyy,  8  Beav.  602. 

(o)  Be  Bo-ficorth,  Martin  v.  Lambe,  58  L.  J.  Ch.  432. 
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Aet.  48. — General  Powers  of  Trustees. 

(1)  A  trustee  may — 

(a)  exercise   all    powers   expressly  (h)   con- 

fided to  him  by  the  settlement ;  and 

(b)  subject  to  any  restrictions  contained  in 

the  settlement,  and  to  the  provisions 
of  any  statute  requiring  the  consent  of 
the  court,  may  do  such  reasonable  and 
proper  acts  for  the  realisation  or  pro- 
tection of  the  trust  property  (c),  or  the 

(a)  I  have  excluded  from  this  chapter  any  reference  to  the  powers  of 
managing  infants'  estates  conferred  by  s.  42  of  the  Conveyancing  and 
Law  of  Property  Act,  1881,  and  also  the  powers  conferred  by  the 
iSettled  Land  Act  on  "  trustees  for  purposes  of  that  Act,"  because  the 
trustees  referred  to  in  those  enactments  are  not  ordinary  trustees,  but 
rather  guardians,  or  mere  donees  of  powers. 

(b)  Gisbonie  v.  Gishorne,  2  App.  Cas.  300;  Austin  v.  An-itin, 
4  Ch.  D.  233  ;  Tabor  x.  Brooke,  10  Ch.  D.  273  ;  Re  Blake,  Jonea  v.  Blake, 
29  Ch.  n.  913;  Lord  Gainsborouyh  v.  Watcombe  Terra  Cotta  Co., 
54  L.  J.  Ch.  991. 

(c)  Ward  v.  Ward,  2  H.  L.  Cas.  784  ;  Waldo  v.  Waldo,  7  Sim.  261 ; 
Bright  v.  North,  2  Ph.  220  ;  Bowes  v.  East  London  Water  Co. ,  Jac. 
324. 
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protection,  support  or  reputation  of  a    Art^. 
beneficiary  who  is  incapable  of  taking 
care  of  himself  (d)  as  the  court  would 
sanction  if  applied  to  (e). 

(2)  Provided,  that  he  acts  honestly  (/),  and 
does  not  benefit  one  beneficiary  at  the  expense  of 
another  (g),  and  does  not  interfere  with  any  legal 
beneficial  interest. 

Illustrations  of  Paragraph  (1). 

1.  The  leading  case  of  Gisbomey.  Crisbome(Ji),  is  the  best  Discretionary 
•example  of  the  right  of  trustees  to  exercise  a  discretion  P^^^"- 
expressly  given  to  them  by  the  settlement.  There  a  testator 
devised  his  real  and  personal  estate  to  trustees  upon  various 
trusts,  one  of  which  was,  that  "  my  said  trustees,  in  their 
discretion  and  of  their  uncontrollable  authority,  pay  and 
apply  the  whole,  or  such  portion  only,  of  the  annual  income 
of  my  real  and  personal  estate  as  they  shall  think  expedient, 
to  and  for  the  clothing,  board,  etc.,  and  for  the  personal  and 
peculiar  benefit  and  comfort,  of  my  dear  wife."  The  wife  also 
had  property  of  her  own,  and  was  a  lunatic,  and  one  of  the 
trustees  was  the  residuary  legatee  under  the  testator's  will. 
Under  these  circumstances,  the  trustees,  bond  fide  (as  the 
court  foimd)  refused  to  permit  the  whole  income  of  the 
trust  fund  to  be  applied  for  the  wife's  support  in  the  asylum, 
and  proposed  to  allow  only  so  much  for  that  purpose  as 
would  be  sufi&cient,  after  taking  into  account  the  income  of 
the  wife's  own  property.  The  House  of  Lords,  on  these 
facts,  held  that  the  trustees  had  an  absolute— discretion  in 
the   application  of   the   fund,    and   that   so    long   as    they 

(d)  Simm  v.  Shaw,  9  Ves.  288 ;  Maberly  v.  Ttirton,  14  Ves.  499 ; 
Cotham  v.  West,  1  Beav.  381 ;  Ex  paHe.  Green,  IJ.  &  W.  253 ;  Re 
Howarth,  8  Ch.  App.  415  ;  De  Witte  v.  Palin,  14  Eq.  251 ;  Sicinnock  v. 
De  Crispe,  Free.  78. 

(e)  Lee  v.  Broicn,,  4  Ves.  369  ;  Inicood  v.  Ticyne,  2  Eden,  153  ;  Sea- 
gramv.  Knight,  2.Ch.  App.  630  ;  Broicn  v.  Smith,  W.  N.  (1878),  p.  202, 

(/)  See  He  Smith,  W.  N.  (1895),  142. 

(g)  Seagram  v.  Knight,  supra;  Lee  v.  Broicn,  supra;  Wood  v, 
PcUteson,  10  Beav.  544. 

(A)  2  App.  Cas.  300 ;  and  see  also  Costabadie  v.  Costabadie,  6  Hare, 
410. 
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exercised  that  discretion  bond  fide,  the  court  could  not 
interfere  with  them  ;  although  if  no  such  discretion  had 
existed,  the  court  would  have  ordered  the  trust  fund  to  have 
been  applied  primarily  in  the  support  of  the  lunatic  (i).  So, 
too,  where  absolute  discretion  has  been  given  to  trustees  to 
do  a  particular  act  {e.g.,  to  sell  the  trust  property),  the  court 
cannot  compel  them  to  exercise  the  power  ;  but  if  they  do 
exercise  it,  the  court  will  see  that  they  do  not  exercise  it  * 
improperly  or  unreasonably  (k). 

2.  The  practitioner  must,  however,  carefully  scrutinize 
the  words  conferring  the  authority  and  discretion,  and  must 
not  assume  that  a  discretion  as  to  the  mode  of  applying  a 
fund  for  a  person's  benefit,  gives  trustees  a  discretion  as  ta 
how  much  of  the  fund  is  to  be  so  applied.  Thus,  in  lie 
Weaver  (l)  the  trustees  were  directed  to  pay  the  income  of 
the  trust  property,  at  such  time  and  in  such  manner  as  the- 
trustees  should  think  fit,  towards  the  maintenance  of  a- 
lunatic  during  her  life,  with  power  to  invest  any  surplus, 
not  required  for  the  purpose,  as  capital.  The  Court  of 
Appeal,  held,  however,  that  the  trustees  had  only  a  discre- 
tion as  to  the  time  and  manner  of  the  application. 

3.  A  careful  distinction  must  also  be  made  between  true 
discretionary  powers  and  powers  which,  although  discre- 
tionary in  form,  are  really  coupled  with  a  duty.  For 
instance,  where  a  testator  devises  real  estates  to  trus- 
tees, in  trust  to  manage  them  during  the  minority  of  an 
infant,  with  power  to  lease  in  their  discretion,  the  trustees 
will  not  be  allowed  to  decline  to  exercise  the  power  of 
letting.  For,  as  Bowen,  L.J.,  said  in  Be  Courtier,  Coles  v. 
Courtier    (m),    "  one    can    understand    that,    where    the 

(i)  See  also  Tahor  v.  Broolcs,  10  Ch.  D.  273  ;  Re  Lofthouse,  29  Ch.  D, 
921  ;  Re  Courtier,  Coles  v.  Courtier,  34  Ch.  D.  136  ;  and  as  to  discre- 
tionary trust  for  maintenance,  Re  Bryant,  Bryant  v.  HicHey,  [I89i} 
1  Ch.  324.  No  discretionary  powers  caii  be  exercised  after  the  trustees 
have  paid  the  trust  fund  into  court  (Re  Murphy,  [1900]  1  Ir.  R.  145). 

(k)  Tempest  v.  Lord  Camoys,  21  Ch.  D.  571  ;  Marquis  of  Camden  v. 
Murray,  16  Ch.  D.  161  ;  Re  Blake,  Jones  v.  Blake,  29  Ch.  D.  913  ;  Re 
Courtier,  Coles  v.  Courtier,  supra;  and  Re  Burrage,  Barrage  v. 
Bumingham,  62  L.  T.  752. 

(I)  21  Ch,  D.  615.  See  also  similar  distinctions  as  to  time  and  mode 
of  sale,  Re  Atkins,  Newman  v.  Sinclair,  81  L.  T.  421. 

(m)  .34  Ch.  D.  136.    See  also  Re  Hill,  Hill  v.  Pilcher,  [1896]  1  Ch.  962. 
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machinery  for  management  of  the  estates  is  given  to  the  Art.  48. 
trustees,  and  the  court  undertakes  to  enforce  the  trusts  for 
management,  it  is  right  for  it  to  compel  the  trustees  to 
utilize  the  machinery  entrusted  to  them."  In  fact,  the 
court  looks  at  the  substance  rather  than  the  form ;  and 
where  what  appears  to  be  a  mere  discretionary  power  is,  in 
reality,  part  of  a  trust  for  management,  the  court  will  make 
the  language  bend  to  the  implied  intention,  and  order  the 
trustees  to  exercise  the  power  (n). 

i.  With  regard   to   the    principles    enunciated    in   sub-  Implied 
clause  (b)   (in  relation  to  the  unexpressed  authority  of  a '*^'®*^^°°*^ 

powers. 

trustee),  the  case  of  Ward  v.  Ward  (o)  may  be  cited.  There, 
by  the  immediate  reaHsation  of  the  trust  property,  the 
trustee  would  have  ruined  one  beneficiary  from  whom  a 
large  debt  was  due  to  the  trust  estate,  and  would  have  very 
seriously  prejudiced  others.  Instead  of  doing  so,  the 
trustee  made  an  arrangement  with  the  debtor  for  pajruent 
of  the  money  by  instalments  ;  and  it  was  held  that  he  was 
justified  in  taking  that  course,  because  he  had  exercised 
a  sound  discretion,  and  such  as  the  court  would  have 
approved.  But  no  practitioner  should  venture  to  advise  a 
trustee  to  take  upon  himself  the  risk  of  adopting  such 
a  course.  In  all  such  cases  a  trustee  should  apply  for  the 
sanction  of  the  court,  under  the  provisions  of  Order  LV., 
r.  3. 

5.  So,   again,    as  was    said    by    Lord    Cottenham    in  Power  to  do 
Bright  V.   North   (p),    "Every   trustee   is   entitled   to   be  ^jg""!^^^*^ 
allowed  the  reasonable   and   proper  expenses  incurred  in  protecting 
prot-ecting  property  committed  to  his  care.     But  if  they  *^^  *"^* 
have  a  right  to  protect  property  from  immediate  and  direct 
injury,  they  must  have  the  same  right  where  the  injury 
threatened  is  indirect  but  probable ; "  and,  therefore,  his 
lordship  allowed  the  trustees  (who  were,  in  that  instance, 
trustees  of  public  works)  the  expenses  of  opposing  a  bill  in 
Parliament  which  would  have  been  prejudicial  to  those 

(«)  Temp^it  V.  Lord  Camoys,  21   Ch.  D.  576,  note  ;  Xkkiison  v. 
CockhUl,  3  D.  4:  S.  622. 
(o)  2  H.  L.  Cas.  784. 
(l>)  2  Ph.  220  ;  and  see  Stott  v.  MQne,  25  Ch-  D.  710. 

s  2 
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Art.  48. 


Power  to 
take  neces- 
sary steps 
for  keeping 
property  in 
repair. 


works  if  passed.  Here  again,  however,  trustees  should 
always  be  advised  to  obtain  the  sanction  of  the  court  before 
incurring  such  serious  expense,  under  s.  36  of  the  Settled 
Land  Act,  1882  (45  &  46  Vict.  c.  38). 

6.  On  the  same  grounds,  a  trustee  whose  duty  it  is  to 
keep  property,  forming  part  of  the  trust  estate,  in  repair, 
may,  it  would  seem,  retain  income  for  that  purpose,  but 
without  prejudice  to  the  ultimate  rights  of  the  tenant  for 
life  and  remainderman  inter  se  (q). 


Power  to  7.  On  similar  grounds,  it  would  seem  that  a  trustee  may 

exchange         surrender  a  policy  of  assurance  forming  part  of  the  trust 
policy  tor  a  .  ,  »  ?-,  -    i 

fully  paid  np  property,   in    exchange   for  a   fully  paid   up   one   oi   less 

one.  amount,   in    cases   where    the    party    liable    to    pay    the 

premiums  cannot  possibly  do  so  (r).     But  of  course  no  sane 

lawyer  would  allow  a  trustee  who  was  his  client  to  do  this 

without  the  sanction  of  the  court. 


Power  to  8.  So,  again,  in  cases  where  the  court  would,  if  applied 

thin  timber.  ^^^  authorise  the  cutting  down  of  timber  which  has  arrived 
at  maturity,  and  which  would  only  degenerate  if  allowed  to 
stand,  or  where  it  is  necessary  to  cut  it  for  the  purpose 
of  thinning  it,  the  trustee  may  fell  it  on  his  own  autho- 
rity (s). 

Power  to  9.  On  the  same  principle,  a  trustee  who  has  the  manage- 

grant  certain  j^qj^j^  Qf  property,  may  grant  a  reasonable  agricultural 
lease  (t),  unless  expressly  or  impliedly  (w)  restrained  from 
doing  so  by  the  settlement.  But  he  may  not  grant  a 
mining  lease,  for  that  would  benefit  the  tenant  for  life  at 
the  expense  of  the  reversioner  {x).  Moreover,  where  there 
is  a  tenant  for  life,  his  consent  would  now  be  necessary 
under  s.  56  of  the  Settled  Land  Act,  1882. 

(g)  Re  Fowler,  Fowler  v.  Oddl,  16  Ch.  D.  723  ;  but  see  supra,  pp.  183 
et  aeq. 

(r)  Re  Steen,  Steen  v.  Peebles,  25  L.  R.  Ir.  544. 

(a)  Waldo  v.  Waldo,  7  Sim.  261  ;  and  see  Seagram  v.  Knight, 
2  Ch.  App.  630 ;  but  see  Illustration  2,  p.  263,  infra. 

{t)  Naylor  v.  Arnitt,  1  R.  &  M.  501  ;  Bowes  v.  East  London  Water 
Co.,  Jac.  324;  Attorney-General  v.  Owen,  10  Ves.  560;  Fitzpatrickv. 
Wary,  L.  R.  Ir.  35. 

(?t)  Evans  v.  Jackson,  8  Sim.  217 ;  and  see  Michells  v.  Corhett, 
34Beav.  376. 

(a:)  Wood  v.  Patteson,  10  Beav.  544.  But  this  is  now  provided  for  on 
equitable  terms  by  the  Settled  Land  Act,  1882  (45  &  46  Vict.  c.  38). 
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10.  In  a  recent  case,  Kekewich,  J.,  held  that  a  power  to      Art.  48. 
make   outlays  in   repairs    or    improvements,   etc.,   out   of  . 
income    or    capital,   impUedly   authorised  the   trustees  to  ^^gj.  ^q 
mortgage   the   property  for    the    purpose    of    raising    the  mortgage, 
necessary  money  out  of  capital  (y). 

11.  On  the  other  hand,  trustees  must  not  do  acts,  how-  No  power  to 
ever  beneficial  they  may  possibly  be  to  the  property,  if  they  ™^^ical  or 
are  in  their  nature  unreasonable  and  problematical.     For  speculative 
instance,  they  ought  not  to  make  merely  ornamental  im-  improve- 
provements  (z),  nor  take  down  a    mansion-house  for  the 
purpose  of  rebuilding  a  better  one  (a),  nor  build  a  viUa  for 

the  mere  improvement  of  the  estate  (b).  If,  however,  they 
are  by  the  settlement  expressly  given  a  power  "  generally 
to  superintend  the  management  of  the  estate,"  it  would 
seem  that  their  powers  of  management  are  almost  un- 
limited, so  long  as  they  are  exercised  bond  fide  (c).  Trustees 
are  also  empowered  to  carry  out  certain  specified  improve- 
ments by  the  Improvement  of  Lanfl  Act,  1864  (27  &  28  Vict, 
c.  114) ;  but  practically  these  have  been  superseded  by  the 
corresponding  powers  given  to  the  tenant  for  life  by  the 
Settled  Land  Acts,  1882  to  1890. 

12.  With  regard  to  acts  for  the  benefit  of  the  beneficiaries,  Po-wer  to 

a  familiar  instance  occurs  in  the  case  of  trusts  of  personalty  retain  mar- 

riccl  worncn,  s 
for  married  women,  where,  if  the  trustee  paid  over  the  fund  trust  funds 

to  the  husband,  the  wife  would  probably  get  no  benefit  from  *«  enable 

it.     In  such  case  the  trustee  is  justified,  if  he  thinks  fit,  in  equity  to  a 

refusing  to  pay  the  money  to  the  husband,  and  in  paying  it  settlement. 

into  court  instead,  so  that  the  wife  may  have  every  facility 

for  enforcing  her  equity  to  a  settlement  (d).     But  this  right 

has,  it  is  apprehended,  ceased  in  the  case  of  property  coming 

under  the  provisions  of  the  Man-ied  Women's  Property  Act, 

1882  (45  &  46  Vict.  c.  75). 

(y)  Re  Bellinger,  Durell  v.  Bellinger,  [1898]  2  Ch.  534. 
(z)  Bridge  v.  Broicn,  2  Y.  &  C.  C.  C.  181. 
(a)  Bleazard  v.  Whalhy,  2  Eq.  Rep.  1093. 
(6)  Vyse  v.  Foster,  L.  R.  7  H.  L.  318. 

(c)  Boices  V.  Earl  ofStrathmore,  8  Jur.  92  ;  and  see  also  as  to  powers  of 
building,  etc..  Re  Leslie,  2  Ch.  D.  185;  and  consider  principle  in 
Gisbome  v.  Gishome,  2  App.  Cas.  300. 

(d)  Wat.  360;  Re  Swan,  2  H.  &  M.  .34  ;  Re  Bendy  she,  3  Jur.  (n.s.) 
727. 
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Art.  48. 

Power  to 
allow  main- 
tenance to 
infants. 


Power  to 
advance. 


Secus  where 
infant  only 
contingently 
entitled. 


13.  So,  trustees  might  always  allow,  by  way  of  main- 
tenance, a  competent  part  of  the  income  of  property  to  the 
father  of  an  infant  beneficiary  (e),  where  the  father  could 
not  support  it  according  to  its  positio7i  (/),  even  where  there 
was  a  trust  for  accumulation  (g),  if  the  circumstances  showed 
that  the  settlor  looked  on  the  infant  as  his  heir  {h) ;  and,  if 
the  infant  were  an  orphan,  maintenance  might  be  allowed 
to  the  mother  (i),  or  stepfather  (^),  whether  they  could  support 
it  or  not.  And  now,  as  will  be  seen  under  Article  52  {infra, 
p.  269),  the  powers  of  trustees  in  relation  to  the  maintenance 
of  infants  are  greatly  enlarged.  It  has  been  also  held  that 
a  trustee  7)iay  under  special  circumstances,  as,  for  instance, 
where  the  capital  is  considerably  under  a  thousand  pounds  (l), 
allow  maintenance  out  of  the  capital ;  but  a  trustee  would 
be  very  ill-advised  to  take  upon  himself  the  responsibility  of 
doing  so  {m). 

15.  Upon  the  same  principle,  a  trustee  may  apply  part  of 
an  infant's  capital  for  its  advancement  in  the  world  (n). 
But  here,  again  (in  the  absence  of  express  power),  he  would 
be  undertaking  an  unnecessary  risk  in  acting  without  the 
sanction  of  the  court. 

15.  But  where,  by  making  an  advancement,  the  trustee 
would  injure  the  contingent  rights  of  another  beneficiary, 
he  will  do  it  at  his  peril  as  against  the  latter  (o).  For 
instance,  where  £100  was  bequeathed  upon  trust  to  apply 
the  income  towards  the  maintenance  and  education  of  A. 


(e)  Sisson  v.  Shmv,  9  Ves.  288;  Maherly  v.  Turtmi,  14  Ves.  499; 
Cothamw.  West,  1  Beav.  381. 

(/)  Maintenance  has  been  allowed  to  a  father  with  an  income  of 
£6,000  a  year  (Jervoise  v.  Silk,  I  G.  Coop.  52;  and  see  lie  Allan, 
Havelock  v.  Havdock,  17  Ch.  D.  807). 

(g)  Collins  v.  Collins,  32  Ch.  D.  229  ;  Re  Allan,  Havdock  v.  Havdock, 
supra;  lie  Colgan,  19  Ch.  D.  305  ;  lie  Thatcher,  26  Ch.  D.  426. 

(h)  See  lie  Alford,  Hunt  v.  Parry,  32  Ch.  D.  382. 

(i)  Douglas  v.  Andreivs,  12  Beav.  310. 

(k)  Lew.  492,  commenting  on  Billingsley  v.  Critchett,  1  B.  C.  C.  268, 
as  affected  by  4  &  5  Will.  4,  c.  76,  s.  57. 

(/)  Barlow  v.  Orant,  1  Vern.  255 ;  Ex  parte  Green,  I  J.  &  W.  253 ; 
lie  Hoivarth,  8  Ch.  App.  415 ;  Be  Witte  v.  Paliii,  14  Eq.  251. 

(vi)  See  Walker  v.   Wethtrdl,  6  Ves.  255. 

{n)  Swinnock  v.  De  Crispe,  Free.  78;  Boyd  v.  Boyd,  4  Eq.  305; 
Roper-Curzon  \.  Roper-Curzon,  11  Eq.  452. 

(o)  Worthington  v.  ATCrear,  23  Beav.  81  ;  Re  Breeds,  I  Ch.  D.  226. 
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-during  his  minority,  and  upon  trust  to  pay  the  corpus  to      Art.  48. 
Iiim  on  attaining  twenty-one,  but  in  case  of  his  djdng  before 
that  age,  upon  trust  for  X.,  it  was  held  that,  as  against  X., 
the  trustees  had  no  authority  to  advance  part  of  the  capital 
to  A.,  who  died  before  attaining  his  majority  (p). 

Illustkations  of  Pabagbaph  (2). 

i.  For  illustrations  of  the  principle  that  a  trustee  must  not 
exercise  his  powers  so  as  to  unduly  benefit  one  beneficiary 
at  the  expense  of  others,  the  reader  is  referred  to  Article  35, 
p.  160,  supra.  But,  as  pointed  out  there,  it  bends  to  a 
plainly  expressed  intention  on  the  part  of  the  settlor  to 
the  contrarj\ 

2.  With  regard  to  the  principle  that  the  court  in  general  No  power 
•cannot  interfere  with  legal  interests,  it  is  apprehended  that  V^^  wal^ 
a  trustee  for  another  for  life  only  (the  trustee  merely  taking  remainders 
^n  estate  pur  autre  vie),  would  not  be  justified,  without  the 
consent  of  the  legal  remainderman,  in  cutting  timber  which 

had  arrived  at  maturity,  inasmuch  as,  not  being  the  trustee 
ior  the  remainderman,  he  could  not  do  acts  for  the  benefit 
of  the  estate'  generally  which  would  be  in  derogation  of  the 
latter's  legal  rights  (5) ;  nor  could  he  invest  the  proceeds  so 
as  to  equitably  arrange  the  benefit  between  the  tenant  for 
life  and  the  remainderman. 

3.  On  the  same  principle,  it  would  seem,  that  although, 
where  the  whole  legal  estate  is  in  trustees,  the  court  can 
authorise  them  to  mortgage  the  trust  property  for  the 
pm-pose  of  raising  money  to  carry  out  necessary  repairs  (r), 
yet,  on  the  other  hand,  where  the  legal  estate  is  not  in  the 
trustees,  but  in  an  infant  tenant  for  hfe,  the  court  has  no 
jurisdiction  to  do  so  (s). 

(p)  Lee  V.  Broion,  4  Ves.  362. 

(q)  See  and  consider  Seagram  v.  Knight,  2  Ch.  App.  630,  and  com- 
pare it  with   Waiflo  v.  Waldo,  7  Sim.  261,  and  Gent  v.  Harrison,  John. 
17. 

(r)  lie  Jachson,  Jachson  v.  Talbot,  21  Ch.  D.  786. 
,(«)  Jesse  V.  jWoyd,  48  L.  T.  656. 
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Art.  49. 

Aet.  49. — Power  of  Trustees  in  relation  to  the 
conduct  of.  Sales. 


(1)  Where  a  trust  for  sale  is  vested  in  trustees 
j/  they  may  carry  out  the  sale  as  follows  : — 

(a)  In  such  manner,  and  either  alone  or  jointly 

with  any  adjoining  or  any  co-owner,  as 
(having  regard  to  the  nature  of  the 
property,  the  title,  and  all  the  surround- 
ing circumstances)  may  be  reasonable 
and  for  the  probable  benefit  of  the  bene- 
ficiaries {t).  But,  unless  the  trust  was 
created  by  a  settlement  coming  into 
operation  after  27th  August,  1860  (z/), 
they  cannot  buy  in  the  property  at  an 
auction  (re),  or,  semhle,  rescind  a  contract 
for  sale. 

(b)  If  the  trust  was  created  by  a  settlement 

coming  into  operation  on  or  after  the 
1st  of  January,  1882,  then  (unless  for- 
bidden by  the  settlement)  they  may  sell 
subject  to  prior  charges  or  not,  and  may 
concur  with  any  other  person  in  selling, 
without  the  necessity  of  making  inquiries 
as  to  whether  the  course  adopted  is  the 
best  under  all  the  circumstances  (?/). 

(c)  By  leave  of  the  court  (but  not  otherwise) 

they  may  sell  the  surface,  reserving  the 
minerals,  with  incidental  powers  of 
working  the  same  (z). 

'  (0  See  Be  Cooper  and  Allen,  4  Ch.  D.  802. 
(m)  Lord  Cranworth's  Act  (23  &  24  Vict.  c.  145),  ss.  1,  2,  34. 
(x)  Taylor  v.  Tahnim,  6  Sim.  281  ;  Ex  parte  Lewis,  1  Gl.  &  J.  69. 
(y)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  13  (1),  re-enacting  Con- 
veyancing and  Law  of  Property  Act,  1881  (44  &  45  Vict.  c.  41),  s.  35. 
(z)  Trustee  Act,  1893,  s.  44. 
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(2)  The  conditions  subject  to  which  the  sale  is    Art49. 
made  should  not  be  unnecessarily  depreciatory  (a). 

(3)  A  trustee  who  is  either  a  vendor  or  a  pur- 
chaser may  sell  or  buy  without  excluding  the     /7p 
application  of  section  two   of  the  Vendor   and  ^  J^     /I 
Purchaser  Act,  1874  (6).  ^6-^ 

Illustrations  of  Pakagraph  (1). 

1.  For  an  example  of  the  law  relating  to  old  settlements,  Power  to 
the  case  of  B,e  Cooper  and  Allen  {c)  may  be  cited.  The  ^j^g  qI^I  j^w 
question  in  that  case  was  whether  persons  who  were  mort-  independent 
gagees  of  a  life  estate,  and  also  mortgagees  (for  a  different  °  ^ 
sum)  of  the  reversion,  with  power  of  sale  under  both  mort- 
gages, could  sell  the  fee  simple  in  possession.  The  late  Sir 
George  Jessel,  M.E.,  in  giving  judgment,  said  :  "  First  of 
aU,  on  principle,  what  is  the  duty  of  trustees  for  sale  ?  It  is 
their  duty  to  sell  the  estate  to  the  best  advantage  they  can, 
that  is,  in  the  manner  most  beneficial  to  the  cestuis  que 
trust.  It  is,  further,  their  duty  to  take  care  to  receive  the 
purchase-money,  and  to  invest  it  properly  according  to  the 
trusts.  If,  therefore,  the  sale  of  the  property  can  be 
effected  at  a  higher  price  by  joining  with  somebody  else,  so 
far  from  that  being  a  breach  of  that  principle,  they  are  only 
carrying  out  their  trusts,  and  performing  their  duty  in  so 
obtaining  that  higher  price.  .  .  .  Secondly,  it  is  their 
duty,  as  I  have  already  said,  to  receive  the  purchase-money. 
If,  therefore,  they  do  join  with  any  other  person,  whether 
that  other  person  be  a  trustee  himself  or  be  a  beneficial 
owner,  they  must  take  care  that  their  share  of  the  purchase- 
money  is  paid  to  them,  and  the  purchaser  must  take  care  of 
that  likewise,  because  he  can  only  pay  trust  money  to  the 
trustees.     Therefore,  where  they  do  join  with  other  people, 

(a)  But  a  depreciatory  condition  does  not  now  avoid  the  sale  unless 
it  appears  that  the  price  was  thereby  rendered  inadequate,  nor  can  the! 
sale  be  impeached  after  conveyance  on  that  ground  unless  the  purchaser  I 
and  trustee  were  acting  collusively ;  nor  can  a  purchaser  now  make  I 
any  objection  to  a  title  on  the  ground  that  a  condition  of  sale  was  I 
iinnecessarily  restrictive.  See  Trustee  Act,  1893,  ss.  14,  15,  and  supra, 
p.  194.     i^Ji'Q  liu  '  2^Q 

(6)  Trustee  Act,  1893,  s.  14.  (c)  4  Ch.  D.  802. 
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Art.  49. 


No  power 
formerly  to 
buy  in  at  a 
sale  by 
auction. 


the  purchase-money  must  be  so  apportioned  before  the  com- 
pletion of  the  purchase,  and  must  be  paid  by  the  purchaser ; 
the  apportioned  part  coming  to  the  trustees  being  paid  to 
them."  His  lordship  then  proceeded  to  point  out  that  the 
trustees  were  the  proper  persons  to  make  the  apportion- 
ment, and  that  unless  a  purchaser  has  notice  that  the 
apportionment  is  an  improper  one,  he  would  be  quite  safe  in 
accepting  the  trustees'  apportionment.  He  then  examined 
the  cases  in  which  the  joinder  with  other  parties  was 
primd  facie  right  and  when  it  required  evidence  to  support 
it ;  pointing  out  that  in  the  case  of  adjacent  properties,  as  a 
general  rule,  trustees  should  not  agree  to  a  joint  sale  with- 
out some  evidence  of  its  desirability,  but  that  in  the  case  of 
trustees  entitled  only  to  a  limited  or  partial  estate  in  pro- 
perty, it  is  obviously,  and  without  the  necessity  of  proof,  for 
the  benefit  of  the  estate  that  they  should  join  in  a  sale  of 
the  entire  fee  simple  with  the  other  parties  interested. 

2.  As  an  instance  of  the  inability  of  trustees  under  old 
settlements  to  buy  in  the  property  at  an  auction,  may  be 
mentioned  a  case  in  which  the  assignees  of  a  bankrupt  had 
bought  in  two  lots  of  the  bankrupt's  property,  and  upon  the 
subsequent  sale  of  the  two  lots,  had  gained  on  one,  and  lost 
on  the  other.  It  was  held  by  Lord  Eldon,  that  the  original 
buying  in  of  the  two  lots  being  a  breach  of  trust,  the  assignees 
were  liable  for  the  loss  (if  any)  on  each  lot,  and  could  not 
set  off  the  gain  on  one  against  the  loss  on  the  other  (d). 


^JclXf-  f 


Art.  50. — Tower  of  Trustees  to  give  Beceipts. 

"  The  receipt  in  writing  of  any  trustee  for  any 
money,  securities,  or  other  personal  property  or 
effects  payable,  transferable,  or  deliverable  to 
him  under  any  trust  or  power  will  effectually 
exonerate    the    person   paying,   transferring,   or 


(d)  Ex  parte  Lewis,  1  Gl.  &  J.  69. 
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■delivering  the  same  from  seeing  to  the  applica-    Art^. 
tion  or  being  answerable   for   any  loss  or  mis- 
application thereof  "  («). 

The  above  rule  is  comparatively  modern,  dating  only  from 
1881,  when  it  formed  s.  36  of  the  Conveyancing  and  Law 
of  Property  Act  of  that  year.  It  applies,  however,  quite 
irrespective  of  the  date  of  the  settlement,  and  consequently 
no  questions  of  practical  interest  can  arise  under  the  old 
law,  which  is  therefore  omitted  in  this  Edition. 


V^ 


Art.  51. — Poiver  to  compound  and  to  settle 
Disputes. 


"  (1)  An  executor  or  administrator  may  pay  or 
allow  any  debt  or  claim  on  any  e\adence  that  he 
thinks  sufficient "  (/). 

"  (2)  An  executor  or  administrator,  or  two  or 
more  trustees,  acting  together,  or  a  sole  acting 
trustee  where  by  the  instrument,  if  any,  creating 
the  trust  a  sole  trustee  is  authorized  to  execute 
the  trusts  and  powers  thereof,  may,  if  and  as  he 
or  they  may  think  fit,  accept  any  composition  or 
any  security,  real  or  personal,  for  any  debt  or  for 
any  property,  real  or  personal,  claimed,  and  may 
allow  any  time  for  payment  for  any  debt,  and 
may  compromise,  compound,  abandon,  submit  to 
arbitration,  or  otherwise  settle  any  debt,  account, 
claim,  or  thing  whatever  relating  to  the  testator's 
or  intestate's  estate  or  to  the  trust,  and  for  any 
of  those  purposes  may  enter  into,  give,  execute, 
and  do  such  agreements,  instruments  of  com- 
position   or    arrangement,   releases,   and    other 

(e)  Trustee  Act,  1893  (56  Sc  57  Vict.  c.  53),  s.  20. 
/)  lb.,  s.  21  (1). 
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Art-  51.  things  as  to  him  or  them  seem  expedient,  with- 
out being  responsible  for  any  loss  occasioned  by 
any  act  or  thing  so  done  by  him  or  them  in  good 
faith  "(^). 

"  (3)  This  section  applies  only  if  and  as  far 
as  a  contrary  intention  is  not  expressed  in  the 
instrument,  if  any,  creating  the  trust,  and  shall 
have  effect  subject  to  the  terms  of  that 
instrument,  and  to  the  provisions  therein  con- 
tained "  Qi). 

The  above  article  constitutes  the  first  three  sub-sections 
of  s.  21  of  the  Trustee  Act,  1893,  which  is  merely  a  re- 
enactment  of  s.  37  of  the  Conveyancing  and  Law  of 
Property  Act,  1881.  What  the  effect  of  the  section  may  be 
is  by  no  means  clear.  In  Be  Oivens  {i),the  late  Sir  George 
Jessel,  M.R.,  intimated  that  the  probable  effect  of  it  wastO' 
"revolutionize  the  law  on  the  subject,"  and  to  make  the 
question  in  every  case  one  entirely  of  good  faith,  quite  apart 
from  any  question  of  prudence.  On  the  other  hand,  it  has 
been  suggested  that  the  section  is  merely  a  statutory  expres- 
sion of  the  law  of  the  court  (k),  with  this  important  differ- 
ence, that  it  "  shifts  the  onus  of  proof,  where  any  particular 
transaction  is  impeached,  from  the  trustee  to  the  cestui  qiie 
trust.  Formerly  a  trustee  had  to  justify  his  action  in  com- 
promising, compounding,  etc. ;  henceforth  the  dissatisfied 
cestuis  que  trust  must  prove  impropriety  of  motive"  {I), 
However,  in  a  recent  case,  Lord  Justice  Lopes  laid  it  down 
broadly,  that  the  only  excuse  for  not  taking  action  to  enforce 
payment  of  a  debt  due  to  the  trust,  is,  "a  well  founded  belief 
on  the  trustee's  part,  that  such  action  would  be  useless,  and 
that  the  burden  of  proving  the  grounds  of  such  ivell  founded 
belief  is  on  the  trustee  "  (m),     If  this  be  indeed  so,  it  is. 

(g)  Trustee  Act,  1893,  s.  21  (2).  (/i)  76.,  sub-s.  (3). 

{i)  47  L.  T.  61  ;  and  see  p.  191,  tupra. 

{k)  See  Lewin,  512,  7th  ed.  ;  Wiles  v.  Oresham,  6  D.  M.  &  G.  770  ; 
Ex  parte  Ogle,  8  Ch.  App.  715. 

(I)  Brett  and  Gierke's  Conveyancing,  etc.  Acts,  3rd  ed.,  159. 
(m)  Be  Brogden,  Billing  v.  Brogden,  38  Ch.  D.  546,  574. 
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difficult  to  give  any  meaning  whatever  to  the  section ;  but  it 
is  only  fair  to  add  that  the  section  was  not  drawn  to  the 
attention  of  the  court  when  the  Lord  Justice  made  the 
above-quoted  observations,  and  that  very  probably  it  would 
not  have  been  applicable  to  that  case  (n). 

Although  the  wording  of  the  Act  is  open  to  criticism,  it 
must  (it  is  conceived)  be  construed  to  mean  that  the  power 
is  to  be  exercised  hj/notless  than  two  trustees,  unless  a  sole 
trustee  is  expressly  authorised  to  execute  the  trusts,  and 
cannot  be  construed  (as  doubtfully  suggested  by  the  learned  ' 
authors  above  quoted)  to  enable  any  two  of  a  greater  number 
of  trustees  to  compromise  or  compound  without  the  joinder 
of  their  fellows. 


Art.  51. 


Aet.  52. — Poiver  to  alloio  Maintenance  to 
Infants. 


ft     (1)  Where   property  is  held  in  trust   for  an 

'/infant  for  hfe  or  for  any  greater  interest,  and 

/  whether     absolutely     or     contingently    on     his 

'   attaining  the  age  of  twenty-one  years,  or  on  the 

occurrence  of  any  event  before  his  attaining  that 

age,  the  trustees  may,  in  their  discretion,  make 

an  allowance_for  his  maintenance,  education,  or 

otherwiseTor'his  ~benelit,  whether  there  be  any 

other  fund  applicable  to  the   same   purpose,  or 

any  person  bound  by  law  to   provide   for   such 

maintenance  and  education  or  not,  and  may  pay 

it  to  the  guardian   or  parent  (o)    of   the .  infant 

instead  of  expending  it  directly  themselves  (p). 


■/o 


(n)  See  also  pp.  304,  309,  supra. 
(o)  Rt  Cotton,  1  Ch.  D.  232. 

(/>)  Conveyancing  and  Law  of  Property  Act,  1S81  (44  &  45  Vict, 
c.  41),  s.  43. 
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(2)  But  the  above  power  only  applies  to  con- 
tingent interests — 

(a)  where  the  intermediate  income  goes  along 

with  the  corpus  (q) ;  or 

(b)  in  case  of  portions  charged  on  land  (r). 


Cases  to 
which  the 
power 
applies. 


Illustbations  op  Pakageaph  (1). 

1.  Although  the  statute  allows  maintenance  out  of  the 
income  of  a  contingent  legacy  or  fund,  yet  if,  on  the  true 
construction  of  the  settlement,  that  income  is  payable  to 
someone  else  during  the  infancy,  and  is  not  to  be  accumu- 
lated so  as  to  pass  along  with  the  corpus  if  and  when  it 
vests,  the  infant  will  not  (with  the  exception  hereinafter 
referred  to  of  portions  charged  on  land)  be  entitled  to  be 
maintained.  For  if  he  were,  his  maintenance  would  come, 
not  out  of  his  own  contingent  property,  but  out  of  some- 
body else's  income,  which  would  be  manifestly  unjust. 
Consequently  the  first  gnp.st.inn  which  the  practitioner  has 
to  solve  ifl  all  cases  of  mamtenance  (except  as  aforesaid)  is, 
whether  or  not  the  incornc  of  the  fund  will  go  along  with  the 
capital,  if  and  when  the  latter  vests  in  the  infant.  If  it  will, 
then  maintenance  may  be  safely  allowed.  If  it  will  not,, 
then  maintenance  must  be  refused. 


Whether  the       2.  The  question  is  not  so  much  a  question  of  law  as  one 

gift  comprises  of  the  interpretation  of  the  settlement.     Still,  it   may  be 
intermediate  j.  i   j.  n        t      •   •  ■,  rr.     -, 

income  is  a      useiul  to  sum  up  the  decisions  so  far  as  they  afford  any 

question  of      principle  or  rule  of  construction.     It  would  seem,  then,  that 

a  general  residuary  but  contingent  bequest  of  personal  estate 

includes  the  intermediate  income  (s) ;  that  a  similar  devise 


{q)  Re  Dicksm,  Hill  v.  Grant,  29  Ch.  D.  331 ;  Be  Judlin,  25  Ch.  D. 
743 ;  Re  George,  5  Ch.  D.  837  ;  Re  Collins,  Collins  v.  Colli7is,  32  Ch.  D. 
229;  Re  Jeffery,  Btirt  v.  Arnold,  [1891]  1  Ch.  671 ;  Re  Burton,  Banks  v. 
Heaven,  [1892J  2  Ch.  38  ;  Re  Humphries,  62  L.  J.  Ch.  498  ;  Re  Adams, 
Adams  v.  Adams,  [1893]  1  Ch.  329. 

(r)  Re  Greaves,  Jmies  v.  Greaves,  [1900]  2  Ch.  683. 

(»)  Re  Adams,  Adams  v.  Adams,  [1893]  1  Ch.  329. 
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of  real  estate  does  not  {t) ;  but  that  a  blended  gift  of  both 
real  and  personal  estate  'prima  facie  includes  the  inter- 
mediate income  of  both  {iC).  On  the  other  hand,  a  general 
or  specific  legacy  or  devise  does  not  carry  the  intermediate 
income  unless  (1)  the  donor  stands  in  loco  parentis  to  the 
infant,  and  has  provided  no  other  fund  for  maintenance  {x) ; 
(2)  the  income  is  expressly  directed  to  be  applied  for  main- 
tenance, or  (3)  the  gift  is  expressly  or  impUedly  directed  to 
be  at  once  set  apart  {y). 

3.  There  is,  however,  an  exception  to  the  general  rule  Portions 
with  regard  to  portions  charged  on  land.  Although  such  f^harged  on 
gifts  do  not  vest  until  they  are  wanted,  viz.,  in  case  of  sons 
at  twenty-one,  or  in  case  of  daughters  at  twenty-one  or 
marriage,  and  do  not  carry  intermediate  income,  yet  an 
infant  contingent  portioner  is  entitled  to  such  a  rate  of 
interest  or  allowance  in  respect  of  his  or  her  portion  as  the 
court  may  deem  necessary  for  maintenance  {z). 

A.  It  may  be  added  that  a  gift  of  residue  to  an  infant  Residuarj' 
makes   tlie   executor  a   trustee,  and  enables   him  to  allow  si^*  ^  infant, 
maintenance  under  this  article  (a). 


Aet.  53. — Power  of  Trustees  to  pay  to  Attorney 
appointed  by  Beneficiary. 

A  trustee  acting   or   paying   money   in   good  '^'''  ^  //^-^^ 
faith,  and  without  notice,  under  or  in  pursuance  /^-^JT^'     V^ 
of  any  power  of  attorney  is  not  liable  by  reason        ^^ 

(0  Ixrrd  Bective  v.  Hodgson,  12  W.  R.  625.  '    ^ 

(w)  Genery  v.  Fitzgerald,  Jac.  468  ;  Re  Bumble,  Williams  v.  Murrell, 
23  Ch.  D.  360  ;  Re  Burtoii,  Banks  v.  Heaven,  [1892]  2  Ch.  38. 

(z)  Re  Moody,  [1895]  1  Ch.  101  ;  Re  George,  5  Ch.  D.  837. 

(y)  Re  Clements,  Clements  v.  Pearsalf,  [1894]  1  Ch.  660 ;  Re  Medlocl; 
Ruffle  V.  Medlock,  54  L.  T.  828.  As  to  leaseholds,  Re  Woodin,  Woodin 
V.  Gla.^,  [1895]  2  Ch.  .309.  See  also  Re  Hdford,  [1894]  3  Ch.  30  ; 
Guthrie  v.  Walrond,  22  Ch.  D.  573  ;  and  Re  Adams,  Adams  v.  Adams, 
[1893]  1  Ch.  329. 

(z)  Per  Farw-ell,  J.,  Re  Greaves,  Jones  v.  Greaves,  [1900]  2  Ch.  683. 

(a)  Re  Smith,  Henderson-Roe  v.  Hitchins,  42  Ch.  D.  302. 
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Art.  53.  of  the  fact  that  at  the  time  of  the  payment  or 
act  the  person  who  gave  the  power  of  attorney 
was  dead  or  had  done  some  act  to  avoid  the 
power.  But  this  does  not  affect  the  right  of  any 
person  entitled  to  the  money  against  the  person 
to  whom  the  payment  is  made,  and  the  person  so 
entitled  has  the  same  remedy  against  the  person 
to  whom  the  payment  is  made  as  he  would  have 
had  against  the  trustee  (b). 

The  above  article,  although  restricted  in  terms  to  trustees, 
is  but  little  more  than  the  general  law  now  applicable  to 
all  persons  acting  upon  the  faith  of  a  power  of  attorney, 
inasmuch  as  s.  47  of  the  Conveyancing  and  Law  of  Property 
Act,  1881,  gives  protection  to  every  person  so  acting,  not- 
withstanding that  before  the  payment  or  act  the  donor  of 
the  power  had  died,  or  become  lunatic  or  of  unsound  mind, 
or  bankrupt,  or  had  revoked  the  power,  if  the  fact  of  such 
death,  lunacy,  unsoundness  of  mind,  or  bankruptcy  or 
revocation,  was  not,  at  the  time  of  the  payment  or  act, 
known  to  the  person  making  or  doing  the  same. 


Aet.  54. — Suspension  of  the  Trustee's  Powers  hy 
Administration  Action. 

(1)  Where  a  judgment  has  been  made  for  the 
execution  of  the  trust  by  the  court,  or  before 
judgment  an  injunction  has  been  granted,  or  a 
receiver  appointed,  the  trustee  cannot  exercise 
his  powers,  except  with  the  sj^nction  of  the 
court  (c). 

(&)  Trustee  Act,  1893,  s.  23,  re-enacting  22  &  23  Vict.  c.  35,  s.  26. 

(c)  Mitrhelson  v.  Piper,  8  Sim.  64;  Shtioen  v.  Vanderhorst,  2  R.  & 
M.  75  ;  Minors  v.  Battiaon,  1  App.  Cas.  428  ;  Eastwood  v.  Clarke, 
23  Ch.  D.  134.  The  mere  issue  of  a  writ  for  administration  does  not 
afl'ect  the  trustee's  powers  {Berry  v.  Gibbons,  8  Ch.  App.  747). 
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(2)  But  although   the    sanction  of   the  court    Art-  54. 
must  be  obtained,  the  court  will   not   interfere 

with  a  discretion  reposed  in  a  trustee  and 
expressed  to  be  absolute  and  uncontrollable,  so 
long  as  it  is  exercised  in  good  faith  {d). 

(3)  A  decree  for  administration  does  not  absolve 
a  trustee  from  the  performance  of  his  duties  {e). 

Illustrations. 

1.  Thus  a  trustee  cannot  prosecute  or  defend  legal  pro-  After 
ceedings  (/),  nor  execute  a  power  of  sale  (g),  nor  make  ^^  ^"^°  ' 
repairs  {h),   nor  invest  {%),   nor  exercise  any  other   power, 

after  a  decree  in  an  administration  suit,  without  applying  to 
the  court  to  sanction  his  doing  so.  However,  it  would 
seem  that,  although  a  trustee  may  be  personally  liable  for 
acting  without  the  consent  of  the  court  after  judgment  for 
general  administration,  yet,  if  he  does  so  act,  he  will  be  able 
to  confer  a  good  title  on  parties  who  have  no  notice  of  the 
judgment  (with  regard  to  personal  estate),  although  the 
action  be  registered  as  a  lis  pendens  {k).  It  is,  however, 
submitted  that  this  would  not  apply  to  real  estate  where 
the  lis  pendens  is  duly  registered. 

2.  But   where   an   executor   or  administrator,  after  the  Before 
commencement  of  a  creditor's  administration  action,  and  judgment, 
before  judgment,  has  voluntarily  paid  any  creditor  in  full, 

he  will  be  held  to  have  made  a  good  payment,  and  will  be 
allowed  it  in  passing  his  accounts,  even  though  he  may 
have  had  notice  of  the  action  before  payment;  and  it  is 
apprehended  the  same  principle  would  be  equally  applicable 
to  trustees.     To  prevent  such  payments  being  made  in  any 

{d)  Giabome  v.  Gisbome,  2  App.  Cas.   300  ;   and  see  Elusts.   1 — 3, 
Art.  48,  supra,  pp.  257  tt  seq. 

(e)  Gamer  v.  Moore,  3  Drew.  277. 
(/)  Jones  V.  Poicell,  4  Beav.  96. 
(g)   Waiker  v.  Smallwood,  Amb.  676. 
(A)  MitcheUon  v.  Piper,  mipra. 
(»■)  BetheU  V.  Abraham,  17  Eq.  24. 
{k)  Berry  v.  Gibbons,  8  Ch.  App.  747. 
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Art.  54. 


Powers  of 
trustees  who 
have  paid 
money  into 
court. 


such  case,  the  plaintiff  should,  immediately  upon  issuing 
his  writ,  apply  for  and  obtain  a  receiver  (Z). 

3.  It  may  be  conveniently  mentioned  here,  that  where 
trustees  have  paid  the  trust  fund  into  court  under  s.  42  of 
the  Trustee  Act,  1893  (which  re-enacts  the  Trustee  Eelief 
Act),  they  can  no  longer  exercise  any  of  their  powers, 
discretionary  or  otherwise.  For  the  payment  into  court  is, 
in  effect,  a  retirement  by  the  trustees  from  their  office,  and 
a  relinquishment  of  the  judgment  and  discretion  confided  to 
them  by  the  settlor  (m). 


{I)  Be  Raddiffe,  European  Ass.  Society  v.  RadcUffe,  7  Ch.  D.  733 ; 
and  see  also  Re  Barrett,  Whitaker  v.  Barrett,  43  Ch.  D.  70,  where  it 
was  held  that  notwithstanding  an  order  for  an  account,  an  executrix 
could  still  prefer  a  creditor,  even  although  that  creditor  was  herself  in 
the  character  of  trustee  of  a  settlement. 

(m)  Re  Nettlefold,  59  L.  T.  315. 
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*^Aet.   55. — Poiver  of  the  Beneficiaries  in  a 
Simple  Trust. 

The  beaefioiai^  in  a  simple  trust,  who  is  -not 
underanv  disability  (&),  is  entitled-to-  have  the 

le^al    eP^^P    VAai^     in     ]xL*w — ^y. -.A^TxyAyor]     aS     he 

may  direct  (a). 

Illustbation. 

1.  Thus,  if  property  be  devised  unto  and  to  the  use  of  a 
trustee  in  fee  simple,  upon  trust  to  pay  testator's  debts  and 
subject  thereto,  upon  trust  for  testator's  widow  for  life,  and 
after  her  death  upon  trust  for  B.  absolutely,  B.,  on  the 
death  of  the  widow  and  after  payment  of  the  debts,  will  be 
entitled   to   call   upon  the   trustee   to   vest    the    property 
absolutely   in  him.      For   in    equity   B.    is   the   sole   and/ 
absolute  owner,  and  the  court  will  not  permit  a  person/ j 
solely   and   absolutely   entitled,    to   be    subjected    to    thij 
I  tutelage  or  interference  of  a  trustee.     The  court,  in  fact, 
regards  a  trustee  as  a  kind  of  intermediary  or  stakeholder, 
whose  ofiBce  is  to  hold  the  scales  evenly,  and  to  see  that 
'  the  rights  of  several  persons  are  mutually  respected.     But 
■where  there  is  only  one  person  interested,  and  that  person 

(a)  Smith  v.  Whedtr,  1  Mod.  17;  Brown  v.  How,  Bam.  354;  Att.- 
Gen.  V.  Gore,  ih.  150  ;  Kaye  v.  Powell,  1  Ves.  408  ;  and  per  Fry,  J.,  Re 
Cotton's  Trustees  and  London  School  Board,  19  Ch.  D.  627. 

T  2 
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Art.  55. 


is  sui  juris,  the  trustees'  raison  d'etre  ceases  to  exist,  and 
consequently  he  himself  becomes  merely  a  person  in  the 
legal  possession  of  another  person's  estate. 


AnT.  56. — Power~iif-Mi£.^e3i£ficiaj:ies-jioU^ 
in  a  Special  Trust. 

If  there  is  only  qs^  beneficiary,  or  if  there  are 
several  and  they  are  all  of  one  mind,  and  he  or 
they  are  not  under  any  disability  (b),  the  specific 
performance  of  the  trust  may  be  arrested,  and 
the  trust  modified  or  extinguished. 


Illusteations. 

Vested 

interest  at      i-    1.  Thus,  a  testator  gave  his  residuary  personal  estate  ta 

twenty-one,     L^  infant,   and  directed  his  executors  to  place  it  out  at 
but  payment   r  '  i  •      •      i  i 

deferred  until  interest   to  accumulate,  and  to  pay  the  prmcipal  to  the 


twenty-four. 


a 


infant  on  his  attaining  twenty-/o%r,  and  in  the  meantime  to 
allow  £60  a  year  for  his  jnaintenance ;  and  the  testator 
gave  the  residue  over  on  the  infant's  dying  under  twenty 
one.  The  court  held  that  on  the  true  construction  of  the 
will,  the  infant  took  an  absolute  vested  and  transmissible 
interest  on  attaining  twenty-one ;  and  that,  consequently,, 
being  the  only  person  beneficially  interested,  he  could  put 
an  end  to  the  trust,  and  was  entitled  to  have  the  residue 
and  accumulations  at  once  transferred  to  him  (c).  For,  as 
the  late  Vice-Chancellor  Page  Wood  said,  in  the  case  of 


(&)  I.e.,  infants,  lunatics,  and  married  women,  restrained  from 
anticipation.  If  a  married  woman  who  is  not  so  restrained,  is  yet 
not  entitled  for  her  separate  use  either  by  settlement  or  statute,  slie 
can  only  arrest  the  trust  subject  to  the  provisions  of  the  Fines  and 
Recoveries  Abolition  Act  (3  &  4  Will.  4,  c.  74),  and  Malhis'  Act  (20  & 
21  Vict.  c.  57).  Nor  must  it  be  forgotten  that  the  latter  statute  doea 
not  enable  such  a  feme  covert  to  deal  with  future  interests  in  personal 
estate  coming  to  her  under  her  marriage  settlement. 

(c)  JoHHelyn  v.  Jonselyn,  9  Sim.  63 ;  Saunders  v.  Vanfier,  Cr.  &  PIi. 
240 ;  Wharton  v.  Masterman,  [1895]  A.  C.  186,  and  distinguish  /u 
Travis,  Frost  v.  Oreatorex,  [1900]  2  Ch.  541.  Talbot  v.  Jevers,  20  Eq. 
255,  appears  to  be  inconsistent  with  those  cases. 
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Gosling   v.   Gosling  (d)  :  "The  principle  of  this  court  has.    Art.  56. 
always  been  to  recognise  the  right  of  all  persons  who  attain  I 
the  age  of  twenty-one  to  enter  upon  the  absolute  use  and/ 
enjoyment  of  the  property  given  to  them  by  a  will,  notwith-| 
standing  any  directions  by  the  testator  to  the  effect  that/ 
they  are  not  to  enjoy  it  until  a  later  age,  unless,  during  th(  i 
interval,  the  property  is  given  for  the  benefit  of  another. 
If  the  property  is  once  theirs,  it  is  useless  for  the  testato:  ■ 
to  attempt  to  impose  any  fetter  upon  their  enjoyment  of  i  i 
in  full,  so  soon  as  they  attain  twenty-one." 


( 


2.  The   above   cases   must,   however,    be   carefully    dis-  Otherwise 

tinguished  from  those  in  which  the  settlement  gives  the  mediate^inte- 

trustees  a  discretion  to  apply  the  income  until  the  given  age  rest  does  not 

'   for  the  maintenance  of  a  class  of  beneficiaries,  or  any  one  or  f°  to  s^me 
i  JCtfatt  "^  benenciary. 

\   more  of  them  to  the  exclusion  of  the  others.     For,  in  that 

[    case,  until  the  youngest  member  of  the  class  attains  the 

I    given  age,  it  is  impossible  to  say  that  any  member  of  the 

I   class  has   an   absolute  right  to  the  income  of  his  share. 
Consequently,  he  is  not  the  only  person  interested  in  his 
,   share,  and  cannot  call  for  the  payment  of  it  (e). 

3.  Again,  in  Be  Broion  (/)  there  was  a  bequest  of  consols  Bequest  of 
in  trust  to  purchase  a  life  annuity  for  a  lady,  to  be  held  for  co^ls^to 
her  separate  use  without  power  of  anticipation  ;  and  in  case  purchase  a 
of  her  illness  or  incapacity,  the  testator  gave  the  trustees  ^®  annuity, 
a  discretionary  power  as  to  the  appUcation  of  the  annuity 

for  her  maintenance.  The  legatee  being  immarried,  and 
the  restraint  on  anticipation  being  therefore  nugatory,  it 
was  held  that  she  was  entitled  to  a  transfer  of  the  consols 
into  her  own  name  {g).  A  similar  result  followed  even 
where  the  testator  directed  that  the  annuitant  should  not 
be  entitled  to  have  the  value  of  his  annuity  in  lieu  thereof, 

{d)  Johns.  265,  and  see  judgment  of  Mat.txs,  Y.-C.,Bubb  v.  PadvncJc, 
13  Ch.  D.  517.  Fet,  J.,  dissented  from  this  case  in  Re  Chastan 
(18  Ch.  D.  218),  but  on  grounds  immaterial  to  the  present  point. 

(e)  Be  Coleman,  Henry  v.  Stronq,  39  Ch.  D.  443. 

(/)  27  Beav.  324. 

ig)  See  also  Tnllett  v.  Armstrong,  4  Mv.  &  Cr.  377;  Buttanshaw  v. 
Martin,  Johns.  89  ;  Wright  v.  Wright,  2  J.  &  H.  655 ;  Cooke  v.  Ftdler, 
26  Beav.  99  ;  Barton  v.  Briscoe,  Jac.  603 ;  Be  Gaffee,  1  M.  &  G.  &47  ; 
Be  Linyee,  23  Beav.  241. 
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Absolute 
gift  to 
daughters 
with  direc- 
tion to  settle 
upon  them- 
selves at 
marriage. 


Direction 
to  sell  estate 
and  divide 
proceeds. 


and  that  if  he  should  sell  it,  it  should  cease,  and  form  part 
of  her  residuary  estate  (h). 

i.  So,  where  a  testator  directed  his  property  to  be  divided 
into  nine  shares,  and  gave  one  and  a  half  share  to  each  of 
his  tvFO  daughters,  "to  be  settled  on  themselves  at  their 
marriage,"  it  was  held  by  Sir  James  Bacon,  V.-C,  that, 
on  the  true  construction  of  the  will  (inasmuch  as  there  was 
no  reference  to  grandchildren,  or  any  intimation  of  the 
testator's  desire  to  restrict  the  gift  to  a  life  interest),  the 
daughters  took  absolutely,  and  if  so,  then  under  the  above 
rule  they  were  entitled  to  have  their  shares  paid  over  to 
them  on  attaining  twenty-one,  free  from  all  liability  to  have 
the  same  settled  (i).  Whether  the  learned  judge's  con- 
struction of  the  will  was  correct  may  perhaps  be  respectfully 
doubted  {k).  Anyhow,  the  reader  must  carefully  distinguish 
the  above  case  from  those  in  which  there  is  a  direction  to 
settle  on  a  daughter  and  her  issue  (l),  where  of  course  she 
would  not  be  the  only  person  beneficially  interested,  and 
consequently  would  not  be  entitled  to  demand  the  capital. 

5.  On  similar  principles,  where  an  estate  is  directed  to- 
be  sold  and  the  proceeds  to  be  divided  among  several 
persons,  although  no  one  singly  can  elect  that  his  own 
share  shall  not  be  disposed  of,  but  shall  remain  realty  (m), 
yet  if  all  the  beneficiaries  agree  to  take  the  land  uncon- 
verted, they  can  put  an  end  to  the  trust,  and  insist  upon 
their  right  to  do  so(w).  But  until  they  do  so  elect  the 
trust  subsists.  Where,  however,  there  is  no  trust  for  sale, 
but  merely  a  power  of  sale,  the  rule  is  subject  to  this  modi- 
fication, viz.,  that  the  trust  still  subsists,  and  the  trustees 
can  still  exercise  th^  power  after  the  property  has,  under 
the  trusts,  become  absolutely  vested  in  persons  who  are 
sui  juris,  if,  on  the  construction  of  tlie  settlement,  it  appears 


(h)  Hunt-Fovlston  v.  Furber,  3  Ch.  D.  285. 

(i)  Alagrath  v.  Morehead,  12  Eq.  491. 

{k)  See  Loch  v.  Bayley,  4  Eq.  122. 

(I)  See,  for  example,  W'we  v.  Piper,  13  Ch.  D.  848. 

(m)  HoUoway  v.  Raddiffe,  23  Beav.  163  ;  Biygs  v.  Peacock,  22  Ch.  D. 
284  ;  lie  Tweedie  and  Miles,  27  ib.  315  ;  and  see  judgment  of  Chitty,  J. , 
Re  Daveron,  Bowen  v.  Churchill,  [1893]  3  Ch.,  at  p.  424. 

(n)  Re  Cotton's  Trustees  ayid  London  School  Board,  19  Ch.  D.  624  ; 
Harcourt  v.  Seymour,  2  Sim.  (n.s.)  45;  Cookson  v.  Reay,  5  Beav.  22  ; 
Dixon  v.  Gay  fere,  17  Beav.  433. 
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to  be  the  intention  of  the  settlor  that  it  should  be  then     Art.  56. 

exercised,  and  provided  that  the  power  in  its  creation  was 

not  obnoxious   to   the  rule  against  perpetuities  (o).     It  is 

apprehended  that  it  follows  that,  in  such  a  case  no  one  of 

the  beneficiaries  can  insist  upon  having  his  undivided  share 

in  the  legal  estate  conveyed  to  him  by  the  trustees ;  for 

that  would  place  it  out  of  the  trustees'  power  to  exercise 

the  power  of  sale  confided  to  them  for  the  benefit  of  all  the 

beneficiaries. 

6.  The  above  examples  deal  only  with  cases  in  which  Joinder  of  all 
there  was  either  one  beneficiary  only,  or  several  entitled  ^j^^®^*^^^®* 
as  tenants  in  common  or  joint  tenants.  The  same  principle,  entitled 
however,  is  equally  appHcable  where  the  trust  is  for  persons  successively, 
in  succession,  and  they  all  unanimously  desire  to  put  an  end 
to  the  trust.  This  branch  of  the  rule  (known  as  the  rule  in 
Saunders  v.  Vautier  (p) )  is  frequently  made  use  of  in 
practice.  Thus,  if  the  trust  be  for  A,  for  life  with  remainder 
for  his  wife  B.  for  life  for  her  separate  use,  with  remainder 
to  X.  Y.  and  Z.  absolutely,  then  A.,B.,  X.,  Y.  and  Z.  being 
the  only  persons  beneficially  interested,  can  join  together 
in  putting  an  end  to  the  trust,  and  calling  on  the  trustees 
to  deal  with  the  property,  whether  real  or  personal,  as  they 
may  direct.  Even  where  it  is  not  absolutely  certain  that  no 
more  beneficiaries  can  come  into  existence,  but  it  is  morally 
so  {e.g.,  where  the  ultimate  remainder  is  in  trust  for  the 
children  of  a  woman  who  is  past  the  age  of  child-bearing) 
the  court  will  on  summons  give  the  trustees  liberty  to  act 
according  to  the  directions  of  the  beneficiaries  in  esse  so 
long  as  the  contingent  rights  of  living  persons  are  not  preju- 
diced (g),  although  it  is  understood  that  the  court  will  not 
in  such  cases  imperatively  order  the  trustees  to  do  so  (r). 

7.  The  question  is  sometimes  asked,  whether  a  mortgagee  Mortgagee 
of  an  only  beneficiary,  or,  what  comes  to  the  same  thing,  P^^H;*^^ 

in  teres  ts 

(o)  Re  Cotton's  Trustees  and  London  School  Board,  19  Ch.  D.  624 ; 
Peters  \.  Lewes  and  East  Grinstead  Bail.  Co.,  18  ib.  429;  Be  Lord 
Sitdeley  and  Baines  <b  Co.,  [1894]  1  Ch.  334,  discussed  in  Be  Dyson  and 
Fowke,  [1896]  2  Ch.  720. 

(p)  Cr.  &  Ph.  240. 

(g)  Be  niiUe,  White  v.  Edmond,  [1901]  1  Ch.  570 ;  Davidson  v. 
Kempton,  18  Ch.  D.  213;  Be  Widdoic,  11  Eq.  408 ;  Be  Milner,  Uib. 
245 ;  but  cf.  Croxton  v.  May,  9  Ch.  D.  388. 

(r)  There  is  no  reported  decision  as  to  this,  but  it  is  the  well  known 
practice. 
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Art.  56.  of  the  several  beneficial  interests  of  all  the  beneficiaries, 
can  put  an  end  to  a  trust  (say,  for  sale),  and  demand  a 
conveyance  of  the  legal  estate  from  the  trustees.  It  is, 
however,  clear  on  principle  that  so  long  as  any  equity  of 
redemption  is  in  existence  (that  is  to  say,  until  sale  or 
foreclosure)  he  could  not.  For  while  an  equity  of  redemp- 
tion subsists,  the  mortgagee  is  not  the  sole  person  beneficially 
interested  in  the  property,  and  therefore  cannot,  under  the 
rule  above  enunciated,  assume  absolute  dominion  over  it. 
No  doubt  when  he  has  obtained  a  decree  of  absolute  fore- 
closure, he  could  put  an  end  to  the  trust ;  and  so,  if  he 
sold  the  entire  beneficial  interest  of  all  the  mortgagees, 
could  the  purchaser.  Moreover,  if  the  mortgage,  or  all 
the  mortgages  (as  the  case  may  be),  contained  powers 
authorising  the  mortgagee  to  stay,  or  agree  with  others  in 
staying,  the  trust,  he  might,  under  such  powers,  do  so ;  but 
nothing  short  of  a  most  explicit  power  would  enable  him 
before  foreclosure  or  sale  to  demand  a  conveyance  of  the 
legal  estate  (s). 

The  above  view  seems  to  be  borne  out  by  the  cases  of 
lie  Bell,  Jeffery  v.  Sayles  (t)  and  Hockey  v.  Western  [u),  in 
which  it  was  held  that  a  mortgagee  of  a  share  in  a  trust 
fund,  cannot  demand  to  be  paid  the  entire  share  of  his 
mortgagor,  but  only  his  principal,  interest,  and  costs  {t). 


Aet.  57. — Power  of  one  of  several  Beneficiaries 
partially  interested  in  a  Special  Trust. 

(1)  The  authority  of  one  of  several  bene- 
ficiaries in  a  special  trust,  in  general  depends 
upon  the  terms  of  the  trust  as  construed  by 
the  court,  coupled  with  the  powers  conferred  on 

(s)  See  passim  observations  of  Jessel,  M.R.,  as  to  the  rights  of  a 
mortgagee  of  distinct  beneficial  interests,  Re  Cooper  and  Allen,  4  Ch.  D. 
814. 

{<)  [1896]  1  Ch.  1.  («)  [1898]  1  Ch.  350. 
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equitable  tenants  for  life  by  the  Settled  Land    Art.  57. 
Acts,  1882 — 1890.     But,  if  sui  juris ^  a  beneficiary 
cannot  be  prohibited  from  assigning  his  or  her 
interest,  save   only  in  the   case   of    a   married 
woman  during  coverture  {x). 

(2)  The  court  has  a  discretion  to  order  the 
trustees  to  give  the  actual  possession  of  settled 
land  to  the  person  entitled  for  the  time  being  to 
the  net  income,  on  such  terms  and  conditions  as 
the  court  may  think  fit  {ij). 

IliLUSTBATlONS   OF  PaKAGBAPH    (1). 

1.  The  interest  of  a  beneficiary  (save  only  in  the  case  of  Equitable 

.-,  -i-i  .\  ,    -t  J    interest  of 

a  marned  woman  during  her  coverture)  cannot  be  made  beneficiary 

inalienable  {z),  except  by  means  of  a  shifting  clause  giving  cannot  be 

it  over,  or  practically  giving  it  over,  to  some  other  person  ^^g  excep^'^' 

upon  aHenation  (a),  in  which  case  such  other  person  having  during 

a  contingent  interest  is  also  a  beneficiary.     For  instance,  coverture. 

a  trust  to  apply  income  for  another's  maintenance  entitles 

him  to  have  the  income  paid  to  him  or  to  his  alienee,  even 

although  he  be   restrained  from  aUenation,  for  no  one  in 

remainder  is  injured  by  it  (6). 

2.  Where,  however,  there  is  a  trust  to  pay  income  to  A.  Otherwise 

^ntil  he  shall  alien  or  become  bankrupt,  etc.,  and,  upon  the  '"■'here  gift 

over  on 
happening  of  any  of  those  events,  a  further  trust  to  pay  to  alienation. 

(x)  Pyhusv.  Smith,  3  B.  C.  C.  340n.  ;  Be  Ellk,  17  Eq.  409  ; Horlochx. 
Horlock,  2  D.  M.  &  G.  644  ;  Tulktt  v.  Armstrong,  4  My.  &  Cr.  392  ;  Be 
Gaffee,  1  M.  &  G.  547  ;  Buttanshaw  v.  Martin,  Johns.  89.  Covertxire 
means  effective  marriage,  and  ceases  to  exist  not  only  by  the  death  of 
the  husband,  but  also  by  divorce  {Be  Linyee,  23  Beav.  241),  judicial 
separation,  or  the  granting  of  a  protection  order  (Cooke  v.  Fuller, 
26  Beav.  99). 

(y)  Be  Bagot,  [1894]  1  Ch.  177 ;  Be  Bichardson,  Bichardsan  v. 
Bichanhon,  [1900J  W.  N.  3 ;  Be  Hunt,  Pollard  v.  Geake,  ib.  65 ;  Be 
Money  Kyrle,  Money  Kyrle  v.  Money  Kyrle,  ib.  171. 

(z)  Snowdon  v.  Dales,  6  Sim.  524  ;  Green  v.  Spicer,  1  R.  &  M.  395 ; 
Brandon  v.  Bobinson,  18  Ves.  429  ;  Hood  v.  Oglander,  34  Beav.  513. 

(a)  See  Oldham  v.  Oldham,  3  Eq.  404 ;  Billson  v.  Cro/ts,  15  Eq.  314  ; 
Be  Aylicin,  16  Eq.  585 ;  Ex  parte  Eyston,  7  Ch.  D.  145 ;  and  see  Be 
Porter,  Coulson  v.  Capper,  [1892]  3  Ch.  481. 

(6)  Younghusband  v.  Gisbome,  1  Coll.  400. 
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Art.  57.  him  or  apply  for  his  benefit  during  the  remainder  of  his 
hfe,  the  whole  or  so  much  only  of  such  income  as  the 
trustees  may  in  their  discretion  think  fit,  and  subject 
thereto,  the  residue  of  such  income  (if  any)  is  to  be  paid 
to  other  persons,  then,  as  the  trustees  have  an  absolute 
discretion  as  to  what  part  of  the  income  they  will  apply 
for  the  benefit  of  the  tenant  for  life,  his  alienees  or  creditors 
cannot  force  the  trustees  to  pay  them  any  part  of  the 
income  [c).  Moreover,  it  appears  that  although  the  trustees 
would  not  be  justified  in  paying  any  part  of  the  income  to 
the  life  tenant  (because  it  no  longer  belongs  to  him  but  to 
his  alienees  or  creditors),  they  would  nevertheless  be  justi- 
fied in  expending  it  for  his  benefit  {d). 


Restraint  on 
alienation 
by  married 
woman  does 
not  prevent 
her  barring 
an  entail. 


3.  Even  where  a  married  woman  who  is  tenant  in  tail 
for  her  separate  use  is  restrained  from  anticipation,  she  can 
bar  the  entail  and  turn  her  estate  into  a  fee  simple ;  for  she 
does  not  thereby  anticipate  her  interest,  but  only  enlarges 
it  {e). 

Illustrations  op  Paeageaph  (2). 

How  far  1,  Whatever  the  law  may  have  been  at  one  time,  the  court 

tenai^  may  ^  ^^^'  since  the  passing  of  the  Settled  Land  Act,  1882  (45  & 
claim  actual  46  Vict.  c.  38),  exercised  much  more  freely  its  undoubted  dis- 
possession, cretion  as  to  allowing  an  equitable  life  tenant  to  have  actual 
possession  (/).  The  principles  on  which  the  court  now  acts 
in  such  cases  are  stated  in  Be  Bagot  (g).  There  Chitty,  J., 
said :  "  It  is  clear  that  Mrs.  Bagot  (the  equitable  life 
tenant)  has  no  right  to  claim  to  be  let  into  possession, 
and  she  can  only  claim  to  be  let  into  possession  through 
the  exercise  of  the  judicial  discretion.  .  .  .  On  the  point 
of  convenience,  it  is  convenient  that  the  lady  and  her  hus- 
band, to  the  extent  to  which  she  may  desire  to  obtain  his 
assistance,  should  have  the  management  of  the  property, 
the  income  of  which  she  is  entitled  to  receive,  and  that  she 


(c)  Be  Bullock,  Good  v.  Lickorish,  64  L.  T.  736. 

(d)  Be  Bidlock,  supra  ;  and  cf.  Be  Coleman,  Henry  v.  Strong,  39  Ch.  D. 
443,  and  Be  Neil,  Hemming  v.'  Neil,  62  L.  T.  649. 

(e)  Cooper  v.  Macdonald,  7  Ch.  D.  292. 

(/ )  Be  Bichardion,  Bichardaon  v.  Bicfiardson,  supra, 
(g)  [1894]  1  Ch.  177. 
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should  get  that  income  with  as  little  expense  in  the  way  of  Art.  57, 
commission  for  collecting  rents,  employment  of  agents,  and 
the  like,  as  is  practicable  under  the  circumstances.  .  .  . 
Therefore,  if  I  were  dealing  with  this  case  quite  apart  from 
the  Settled  Land  Acts,  I  should  consider  it  a  proper  exercise 
of  my  discretion  to  let  the  lady  into  possession.  I  am  not 
disposed  myself  to  say  that  the  Settled  Land  Acts  have 
abrogated  the  old  ones.  It  really  appears  to  me  that  the 
proper  expression  with  regard  to  the  Settled  Land  Acts, 
with  reference  to  the  doctrine  which  I  am  considering  is, 
that  the  Settled  Land  Acts  afford  an  additional  ground  for 
exercising  the  discretion  favourably  to  the  person  who  has 
conferred  upon  her  or  him,  as  tenant  for  life,  by  the  Settled 
Land  Acts,  the  extensive  powers  therein  contained."  The 
court  therefore  ordered  that  the  tenant  for  life  should  be 
let  into  possession  upon  giving  certain  undertakings  in  the 
form  set  forth  in  the  case  of  Be  Wythes  (h).  In  Be  Newen, 
Newen  v.  Barnes  (i),  Kekewich,  J.,  appears  to  have  con- 
sidered that  an  equitable  tenant  for  life  is  entitled  to  be  let 
into  possession  on  a  proper  case  being  made,  but  if  and  so 
far  as  he  intended  to  hold  that  the  matter  was  not 
discretionary,  that  view  has  been  dissented  from  by 
Sterling,  J.  {k). 

(h)  [1893]  2  Ch.  375. 

(i)  [1894]  2  Ch.  297.   See  also  Be  Money  Kyrie,  Money  Kyrle  v.  Money 
Kyrie,  49  W.  R.  44. 
(i)  Se  Hunt,  Pollard  v.  Geaie,  [1900]  W.  N.  65. 
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CHAPTEE  VI. 

THE  DEATH,  RETIREMENT,  OR  REMOVAL  OF  A 
TRUSTEE,  AND  THE  EFFECT  THEREOF  IN 
RELATION    TO    THE    OFFICE    OF    TRUSTEE. 

ART.  PAGE 

58. — Survivorship  of  the  Office  and  Estate  -        •         -        -         -  284 
59. — Devolution    of   the    Office    and    Estate   on  Death    of  the 

Survivor      -.-..-.--  285 

60. — Retirement  or  Removal  of  a  Trustee    -----  290 

61. — Appointment  of  new  Trustees    ------  294 

62. — Vesting  of  Trust  Property  in  new  Trustees  .        .         .  309 

63. — Severance  of  Tr^ist  on  Appointment  of  new  TrttMees      -         -  319 


Abt.  58. — Survivorship  of  the  Office  and 
Estate. 

Upon  the  death  of  a  trustee,  the  office,  as 
well  as  the  estate,  survives  to  the  surviving 
trustees  {a)  ;  and,  notwithstanding  that  there  is 
a  power  for  the  appointment  of  new  trustees  (Z)), 
the  survivors  can  carry  out  the  trust  and  exer- 
cise all  such  powers  as  are  necessary  for  that 
purpose  (c),  unless  there  be  something  in  the 
settlement  which  specially  manifests  an  intention 
to  the  contrary  {d). 

Illustration. 
Sale  by  Thus,  where  there  was  a  devise  and  bequest  of  freehold 

trustee"^        and  other  property,  and  all  other  the  testator's  real  and 

(a)  Warhurton  v.  Sandy  a,  14  Sim.  622  j  Eyre  v.  Countess  0/ Shaftes- 
bury, 2  P.  W.  121—124. 

(b)  Warburton  v.  Sandys,  supra  ;  Doe  v.  Godwin,  1  D.  &  R.  259. 

(c)  Lane  v.  Debenham,  11  Hare,  188  ;  Eyre  v.  Countess  of  Shaftesbury, 
supra ;  Be  Cooke's  Contract,  4  Ch.  1).  454  ;  and  as  to  settlements  coming 
into  operation  since  1881,  see  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  22. 

(d)  Foley  v.  Wontiier,  2  J.  &  W.  245;  and  see  Jacob  v.  Lucas, 
1  Beav.  436. 
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personal  estate  to  two  persons,  their  executors  and  ad  mini-     Art.  58. 

strators,  upon  trust,  by  sale,  to  raise  and  invest  a  certain 

sum  of  money  and  apply  the  interest  as  therein  directed, 

and  one  of  the  trustees  died,  and  the  other  proceeded  to  sell 

the  estate,  it  was  held,  on  an  objection  to  the  title,  that  the 

surviving  trustee  might  exercise  the  power  of  sale.     The 

Vice-Chancellor    said :    "  The    argument    proceeds,   as    it 

appears  to  me,  on  an  entire  disregard  of  the  distinction 

between  powers  and  trusts.     No  doubt  where  it  is  a  naked 

power  given  to  two  persons,  that  will  not  survive  to  one  of 

them  unless  there  be  express  words  or  a  necessaiy  impUca- 

tion.     .     .     .     When,  on  the  other  hand,  a  testator  gives 

his  property,  not  to  one  party  subject  to  a  power  in  others, 

but  to  trustees  upon  special  trusts,  with  a  direction  to  carry 

his  purposes  into  effect,  it  is  the  duty  of  the  trustee  to 

execute  the  trust.     If  an  estate  be  devised  to  A.  and  B. 

upon  trust  to  sell,  and  thereby  raise  such  a  sum,  it   is, 

I  think,  a  novel  argument,  that  after  A.'s  death  B.  cannot 

sell  the  estate  and  execute  the  trust  "(e).     And  now,  by  s.  22 

of  the  Trustee  Act,  1893,  it  is  expressly  enacted,  that  where, 

in  the  case  of  a  trust  created  after  December  31st,  1881,  a 

power  or  trust  is  given  to,  or  vested  in,  two  or  more  trustees  /^i-       ^    f  a 

jointly,  then,  unless  the  contrary  is  expressed  in  the  settle-  ^^*- '-'      "/     ♦^  ^^ 

ment  (if  any),  the  same  may  be  exercised  or  performed  by 

the  survivor  or  survivors  of  them  for  the  time  being. 


Aet.  59. — Devolution  of  tlw  Office  and  Estate  on 
Death  of  the  Survivor. 

(1)  Upon  the  death  of  a  last  surviving  trustee, 
since  the  31st  December,  1881,  the  trust  property 
(with  the  sole  exception  of  copyhold  property) 
devolves  on  his  legal  personal  representative,  and 
is  incapable  of  being  devised  or  bequeathed  (/). 

(e)  Lane  v.  Bebenham,  supra;  and  Re  Cooke's  Contract,  supra. 

(/)  Conveyancing  and  Law  of  Property  Act,  1881  (44  &  45  Viet, 
c.  41),  s.  30,  as  amended  by  s.  45  of  the  repealed  Copyhold  Act,  1887, 
now  re-enacted  in  s.  88  of  the  Copyhold  Act,  1894  (57  &  58  Vict.  c.  46). 
It  is  conceived  that  a  last  surviving  trustee  cannot  evade  this  prohibi- 
tion by  appointing  "  special  executors  "  for  the  purpose  of  executing 
the  trust  (see  Be  Parker,  [1894]  1  Ch.  707  ;  Boge  v.  Bartlett,  Cro.  Car. 
292 ;  Clough  v.  Dixon,  10  Sim.  5&4). 
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Art.  59. 


Modern 
changes  in 
the  law  as  to 
the  devolu- 
tion of  trust 
property. 


Copyholds,  however,  devolve  on  the  customary 
heir,  unless  (semble)  they  are  expressly  devised. 

(2)  The  person  on  whom  the  trust  property 
devolves  can  exercise  the  powers  and  duties  of 
the  trustee,  unless  it  is  to  be  collected  from  the 
settlement  that  the  office  was  intended  to  be  a 
personal  one. 

History  op  Paragraph  (1). 

Previously  to  1874  the  devolution  of  trust  estates  was 
regulated  by  the  ordinary  common  law  rules  in  relation  to 
the  devolution  of  property  of  a  similar  character,  to  which 
the  trustee  was  beneficially  entitled.  Thus,  trust  personalty, 
or  trust  leaseholds,  devolved  upon  the  trustee's  legal  personal 
representatives  ;  and  trust  real  estate  devolved  upon  his 
heir,  or  passed  to  his  devisee  if  he  made  a  will  which  either 
expressly  or  impliedly  passed  the  legal  estate  in  such  lands. 

This  state  of  the  law  has,  however,  been  from  time  to 
time  altered  in  a  fashion  even  more  half-hearted  and  com- 
plex than  is  usual  with  the  attempts  of  Parliament  to  amend 
our  law  of  property.  The  net  result  of  this  legislation  seems 
to  be  as  follows  : 

(1.)  If  a  trustee  of  real  estate  died  between  August  7th, 
1874,  and  January  1st,  1882,  and  was  not  a  bare  trustee  (g), 
it  descended  to  his  heir-at-law  or  customary  heir. 

(2.)  If  he  died  between  August  7th,  1874,  and  January  1st, 
1876,  and  was  a  bare  trustee,  then  the  trust  property  duritig 


(g)  The  statutory  expression  "bare  trustee"  has  given  rise  to  con- 
siderable difference  of  opinion.  The  late  Sir  George  Jessel  thought  it 
meant  a  trustee  who  had  no  beneficial  interest  in  the  property  [Moryan  v. 
Swansea  Board,  9  Ch.  D.  582).  On  the  other  hand,  the  late  Vice- 
Chancellor  Hall,  in  Christie  v.  Ovington,  1  Ch.  U.  2/9  ;  Vice-Chan- 
cellor  Bacon,  in  Re  Dociora,  29  Ch.  D.  693  ;  and  Mr.  Justice  Stirling, 
in  Re  Cunningham  and  Frayling,  [1891]  2  Ch.  567,  all  considered  that  it 
meant  a  trustee  with  no  duties  except  to  convey  the  property  to  or  by 
the  direction  of  the  cestuis  que  trust,  and  that  a  trustee  who  also  took  a 
beneficial  interest  {e.g.,  as  tenant  in  common)  might  be  a  bare  trustee. 
It  is  considered  that  the  latter  view  is  the  correct  one. 
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that  period  was  vested  in  his  personal  representatives  ;  but     Art.  59. 
unless  they  conveyed  it  during  that  period,  it  shifted  to  his 
heir-at-law  or  customary  heir  on  January  1st,  1876  {h). 

(3.)  If  he  died  between  January  1st,  1876,  and  January 
1st,  1882,  and  was  a  bare  trustee,  it  devolved  upon  his 
personal  representatives  (i). 

(4.)  If  he  died  on  or  after  January  1st,  1882,  afid  the 
property  luas  freeJwld,  it  devolved  (and  still  would  devolve) 
upon  his  personal  representatives,  quite  irrespective  of 
whether  he  was  or  was  not  a  bare  trustee  (k). 

(5.)  If  he  died  between  December  31st,  1881,  and  Sep- 
tember 16th,  1887,  and  the  trust  property  was  of  customary 
or  copyhold  tenure,  it  was  during  that  period  vested  in  his 
personal  representatives  ;  but  unless  they  conveyed  it  during 
that  period  it  shifted  to  his  customary  heir  on  the  latter 
date  (Z). 

(6.)  If  he  died  on  or  after  September  16th,  1887,  and  the 
trust  property  was  of  customary  or  copyhold  tenure,  it 
devolved  (and  still  would  devolve)  on  his  customary 
heir  (m). 

As  above  stated,  a  sole  or  last  surviving  trustee  who  died  Devise  of 
on  or  before  December  31st,  1881,  was  empowered  to  devise  trust  estates, 
or  bequeath  the  legal  estate  in  the  trust  property  of  what- 
ever tenure  or  nature  {ii) ;  and  a  trustee  of  customary  or 
copyhold  lands  can,  it  is  apprehended,  still  do  so.     Trust 
estates  capable  of  being  devised  pass  under  a  general  deviss 

(h)  The  extraordinary  effect  of  s.  48  of  38  &  39  Vict.  c.  87  (Land 
Transfer  Act,  1875),  repealing  37  &  38  Vict.  c.  78  (Vendor  and  Pur- 
chaser Act,  1874),  s.  5,  as  construed  by  Hall,  V.-C,  in  Christie  v. 
Ovington,  1  Ch.  D.  279. 

(t)  38  &  39  Vict.  c.  87,  s.  48. 

(h)  44  &  45  Vict.  c.  41  (Conveyancing  and  Law  of  Property  Act, 
1881),  8.  30,  and  possibly  also  under  the  Land  Transfer  Act,  1897. 

(I)  Copyhold  Act,  1887,  s.  45,  as  construed  in  Be  Mills,  37  Ch.  D. 
312  ;  40  ih.  14. 

(m)  Copyhold  Act,  1887,  s.  45 ;  queere,  whether  this  is  so  if  he  be  a 
bare  trustee  (40  Ch.  D.  14). 

(n)  Constructive  trust  estates  (as  land  agreed  to  be  sold)  passed  under 
a  devise  of  trust  estates  {Lysaght  v.  Edwards,  2  Ch.  D.  499) ;  but  see 
above-cited  statute,  s.  4. 
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Art.  59. 


or  bequest  unless  the  will  contains  expressions  authorising^ 
a  narrower  construction,  or  the  disposition  of  the  estate  so 
devised  or  bequeathed  be  such  as  a  testator  would  be 
unlikely  to  make  of  property  not  his  own  (o).  Thus,  where 
a  testator  subjected  the  property,  passing  under  a  general 
devise,  to  the  payment  of  debts  or  legacies  (p),  or  directed 
them  to  be  sold  (q),  or  devised  them  to  persons  as  tenants- 
in  common  (r),  or  to  a  numerous  and  unascertained  class  (s), 
or  limited  them  in  strict  settlement,  or  in  any  other  way 
which  made  it  impossible  to  say  the  intention  could  be  to 
give  a  dry  trust  estate,  trust  estates  would  not  pass.  ■ 


Party  on 
whom  trust 
estate  de- 
volves not 
necessarily 
able  to 
execute 
the  trust. 


Illustrations  of  Paeageaph  (2). 

1.  Whether,  however,  the  person  on  whom  the  trust 
property  devolves  can  exercise  the  duties  and  powers 
confided  to  the  trustees  by  the  settlement,  depends  on  the 
intention  of  the  settlor  as  expressed  in  the  settlement. 
Thus,  where  the  settlor  gave  personal  property  to  A.  B. 
upon  trust  "that  the  said  A.  B."  do  carry  out  certain 
specified  objects,  then  upon  the  death  of  A.  B.,  although 
the  estate  vested  in  his  executor,  the  latter  was  unable  to 
execute  the  trusts.  For,  as  was  said  by  Lord  Cottenham 
in  Mortimer  v.  Ireland  {t),  "  whether  the  property  is  real  or 
personal  is  no  matter ;  for  suppose  a  man  appoints  a  trustee 
of  real  and  personal  estate  simpUciter,  adding  nothing  more, 
this  cannot  make  his  representative  a  trustee.  .  .  .  The 
property  may  vest  in  the  representative,  but  that  is  quite 
another  question  from  his  being  a  trustee."  However,  his 
lordship's  observation  must  not  be  taken  literally.  The 
representative  would  clearly  be  a  trustee,  but  not  the  trustee 
to  execute  the  express  trust. 


(o)  Braybrooke  v.  Inship,  8  Ves.  436  ;  Exparte  Morgan,  10  Ves.  101  ; 
Langford  v.  Angel,  4  Hare,  313. 

{p)  Re  Mm-ley,  10  Hare,  293 ;  Re  Packman  and  Moss,  1  Ch.  D.  214  ; 
Re  Bellis's  Trust,  5  Ch.  D.  594 ;  but  see  Broion  v.  Sibley,  24  W.  R.  783, 
contra. 

(q)  Re  Morley,  supra. 

(r)  Martin  v.  Laverton,  9  Eq.  568. 

(s)  Re  Finney,  3  Giff.  465  ;  see  also  Re  Packman  and  Moss,  supra  ; 
and  compare  with  Brown  v.  Sibley,  supra. 

{t)  11  Jur.  721.  But  quccre,  see  observations  of  Jessel,  M.R.,  in 
Re  Osborne  and  Roivlett,  13  Ch.  D.,  at  p.  789. 
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2.  But  where  freeholds  are  vested  in  trustees,  upon  trust     Art.  59, 
that  "  they  or  the  survivor  of  them,  or  the  heirs    ...  of 

such  survivor,"  shall  perform  the  trust,  or  vs'here  personal  sentatives 
property  is  vested  in  trustees  upon  trust  that  they  or  the  mentioned, 
survivor  of  them  or  the  executors  or  administrators  of  the  ^^  ^' 
survivor  shall  perform  the  trust,  then,  upon  the  death  of 
the  survivor,  the  person  on  whom  the  trust  estate  devolves 
is  able  to  execute  the  trust  {u).  I  say  the  person  on 
whom  the  estate  devolves,  because  since  December  31st, 
1881,  freehold  trust  estates  devolve  on  the  trustee's  personal 
representatives,  and  not  upon  his  heir  ;  and  notwithstanding 
that  the  settlement  has  conferred  the  trust  upon  the  trustee 
■and  his  heirs,  the  office  will  devolve  on  his  personal  repre- 
sentatives. For,  by  s.  30  of  the  Conveyancing  and  Law  of 
Property  Act,  1881  (44  &  45  Vict.  c.  41),  it  is  enacted,  that 
for  this  purpose  "  the  personal  representatives  for  the  time 
being,  of  the  deceased  [trustee],  shall  be  deemed  in  law  his 
heirs  and  assigns,  within  the  rneaning  of  all  trusts  and 
pozvers  "  {x).  This  Act  does  not,  however,  extend  to  copy- 
hold or  customary  estates  (y). 

3.  As     above     stated,     a     trustee     who     died     before  Questionable 
January  1st,  1882,  could  devise  (and  where  it  consists  of  de^dsee^of 
copyhold  or  customary  land,  can  still  devise  (^r) )  the  estate,  trust  estates 
unless  expressly,  or  by   necessary  implication,  prohibited  T^^^f  ®^®'^"*^ 
from  doing  so.      Whether,  however,  a  valid  devise  of  the  the  settle- 
estate  would  confer  on  the  devisee  the  right  of  executing  ™®"^  confided 
the    trust    is    very    questionable,    unless    the    settlement  trustee  and 
expressly  confided  the  trust  to  the  trustee  or  his  assigns  (a),  liis  assigns. 
At   one   time,   owing   to    the    decision  of  Vice-Chancellor 
Shadwell,  in  Cooke  v.  Graioford  (b),  it  was  considered  that 

a  devisee  of  a  trust  estate  could  only  execute  the  trust  if  it 

(u)  Re  Burit,  1  Drew.  319  ;  Be  Morton  and  Hallett,  15  Ch.  D.  14.3  ; 
Re  Cunningham  and  Fray  ling,  [1891]  2  Ch.  567. 

{x)  See  Re  Pixton  and  Tong,  46  W.  R.  187,  where  the  power  was 
given  to  "  the  trustees  for  the  time  being  "  and  it  was  held  to  be  exer- 
■ciseable  by  the  personal  representative  of  the  last  survivor. 

(y)  Copyhold  Act,  1887  (50  &  51  Vict.  c.  73),  s.  45. 

(z)  Section  45  of  Copyhold  Act,  1887,  semble. 

[a)  Re  Osborne  and  Rowlett,  13  Ch.  D.  774 ;  dissenting  from  Coolce  v. 
Crawford,  13  Sim.  91,  and  explaining  Hall  v.  May,  3  K.  &  .J.  585 ; 
Titley  v.  Wolstenholme,  7  Beav.  425  ;  Saloway  v.  Strawbridge,  1  K.  &  J. 
371. 

(6)  Stipra. 
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Art.  59.  was,  by  the  settlement,  confided  to  the  trustee  and  his 
assigns ;  but  that  doctrine,  after  being  repeatedly  ques- 
tioned, was  energetically  dissented  from  by  the  late  Sir 
Geokge  Jessel,  M.E.,  in  the  case  of  Be  Osborne  and 
Bowlett  (c),  where  his  lordship,  after  elaborately  showing 
its  absurdity,  and  how  often  it  had  been  questioned  and 
doubted,  and  reviev^ing  the  whole  of  the  authorities,  said: 
"  Therefore,  looking  at  this  state  of  things,  we  must 
consider  Cooke  v.  Crawford  overruled."  His  lordship  was 
of  opinion  that  the  person  to  execute  the  trust  is  the  person 
who  takes  the  estate,  not  by  accident,  so  to  speak,  but  in 
accordance  with  the  provisions  of  the  instrument  by  which 
the  trust  was  created.  "  There  is  a  trust  annexed  to  the 
estate,  and  when  we  find  who  is  the  person  who  takes  the 
estate  under  the  will,  then  we  find  who  is  the  person  to- 
execute  the  trust."  However,  this  decision  of  Sir  George 
Jessel's  was  questioned  by  Lords  Justices  James  and 
Baggallay  in  Be  Morton  and  Hallett  (d),  where  their  lord- 
ships said,  that  as  at  present  advised,  they  were  not  pre- 
pared to  dissent  from  Coohe  v.  Crawford,  or  to  concur  in  the 
opinion,  expressed  by  Sir  Geoege  Jessel,  that  it  had  been 
overruled.  The  law,  therefore,  on  the  point,  is  in  a  far  from 
satisfactory  state.  The  point  is  not  now  of  so  much  interest 
as  it  was  formerly,  inasmuch  as,  by  s.  30  of  the  Conveyanc- 
ing and  Law  of  Property  Act,  1881,  trust  estates  (except 
those  of  copyhold  and  customary  tenure,  which  were  taken 
out  of  that  statute  by  s.  45  of  the  Copyhold  Act,  1887),  now 
s.  88  of  the  Copyhold  Act,  1894  (57  &  58  Vict.  c.  46),  can  no 
longer  be  devised  ;  but  the  question  may  nevertheless,  for 
some  years  to  come,  remain  of  importance  in  the  investiga- 
tion of  titles  to  real  estate. 


Art.  60. — Betirement  or  Bemoval  of  a  Trustee, 

(1)  A  trustee  can  only  retire — 
(a)  Under  an  express  power ; 

A'-^"'^. / 2.^  (^)  Under  the  statutory  power  conferred  by 

rt    '      7  the  Trustee  Act,  1893,  either  on  the 

(c)  Supra.  {d)  15  Ch.  D.  143. 
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appointment  of  a  new  trustee  in  his    Art.  60. 
place,  or  (where  there  are  more  than 
than     two     trustees)     without     such 
appointment  if  two  remain ; 

(c)  By  the  consent  of  all  the  beneficiaries, 

which  can  only  be  obtained  where  all 
are  sui  juris  (e)  ; 

(d)  By  order  of  the  court  (/). 

(2)  A  trustee  may  be  removed  from  his  office — 

(a)  Under  an  express  power  ; 

(b)  Under  the  statutory  power  contained  in 

the  Trustee  Act,  1893 ; 

(c)  By  the  court  (g),  at  the  instance  of  any 

of  the  beneficiaries,  where  he  has  be- 
haved improperly  (/z),  or  is  incapable 
of  acting  properly  (i),  or  is  a  felon  or 
dishonest  misdemeanant,  or  a  recent 
bankrupt  (Jc),oy  is  residing  permanently, 
or  for  a  long  or  indefinite  period, 
abroad  (Z),  or  cannot  be  heard  of  (w), 
or  any  other  good  reason  (n). 

Illustbatioxs  of  Pabagraph  (1). 

1.  The  most  usual  way  in  which  a  trustee  retires  is  under  Retirement 
a  power  enabling  some  person  or  persons  to  appoint  a  new  ^^^  ^Tfn^ 


new  trustees. 


(c)   WUkinson  v.  Parry,  4  Russ.  276  ;  and  see  Art.  56,  supra. 

(/)  JRe  Gregson,  34  Ch.  D.  209. 

(g)  Under  s.  25  of  the  Trustee  Act,  1893.  Procedure  is  by  originating 
summons  even  where  the  trustee  resists  {Re  Dawson,  48  W.  R.  73). 

(A)  MUlard  v.  Eyre,  2  Ves.  94  ;  Palairet  v.  Careta,  32  Beav.  567. 

(»)  Buchanan  v.  Hamilton,  5  Ves.  722 ;  and  Jte  Lemann,  22  Ch.  D. 
633  ;  and  Re  Phelps,  31  Ch.  D.  351,  where  trustees  were  incapable  from 
old  age  and  infirmity. 

(i)  Re  Adams'  Trust,  12  Ch.  D.  634 ;  Re  Barker,  1  Ch.  D.  43. 

(0  Buchanan  v,  Hamilton,  supra  ;  Re  Bigncld,  7  Ch.  App.  223 ;  and 
Re  The  Moravian  Society,  26  Beav.  101. 

(m)  Re  Harrison,  22  L.  J.  Ch.  69. 

(n)  See  Assets,  etc.  Co.  v.  Trustees,  etc.  Corporation,  65  L.  J.  Ch.  74. 

u  2 
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Art.  60.  trustee  in  his  place  in  {inter  alia)  the  event  of  his  desiring 
to  retire.  This  mode  of  retiring  necessitates  the  appoint- 
ment of  a  new  trustee  in  the  place  of  the  one  retiring.  No 
question,  however,  can  ever  arise  as  to  the  costs  of  such  an 
appointment  inasmuch  as  ex  hypothesi  the  power  provides 
for  the  retirement  of  the  trustee  if  he  so  desires.  The  costs, 
therefore,  in  such  cases  always  fall  on  the  estate  and  not  on 
the  retiring  trustee.  At  one  time  such  powers  could  only 
exist  under  the  express  provisions  of  the  settlement ;  but  for 
many  years  past  such  powers  have  been  implied  by  statute 
in  all  trust  instruments  irrespective  of  the  date  at  which 
they  first  came  into  operation  (o),  and  will  be  discussed  in 
the  next  article. 


Retirement 
under  statu- 
tory power 
without 
appointment 
of  successor. 


Retirement 
by  consent 
of  all  the 
beneficiaries. 


2.  Before  1882  a  trustee  could  only  be  discharged  without 
the  appointment  of  a  successor  in  two  cases,  viz.,  (1)  by 
the  consent  of  all  the  beneficiaries  (as  to  which  see,  infra), 
or  (2)  by  order  of  the  court  which  had  (and  still  has)  juris- 
diction in  a  proper  case  to  discharge  one  of  two  or  more 
trustees  without  appointing  a  person  to  succeed  him  [p), 
although  it  is  apprehended  that  since  the  Judicial  Trustees 
Act,  1896,  the  power  would  not  be  exercised. 

However,  parliament  has  now  provided  that  "  if,  and  so 
far  as  a  contrary  intention  is  not  expressed"  in  the  trust 
instrument,  where  there  are  more  than  two  trustees,  and 
one  of  them  declares  by  deed  that  he  is  desirous  of  being 
discharged,  and  if  his  co-trustees  and  such  other  person  (if 
any)  as  is  empowered  to  appoint  new  trustees,  by  deed 
consent  to  his  discharge  and  to  the  vesting  in  his  co-trustees 
alone  of  the  trust  property,  then  he  shall  be  discharged 
without  any  new  trustee  being  appointed  in  his  place  {q). 

3.  The  method  of  retirement  by  consent  of  all  the  benefi- 
ciaries is  merely  a  corollary  of  the  rule  in  Saunders  v.  Vauticr, 
discussed  supra,  p.  279.  The  beneficiaries  collectively  being 
the  sole  owners  of  the  property  and  able  to  put  an  end  to 
the  trust,  can  a  fortiori  permit  the  trustee  to  retire. 

(o)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  10. 
ip)  See  Re  Stokes,  13  Eq.  333. 
iq)  Trustee  Act,  1893,  s.  11. 
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4.  Eetirement  by  order  of  the  court  is  now  a  comparatively     Art.  69. 

rare   method   of   retirement  from  a  trust.     It  might  arise       . 

.  T     .  1  "  Ketirement 

where  the  trustee  wishes  to  retire  and  either  cannot  procure  ^y  order  of 

a  person  to  take  his  place,  or  being  himself  the  appointing  the  court, 
party,  has  a  dispute  with  his  beneficiaries  in  relation  to  the 
person  to  be  appointed,  or  the  persons  to  appoint  are  out  of 
the  country  or  cannot  be  found  (r).  In  such  cases  he  would 
be  justified  in  issuing  an  originating  summons  under 
Order  54  b,  r.  5,  of  the  Eules  of  the  Supreme  Court  for  the 
appointment  of  a  new  trustee  in  his  place.  No  doubt  it  was 
formerly  considered  that  a  trustee  could  not  retire  from  his 
trust  without  some  good  reason,  and  that  "  if  the  circum- 
stances preventing  his  continuing  to  perform  his  duties  arose 
from  any  act  of  his  own,  or  anything  relating  to  himself  he 
ought  to  pay  the  costs  of  the  appointment  of  a  new  trustee  (s) . 
But  this  was  long  before  the  statutory  power  which  enables 
a  trustee  to  retire  if  desirous  of  being  discharged  ;  and  it  is 
conceived  that  now  a  trustee  would  be  not  only  exempt  from 
bearing  the  costs  of  an  application  to  appoint  a  new  trustee 
on  his  retirement  (where  it  is  difficult  or  impossible  to 
appoint  such  a  person  under  an  express  or  the  statutory 
power),  but  would  also  be  entitled  to  his  own  costs  (i) ; 
anyhow,  it  is  the  common  practice. 


Illustrations  of  Paeagraph  (2). 

For  illustrations  of  circumstances  which  justify  the 
removal  of  trustees  the  vendor  is  referred  to  the  illustrations 
to  Art.  61,  infra. 


(r)  See  Re  Humphrey,  1  Jur.  (n.s.)  921;  and  Re  Somerset,  W.N. 
(1887),  122. 

(s)  Forahaw  i'.  Higginson,  20  Beav.  485. 

(t)  See  Coventry  v.  Coventry,  1  Kee.  758 ;  Greenwood  v.  Wakeford, 
1  Beav.  581 ;  Re  Stokes,  13  Eq.  333  ;  and  Barker  v.  Peile,  2  Dr.  &  S. 
340. 
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Art.  61. 

Aet.  61. — Appointment  of  New  Trustees  (u). 

(1)  New    trustees   of    a    settlement  may   be 
appointed — 

(a)  under  an  express  power ; 

(b)  under  the  statutory   power   conferred  by 

sect.  10  of  the  Trustee  Act,  1893,  unless 
a  contrary  intention  is  expressed  in  the 
settlement ; 

(c)  by  a  person  appointed  for  that  purpose  by 

the  Lunacy  Court  where  the  person 
having  power  to  appoint  is  a  lunatic  or 
a  person  of  unsound  mind  (x) ; 

(d)  by   the   Chancery  Division   of  the   Hi^h 

Court  (or,  where  a  trustee  is  a  lunatic, 
by  the  Lunacy  Court)  on  the  application 
of  any  trustee  or  beneficiary  (?/),  when- 
ever it  is  found  inexpedient,  difficult,  or 
impracticable  to  appoint  a  trustee  with- 
out the  assistance  of  the  court ;  and 
particularly  where  it  is  desirable  to 
appoint  a  new  trustee  in  place  of  one 
who  is  convicted  of  felony,  or  is  a  bank- 
rupt (z),  or  is  a  lunatic  or  person  of 
unsound  mind.  Where,  however,  there 
is  a  donee  of  a  power  of  appointing  new 
trustees  able  and  willing  to  exercise  it, 

(u)  The  appointment  of  a  judicial  trustee  is  treated  of  separately  in 
Art.  69,  infra. 

(x)  Be  Shortridge,  [1895]  1  Ch.  278. 

iy)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  36,  and  Lunacy  Act, 
1890  (53  Vict.  c.  5),  s.  141.  The  court  can  charge  the  costs  of  such 
appointment  and  of  vesting  orders,  on  the  trust  estate  (Trustee  Act, 
1893,  8.  38). 

(z)  Trustee  Act,  1893,  s.  25. 
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the   court   has   no   power  to  appoint  a    Art6L 
trustee  contrary  to  his  wishes  (a). 

(2)  On  any  appointment,  unless  expressly  for- 
hidden  by  the  settlement,  the  number  may  be 
increased  or  diminished  (b) ;  but  a  retiring 
trustee  will  not  be  discharged  by  the  appoint- 
ment of  a  new  trustee  out  of  court,  unless,  on  his 
retirement,  there  T\'ill  be  at  least  two  trustees  to 
perform  the  trust  (c),  or  unless  only  one  was 
originally  appointed.  The  court  is  generally 
indisposed  to  reduce  the  number,  unless  an 
administration  action  is  pending,  or  the  fund  is 
about  to  be  paid  into  court,  or  is  immediately 
divisible  (d). 

(3)  Every  new  trustee,  both  before  and  after 
the  trust  property  is  vested  in  him,  has  the  sanie 
powers,  authorities  and  discretions,  and  may  in 
all  respects  act  as  if  he  had  been  an  original 
trustee. 

(4)  Any  person  who  can  hold  property  is 
capable  of  being  appointed ;  but  a  person  ought 
not  to  be  appointed  who  is  not  sid  juris;  nor 
(except  under  very  exceptional  circumstances) 
one  who  resides  out  of  the  jurisdiction  of  the 

(a)  Be  Higginhottom,  [1892]  3  Ch.  132.  But  this  does  not  relate  to 
applications  for  the  appointment  of  a  judicial  trustee  under  the  Judicial 
Trustees  Act,  1896,  as  to  which  see  Art.  69,  infra,  and  Douglas  v. 
Bdam.  [1900]  2  Ch.  749. 

(h)  Where  the  appointment  is  made  under  an  express  power,  see 
Meinertzhagen  v.  Davis,  1  Coll.  335 ;  Miller  v.  Priddon,  1  D.  M.  &  G. 
335  ;  Re  Bathurst,  2  S.  &  G.  169.  WTiereit  is  made  under  the  statutory 
power,  see  Trustee  Act,  1893,  s.  10. 

(c)  Trustee  Act,  1893,  s.  10.  This  seems  to  modify  the  decision  of 
Fry,  J.,  in  West  of  England  Bank  v.  March,  23  Ch.  D.,  at  p.  146. 

(rf)  Re  Gardiner,  33  Ch.  D.  590 ;  Davies  v.  Hodgson,  32  ih.  225 ;  Re 
Lambe,  28  tfe.  77 ;  Re  Harford,  13  ib.  135  ;  Re  Martyn,  26  ib.  745  ;  Re 
Aacm,  23  ib.  217  ;  Re  Tontt,  26  ib.  45  ;  but  see  Re  Fowler,  W.  N.  (1886), 
p.  183,  and  Re  Leon,  [1892]  1  Ch.  348,  where  the  Lunacy  Court  made  an 
order  vesting  the  trust  estate  in  three  of  the  original  four  trustees,  the 
fourth  having  become  lunatic,  and  Re  Lees,  [1896]  2  Ch.  508,  and  Re 
Fitzherbert,  W.  N.  (1898).  oS,  to  same  effect. 
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Art^l.  court ;  nor  one  who  is  a  beneficiary,  or  husband 
of  a  beneficiary.  The  donee  of  a  power  of  ap- 
pointing new  trustees  cannot  appoint  himself  (e). 

Illustrations  of  Paeageaph  (1)  (a). 

Appointment      1.  Express  powers  to  appoint  new  trustees  are  construed 
trust^s  somewhat   strictly.      Thus,    where   an   express    power    to 

under  express  appoint  new  trustees  is  vested  in  "the  surviving  or  con- 
power,  tinning  trustees  or  trustee,  or  the  heirs,  executors,  or 
administrators  of  the  last  surviving  and  continuing  trustee," 
and  all  the  trustees  are  desirous  of  retiring,  they  cannot  do 
so  by  appointing  new  trustees  in  their  place  by  one  deed ; 
but  one  must  appoint  a  new  trustee  in  the  place  of  the  first 
retiring  trustee,  and  then  the  new  trustee  must  appoint  one 
in  the  place  of  the  second  retiring  trustee,  and  so  on  (/). 
"  Continuing  This  singular  instance  of  verbal  subtlety  all  turns  upon  the 
trustees  or  i(Jea,  that  trustees  who  are  about  to  retire  cannot  he  said  to 
he  continuing  {g),  but  that  if  one  retired  first,  the  other 
would  be  a  continuing  trustee,  although  he  might  intend  to 
retire  the  next  day.  If,  in  addition  to  the  words  "  surviving 
and  continuing,"  the  words  "  or  other  trustee  or  trustees" 
had  been  added,  the  retiring  trustees  might  have  appointed 
new  ones  by  the  same  deed  (/). 

"Unfit and  2.  So,  again,  the  words  " unfit  and  incapable"  are  very 
"  incapable,"  strictly  construed.  Thus,  where  a  new  trustee  was  to  be 
to  act,"  or  appointed  if  a  trustee  became  incapable  of  acting,  it  was 
going  abroad,  held  that  the  bankruptcy  of  one  of  the  trustees  did  not  fulfil 
the  condition,  as  it  only  rendered  him  unfit  but  not  incap- 

(e)  Sheats  v.  Allen,  37  W.  R.  778 ;  Sheats  v.  Evans,  42  Ch.  D.  522  r 
Re  Newen,  Newen  v.  Barnes,  [1894]  2  Ch.  297. 

(/)  Lord  Camoys  v.  Best,  19  Beav.  414 ;  Re  Coates  and  Parsons, 
34  Ch.  D.  370 ;  Re  Norris,  27  Ch.  D.  333.  This  notion  was  strongly 
disapproved  by  Bacon,  V.-C,  in  Re  Olenny  and  Hartley,  25  Ch.  D. 
611 ;  out  the  Vice-Chancellor's  rfictawere  equally  strongly  disapproved 
by  Pearson,  J.,  in  Re  Norris,  supra,  and  by  North,  J.,  in  Re  Coates 
and  Parsons,  snpra. 

{g)  With  regard  to  appointments  made  under  the  statutory  power, 
this  is  not  so,  as  the  statute  enacts  that  a  continuing  tnistee  shall 
include  a  refusing  or  retiring  trustee,  if  loilling  to  act,  as  donee  of  the 
power  (Trustee  Act,  1893,  s.  10  (4) ) ;  but  he  is  not  a  necessary  party  if 
unwilling  to  act  (see  Re  Norris,  Allen  v.  Norris,  27  Ch.  D.  333). 
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able  (h).  And  so  where  the  words  were  "  unable  to  act,"  it  Art.  61. 
was  held  that  absence  in  China  or  Australia  did  not  disable  (i), 
although  it  clearly  unfitted  (k),  a  trustee  for  the  office.  But 
where  the  power  was  to  arise  in  case  a  trustee  should  "  be 
abroad,"  the  fact  of  his  having  taken  a  five  years'  lease  of  a 
residence  in  Normandy,  was  held  to  be  sufficient  to  enable 
the  donee  of  the  power  to  displace  him  (J).  So,  it  has  been 
held  that  lunacy  disables  a  trustee  so  as  to  bring  a  power 
into  operation  (m). 

With  regard  to  a  trustee  becoming  iinfit  to  act,  bankruptcy 
(at  all  events  where  the  trust  property  consists  of  money  or 
other  property  capable  of  being  misappropriated,  and  where 
the  cestuis  que  trusts  desire  his  removal  (?i),  and  liquidation 
or  composition  {n),  or  conviction  of  a  dishonest  crime  (o),  are 
grounds  for  his  removal  by  the  court  under  s.  25  of  the 
Trustee  Act,  1893  (which  has  taken  the  place  of  s.  147  of 
the  Bankruptcy  Act,  1883).  Whether,  however,  they  would 
enable  a  donee  of  a  power  of  appointing  new  trustees  to 
displace  him  hostilely  on  the  ground  of  unfitness  seems 
questionable.  Anyhow,  it  has  been  held  that  infancy  is  not 
unfitness,  although  an  infant  will  be  removed  by  the  court  ( p). 
Lastly,  with  regard  to  incapacity,  the  word  is  strictly 
limited  to  incapacity  of  the  trustee  arising  from  some 
personal  defect  (5),  as  illness,  limacy  (r),  or,  possibly, 
infancy. 

3.  Where  the  power  is  vested  in  a  tenant  for  life  he  may  Power  per- 

exercise  it  even  after  alienating  his  hfe  estate  (s).     On  the  ^^'^.^^  *°^ '^°*' 

,  1        ,        T       ,  T  ,         T     .    .  .        ,  incident  to 

other  band,  where  a  decree  for  admmistration  by  the  court  donee's 

estate. 

(h)  Turner  v.  Maide,  15  Jur.  761  ;  see  Re  Watts,  9  Hare,  106. 

{i)  Withinqton  v.  Withington,  16  Sim.  104  ;  Re  Harrison,  22  L.  J.  Ch. 
69  ;  but  see  Re  Bignold,  7  Ch.  App.  22.3. 

(k)  Mennard  v.  Welford,  1  Sm.  &  G.  426.  A  mere  temporary 
absence  abroad  would  not  unfit  a  trustee  for  the  office  (^e  The  Moravian 
Society,  4  Jur.  (x.s.)  703. 

(0  Re  Lord  Stamford,  Payne  v.  Stamford,  [1896]  1  Ch.  288. 

(m)  Re  East,  8  Ch.  App.  735. 

(n)  See  Re  Barker,  1  Ch.  D.  43  ;  Re  Adams,  12  Ch.  D.  634. 

(0)  Turner  v.  Maule,  15  Jur.  761. 

(p)  Re  Tallatire,  W.  N.  (1885),  p.  191. 

iq)  See  Re  Watts,  9  Hare,  106 ;  Turner  v.  Mavle,  15  Jur.  761 :  Re 
Bignold,  7  Ch.  App.  223. 

(r)  Re  East,  8  Ch.  App.  735  ;  Re  Blake,  W.  N.  (1887),  p.  173. 

(s)  Hardaker  v.  Moorhouse,  26  Ch.  D.  417. 
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Art.  61. 


has  been  made,  the  donee  of  a  power  (whether  express  or 
statutory)  can  only  appoint  a  new  trustee  under  the  super- 
vision of  the  court,  which  will,  however,  accept  his  nominee, 
unless  there  be  strong  grounds  for  rejecting  him  (i). 


Appointment 
of  new- 
trustees 
under  the 
statutory 
power. 


Illusteation  of  Paragraph  (1)  (b). 

If  there  be  no  express  power,  or  even  if  there  be  one 
and  the  statutory  power  is  not  expressly  negatived  or 
modified  (u),  and  the  express  power  is  for  some  reason 
inapplicable  to  the  state  of  circumstances  that  has  arisen, 
new  trustees  may  be  appointed  under  the  provisions  of  s.  10 
of  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53).  In  that 
case,  it  has  been  held  that  the  persons  to  exercise  the 
statutory  power  are  not  the  persons  nominated  to  exer- 
cise the  express  power,  but  the  surviving  or  continuing 
trustees  or  trustee,  or  the  personal  representatives  of  the 
last  surviving  or  continuing  trustee  {v).  This  seems  a 
rather  narrow  construction  of  the  Act,  the  words  of  which 
are  as  follows  : — 


(1.)  Where  a  trustee,  either  original  or  substituted,  and  whether 
appointed  by  a  court  or  otherwise,  is  dead,  or  remains  out  of  the 
United  Kingdom  for  more  than  twelve  months,  or  desires  to  be  dis- 
charged from  all  or  any  of  the  trusts  or  powers  reposed  in  or  conferred 
on  him,  or  refuses  or  is  unfit  to  act  therein,  or  is  incapable  of  acting 
therein,  then  the  person  or  persons  nominated  for  the  purpose  of 
appointing  new  trustees  by  the  instrument,  if  any,  creating  the 
trust  (x),  or  if  there  is  no  such  person,  or  no  such  person  able  and 
willing  to  act,  then  the  surviving  or  continuing  trustees  or  trustee 
for  the  time  being,  or  the  personal  representatives  of  the  last  surviving 


(i!)  Re  Oadd,  Eastwood  v.  Clarke,  23  Ch.  D.  134  j  Re  Hall,  HaXl  v. 
Hall,  33  W.  R.  508. 

(u)  Cecil  V.  Langdon,  28  Ch.  D.  1 ;  i?e  Lloyd,  27  L.  J.  Ch.  246 ;  and 
Rt  Wheeler  and  de  Rochow,  [1896]  1  Ch.  315. 

(v)  Re  Wheeler  and  de  Rochow,  nupra. 

(x)  Where  there  was  no  express  power  but  merely  a  declaration  in  a 
marriage  settlement  that  the  husband  and  wife  and  the  survivor  of 
them  should  have  power  to  appoint  new  trustees,  it  was  held  that  they 
could  exercise  this  statutory  power  as  the  persons  nominated  for  the 
purpose,  etc.  (Re  Walker  and  Hughes,  24  Ch.  D.  698). 
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:'  «r  continuing  trustee  (y),  may,  by  writing,  appoint  another  person      Art.  61. 
or  other  persons  to  be  a  trustee  or  trustees  in  the  place  of  the 
trustee  dead,  remaining  out  of  the  United  Kingdom,  desiring  to  be 
discharged,  refusing,  or  being  unfit  or  being  incapable,  as  aforesaid. 

(2.)  On  the  appointment  of  a  new  trustee  (z)  for  the  whole  or  any 
part  of  trust  property — 

(a)  the  number  of  trustees  may  be  increased  ;  and 

(b)  a  separate  set  of  trustees  may  be  appointed  for  any  part  of  the 

trust  property  held  on  trusts  distinct  from  those  relating  to 
any  other  part  or  parts  of  the  trust  property,  notwith- 
standing that  no  new  trustees  or  trustee  are  or  is  to  be 
appointed  for  other  parts  of  the  trust  property,  and  any 
existing  trustee  may  be  appointed  or  remain  one  of  such 
separate  set  of  trustees  ;  or,  if  only  one  trustee  was  originally 
appointed,  then  one  separate  trustee  may  be  so  appointed 
for  the  first-mentioned  part ;  and 

•(c)  it  shall  not  be  obligatory  to  appoint  more  than  one  new  trustee 
where  only  one  trustee  was  originally  appointed,  or  to  fill 
up  the  original  nimiber  of  trustees  where  more  than  two 
trustees  were  originally  appointed ;  but,  except  where 
only  one  trustee  was  originally  appointed,  a  trustee  shall 
not  be  discharged  under  this  section  from  his  trust  unless 
there  will  be  at  least  two  trustees  to  perform  the  trust ;  and 

(d)  any  assurance  or  thing  requisite  for  vesting  the  trust  property, 
or  any  part  thereof,  jointly  in  the  persons  who  are  the 
trustees,  shall  be  executed  or  done . 

(3.)  Every  new  trvistee  so  appointed,  as  well  before  as  after  all  the 
trust  property  becomes  by  law,  or  by  assurance,  or  otherwise,  vested 
in  him,  shall  have  the  same  powers,  authorities,  and  discretions,  and 
may  in  all  respects  act,  as  if  he  had  been  originally  appointed  a 
trustee  by  the  instrument,  if  any,  creating  the  trust. 

(4.)  The  provisions  of  this  section  relative  to  a  trustee  who  is  dead 
include  the  case  of  a  person  nominated  trustee  in  a  will  but  dying 
before  the  testator,  and  those  relative  to  a  continuing  trustee  include 

(y)  This  includes  the  executor  of  a  sole  trustee  {Re  SJiafto,  29  Ch.  D. 
247),  but  not  the  executor  of  a  person  who  was  nominated  trustee  of  a 
will  but  died  before  the  testator  {Nicholson  v.  Field,  [1893]  2  Ch.  511 ; 
but  cf.  Be  Ambler,  59  L.  T.  206). 

(2)  These  words  govern  the  whole  sub-section,  so  that  the  number  of 
trustees  cannot  be  increased  unless  there  be  a  vacanev  to  be  filled  up 
(He  Gregson,  34  Ch.  D.  209 ;  Be  Driver,  19  Eq.  352). 
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a  refusing  or  retiring  trustee,  if  willing  to  act  in  the  execution  of 
the  provisions  of  this  section. 

(5.)  This  section  applies  only  if  and  as  far  as  a  contrary  intention 
is  not  expressed  in  the  instrument,  if  any,  creating  the  trust,  and 
shall  have  effect  subject  to  the  terms  of  that  instrument  and  to  any 
provisions  therein  contained. 

(6.)  This  section  applies  to  trusts  created  either  before  or  after  the 
commencement  of  this  Act. 

This  section  (which  is  a  re-enactment  of  s.  31  of  the  Con- 
veyancing and  Law  of  Property  Act,  1881  (44  &  45  Vict.  c.  41)) 
has  put  an  end  to  many  questions  which  formerly  presented 
much  difficulty.  For  instance,  where  a  trustee  had  gone 
abroad,  it  was  always  a  source  of  trouble  to  determine  what 
amount  of  absence  constituted  a  disability  or  unfitness  for 
his  continuing  a  trustee  (a).  Now,  however,  twelve  months 
is  specified  as  the  period  {b) .  It  will  be  seen  that  the  power  is 
exercisable  in  six  cases,  viz. :  (1)  on  the  death  of  a  trustee  ; 

(2)  were  he  remains  out  of  the  kingdom  for  twelve  months  ; 

(3)  where  he  desires  to  be  discharged  ;  (4)  where  he  refuses 
to  act;  (5)  where  he  is  unfit  to  act,  and  (6)  where  he  is 
incapable  of  acting.  The  first  three  cases  require  no  com- 
ment. With  regard  to  the  case  of  a  refusal  to  act,  it  is 
apprehended  that  it  clearly  extends  to  the  case  of  a  dis- 
claimer— i.e.,  to  a  case  where  the  person  nominated  trustee 
has  never  accepted  the  office  (c).  With  regard  to  a  trustee 
becoming  unfit  to  act  or  incapable  of  acting,  the  reader  is 
referred  to  Illustration  2,  p.  296,  supra. 

Where  there  are  joint  donees  of  a  power  of  appointment 
named  in  the  settlement,  and  they  differ  as  to  the  person 
to  be  appointed,  they  will  be  deemed  to  be  "unable  or 
unwilling  "  to  appoint,  so  as  to  vest  the  statutory  power  in 
the  surviving  or  continuing  trustees  (d).  Lastly,  it  may  be 
observed  that  the  statutory  power  is  not  imperative,  and 
imposes  no  obligation  on  the  donee  of  the  power  to  appoint 


(a)  See  Be  Harrison,  22  L.  J.  Ch.  69  ;  Be  Bignold,  7  Ch.  App.  223. 
\h)  But  it  must  be  an  unbroken  period  of  twelve  months  {Be  Walker^ 
Summers  v.  Barrow,  [1901]  1  Ch.  259). 

(c)  See  Be  Hadley,  5  De  G.  &  Sm.  67. 

(d)  Be  Sheppard,  W.  N.  (1888),  p.  234. 
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new  trustees  (e)  ;  and  by  s.  47  applies  to  trustees  for  purposes     Art.  61. 
of  the  Settled  Land  Acts. 

Illustrations  of  Pakagraph  (1)  (c). 

1.  "Where  the  power  of  appointing  new  trustees  is  vested  Power  vested 
in  a  person  who  is  lawfully  detained  as  a  lunatic,  or  where  ^^p^ci^j^e 
the  power  is  only  exercisable  with  the  consent  of  that  person,  with  consent 
the  proper  course  is  to  apply  to  the  Masters  in  Lunacy  by  °^  *  lunatic, 
summons  to  appoint  a  person  to  exercise  the  power  or  to 

give  the  required  consent  on  behalf  of  the  lunatic  (/).  The 
master  who  makes  the  order  has  also  jurisdiction,  under 
s.  129  of  the  Lunacy  Act,  1890  (53  Vict.  c.  5),  to  make  an  order 
vesting  the  property  in  the  new  trustees  when  appointed  (g). 

2.  Thus,  where  a  sole  surviving  trustee  was  a  person  law-  Advantage 

fully  detained  in  an  asylum  and  was  the  person  to  exercise  o^  ^^^^^  P™- 

.  .  cedure. 

the  statutory  power  of  appointing  new  trustees,  it  was  held 

that  the  master  had  jurisdiction  to  appoint  a  person   to 

exercise  the  power  by  appointing  two  new  trustees,  and 

to  make  an  order  vesting  the  trust  property  in  the  trustees 

so   appointed.      The   advantage   of  this   simple  procedure 

appears  to  be,  that  the  court  has  no  jurisdiction  to  appoint 

new  trustees  and  make  a  vesting  order  under   ss.  135  to 

142  of  the  Lunacy  Act  in  the  case  of  lunatics  not  so  found 

if  the  alleged  lunatic  appears.     But  under  this  procedure 

the  mere  fact  that  the  party  is  lawfully  detained  as  a  lunatic 

is  sufficient  to  give  the  court  jurisdiction.     The  summons  in 

such  matters  ought  merely  to  be  entitled  "  in  the  matter  of 

A.  B."  (the  lunatic).     As  will  be  seen  later  on  (p.  317,  infra), 

where  the  lunatic  is  not  the  appointing  party,  this  simple 

method  of  vesting  the  property  in  the  new  trustees  is  not 

available,  and  so  far  as  it  ig  in  the  lunatic,  and  cannot  be 

got  out  of  him  by  a  vesting  declaration  under  s.  12  of  the 

Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  a  petition  to  the 

Lunacy  Court  may  have  to  be  resorted  to. 

(e)  Peacock  v.  Colling,  33  W.  R.  528 ;  Be  Knight,  26  Ch.  D.  82. 

(/)  Be  Fuller,  [1900]  2  Ch.  551  ;  Be  Shortridge,  [1895]  1  Ch.  278  ;  and 
s.  128  of  the  Lunacy  Act,  1890. 

ig)  Be  Fuller,  supra  ;  but  not  where  the  new  trustees  are  appointed 
in  any  other  way,  in  which  case  application  for  a  vesting  order  must  be 
made  to  the  court,  as  to  which,  see  infra,  p.  317. 
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Art.  61. 


Appointment 
of  new 
trustees  by 
the  court. 


Illusteations  op  Pakagbaph  (1)  (d). 

1.  The  power  of  the  High  Court  to  appoint  new  trustees- 
is  now  contained  in  the  Trustee  Act,  1893  (56  &  57  Vict. 
c.  53).  The  Lunacy  Court  has,  however,  concurrent  juris- 
diction to  appoint  a  new  trustee  where  an  existing  one  is  a 
lunatic,  whether  so  found  or  not  {h) ;  and,  as  the  High 
Court  has  no  jurisdiction  to  make  a  vesting  order  as  to- 
property  vested  in  a  lunatic  trustee  (whether  so  found  or 
not),  unless  he  be  an  infant,  the  proper  course,  where  a 
vesting  order  is  required,  is  to  apply  to  the  Lunacy  Court, 
and  not  to  the  High  Court  (i).  The  following  are  the 
statutes  relating  to  the  appointment  of  trustees  by  the  High 
Court  and  Lunacy  Court  respectively : 


Statutory 
power  of 
High  Court. 


2.  By  s.  25  of  the  Trustee  Act,  1893,  it  is  enacted  that — 

(1.)  The  High  Court  may,  whenever  it  is  expedient  to  appoint  a 
new  trustee  or  new  trustees,  and  it  is  found  inexpedient,  difficult,  or 
impracticable  so  to  do  without  the  assistance  of  the  court,  make  an 
order  for  the  appointment  of  a  new  trustee  or  new  trustees  either  in 
substitution  for  or  in  addition  to  any  existing  trustee  or  trustees,  or 
although  there  is  no  existing  trustee.  In  particular  and  without 
prejudice  to  the  generality  of  the  foregoing  provision,  the  court  may 
make  an  order  for  the  appointment  of  a  new  trustee  in  substitution 
for  a  trustee  who  is  convicted  of  felony,  or  is  a  bankrupt  (Jc). 

(2.)  An  order  under  this  section,  and  any  consequential  vesting 
order  or  conveyance,  shall  not  operate  further  or  otherwise  as  a 
discharge  to  any  former  or  continuing  trustee  than  an  appointment 
of  new  trustees  under  any  power  for  that  purpose  contained  in  any 
instrument  would  have  operated. 

(3.)  Nothing  in  this  section  shall  give  power  to  appoint  an  executor 
or  administrator. 

And  by  s.  37  of  the  same  Act,  it  is  enacted  that — 

Every  trustee  appointed  by  a  court  of  competent  jurisdiction  shall^ 
as  well  before  as  after  the  trust  property  becomes  by  law,  or  by 
assurance,  or  otherwise,  vested  in  him,  have  the  same  powers,  autho- 
rities, and  discretions,  and  may  in  all  respects  act  as  if  he  had  been 


{h)  Lunacy  Act,  1890,  sa.  141—143. 

{i)  ReM.,  [1899]  1  Ch.  79. 

{k)  The  procedure  by  originating  summons  is  applicable  even  where 
the  incriminated  trustee  refuses  to  retire  (^e  Danaon,  48  W.  R. 
73). 
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originally  appointed  a  trustee  by  the  instrument,  if  any,  creating      Art.  61. 
the  trust. 

3.  Section  141  of  the  Lunacy  Act,  1890  (53  Yict.  c.  5),  is  Statutory 
asfoUows:  ^^v* 

In  every  case  in  which  the  Judge  in  Lunacy  has  jurisdiction  to  ^^ 
order  a  conveyance  or  transfer  of  land  or  stock  or  to  make  a  vesting 
order,  he  may  also  make  an  order  appointing  a  new  trustee  or  new 
trustees. 

Sections  135  and  136  in  effect  provide  that  the  judge 
may  make  vesting  orders  whenever  a  lunatic  is  solely  or 
jointly  seised  or  possessed  of  any  land  upon  trust  or  by 
way  of  mortgage  or  is  solely  or  jointly  entitled  to  any  stock 
or  chose  in  action  upon  trust  or  by  way  of  mortgage. 

i.  It  will  be  perceived  that  appHcation  should  only  be  Examples 

made  to  the  court  to  appoint  new  trustees  in  cases  where,  ?  '^'^^\ 

from  some  reason  or  other,  it  is  difficult,  inexpedient,  or  application 

impracticable  to  appoint  them  under  an  express  power,  or  ^^  court  is 

*DroT)cr« 
the  statutory  power ;  and  if  such  an  appUcation  be  made 

unnecessarily,  it  will  be  dismissed  with  costs. 

5.  However,  there  are  many  cases  in  which  it  is  im- 
possible to  appoint  new  trustees  out  of  court.  Thus,  if  a 
last  surviving  or  a  sole  trustee  died  intestate,  and  left  no 
personal  estate,  so  that  no  one  could  take  out  letters  of 
administration  to  him,  and  no  one  was  named  in  the  settle- 
ment to  appoint  new  trustees,  it  was  formerly  necessary  to 
apply  to  the  High  Court.  But  probably  this  is  no  longer  so, 
as  the  Land  Transfer  Act,  1897  (60  &  61  Vict.  c.  65,  s.  1  (3)), 
enables  letters  of  administration  to  be  granted  in  respect  of 
real  estate  alone.  And  so  where  a  trustee  has  become, 
through  old  age  and  infirmity,  incapable  of  acting  in  the 
trust,  the  court  has  exercised  its  jurisdiction  of  appointing 
new  trustees  (Z). 

6.  Again,  where,  by  inadvertence,   or  by  reason  of  dis-  Appointment 
claimer,  death  or  otherwise,  there  never  were  any  original  bv  court 
trustees    of    the    settlement,    and    no    express    power    of  original 
appointing  any,  the  court  will  appoint  some  (m).  trustees. 

(I)  Be  Lemann,  22  Ch.  D.  633  ;  Be  Phelps,  31  Ch.  D.  251. 

(m)  Bodkin V.  Brunt,  6  Eq.  580  ;  D'Adhemarv.  Bertrand,  35  Beav.  19  ; 
Be  Smirthwaite,  11  Eq.  251;  Be  Davis,  12  Eq.  214;  Be  Moore, 
McAlpine  v.  Moore,  21  Ch.  D.  778  ;  Be  WUliams,  36  Ch.  D.  231. 


304  THE   ADMINISTEATION   OF   A   TEUST. 

Art.  61.  7.  So,  where  a  trustee  is  an  infant,  the  court  will  appoint 

^  another  in  his  place ;   but  this  will  be  done  without  pre- 

by  coiu-t'"^"*  judice  to  any  application  by  the  infant,  on  coming  of  age, 
where  trustee  to  be  restored  (n). 
an  infant. 

Appointment  8.  So,  if  there  is  a  doubt  whether  the  statutory  (or  an 
hf  caserof  express)  power  applies,  the  court  will  solve  it  by  appointing 
doubt.  new  trustees  itself  (o). 

Appointment  9.  So  it  has  been  held  that  where  the  power  of  appointing 
where^donee  ^®^  trustees  was  given  to  a  husband  and  wife  jointly,  and 
of  power  they  were  judicially  separated,  and  the  husband  was  living 
abroad.  j^  Australia,  it  was  a  case  in  which  it  was  "difficult  or 

impracticable"  to  appoint  new  trustees,  without  the  assist- 
ance of  the  court,  so  as  to  give  the  latter  jurisdiction  (j)). 

Appointment      10.  So,  where  the  persons  to  whom  the  power  of  appoint- 
\^iere^the       ment  has  been  confided  cannot  agree  upon  the  choice  of  the 
donees  of        new  trustees,  the  court  will  appoint.     But  see  as  to  this, 
power  cannot  ^3QQ_ 
agree.  -^      '  ^ 

Appointment  11.  "Where  a  trustee  is  a  felon,  or  a  bankrupt,  and  refuses 
wher  "trustee  *°  J°^^  ^^  ^^®  appointment  of  a  new  trustee  in  his  place,  the 
a,  felon  or  court  can  and  will  remove  him,  and  appoint  another  person 
bankrupt.  jf  ^j^g  cestuis  que  trusts  desire  it  {q) ;  and  a  similar  observation 
applies  to  a  trustee  who  has  become  a  lunatic  (r),  or  has 
gone  to  reside  permanently  abroad  (s),  or  has  absconded. 

Summary  12.  The  regular  procedure  for  the  appointment  of  new 

procedure  trustees  by  the  court  under  the  statutory  jurisdiction,  is  bv 
only  appli-  ..         .    ''  /\ij-,  it  ,  ,  , 

caV)le  where     origmatmg  summons  (c) ;  but  it  would  seem  that  where  the 

trust  is  clear,  trust  is  not  clear  on  the  face  of  written  documents  (e.g., 
where  a  conveyance  is  taken  in  the  name  of  some  other 

(n)  Re  Shelmerdine,  33  L.  J.  Ch.  474. 

(o)  Re  Woodgate,  5  W.  R.  448. 

(p)  Re  Somerset,  W.  N.  (1887),  p.  122. 

(q)  Coombes  \.^Brooke,s,  12  Eq.  61  ;  Re  Adams,  12  Ch.  D.  634  ;  Re 
Foster,  55  L.  T.  499 ;  Re  Danson,  48  W.  R.  73. 

(r)  If  a  vesting  order  is  also  required  the  application  must  be  made 
to  the  Lunacy  Court  (^e  M.,  [1899]  1  Ch.  79),  unless  the  lunatic  is  out 
of  the  jurisdiction  {Re  Gardiner,  10  Ch.  D.  29). 

(s)  Re  Bignold,  7  Ch.  App.  223.  As  to  the  length  of  absence  abroad, 
see  Hutchiiwon  v.  Stephens,  5  Sim.  499. 

{t)  R.  S.  C.  Order  64.  Even  where  the  trustee  whom  it  is  desired  to 
displace  opposes  (Re  Danson,  supra). 
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person  than  the  real  purchaser  [u),  the  court  first  requires     Art.  61. 
the  trust  to  be  established  to  its  satisfaction,  and  that  can 
only  be  done  by  an  action. 

13.  It  was  at  one  time  thought  that  where  there  were  Court  will  not 
properly  appointed  trustees  in  existence,  and  it  was  impos-  existin^"^ 
sible  otherwise  to  vest  the  trust  property  in  them,  or  where  trustees, 
it  was  desirable   to  remove   one   of  several   trustees  and 
impossible  to  get  anyone  to  serve  in  his  place,  the  court 
could,  in  the  one  case,  re-appoint  all  the  existing  trustees 
and  order  the  trust  property  to  vest  in  them ;  or,  in  the 
other  case,  re-appoint  the  continuing  trustees  in  the  place 
of  themselves   and   the   trustee  whom  it  was   desired   to 
remove.     However,  it  is  now  well  settled  that  the  court  has 
no  jurisdiction  to  re-appoint  existing  trustees  {x). 

15.    Although    the   statutory  power  of    increasing    the  Court  can 
ij.,,  •j.i.j.f  i  increase  the 

number  of  trustees  on  an  appomtment  out  of  court,  can  jj^mbei.  ^t 

only  be  exercised  when  there  is  a  vacancy  to  be  filled  up,  any  time. 

yet  there  is  no  such  limitation  on  the  power  of  the  court  to 

increase  the  number  of  trustees  at  any  time  if  it  should  be 

deemed  expedient  {y). 

15.  Although  s.  25  (3)  of  the  Trustee  Act,  1893  (56  &  Appointing 
•57  Vict.  c.  53),  expressly  prohibits  tbe  court  from  appointing  ^rform*the 
an  executor  or  administrator,  yet  where  a  testator  has  not  duties  inci- 
appointed  a  trustee   of   trust  legacies,  and  where,  conse-  of  executo^-^*^ 
quently,  the  trusteeship  is  incident  to  the  office  of  executor, 
the  court  has  jurisdiction  on  the  death  of  the  executor  to 
appoint  someone  to  perform  those  fiduciary  duties  {z). 

Illustrations  of  Paragraph  (2). 

1.  In  selecting  persons  to  be  new  trustees,  the  court  acts  General 
upon  the  following  principles,  and  it  is  apprehended  that  alTo '^^Sons 

proper  to  be 

(m)  Be  Martin's    Tmists,  W.  N.  (1886),    p.   183  ;   and   see   also  Re  appointed 
Carpenter,  Kay,  418  ;  and  Re  Weeding,  4  Jur.  (x.s.)  707.  new  trustees 

(x)  Re  Vicat,  33  Ch.  D.  107  ;  Re  Dewhirst,  ih.  416 ;  Re  Gardner, 
lb.  599 ;  Re  Batho,  39  ih.  189  ;  overruling  Re  Rathbone,  2  Ch.  D.  483 ; 
Re  Dalgleish,  4  ib.  143  ;  and  Re  Groice,  14  ib.  610. 

(y)  Re  Greggon,  34  Ch.  D.  209  ;  and  see  Re  Driver,  19  Eq.  352. 

(2)  Re  Moore,  McAIpine  v.  Moore,  21  Ch.  D.  778  ;  Re  Lord  Stamford, 
Payne  v.  Stamford,  [1896]  1  Ch.  288  ;  and  see  Trustee  Act,  1893  (56  & 
57  Vict.  c.  53),  s.  50  (interpretation  of  •'  trust  "  and  "  trustee)."  But 
cj.  Eaton  v.  Daints,  W.  N.  (1894)  32. 
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Art.  61.  donees  of  powers  ought  to  be  guided  by  the  same  considera- 
tions,  although,  no  doubt,  their  appointments  would  not  be 
invalidated  if  they  failed  to  observe  them. 

First,  regard  will  be  paid  to  the  wishes  of  the  settlor  as 
expressed  in,  or  plainly  deduced  from  the  settlement. 

Secondly,  a  person  will  not  be  appointed  with  a  view  to 
the  interest  of  some  of  the  beneficiaries  in  opposition  to  the 
interest  of  others. 

Thirdly,  regard  will  be  had  to  the  question  whether  the 
appointment  will  promote  or  impede  the  execution  of  the 
trust ;  but  {semble)  the  mere  fact  of  a  continuing  trustee 
refusing  to  act  with  the  proposed  new  trustee,  will  not  be 
sufficient  to  induce  the  court  to  refrain  from  appointing 
him  (a). 

2.  With  reference  to  the  question  as  to  the  personal 
fitness  of  a  proposed  new  trustee,  an  infant  can,  no  doubt, 
be  appointed  an  original  trustee,  but  it  would  not  be  a  wise 
appointment ;  and  a  retiring  trustee  most  certainly  ought 
not  to  concur  in  the  appointment  of  an  infant  to  replace 
him.  For  an  infant  cannot  properly  carry  out  a  special 
trust  during  his  minority,  and  a  person  who  should  appoint 
one  might  not  improbably  find  that  he  would  have  to  pay 
the  costs  of  an  action  instituted  for  the  purpose  of  removing 
the  infant  (b),  as  he  cannot  be  supplanted  as  "  unfit "  by  the 
appointment  of  a  new  trustee  under  s.  10  of  the  Trustee 
Act,  1893  (56  &  57  Vict.  c.  53)  (c). 

Appointment       3.  A  tenant  for  life  has  been  held  to  be  a  not  improper 
of  tenant  for   appointment  (d) ;  but  it  certainly  is  not  an  advisable  one. 

For  one  of  the  main  objects  of  a  trustee  is  to  protect  the 

remainderman  against  the  tenant  for  life. 

i.  It  has  been  held  (e)  that  a  remainderman  is  not  a 
person  whom  the  court  will  appoint,  at  all  events  where 
there  is  an  infant  tenant  for  life.     For  the  interest  of  a 


Persons 
proper  to  be 
appointed 
new  trustees. 


trustee. 


Appointment 
of  remainder- 
man. 


(a)  Re  Tempesty  1  Ch.  App.  485. 

(5)  See  Raikes  v.  Raikea,  35  Beav.  403. 

(c)  Re  Tallatire,  W.  N.  (1885),  p.  191. 

(d)  Forster  V.  Abraham,  17  Eq.  351. 

(e)  Re  Paine,  33  W.  R.  564. 
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person  entitled  in  remainder  is  somewhat  opposed  to  that  Art.  6], 
of  a  tenant  for  life ;  and  it  -would  be  for  his  advantage  to 
lay  out  trust  money  in  making  improvements  on  the  pro- 
perty, instead  of  making  accumulations  for  the  benefit  of 
the  tenant  for  life.  Of  course,  however,  such  an  objection 
would  be  inapplicable  where  a  tenant  for  life  is  sui  juris  and 
consents  to  the  appointment. 

5.  The  solicitor  to  the  trust  is  not  a  proper  person  to  be  Appointment 
appointed  a  new  trustee.  Such  an  appointment  would  not,  ^^  solicitor  to 
however,  be  bad,  so  as  to  invahdate  the  acts  of  the  trustee 

80  appointed ;  but  the  court  would  not  make,  or  sanction, 
such  an  appointment  (/). 

6.  The  husband  of  a  beneficiary  entitled  for  her  separate  Husband  of 
use  ought  not  to  be  appointed ;  for  his  interests  are  entirely  beneficiary 
in  conflict  with  those  of  his  wife.     The  court  will  never  trustee. 
make  such  an  appointment  unless  it  is  impossible  to  get 
another  person,  and  even  then  will  generally  do  so  only 

upon  condition  that  a  direction  is  inserted  in  the  order, 
stipulating  that,  upon  his  becoming  sole  trustee,  there  shall 
be  another  appointed  (g).  In  one  case  (h),  Kay,  J.,  ap- 
pointed two  persons,  one  of  whom  was  a  beneficiary,  and 
the  other  the  husband  of  a  beneficiary,  upon  their  both 
undertaking,  if  either  were  left  sole  trustee,  to  endeavom* 
to  obtain  the  appointment  of  a  new  trustee. 

7.  It  is  not  proper  to  appoint  a  trustee  who  resides  out  of  Person  out  of 

the    jurisdiction,    save    under    very    exceptional    circum-  juiisdiction 
stances  (i).     But  where  all  the  beneficiaries  were  resident  trustee. 
in    AustraUa,    the    court    appointed    a     person    resident 
there  (A;). 

8.  An  ahen  may,  since  the  passing  of  the  statute  33  &  Appointing 
34  Vict.  c.  14,  hold  real  estate,  and  may  therefore,  it  is  alien  trustee, 
apprehended,  be  either  a  settlor  or  a  trustee,  although  the 

(/)  i?e  Norris,  27  Ch.  D.  333,  and  Be  Lord  Stamford,  Payne  v.  Stam- 
ford, [1896]  1  Ch.  288. 

(g)  Re  Parrott,  30  W.  R.  97. 

(A)  Re  Lighthody,  33  W.  R.  452.  (j")  Re  Curtis,  5  Eq.  422. 

(k)  Re  Freeman,  37  Ch.  D.  148  ;  Re  Lidiard,  14  Ch.  D.  310 ;  Re  Cunard, 
10  Ch.  D.  29  ;  i?e  Austen,  38  L.  T.  601 ;  Re  HUl,  W.  N.  (1874),  p.  228. 

X  2 
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Art.  61.     court  usually  objects  to  appoint  one  unless  he  be  perma- 
nently  domiciled  in  England. 

Appointment  9.  A  married  woman  may  undoubtedly  be  a  trustee  (Z), 
of  married  \^^^  q-)^q  jg  ^q^  q^  desirable  person  for  the  office,  at  all  events 
where  real  estate  is  concerned.  No  doubt  she  can  exercise 
powers  collateral,or  in  gross,  or  appendant  (m) ;  but  she  can 
only  execute  a  trust  to  sell  real  estate  (or  semble  chattels 
real,  unaccompanied  by  a  power  of  appointment),  with  her 
husband's  consent  and  joinder.  For  the  Married  Women's 
I  property  Act,  1882  (45  &  46  Vict.  c.  75),  does  not  apply  to 
/land  vested  in  a  married  woman  as  trustee  (n),  and  conse- 
ilquently  she  can  only  convey  it  with  the  joinder  of  her 
I  husband,  and  by  an  acknowledged  deed.  And  it  is  appre- 
Ihended,  that  even  where  a,  power  is  vested  in  her  to  sell,  she 
would  not  be  capable  of  entering  into  a  binding  contract  to 
execute  the  power,  as  it  is  no  question  affecting  her  separate 
estate  (o).  Moreover,  the  necessity  of  getting  her  husband's 
joinder  (which  he  might  possibly  withhold),  the  expense  of 
acknowledgments,  and  the  probability  that  the  trust  will  be 
really  executed  by  her  husband,  and  not  by  herself,  makes 
a  married  woman  a  far  from  desirable  trustee  in  most  cases. 
Some  judges  have  even  objected  to  appoint  spinsters  as 
trustees  (p). 


company. 


AppointmenL      10.  Lastly,  the  court  will  not  appoint  (nor  ought   the 

^nmi!n"t^        donccs  of  a  power  to  appoint)  an  incorporated  company 

formed  for  the  purpose  of  acting  as  a  trustee  (q). 

{I)  Smith  V.  Smith,  21  Beav.  385. 

(m)  Godolphin  v.  Godolphin,  1  Ves.  sen.  21. 

(n)  R»  Harkness  and  Alsopp,  [1896]  2  Ch.  358. 

(o)  Avery  v.  Griffin,  6  Eq.  607. 

(p)  See  Re  Peake,  [1894]  3  Ch.  520,  where  North,  J.,  at  first  refused 
to  appoint  two  ladies,  one  a  widow  and  one  a  spinster,  to  sell  land  under 
the  Settled  Estates  Act,  1877  (40  &  41  Vict.  c.  18),  but  subsequently- 
relented.  In  a  subsequent  case,  however  (Re  Newen,  Neioen  v.  Barnes, 
[1894]  2  Ch.  297),  Kekewich,  J.,  took  a  more  favourable  view  of  the 
business  capabilities  of  the  sex. 

(q)  ReBrogdeUt  Billing  v.  Brogden,  W.  N.  (1888),  p.  238. 
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Art.  62. 
Art.  62. — Vesting  of  Trust  Property  in  new 
Trustees. 

(1)  On  a  change  in  the  trusteeship,  the  trust 
property  should  be  vested  jointly  in  the  persons 
who  are  for  the  future  to  be  the  trustees  (r). 
This  may  be  done  : — 

(a)  by   the    ordinary    modes    of    transferring 

property ; 

(b)  since  the  31st  December,  1881,  by  a  vesting  A  ^   -'^ 

declaration  in  the  deed  by  which  a 
trustee  is  appointed  (or  by  which  one 
retires)  under  sect.  12  of  the  Trustee 
Act,  1893 ; 

(c)  where  neither  of  the  foregoing  means  are 

feasible,  application  may  be  made,  by 
summons  to  a  judge  of  the  Chancery 
Division  of  the  High  Court  of  Justice 
(or,  in  case  of  lunacy  or  unsoundness  of 
mind  of  the  appointor,  or  of  a  trustee 
who  is  being  displaced,  to  the  Lunacy 
Court)  for  a  vesting  order  (s). 

(2)  On  the  appointment  of  a  new  trustee  by 
the  court,  a  vesting  order  will  be  made,  vesting 
the  trust  property  in  the  new  trustee  or  trustees, 
either  alone,  or  jointly  with  the  continuing 
trustee  or  trustees,  as  the  case  may  require. 

Illustkations  of  Pakagkaph  (1)  (b). 

1.  Before  the  year  1882,  difficulties  frequently  arose  in  Vesting 
relation  to  the  vesting  of  the  trust  property  on  the  appoint-  declarations 
ment  of  new  trustees,  owing  to  the  fact  that  the  legal  estate  ments  out  of 

court. 

(r)  Trustee  Act,  1893,  s.  10  (2)  (d),  and  s.  11  (2). 

(s)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  ss.  26,  32,  34,  35,  and  36 ; 
and  as  to  lunatic  trustees,  or  trustees  of  unsoimd  mind,  Lunacy 
Act,  1890  (53  Vict.    c.  5),  ss.  133—143.      As  to  simpler  procedure, 
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Art.  62.  could  only  be  transferred  hy  the  persons  in  whom  it  was 
legally  vested,  or  by  a  vesting  order  of  the  court.  For 
instance,  a  trustee  might  leave  the  country  permanently,  or 
become  a  lunatic,  or  (being  a  sole  trustee)  die  intestate  and 
without  any  heir.  The  legal  estate  being  vested  in  him, 
could  only  be  got  out  of  him  by  a  duly  executed  conveyance 
or  assignment,  or  by  an  order  of  the  court;  and  as  the 
former  could  not  be  obtained,  the  latter  became  a  matter  of 
necessity.  However,  by  s.  34  of  the  Conveyancing  and 
Law  of  Property  Act,  1881  (44  &  45  Vict.  c.  41),  re-enacted 
by  s.  12  of  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  this 
difficulty  was  to  a  great  extent  obviated,  although  not 
completely  ;  for  it  does  not  apply  to  all  kinds  of  property, 
so  that  applications  to  the  court  for  vesting  orders  will  still 
have  to  be  made  in  many  cases. 

The  section  in  question  is  in  the  following  words, 
viz. : — 

(1)  Where  a  deed  by  which  a  new  trustee  is  appointed  to  perform 
any  trust  contains  a  declaration  hy  the  appointor  to  the  effect  that 
any  estate  or  interest  in  any  land  subject  to  the  trust,  or  in  any 
chattel  so  subject,  or  the  right  to  recover  and  receive  any  debt  or 
other  thing  in  action  so  subject,  shall  vest  in  the  persons  who  by 
virtue  of  the  deed  become  and  are  the  trustees  for  performing  the 
trust,  that  declaration  shall,  without  any  conveyance  or  assignment, 
operate  to  vest  in  thosepersons,  as  joint  tenants,  and  for  the  purposes 
of  the  trust,  that  estate,  interest,  or  right. 

(2)  Where  a  deed  by  which  a  retiring  trustee  is  discharged  under 
this  Act  contains  such  a  declaration  as  is  in  this  section  mentioned  hy 
the  retiring  and  continuing  trustees,  and  hy  the  other  person,  if  any, 
empowered  to  appoint  trustees,  that  declaration  shall,  without  any 
conveyance  or  assignment,  operate  to  vest  in  the  continuing  trustees 
alone,  as  joint  tenants,  and  for  the  purposes  of  the  trust,  the  estate, 
interest,  or  right  to  which  the  declaration  relates. 

(3)  This  section  does  not  extend  to  any  legal  estate  or  interest  in 
copyhold  or  customary  land,  or  to  land  conveyed  by  way  of  mortgage 

where  the  lunatic  is  the  person  who  has  power  to  appoint  the  new 
trustee,  see  supra,  p.  301.  The  court  cannot,  however,  under  this  Act 
make  a  vesting  order  where  the  legal  estate  in  the  entirety,  and  the 
beneficial  interest  in  part  of  land,  is  vested  in  the  Crown.  In  such 
a  case  the  proper  procedure  is  to  issue  a  summons  asking  for  a  sale 
under  s.  5  of  the  Intestates'  Estates  Act,  1884  (47  &  48  Vict.  c.  71)  (^e 
Pratt,  55  L.  T.  313). 
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for  securing  money  subject  to  the  trust,  or  to  any  such  share,  stock,      Art.  62. 
annuity,  or  property  as  is  only  transferable  in  books  kept  by  a 
-company  or  other  body,  or  in  manner  prescribed  by  or  under  Act  of 
Parliament. 

(4)  For  purposes  of  registration  of  the  deed  in  any  registry,  the 
person  or  persons  making  the  declaration  shall  be  deemed  the  con- 
veying party  or  parties,  and  the  conveyance  shall  be  deemed  to  be 
made  by  him  or  them  under  a  power  conferred  by  this  Act. 

(5)  This  section  applies  only  to  deeds  executed  after  the  thirty- 
first  of  December  one  thousand  eight  hundred  and  eighty-one. 

It  will  be  perceived  that  the  declaration  must  be  contained 
in  the  deed  by  which  the  new  trustee  is  appointed.  With 
regard  to  property  which  does  not  pass  by  a  vesting 
declaration,  copyholds  must  be  vested  by  sui-render  and 
admittance,  in  the  usual  way.  Mortgages  are  invariably 
transferred  without  disclosing  the  trust,  so  as  to  keep  it  off 
the  face  of  the  mortgagor's  title.  Stocks,  shares,  etc.,  are 
transferred  by  deed  of  transfer,  duly  registered  with  the 
bank  or  company. 


Illusteations  of  Paragraph  (2). 

1.  The  jurisdiction  of  the  court  to  make  orders  vesting  Vesting 
irust  property  in  the  trustees  for  the  time  being  of  a  settle-  ^^^^  ™**^® 
ment,  is  codified  in  ss.  26,  32,  34,  35,  and  36  of  the  Trustee  Chancery 
Act,  1893  (56  &  57  Vict.  c.  53),  and  as  to  trustees,  who  have  I^i^-isJon  of 
become  lunatic  or  of  unsound  mind,  in  ss.  129,  135  and 
136  of  the  Lunacy  Act,  1890  (53  Vict.  c.  5)  {u).      The 
sections  of  the  Trustee  Act,  1893,  above  referred  to,  are  as 
follows : —    '^  , 

26.  In  any  of  the  following  cases,  namely  : —  Trustee  Act 

(i.)  Where  the  High  Court  appoints  or  has  appointed  a  new         '  ^" 
trustee  {x)  ;  and 

(t)  By  s.  41  of  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  this  juris- 
<iiction  extends  to  land  and  personal  estate  in  his  Majesty's  dominions, 
except  Scotland.  See  Re  Hewitt,  6  W.  R.  537,  and  Ee  Lamotte,  4  Ch.  D. 
^25.  Similar  powers  were  given  to  the  Irish  courts  by  the  Trustee 
Act,  1893,  Amendment  Act,  1894. 

(«)  See  infra,  p.  316. 

(x)  It  is  apprehended  that  the  intention  of  the  legislature  was 
that  each  of    these   paragraphs   should    stand   alone,    and   that   the 
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Art.  62.  (ii.)  Where  a  trustee  (y)  entitled  to  or  possessed  of  any  land  (z\ 

or  entitled  to  a  contingent  right  therein,  either  solely  or 

jointly  (a)  with  any  other  person, — 

(a)  is  an  infant  (6),  or 

(b)  is  out  of  the  jurisdiction  of  the  High  Court  (c),  or 

(c)  cannot  be  found  ;  and 

(iii.)  Where  it  is  uncertain  w^ho  was  the  survivor  of  two  or 
more  trustees  jointly  entitled  to  or  possessed  of  any  land  ;; 
and 

(iv.)  Where,  as  to  the  last  trustee  known  to  have  been  entitled 
to  or  possessed  of  any  land,  it  is  uncertain  whether  he- 
is  living  or  dead  ;  and 

(v.)  Where  there  is  no  heir  or  personal  representative  to  a 
trustee  (d)  who  was  entitled  to  or  possessed  of  land  and 

circumstances  enumerated  in  each  should  give  jurisdiction  to  make  a 
vesting  order.  That  was  so  under  the  Trustee  Act,  1850,  and  the  court 
made  vesting  orders  on  the  appointment  of  new  trustees,  even  though 
there  was  no  incapacity  in  the  person  in  whom  the  estate  was  vested  to 
convey  it  to  the  new  trustees  (He  Manning,  Kay,  App.  xxviii.  ;. 
Hancox  v.  Spittle,  3  Sm.  &  G.  478).  However,  in  the  new  section,  the 
language  is  not  very  happy,  as,  if  we  read  paragraph  (i.),  and  omit 
paragraphs  (ii. )  to  (vi. ),  there  is  nothing  to  show  to  what  the  words  "  the 
land,"  which  is  to  be  vested,  refer. 

(y)  The  word  "trustee"  includes  a  constructive  trustee,  e.g.,  the 
heir  of  a  testator  whose  trustees  have  predeceased  him  or  disclaimed 
( Wilkes  v.  Groom,  6  D.  M.  &  G.  205 ;  and  see  Trustee  Act,  1893  (56  & 
67  Vict.  c.  53),  s.  50. 

(z)  It  is  apprehended  that  "land"  includes  leaseholds;  for  it  was 
stated  in  the  memorandum  annexed  to  the  bill  that  the  words  "  entitled 
to  or  possessed  of"  were  substituted  for  the  words  "  seised  or  possessed 
of  "  (which  were  used  in  the  Act  of  1850),  for  the  express  purpose  of 
including  leaseholds.  See  also  s.  50,  where  land  is  defined  as  including 
land  of  any  tenure.  The  matter  might,  however,  with  advantage, 
have  been  made  plainer.  Under  the  old  Act  there  was  no  power  to 
vest  leaseholds,  except  on  the  appointment  of  new  trustees  by  the  court. 
The  corresponding  section  of  the  Lunacy  Act,  1890,  contains  the  old 
words  "seised  or  possessed,"  and  consequently  it  seems  questionable 
whether  the  lunacy  judges  have  power  to  make  vesting  orders  of  lease- 
holds. As  to  whether  the  court  has  jurisdiction  to  vest  the  right  to 
the  title  deeds,  see  De  Sayres  v.  De  Sayres,  87  L.  T.  Notes,  93. 

(a)  The  word  ' '  jointly  "  is  not  to  be  construed  strictly.  It  includes 
coparceners  (Re  Greenwood,  27  Ch.  D.  359). 

(6)  Even  if  the  infant  be  also  a  lunatic,  this  gives  the  Chancery 
Division  jurisdiction.     See  Lunacy  Act,  1890  (53  Vict.  c.  5),  s.  143. 

(c)  A  merely  temporary  absence  (e.g.,  that  of  a  sailor  on  a  voyage)  is- 
not  sufficient  (Hutchinson  v.  Stephens,  5  Sim.  499).  On  the  other  hand, 
where  a  person  out  of  the  jurisdiction  is  a  lunatic,  this  paragraph  gives 
to  the  Chancery  Division  a  jurisdiction  which  in  the  case  of  a  lunatic 
in  England  would  be  only  exercisable  by  the  lunacy  judges  (Be 
Gardner,  10  Ch.  D.  29). 

(d)  See  Be  Williams,  56  L.  T.  884 ;  Be  Backstraw,  52  ib.  612 ;  B& 
Pilling,  26  Ch.  D.  432. 
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has  died  intestate  as  to  that  land,  or  where  it  is  uncertain      Art.  62. 

who  is  the  heir  or  personal  representative  or  devisee  of         

a  trustee  who  was  entitled  to  or  possessed  of  land  and  is 
dead  ;  and 
(vi.)  Where  a  trustee  jointly  or  solely  entitled  to  or  possessed  of 
any  land,  or  entitled  to  a  contingent  right  therein,  has 
been  required,  by  or  on  behalf  of  a  person  entitled  to 
require  a  conveyance  of  the  land  or  a  release  of  the  right, 
to  convey  the  land  or  to  release  the  right,  and  has  wil- 
fully (e)  refused  or  neglected  to  convey  the  land  or 
release  the  right  for  twenty-eight  days  after  the  date  of 
the  requirement ; 

the  High  Court  may  make  an  order  (in  this  Act  called  a  vesting 
order)  vesting  the  land  in  any  such  person  in  any  such  manner  and 
for  any  such  estate  (/)  as  the  court  may  direct,  or  releasing  or 
disposing  of  the  contingent  right  to  such  person  as  the  court  may 
direct. 

Provided  that — 

(a.)  Where  the  order  is  consequential  on  the  appointment  of  a 
new  trustee  the  land  shall  be  vested  for  such  estate  as  the 
court  may  direct  in  the  persons  who  on  the  appointment 
are  the  trustees  ;  and 

(b.)  WTiere  the  order  relates  to  a  trustee  entitled  jointly  with 
another  person,  and  such  trustee  is  out  of  the  jurisdiction 
of  the  High  Court  or  cannot  be  found,  the  land  or  right 
shall  be  vested  in  such  other  person,  either  alone  or 
with  some  other  person. 

32.  A  vesting  order  under  any  of  the  foregoing  provisions  shall  in  Trustee  Act, 
the  case  of  a  vesting  order  consequential  on  the  appointment  of  a  1893,  s.  32. 
new  trustee,  have  the  same  effect  as  if  the  persons  who  before  the 
appointment  were  the  trustees  (if  any)  had  duly  executed  all  proper 
conveyances  of  the  land  for  such  estate  as  the  High  Court  directs,  or 
if  there  is  no  such  person,  or  no  such  person  of  full  capacity,  then 

(«)  A  trustee's  conduct  in  not  conveying  cannot  be  considered  wilful, 
if  the  title  of  the  applicant  to  call  for  a  conveyance  is  subject  to  a 
dispute  which  leads  the  trustee  to  entertain  a  hondf.de  doubt  as  to  his 
title  {Re  Mills,  40  Ch.  D.  14).  But  if  he  has  acted  unreasonably  he 
may  have  to  pay  the  costs  {Re  Knox,  [1895]  1  Ch.  538).  The  petition 
must  not  be  even  presented  until  the  twenty-eight  days  have  elapsed 
(^e  Knox,  supra). 

{/)  Under  these  words  the  court  can  vest  the  estate  of  a  tenant  in 
tail  in  a  purchaser  in  fee  simple,  but  it  usually  appoints  some  person  to 
execute  a  regular  disentailing  assurance  under  s.  33.  See  Caswell  v. 
Sheen,  W.  N.  (1893)  187;  and  Powell  v.  Matthews,  1  Jur.  (n.s.)973; 
Mason  v.  Masm,  W.  N.  (1878)  41. 
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Art.  62.      as  if  such  person  had  existed  and  been  of  full  capacity  and  had  duly 

executed  all  proper  conveyances  of  the  land  for  such  estate  as  the 

court  directs,  and  shall  in  every  other  case  have  the  same  effect  as  if 
the  trustee  or  other  person  or  description  or  class  of  persons  to  whose 
rights  or  supposed  rights  the  said  provisions  respectively  relate  had 
been  an  ascertained  and  existing  person  of  full  capacity,  and  had 
executed  a  conveyance  or  release  to  the  effect  intended  by  the 
order. 

Trustee  Act,  33.  In  all  cases  where  a  vesting  order  can  be  made  under  any  of 
^Q  '  '  '  the  foregoing  provisions,  the  High  Court  may,  if  it  is  more  con- 
venient, appoint  a  person  to  convey  the  land  or  release  the  contingent 
right,  and  a  conveyance  or  release  by  that  person  in  conformity  with 
the  order  shall  have  the  same  effect  as  an  order  under  the  appropriate 
provision. 

34. — (1.)  Where  an  order  vesting  copyhold  land  (g)  in  any  person 
is  made  under  this  Act  with  the  consent  of  the  lord  or  lady  of  the 
manor,  the  land  shall  vest  accordingly  without  surrender  or  admit- 
tance. 

(2.)  Where  an  order  is  made  under  this  Act  appointing  any  person 
to  convey  any  copyhold  land,  that  person  shall  execute  and  do  all 
assurances  and  things  for  completing  the  assurance  of  the  land  ;  and 
the  lord  and  lady  of  the  manor  and  every  other  person  shall,  subject 
to  the  customs  of  the  manor  and  the  usual  payments,  be  bound  to 
make  admittance  to  the  land  and  to  do  all  other  acts  for  completing 
the  assurance  thereof,  as  if  the  persons  in  whose  place  an  appoint- 
ment is  made  were  free  from  disability  and  had  executed  and  done 
those  assurances  and  things. 

35. — (1.)  In  any  of  the  following  cases,  namely  : — 

(i.)  Where  the  High  Court  appoints  or  has  appointed  a  new 
trustee ;  and 

(ii.)  Where  a  trustee  entitled   alone   or  jointly  with   another 
person  to  stock  (h)  or  to  a  chose  in  action — 
(a)  is  an  infant,  or 

{g)  As  to  what  fines  are  payable,  see  Paterson  v.  Paterson,  2  Eq.  31 ; 
and  Hall  v.  Bromley,  35  Ch.  D.  642. 

(h)  Stock  includes  fully  paid-up  shares,  and  any  fund,  annuity,  or 
security  transferable  in  books  kept  by  any  company  or  society,  or  by 
instrument  of  transfer,  either  alone  or  accompanied  by  other  formalities, 
and  any  share  or  interest  therein  (s.  50).  Under  the  repealed  Act  of 
1850,  stock  includes  shares  not  fully  paid-up  (i?e  Neto  Zealand,  etc.  Co., 
[1893]  1  Ch.  403)  ;  but  query  whether  the  above  definition  would  admit 
of  such  a  construction  being  given  to  the  new  Act.  As  to  orders  under 
Lunacy  Act,  1890,  see  Re  Qregaon,  [1893]  3  Ch.  233. 
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(b)  is  out  of  tte  jurisdiction  of  the  High  Court  (i),  or  Art.  62. 

(c)  cannot  be  found  ;  or 

(d)  neglects  or  refuses    to    transfer    stock    or   receive  the 

dividends  or  income  thereof,  or  to  sue  for  or  recover  a 
chose  in  action,  according  t<^^»  the  direction  of  the 
person  absolutely  entitled  thereto  for  twenty-eight 
days  next  after  a  request  in  writing  has  been  made  to 
him  by  the  person  so  entitled,  or 

(e)  neglects    or    refuses    to    transfer   stock    or  receive  the 

dividends  or  income  thereof,  or  to  sue  for  or  recover  a 
chose  in  action  for  twenty-eight  days  next  after  an 
order  of  the  High  Court  for  that  purpose  has  been 
served  on  him  ;  or 

(iii.)  Where  it  is  uncertain  whether  a  trustee  entitled  alone  or 
jointly  with  another  person  to  stock  or  to  a  chose  in 
action  is  alive  or  dead  {k\ 

the  High  Court  may  make  an  order  vesting  the  right  to  transfer  (J) 
or  call  for  a  transfer  of  stock,  or  to  receive  the  diA-idends  or  income 
thereof,  or  to  sue  for  or  recover  a  chose  in  action,  in  any  such  person 
as  the  court  may  appoint : 

Provided  that — 

(a)  Where  the  order  is  consequential  on  the  appointment  by 
the  court  of  a  new  trustee,  the  right  shall  be  vested  in 
the  persons  who,  on  the  appointment,  are  the  trustees  ; 
and 

(t)  See  note  («),  »upra,  p.  304.  Where  one  trustee  was  a  lunatic  and 
the  other  out  of  the  jurisdiction,  and  two  new  ones  had  been  appointed 
tmder  a  power,  the  Court  of  Appeal,  acting  in  lunacy,  vested  the  stock 
in  the  one  out  of  the  jurisdiction,  and  then,  acting  under  their  Chancery 
jurisdiction,  "  it  appearing  that  he  was  out  of  the  jurisdiction,"  vested 
it  in  the  new  trustees  (^e  Baiho,  39  Ch.  D.  189). 

(i)  It  wiU  be  perceived  that,  except  where  the  court  is  appointing 
new  trustees,  it  has  no  jurisdiction  to  make  a  vesting  order  of  stock 
where  the  last  surWving  or  only  trustee  has  died  without  leaving  a  legal 
personal  representative.  At  one  time  (as  also  in  the  case  of  leaseholds) 
the  court  used  to  get  over  this  difficulty  by  reappointing  trustees  already 
appointed  out  of  court,  and  by  making  a  vesting  order  consequential 
on  such  reappointment  {Be  Bathhone,  2  Ch.  D.  483  ;  Be  Dalgleish, 
4  Ch.  D.  143 ;  ^e  Crowe  (No.  2),  14  Ch.  D.  610).  However,  it  is  now 
well  settled  that  the  court  has  no  jurisdiction  to  reappoint  trustees  who 
are  alreadv  validly  appointed  (Be  Vicat,  33  Ch.  D.  103 ;  Be  Dewhirst, 
ib.  416;  'Be  Gardner,  ib.  590;  Be  Batho,  39  Ch.  D.  189).  Conse- 
quently, the  former  device  is  no  longer  available,  and  a  legal  personal 
representative  has  to  be  constituted  in  such  cases 

(l)  Where  the  trust  funds  are  invested  in  unauthorised  stocks,  the 
order  will  give  the  new  trustees,  or  purchasers  Jrom  them,  the  right  to 
call  for  a  transfer,  etc.  (^e  PecuMck,  14  Ch.  D.  212). 
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Art.  62.  (b)  Where  the  person  whose  right  is  dealt  with  by  the  order 

was  entitled  jointly  with  another  person,  the  right  shall 
be  vested  in  that  last-mentioned  person  either  alone  or 
jointly  with  any  other  person  whom  the  court  may 
appoint. 

(2.)  In  all  cases  where  a  vesting  order  can  be  made  under  this 
section,  the  court  may,  if  it  is  more  convenient,  appoint  some  proper 
person  to  make  or  join  in  making  the  transfer. 

(3.)  The  person  in  whom  the  right  to  transfer  or  call  for  the 
transfer  of  any  stock  is  vested  by  an  order  of  the  court  under  this 
Act,  may  transfer  the  stock  to  himself  or  any  other  person,  according 
to  the  order,  and  the  Banks  of  England  and  Ireland  and  all  other 
companies  shall  obey  every  order  under  this  section  according  to  its 
tenor. 

(4.)  After  notice  in  writing  of  an  order  under  this  section  it  shall 
not  be  lawful  for  the  Bank  of  England  or  of  Ireland  or  any  other 
company  to  transfer  any  stock  to  which  the  order  relates  or  to  pay 
any  dividends  thereon  except  in  accordance  with  the  order. 

(5.)  The  High  Court  may  make  declarations  and  give  directions 
concerning  the  manner  in  which  the  right  to  any  stock  or  chose  in 
action  vested  under  the  provisions  of  this  Act  is  to  be  exercised. 

(6.)  The  provisions  of  this  Act  as  to  vesting  orders  shall  apply  to 
shares  in  ships  registered  under  the  Acts  relating  to  merchant 
shipping  as  if  they  were  stock. 

36. — (1.)  An  order  under  this  Act  for  the  appointment  of  a  new 
trustee  or  concerning  any  land,  stock,  or  chose  in  action  subject  to  a 
trust,  may  be  made  on  the  application  of  any  person  beneficially 
interested  (m)  in  the  land,  stock,  or  chose  in  action,  whether  under 
disability  or  not,  or  on  the  application  of  any  person  duly  appointed 
trustee  thereof. 

(2.)  An  order  under  this  Act  concerning  any  land,  stock,  or  chose 
in  action  subject  to  a  mortgage  may  be  made  on  the  application  of 
any  person  beneficially  interested  in  the  equity  of  redemption, 
whether  under  disability  or  not,  or  of  any  person  interested  in  the 
money  secured  by  the  mortgage. 

Vesting  2.  With  regard  to  vesting  orders  of  property  held   by 

bvthel^    •    trustees  who  are  lunatics   or  persons   of    unsound   mind, 
judges  (n).       s.  129  of  the  Lunacy  Act,  1890  (53  Vict.  c.  5),  enables  a. 


Trustee  Act, 
1893,  s.  36. 


(m)  This  includes  a  person  contingently  interested  (Be  Sheppard, 
4  D.  F.  &  J.  423),  but  not  the  committee  of  a  lunatic  beneficiary 
(^e  Bourke,  2  D.  J.  &  S.  426). 

(n)  As  to  what  applications  must  be  made  in  chancery,  and  what  in 
lunacy,  and  what  in  both  lunacy  and  chancery,  the  reader  is  referred  to 
"  The  Annual  Practice,"  notes  to  Order  ]  ',  r.  17,  where  the  result  of 
the  cases  i     "mmarised. 
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master  in  lunacy  to  make  on  summons  any  such  vesting  Art  62. 
order  as  the  High  Court  can  make  under  the  Trustee  Act, 
1893,  on  the  appointment  of  new  trustees,  where  under  s.  127 
of  the  Lunacy  Act,  he  appoints  some  person  to  exercise  in 
the  name  or  on  behalf  of  the  lunatic  any  power  vested  in  the 
lunatic  of  appointing  new  trustees  (o) ;  as  to  which  the 
reader  is  referred  to  p.  301,  supra.  Where,  however,  the 
lunatic  has  not  the  power  of  appointing  new  trustees,  but 
the  trust  property  is  vested  in  him,  and  cannot  be  got  out  of 
him  by  any  other  means,  then  a  petition  must  be  presented 
under  ss.  135, 136  {p),  which  are  in  the  following  words : — 

135. — (1.)  Wlien  a    lunatic  (q)  is    solely  or   jointly  seised    or  Lunacy  Act, 
possessed  of  any  land  upon  trust  or  by  way  of  mortgage  the  judge  1890,  s.  135. 
in  lunacy  may  by  order  vest  such  land  in  such  person  or  persons  (r) 
for  such  estate,  and  in  such  manner,  as  he  directs. 

(2.)  When  a  lunatic  is  solely  or  jointly  entitled  to  a  contingent 
right  in  any  land  upon  trust  or  by  way  of  mortgage,  the  judge  may 
by  order  release  such  hereditaments  from  the  contingent  right,  and 
-dispose  of  the  same  to  such  person  or  persons  as  the  judge  directs. 

(3.)  An  order  under  sub-sections  (1)  and  (2)  shall  have  the  same 
effect  as  if  the  trustee  or  mortgagee  had  been  sane,  and  had  executed 
a  deed  conveying  the  lands  for  the  estate  named  in  the  order,  or 
releasing  or  disposing  of  the  contingent  right. 

(4.)  In  all  cases  where  an  order  can  be  made  under  this  section 
the  judge  may,  if  it  is  more  convenient,  appoint  a  person  to  convey 
the  land,  or  release  the  contingent  right,  and  a  conveyance  or  release 
by  such  person  in  conformity  with  the  order  shall  have  the  same 
effect  as  an  order  under  sub-sections  (1)  and  (2). 

(5.)  Where  an  order  under  this  section  vesting  any  copyhold  land 
in  any  pei-son  or  persons  is  made  with  the  consent  of  the  lord  or 

(o)  Be  Fuller,  [1900]  2  Ch.  551. 

{p)  Be  Langdale,  [1901]  1  Ch.  3. 

[q)  This  word  includes  limatics  not  so  found  (s.  341).  As  to  what 
the  word  comprises,  see  Be  J/arfm,  Land,  etc.  Improrement  Co.  v. 
Martin,  34  Ch.  D.  618,  and  Be  Barber,  39  Ch.  D.  187,  and  cf.  Be 
Dewhirst,  33  Ch.  D.  416.  If  the  lunacy  is  disputed,  the  lunacy  judges 
have  no  jurisdiction  to  make  a  vesting  order.  See  Be  Combs, 
51  L.  T.  45  ;  Be  Phillips,  Cr.  &  Ph.  147. 

(r)  The  court  will  not  vest  the  property  in  a  beneficiary  who  is 
absolutely  entitled,  but  will  appoint  a  new  trustee  (^e  Holland, 
16  Ch.  D.  672  ;  cf.  Be  Godfrey,  23  ib.  205 ;  and  ife  Carrie,  10  Ch.  D. 
93).  Where  one  of  several  trustees  becomes  insane,  the  court  will  not 
vest  the  propertj'  in  the  remaining  trustees,  even  if  it  has  jurisdiction 
to  do  so,  but  a  new  trustee  must  first  be  appointed  {Be  2f^ash,  16  Ch.  D. 
503),  unless  the  fund  is  immediately  divisible  {Be  Watson,  19  Ch.  D.  384, 
and  Be  Toutt,  26  Ch.  D.  745). 
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Art.  62.      lady  of    the  manor,   sucli    land  shall    vest    accordingly  without 

surrender  or  admittance. 

(6.)  Where  an  order  is  made  appointing  any  person  or  persons  to 
convey  any  copyhold  land,  such  person  or  persons  shall  execute  and 
do  all  assurances  and  things  for  completing  the  assurance  of  the 
lands ;  and  the  lord  and  lady  of  the  manor  shall,  subject  to  the 
customs  of  the  manor  and  the  usual  payments,  be  bound  to  make 
admittance  to  the  land,  and  to  do  all  other  acts  for  completing  the 
assurance  thereof,  as  if  the  persons  in  whose  place  an  appointment 
is  made  were  free  from  disability  and  had  executed  and  done  such 
assurances  and  things. 

Lunacy  Act,        136. — (i.)  Where  a  lunatic  is  solely  entitled  to  any  stock  Or  chose 

'    ■  in  action  upon  trust  or  by  way  of  mortgage,  the  judge  in  lunacy 

may  by  order  vest  in  any  person  or  persons  the  right  to  transfer  or 

call  for  a  transfer  of  the  stock,  or  to  receive  the  dividends  thereof,  or 

to  sue  for  the  chose  in  action. 

(2.)  In  the  case  of  any  person  or  persons  jointly  entitled  with  a 
lunatic  to  any  stock  or  chose  in  action  upon  trust  or  by  way  of 
mortgage,  the  judge  may  make  an  order  vesting  the  right  to  transfer 
or  call  for  a  transfer  of  the  stock,  or  to  receive  the  dividends  thereof, 
or  to  sue  for  the  chose  in  action  either  in  such  person  or  persons 
alone  or  jointly  with  any  other  person  or  persons. 

(3.)  When  any  stock  is  standing  in  the  name  of  a  deceased  person, 
whose  personal  representative  is  a  lunatic,  or  when  a  chose  in  action 
is  vested  in  a  lunatic  as  the  personal  representative  of  a  deceased 
person,  the  judge  may  make  an  order  vesting  the  right  to  transfer 
or  call  for  a  transfer  of  the  stock,  or  to  receive  the  dividends  thereof,, 
or  to  sue  for  the  chose  in  action  in  any  person  or  persons  he  may 
appoint. 

(4.)  In  all  cases  where  an  order  can  be  made  under  this  section 
the  judge  may,  if  it  is  more  convenient,  appoint  some  proper  person 
to  make  or  join  in  making  the  transfer. 

(5.)  The  person  or  persons  in  whom  the  right  to  transfer  or  call 
for  a  transfer  of  any  stock  is  vested,  may  execute  and  do  all  powers 
of  attorney,  assurances,  and  things  to  complete  the  transfer  to  himself 
or  themselves  or  any  other  person  or  persons  according  to  the  order, 
and  the  bank  and  all  other  companies  and  their  officers  and  all 
other  persons  shall  be  bound  to  obey  every  order  under  this  section 
according  to  its  tenor. 

(6.)  After  notice  in  writing  of  an  order  under  this  section,  it  shall 
not  be  lawful  for  the  bank  or  any  other  company  to  transfer  any 
stock  to  which  the  order  relates  or  to  pay  any  dividends  thereon 
except  in  accordance  with  the  order. 
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Art.  63. 
Aet.  63. — Severance  of  Trust  on  Appointment  of 
Tiew  Trustees. 

"  A  separate  set  of  trustees  may  be  appointed 
for  any  part  of  the  trust  property  held  on  trusts 
distinct  from  those  relating  to  any  other  part  or 
parts  of  the  trust  property,  notwithstanding  that 
no  new  trustee  is  to  be  appointed  for  such  other 
parts,  and  any  existing  trustee  may  be  appointed 
or  remain  one  of  such  separate  set  of  trustees  ; 
or,  if  only  one  trustee  was  originally  appointed, 
then  one  separate  trustee  may  be  so  appointed 
for  the  first-mentioned  part  "  is). 

Illustration. 

Thus,  if  a  testator  gives  real  and  personal  estate  to  Explanatory 
trustees,  upon  trust  to  pay  the  income  to  A.  during  her  life,  example, 
and  after  her  death  to  sell  and  divide  the  proceeds  into  two 
parts,  and  to  hold  one  of  such  parts  in  trust  for  A.'s  daughter 
Mary,  for  life,  with  remainder  for  her  children,  and  the 
other  of  such  parts  in  trust  for  A.'s  daughter  Ann,  for  life, 
with  remainder  to  her  children,  then  upon  the  death  of  A., 
and  the  appointment  of  new  trustees,  separate  sets  of 
trustees  may  now  be  appointed  to  administer  the  trusts 
of  Mary's  and  Ann's  respective  shares.  It  would  seem 
that,  before  December  31st,  1882,  this  could  not  have  been 
done,  except  by  the  court  {t).  The  section  applies  not- 
withstanding that  the  trusts,  although  separate  for  a  time, 
may  ultimately  again  unite  in  favour  of  one  individual  {u). 

(s)  Trustee  Aet,  1893  (56  &  57  Vict.  c.  53),  s.  10,  re-enacting  Con- 
veyancing Act,  1882  (45  &  46  Vict.  c.  39),  s.  5,  as  amended  by 
Conveyancing  and  Law  of  Property  Act,  1892  (55  &  56  Vict.  c.  13), 
s.  6,  by  which  the  decision  of  North,  J. ,  in  SavUe  v.  Couper,  35  W.  R. 
829,  was  overruled. 

(t)  Cooper  V.  Todd,  29  W.  R.  502.  The  court,  however,  could  do  it. 
See  Re  Cunard,  27  W.  R.  52  ;  Jie  Moss,  37  Ch.  D.  513. 

(«)  He  Hetherington,  34  Ch.  D.  211. 
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2,   /7  ^  Aet.  64. — Bight  to  Beimbursement  and 

,    ^        ,  Inclevmity. 

(1)  A  trustee  is  entitled  to  be  reimbursed  out 
of  the  trust  property  [a)  all  expenses  which  he 
has  properly  paid  or  incurred  in  the  execution  of 
the  trust  (6).  Moreover,  a  person  who  is  sui  juris 
and  beneficially  entitled  to  trust  property  which 
he  cannot  disclaim,  is  bound  personally  to  in- 
demnify the  trustee  against  liabilities  incident  to 
such  property,  whether  he  originally  created  the 
trust,  or  accepted  a  transfer  of  the  beneficial 
ownership  with  knowledge  of  the  trust  (c). 

(2)  The  question  as  to  what  expenses  are, 
and  what  are  not  properly  incurred,  depends 
upon  the  circumstances  of  each  particular 
case(6Z). 

(a)  Re  Earl  of  WincUlsea,  39  Ch.  D.  168. 

(h)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  24  ;  Worral  v.  Harfo-rd, 
8  Ves.  8 ;  Morrison  v.  Morrison,  4  K.  &  J.  458 ;  Re  German  Mining 
Co.,  4D.  M.  &G.  19. 

(c)  Hardoon  v.  Belilios,  [1901]  A.  C.  118.  The  previous  cases  at  law 
such  as  Hosegood  v.  PtdUr,  66  L.  J.  Q.  B.  18,  are  inapplicable,  the 
right  being  peculiarly  an  equitable  one.  Cf.  Jervis  v.  Wolferstan, 
18  Eq.,  at  p.  24  ;  Fraser  v.  Murdoch,  6  App.  Cas.,  at  p.  872 ;  Re  Qerman 
Mining  Co.,  4  D.  M.  &  G.  19,  54  ;  HoUm  v.  Wayet,  36  Ch.  D.  256. 

(d)  Leedham  v.  Chaivner,  4  K.  &  J.  458. 
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(3)  Although,   as   between    the   beneficiaries,     Art.  64. 
such   expenses    are    generally    payable    out    of 
capital  (e),  yet,  until  they  are  paid,  the  trustee 

has  a  lien  for  them,  on  both  capital  and  in- 
come (/),  in  priority  to  the  claims  of  the 
beneficiaries  {g). 

(4)  Where  a  trustee  has  committed  a  breach 
of  trust,  he  will  not  be  allowed  to  reimburse 
himself  his  expenses  until  he  has  made  good  the 
breach  Qi). 

Illustrations  op  Pakagraphs  (1)  and  (2). 

1.  In  Bennett  v.   Wyndham  (i),   a  trustee,    in   the  due  Damages 

execution  of  his  trust,  directed  a  bailiff,  employed  on  the  recover^  by 
,        ,  ,        ,       ,  .  .  ,,  tnird  parties, 

trust  property,  to  have  certain  trees   felled.      The   baihff 

ordered  the  wood-cutters  usually  employed  on  the  property 
to  fell  the  trees,  in  doing  which  they  negligently  allowed  a 
bough  to  fall  on  to  a  passer-by,  who,  being  injured,  re- 
covered heavy  damages  from  the  trustee  in  a  court  of  law. 
These  damages  were,  however,  allowed  to  the  trustee  out  of 
the  trust  property. 

2.  So  where  a  trustee  of  shares  has  been  obhged  to  pay  Calls  on 
calls  upon  them,  he  is  entitled  to  be  reimbursed  (k),  not  shares, 
merely  out  of  the  trust  estate,  but  also,  if  necessary,  by  the 
beneficiary  personally  if  the  latter  be  sui  juris,  and  is  no 
longer  in  a  position  to  disclaim  the  beneficial  interest  (l) ; 

and  the  right  to  be  indemnified  (at  all  events  out  of  the 
trust  property)  accrues  directly  the  liability  is  proved  to 

(e)  Carter  v.  Seabright,  26  Beav.  376. 

{/)  Stott  V.  Milne,  25  Ch.  D.  710 ;  Ex  parte  James,  1  D.  &  C.  272  • 
^x  parte  Chippendale,  4  D.  M.  &  G.  19  ;  and  see  Walters  \.  Woodbridqe, 
7  Ch.  D.  504.  ^ 

(g)nodds  V.  Take,  25  Ch.  D.  617 ;  Matthias  v.  Matthias,  3  Sm.  & 
G.  5o2. 

(A)  Be  Knott,  Box  v.  Palmer,  56  L.  J.  Ch.  318. 

(»■)  4  D.  F.  &  J.  259. 

(k)  James  v.  May,  6  H.  L.  328  ;  Re  Xational  Finance  Co.,  3  Ch.  App 
<91 ;  Fra-ier  v.  Mtirdoch,  6  App.  Cas.  855.  See  also,  as  to  right  of 
executor  to  recover  calls  from  a  residuary  legatee,  Re  Kershaw 
}\  hitaker  v.  Kershaio,  45  Ch.  D.  320. 

(I)  Hardoon  v.  jBelilios,  [1901]  A.  C.  118. 


T. 


322 


THE   ADMINISTRATION   OF   A   TEUST. 


Art.  64. 


Indemnity 
for  liabilities 
incurred  in 
carrj'ing  on 
trust 
business. 


exist  (m).  However,  there  must  be  some  proof  that  the 
liability  is  not  merely  imaginary  ;  for  a  person  entitled  to 
be  indemnified  cannot  sue  quia  timet,  or,  in  other  words,  he 
cannot  claim  a  declaration  of  his  right  to  indemnity  before 
the  contingency  which  creates  the  damage  has  arisen  (n). 
Therefore,  although  a  trustee  may,  as  such,  be  a  member  of 
a  company  which  is  being  wound  up,  he  cannot  bring  an 
action  to  establish  his  right  to  an  indemnity,  unless  he  can 
establish  the  fact  that  calls  must  be  made  {71). 

3.  So  where  trustees  or  executors  have  rightly  carried  on 
a  business  in  accordance  with  the  provisions  of  a  will  or 
settlement,  they  are  entitled  to  be  indemnified  out  of  the 
trust  estate  against  any  liabilities  which  they  have  properly 
incurred  (0).  And  this  right  will  prevail  even  against 
creditors  of  the  testator  himself  if  they  have  assented  to 
the  business  being  carried  on  in  the  interest  as  well  of 
themselves  as  of  the  beneficiaries  under  the  will  (0).  But 
where  the  settlement  has  directed  a  trustee  to  employ  a 
specific  portion  only  of  the  estate  for  the  purpose  of 
carrying  on  the  business,  the  rule  is,  that,  although  the 
trustee  is  personally  liable  to  creditors  for  debts  incurred 
by  him  in  carrying  on  the  trade  pursuant  to  the  settlement, 
his  right  to  indemnity  is  limited  to  the  specific  assets  so 
directed  to  be  employed  (p).  The  creditors  of  a  trust 
business  have  no  original  right  to  claim  payment  of  their 
debts  out  of  the  trust  estate  (g).  Their  remedy  is  against 
the  trustee  whom  they  trusted ;  but  they  have  also  a  right 
to  be  put  in  his  place  against  the  trust  estate  (r).  If,  there- 
fore, the  trustee  is  (by  reason  of  breach  of  trust  or  other- 


(m)  Hobbs  v.  Wayet,  36  Ch.  D.  256. 

{n)  Hughes-Hallett  v.  Indian  Mammoth  Gold  Mines  Co.,  22  Ch.  D. 

.^ei. 

(0)  Dowse  V.  Gorton,  [1891]  A.  C.  190  ;  ^e  Evans,  Evans  v.  Evaiis, 
.34  Ch.  D.  597. 

(p)  Re  Johnson,  Shearman  v.  Robinson,  15  Ch.  D.  548;  Re  Webb, 
63  L.  T.  545. 

(q)  lb. 

(r)  Re  Johnson,  Shearman  v.  Robinson,  15  Ch.  D.  648 ;  Re  Webb, 
63  L.  T.  545  ;  StricHand  v.  Symom,  26  Ch.  D.  245  ;  and  see  also 
Redman  v.  Rymer,  60  L.  T.  385 ;  Lady  Wenlock  v.  River  Dee  Commis- 
nionera,  19  Q.  B.  D.  155 ;  and  as  to  torts.  Re  Raybould,  Raybovld  v. 
Turner,  [1900]  1  Ch.  199. 
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■wise)  himself  indebted  to  the  trust  estate  to  an  extent  Art,  64. 
exceeding  his  claim  to  indemnity,  then,  inasmuch  as  he 
cannot  be  entitled  to  an  indemnity  except  upon  the  terms 
of  making  good  his  own  indebtedness  to  the  trust,  the 
creditors  are  in  no  better  position,  and  can  have  no  claim 
against  the  estate  (s). 

i.  A  trustee  or  executor  will  be  allowed  the  amount  of  a  Solicitor's 
solicitor's  bill  of  costs  which  he  has  paid  for  services  costs, 
rendered  in  the  matter  of  the  trust  (t) ;  even,  it  would  seem, 
where  the  necessity  for  the  services  arose  through  want  of 
caution  on  the  part  of  the  trustee :  e.g.,  where  proceedings 
had  to  be  taken  by  an  administrator  against  an  agent  to 
whom  he  had  entrusted  moneys  to  make  payments  (ii). 
However,  under  the  Solicitors  x\ct  (6  &  7  Vict.  c.  73,  s.  39), 
beneficiaries  may,  at  the  discretion  of  the  court,  obtain 
an  order  to  tax  the  costs  of  the  trustee's  solicitor  (f). 

5.  Unless  trustees  have  been  guilty  of  misconduct,  they  Costs  of 
are  entitled  to  their  costs  of  an  action  for  the  administration  administra- 
of  the  trust  as  between  solicitor  and  client,  and  not  merely  together  with 
as  between  party  and  party  {x),  and,  in  addition  thereto,  "costs, 
any  other  costs,  charges,  and  expenses  properly  incurred  by  expenses." 
them  in  the  execution  of  the  trust.     Where,  however,  the 
court,  on  the  hearing  of  a  summons  for  administration  "  does 
not  think  fit  to  make  any  order  as  to  costs,"  that  is  merely    - 
a  euphemistic  way  of  depriving  the  trustees  of  their  costs, 
and  they  cannot  afterwards  claim  them  as  "  costs,  charges, 
and   expenses "  [y).      To   deprive   a   trustee   of    his   costs, 
charges,  and  expenses,  has,  however,  been  called  "  a  violent 
exercise  "  of  the  court's  discretion.    A  trustee  ought  only  to  be 
deprived  of  them  for  gross  misconduct  {z)  ;  and,  contrary  to 
the  usual  rule  of  the  court,  an  order  depriving  a  trustee  of      y 
costs,  or  limiting  him  to  a  particular  fund,  is  appealable  by 

(«)  Re  Johnson,  Shearman  v.  Robinson,  supra ;  Ex  parte  Garland, 
10  Ves.  110  ;  recognised  in  Re  Blunddl,  Blundell  v.  Blundell,  44  Ch.  D., 
at  p.  11. 

(t)  Macnamara  v.  Jones,  Dick.  587. 

(«)  Re  Davi%  Muckalt  v.  Davis,  W.  N.  (1887),  p.  186,  sed  quaere. 

(v)  But  see  Re  Wellhonie,  [1901]  1  Ch.  312. 

(x)  Re  Love,  Hill  v.  Spiirgeon,  29  Ch.  D.  348. 

(y)  Re  Hodgkiuson,  Hodgkinson  v.  Hodgkinson,  [1895]  2  Ch.  190. 

(z)  Birks  v.  Micklethwatt ,  34  L.  J.  Ch.  364, 
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Art.  64.  him  on  that  ground  (a),  although,  if  he  be  allowed  costs,  the 
beneficiaries  cannot  appeal  against  such  allowance  (6).  Yet 
a  trustee  who  acts  unreasonably  may  be  deprived  of  costs.. 
Eor  instance,  in  a  recent  case,  a  trustee  whose  trust  had 
become  a  simple  trust,  and  who  neglected  for  twenty-eight 
days  after  demand  to  transfer  the  trust  property  to  the 
beneficiary,  was  not  only  deprived  of  costs,  but  ordered 
to  pay  those  of  the  plaintiff  (c).  If  trustees  are  co-plain- 
tiffs or  co-defendants,  they  ought,  except  under  special 
circumstances,  to  sue  or  defend  jointly  ((i),  and  will  only  be 
allowed  one  set  of  costs  between  them  (e),  to  be  apportioned 
by  the  taxing  master  (/ ) ;  and  if  a  trustee  improperly 
refuses  to  join  his  co-trustee  as  plaintiff,  and  consequently 
has  to  be  made  a  defendant,  he  may  be  deprived  of  costs 
altogether  (e).  But,  on  the  other  hand,  where,  owing  to 
one  trustee  being  also  a  beneficiary,  it  is  necessary  that  one 
should  be  plaintiff,  and  the  other  defendant,  they  will  each 
be  allowed  separate  sets  of  costs  as  between  solicitor  and 
client  (g) ;  and  the  same  rule  obtains  where  one  of  the  trus- 
tees is  attacked  hostilely,  in  which  case  he  may  employ  two 
counsel  (h). 

Other  6.  It   has   been  held   that   a   trustee   is   entitled   to  be 

costs  allowed  I'eimbursed  costs  of  former  trustees,  paid  by  him  to  their 
trustees.  personal  representatives  previously  to  the  latter  transferring 

the  trust  estate  (i).  He  is  also  entitled  to  be  reimbursed 
costs  incurred  by  him  previously  to  his  appointment,  in 
obtaining  a  statement  of  the  trust  property,  and  ascer- 
taining that  the  power  of  appointing  new  trustees  was  being 
properly  exercised  (k) ;  and  also  costs  incurred  by  the  donee 
of  the  power  of  appointment  in  relation  to  the  trustee's 
appointment  (i). 

(a)  See  Ee  Chennell,  Jones  v.  Chenndl,  8  Ch.  D.  492 ;  Re  Love,  Hill  v. 
Spurgeon,  29  Ch.  D.  348  ;  lie  Kniyht,  26  Ch.  D.  82. 

(h)  Charles  v.  Jo7ies,  33  Ch.  D.  80. 

(c)  Be  Knox,  [1895]  2  Ch.  483. 

(rf)  Morgan  and  Wurtzburg's  Treatise  on  Costs,  2nd  ed.,  pp.  124 — 
126,  and  403. 

(e)  Hughes  v.  Key,  20  Beav.  395  ;  Oompertz  v.  Kemit,  13  Eq.  369. 

(/)  Be  Isaac,  Cronbach  v.  Isaac,  [1897]  1  Ch.  251. 

(7)  Be  Love,  Hill  v.  Sptirqcon,  supra. 

(h)  Be  Maddock,  Butt  v.  Wright,  [1899]  2  Ch.  588. 

(i)  Harvey  v.  Oliver,  W.  N.  (1887),  149. 

(^•)  Be  Pumphrey,  W(yrc^ter,  etc.  Banking  Go.  v.  Blick,  22  Ch.  D.  255. 


RIGHT   TO   REIMBURSEMENT  AND   INDEMNITY.  325 

7.  But  where  a  trustee  takes  upon  himself  the  responsi-     Art.  64. 

bility  of  defending  an  action  in  relation  to  the  trust  estate        

without  procuring  the  sanction  of  the  court,  and  the  defence  £cS^^in 

is  unsuccessful,  the  onus  lies  upon  him  of  proving  that  he  unsuccess- 

had  reasonable  grounds  for  defending  it.      If  he   cannot  ^^"^  defend- 
1  -,      ^       ■  .  ,    ?  .  .    ,     ing  an  action, 

prove  such  groimds,  he  is  not  entitled  to  retam  out  of  the 

trust  property  the  costs  of  the  action  beyond  the  amount 

which  he  would  have  incurred  if  he  had  applied  for  leave  to 

•defend  (Z). 

8.  Neither  will  trustees  be  allowed  to  reimburse  them-  Unreasonable 
■selves  everij  out-of-pocket  expense,  but  only  such   as   are  d^iV^^^p^ 
reasonable  and   proper  under  the   circumstances.      Thus, 

where  a  receiver  (who  is,  of  course,  a  trustee)  made  several 
journeys  to  Paris,  in  order  that  he  might  be  present  at  the 
hearing  of  a  suit  brought  in  the  French  courts  in  relation  to 
the  trust  property,  and  it  appeared  that  his  presence  was 
whoUy  needless  (the  sole  question  being  one  of  French  law, 
and  not  of  fact),  his  travelHng  expenses  were  disallowed,  on 
the  ground  that  they  were,  under  the  circumstances, 
improperly  incurred  (vi). 

9.  And  so  where  trustees  attempted,  at  the  solicitation  of 
their  beneficiaries,  some  of  whom  were  married  women  witJiout 
power  of  anticipation,  to  sell  the  trust  property  before  the 
date  named  in  the  settlement,  it  was  held  that  they  were 
not  entitled  to  be  indemnified  against  the  costs  of  an  action 
for  specific  performance  brought  against  them  by  the 
pm-chaser  (/i). 

10.  Again,  a  trustee,  although  entitled  to  obtain  legal 
advice  in  relation  to  the  execution  of  the  trust,  is  not  entitled, 
out  of  an  excess  of  caution,  to  charge  the  estate  with 
unnecessary  legal  proceedings.  For  instance,  on  retire- 
ment, he  is  not  entitled  to  have  an  attested  copy  of  the 
settlement,  or  of  the  appointment  of  new  trustees,  made  at 

the  expense  of  the  estate  (o).  ' 

(l)  Re  Beddoe,  Doivnes  v.  Cottam,  [1893]  1  Ch.  547. 
(m)  Malcolm  v.  O'Callaghaii,  3  My.  &  Cr.  62. 
(n)  Leedham  v.  Chaumer,  4  K.  &  J.  585, 
(o)   Water  v.  Anderson,  11  Hare,  301. 
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Art.  64. 


Paramount 
lien  on  trust 
property  for 
trustees' 
expenses. 


Trustees' 
lien  good 
even  where 
settlement 
void  under 
Bankruptcy 
Act. 


Illustrations  op  Paeageaph  (3). 

1.  In  an  administration  action,  the  costs  of  all  parties 
were  directed  to  be  taxed  and  paid  out  of  the  trust  estate, 
the  costs  of  the  trustees  to  include  any  charges  and  expenses 
properly  incurred  by  them.  It  subsequently  appeared  pro- 
bable that  the  trust  fund  would  be  insufficient  for  the 
payment  of  the  whole  of  the  costs  in  full,  and  the  trustees 
moved  to  vary  the  minutes  by  the  insertion  of  a  direction 
that  if  the  trust  funds  were  insufficient  to  pay  the  whole  of 
the  costs,  charges,  and  expenses  thereby  directed  to  be 
taxed  and  paid,  their  costs,  charges,  and  expenses  should  be 
paid  in  priority  to  the  costs  of  the  beneficiaries.  Bacon,  V.-C, 
in  giving  judgment,  said :  "  It  is  a  good  rule  that  trustees 
should  have  a  priority  for  their  costs,  because,  until 
those  costs  are  provided  for,  it  is  impossible  to  say  what 
the  trust  fund  is.  I,  therefore,  hold  that  these  trustees 
are  entitled  to  payment  of  their  costs,  charges,  and  expenses, 
in  priority  to  the  costs  of  all  other  parties,  and  the  order 
must  therefore  be  varied  accordingly  "  (^:)).  In  short,  the 
trustees'  lien  takes  precedence  of  all  beneficial  interests,  not 
only  as  against  original  beneficiaries,  but  also  all  purchasers 
or  mortgagees  claiming  through  or  under  them  (q).  Even 
where  property  is  settled  on  a  married  woman  for  life,  with- 
out power  of  anticipation,  and  she  improperly  commences 
administration  proceedings,  which  are  dismissed  with  costs 
against  her  personally,  the  court  may  authorise  the  trustees 
to  recoup  themselves  out  of  her  life  interest  (r). 

2.  One  Holden  executed  a  post-nuptial  voluntary  settle- 
ment. He  subsequently  commenced  an  action  to  set  it 
aside,  but  failed  in  his  contention,  the  action  being  dis- 
missed with  costs.  He  then  became  bankrupt  within  two 
years  of  the  date  of  the  settlement,  which  accordingly 
became  void  under  s.  47  of  the  Bankruptcy  Act,  1883  (46  & 
47  Vict.  c.  62).  It  was  held  that,  although  the  settlement 
was  void,  yet  as  it  had  originally  been  valid,  but  voidable. 


ip)  Dodds  V.  Tuke,  25  Ch.  D.  617. 
(q)  Re  KiMpman,  Knapman  v.  Wreford,  18  Ch.  D.  300. 
(r)  Edioards  v.    Z)e»'ar,  34  W.    R.  62 ;   and  cf.  ^Married  Women's. 
Property  Act,  1893  (50  &  57  Vict.  c.  63),  s.  2. 
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and  as  the  trustees  had  incurred  costs  in  the  execution  of     Art.  64. 

their  duty  which  they  could  not  recover  from  the  bankrupt, 

they  were  entitled  to  be  fully  indemnified  otit  of  the  trust 

funds  (s).     It  would  seem,  however,  that  the  same  principle 

does  not  apply  to  settlements  void  under  the  13th  EHz.,  c.  5, 

or  to  cases  where  the  execution  of  the  settlement  was  an 

act  of  bankruptcy  (t). 

3.  Where,  however,  a  trustee  for  purchase  has  advanced  Exception 
money  of  his  own  to  enable  a  particular  property  to   be  j^^^^^  mixed 
purchased,  the  price  of  which   exceeded  the  whole  trust  his  money 
fund,  it  was  held  that  he  had  not  a  first  charge  on  the  pro-  ^^^  ^"^*^ 
perty  for  reimbursing  himself    his   advance,  but   that  the 
beneficiaries  had  a  first  charge  on  the  estate  for  the  amount 
of  the  trust  fund,  and  that  he  only  had  a  second  charge  for 
the  amount  of  his  advance  (w).     The  ratio  decidendi  in  this 
case  would  seem  to  have  been,  that  it  was  not  so  much  a 
question  of  indemnity  for  costs  and  expenses  incurred  in 
the  performance  of  his  duty,  as  of  a  gratuitous  mixing  of  his 
own  moneys  with  the  trust  moneys  ;  and  that  this  (as  will 
be  seen  later  on  (v) )  gave  the  trust  estate  a  first  and  para- 
mount charge. 

Illustrations  of  Parageaph  (4). 

1.  Where  the  sole   object  of  a  suit  is  to  make  trustees  Costs  of 
answerable  for  breach  of    trust,  and  a  judgment  to  that  j^a^A^e^m!^  * 
effect  is  obtained,  the  trustees  will  not  only  not  get  their  mitted  a 
costs  allowed,  but  will  almost  invariably  have  to  pay  the  j^reac'i  of 
costs  of  the  plaintiffs  up  to  the  judgment  [x) ;  and  the  costs 
subsequent  to  the  judgment  will  be  in  the  discretion  of  the 
judge,  who  may  disallow  the  trustee  his  costs  if  he  considers 
that,  but  for  the  trustee's  misconduct,  there  would  have  been 
no  need  for  the  action  at  all  (y).     And  the  same  result  will 
follow   where  the   conduct   of    a  trustee   is   vexatious    or 

(s)  Be  Holden,  20  Q.  B.  D.  43. 

(t)  See  Be  Butterworth,  ex  parte  Bussell,  19  Ch.  D.  588  ;  Duttan  v. 
Thompson,  23  Ch.  D.  278 ;  Ex  parte  Vaughan,  14  Q.  B.  D.  25. 

(i«)  Be  Pumphrey,  Worcester,  etc.  Banking  Co.  v.  Blick,  22  Ch.  D. 
255. 

(r)  P.  353. 

(x)  Per  Lord  Laxgdale,  Byrne  v.  Norcott,  13  Beav.  336  ;  Gough  v. 
Etty,  20  L.  T.  358 ;  Easton  v.  Landor,  67  L.  T.  833. 

{y)  Easton  v.  Landor,  supra. 
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Art,  64,  oppressive  (z),  or  unreasonably  cautious  (a).  But  where  an 
,  administration  suit  is  necessary  apart  from  the  breach  of 
trust,  and  the  latter  only  forms  an  incidental  feature  of  the 
suit,  the  trustee  will,  as  a  rule,  be  allowed  his  general  costs 
of  the  suit  as  between  solicitor  and  client,  although  he 
may  have  to  pay  the  special  costs  caused  by  the  breach  (6). 
But  he  will  not  be  allowed  to  receive  them  until  he  has 
made  good  the  loss  to  the  estate  caused  by  his  breach  (c). 
And,  in  spite  of  a  decision  of  the  late  Vice-Chancellor  Hall 
to  the  contrary  (d),  the  weight  of  authority  is  in  favour  of 
applying  the  same  rule  to  costs  incurred  by  a  trustee  defen- 
dant, even  after  he  may  have  become  bankrupt  (e). 


Art.  65. — Bight  to  Discharge. 

Upon  the  completion  of  the  trust,  a  trustee  is 
entitled  to  have  his  accounts  examined  and 
settled  by  the  beneficiaries,  and  either  to  have  a 
formal  discharge  given  to  him  or  to  have  the 
accounts  taken  in  court.  He  cannot,  however, 
demand  a  release  under  seal  (/). 

Illustbations. 

1.  A  trustee,  on  finally  transferring  stock  to  a  bene- 
ficiary, demanded  from  the  latter  a  deed  of  release.     The 

(z)  See  Marshall  v.  Sladden,  4  D.  &  S.  468  ;  Patterson  v.  Woolen, 
2  Ch.  D.  586  ;  Attorney -General  v.  Murdoch,  2  K.  &  J.  571  ;  Palairet  v. 
Carew,  32  Beav.  564  ;  Griffen  v.  Bradi/,  .39  L.  J.  Ch.  136. 

(a)  Smith  v.  Bolden,  33  Beav.  262  ;  Be  Cull,  20  Eq.  561  ;  Firmin  v. 
Pulham,  2  D.  &  S.  99 ;  Cockcroft  v.  Suicliffe,  25  L.  J.  Ch.  313  ;  and  see 
also  cases  collected  in  Morgan  and  Wurtzburg's  Treatise  on  the  Law  of 
Costs,  2nd  ed.,  p.  412  et  seq. 

(h)  Pride  v.  Fooks,  2  Beav.  430 ;  Camphdl  v.  Bainbridge,  6  Eq.  269  ; 
Bell  V.  Turner,  47  L.  J.  Ch.  75. 

(c)  Be  Knott,  Bax  v.  Palmer,  56  L.  J.  Ch.  318. 

(d)  Clare  v,  Clare,  21  Ch.  D.  865. 

(e)  Lewis  v.  Trask,  21  Ch.  D.  862  (North,  J.) ;  Be  Basham,  Hannay  v. 
Ba-iham,  23  Ch.  D.  195  (Chitty,  J.);  McEwen  v.  Crombie,  25  Ch.  D. 
175  (North,  J.). 

(/)  Chadwick  V.  Heatley,  2  Coll.  137  ;  Be  Wright,  3  K.  &  J.  421  ; 
Kinq  v.  Midline,  1  Drew.  311  ;  and  see  Be  Lord  Stamjord,  Payne  v. 
Stamford,  [1896]  1  Ch.,  at  p.  30J. 
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beneficiary,  however,  refused  to  give  him  anything  except 
a  simple  receipt  for  the  amount  of  stock  actually  trans- 
ferred, which,  of  course,  left  it  open  to  him  to  say  that 
that  amount  was  not  the  amount  to  which  he  was  entitled. 
The  court  held,  that  no  deed  was  demandable,  but  the  judge 
said:  "Though  it  may  not  have  been  the  right  of  the 
trustee  to  require  a  deed,  I  think  that  it  was  his  right  to 
require  that  his  account  should  be  settled ;  that  is  to  say 
that  he  and  his  family  should  be  deUvered  from  the  anxiety 
and  misery  attending  unsettled  accounts,  and  the  possible 
ruin,  which  they  who  are  acquainted  with  the  affairs  daily 
litigated  in  the  Court  of  Chancery  well  know  to  be  a  frequent 
result  of  neglect  in  such  a  matter"  (g). 

2.  "In  the  case  of  a  declared  trust,  when  the  trust  is 
apparent  on  the  face  of  the  deed,  the  fund  clear,  the  trust 
clearly  defined,  and  the  trustee  is  paying  either  the  income 
or  the  capital  of  the  fund,  if  he  is  paying  it  in  strict 
accordance  with  the  trusts,  he  has  no  right  to  require  a 
release  under  seal.  It  is  true  that  in  the  common  case  of 
executors,  when  the  executorship  is  being  wound  up,  it  is 
the  practice  to  give  executors  a  release.  An  executor  has 
&  right  to  be  clearly  discharged,  and  not  to  be  left  in  a 
position  in  which  he  may  be  exposed  to  further  litigation  ; 
therefore,  he  fairly  says,  unless  you  give  me  a  discharge  on 
the  face  of  it  protecting  me,  I  cannot  safely  hand  over  the 
fund ;  and  therefore  it  is  usual  to  give  a  release  ;  but  such 
a  claim  on  the  part  of  a  trustee  would,  in  strictness,  be 
improper,  if  he  is  paying  in  accordance  with  the  letter  of 
the  trust.  In  such  a  case  he  would  have  no  right  to  a 
release  "  (h). 

3.  Where  trust  moneys  have  been  re-settled,  the  trustees 
or  executors  of  the  original  settlement  or  will  are,  it  has 
been  said,  entitled  to  a  release  under  seal  from  their 
beneficiaries,  though  they  are  entitled  only  to  a  mere  receipt 
irom  the  trustees  to  whom  they  pay  the  moneys  (i).  But, 
on   the   other  hand,   where  a  married   woman,  having   a 

{g)  Chadioick  v.  Heathy,  »upra. 

(A)  Per  KiXDERSLEY,  V.-C,  in  King  v.  Mvllins,  1  Drew.  311. 

{i)  Be  Cater,  25  Beav.  366. 
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Art.  65.  general  power  of  appointment  by  will,  appoints  the  fund  in 
pursuance  of  the  power  and  appoints  executors,  the  trustees 
of  the  fund  can  safely  hand  it  over  to  the  executors  on  their 
receipt,  and  cannot  demand  a  release  under  seal  from  the 
beneficiaries  "  (k). 


Aet.  66. — Bight  to  taJce  Direction  of  a 
Judge  (l). 

(1)  Trustees  may,   in    cases   of   doubt   as   to 
/      /^    what   course    they   ought   to   adopt,   safe-guard 
^  themselves  by  taking  out  an  originating  sum- 

mons, returnable  in  the  chambers  of  a  judge  of 
the  Chancery  Division,  for  the  determination 
(without  general  administration  by  the  court) 
of:— 

(a)  any  question  affecting  the  rights  or  interests 

of  the  cestuis  que  trusts  (m) ; 

(b)  the  ascertainment  of  any  class  of  creditors, 

legatees,  devisees,  next  of  kin,  or 
others  {n)  ; 

(c)  the  approval  of  any  sale,  purchase,  com- 

promise, or  other  transaction  (o)  ; 

(d)  the  determination  of  any  question  arising 

in  the  administration  of  the  trust  (j^), 
including  any  question  as  to  the  proper 
construction  of  the  settlement  {q). 

(k)  Re  HosUn,  5  Ch.  D.  229  ;  6  ih.  281. 

\l)  The  taking  of  a  judge's  advice  on  petition,  under  the  statute  22  & 
23  Vict.  c.  35,  s.  .30,  is  practically  obsolete. 

(m)  R.  S.  C.  1883,  Ord.  LV.  r.  3  (a).  A  similar  summons  may  be 
taken  out  by  any  of  the  cestuis  que  trusts. 

(n)  lb.  (b).  (p)  Ih.  (g). 

(0)  Ih.  (f).  (q)  R.  S.  C.  1893,  Ord.  LIVa. 
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(2)  The  judge  has  power  on  such  summons  to  Art^6. 
make  declarations  binding  the  parties ;  but  as  a 
general  rule  no  such  declarations  will  be  made  as 
to  future  or  contingent  rights,  except  where  the 
futurity  is  not  remote,  or  the  contingency  is 
about  to  be  destroyed,  and  the  parties  reasonably 
desire  to  ascertain  their  rights  so  as  to  mould 
their  conduct  accordingly  (r). 

Almost  any  question  of  construction  or  administration 
can  now  be  decided  on  originating  summons,  except  (1)  cases 
in  which  it  is  sought  to  make  trustees  responsible  for  breach 
of  trust,  at  all  events  where  wilful  default  is  charged  (s) ; 
or  (2)  questions  affecting  a  person  claiming  adversely  to  the 
settlement  (t) ;  or  (3)  questions  involving  the  cancellation  of 
instruments  (zi).  To  these  exceptions  was  formerly  added, 
questions  as  to  a  legal  devise  (x) ;  but  it  is  apprehended  that 
under  E.  S.  C.  1893,  Ord.  LIVa.,  such  questions  can  now  be 
dealt  with  on  originating  summons.  In  a  recent  case  where 
new  trustees  refused  to  act  until  it  was  determined  whether 
the  old  ones  were  liable  for  a  loss,  the  court  on  summons 
declared  that  the  old  ones  were  not  liable  {y).  The  reader  is 
referred  for  other  examples  of  cases  decided  on  originating 
summons  to  the  Annual  Practice,  Ord.  LV.,  r.  3. 


Aet.  67. — Bight  to  pay  Trust  Funds  into  Court 
under  certain  Circumstances. 

"  (1)  Trustees,  or  the  majority  (z)  of  trustees, 
ha\ang  in  their  hands  or  under  their  control 
money  or  securities  belonging  to  a  trust,  maj^ 

(r)  See  Be  Behrens,  W.  N.  (1888),  p.  95. 

(s)  See  per  Lord  MaCNAGHtex,  Dowse  v.  Gorton,  [1891]  A.  C.  202  ; 
and  see  Be  Wecdl,  Andrews  v.  Weall,  42  Ch.  D.  674: ;  and  Be  Hengler, 
Frowde  v.  Hengler,  W.  N.  (1893),  p.  37. 

(0  He  Bridge,  56  L.  J.  Ch.  779  ;  Be  Boyle,  43  Ch.  D.  18. 

(«)  See  Be  Gamett,  Gandy  v.  Macauley,  32  W.  R.  474  ;  and  Be  Ellvs, 
59  L.  T.  924. 

(x)  Be  Carlyan,  35  W.  R.  155 ;  Be  Davies,  38  Ch.  D.  210 ;  Be  Boyle, 
supra. 

{y)  Be  Irwin,  Bartmi  v.  Incin,  W.  N.  (1895)  23. 

(;)  The  court  can  compel  a  dissentient  minority  to  stand  aside.  See 
Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  42  (3). 
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Art.  67.  pay  the  same  into  the  High  Court ;  and  the 
same  shall,  subject  to  rules  of  court,  be  dealt 
with  according  to  the  Orders  of  the  High 
Court  "(^). 

(2)  Payment  into  court  is  not,  however, 
justifiable  merely  in  order  to  determine  some 
question  which  can  be  determined  more  cheaply 
by  means  of  an  originating  summons  (5),  nor 
where  the  equities  are  perfectly  clear  (c)  ;  and  if 
trustees  pay  in  under  such  circumstances,  they 
may  have  to  pay  the  costs  of  getting  the  money 
paid  out  (d). 

Illusteations. 

Payment  into  1-  A  trustee  is  justified  in  paying  money  into  court  where 
court  where  he  cannot  get  a  valid  discharge ;  as,  for  instance,  where 
are  under  beneficiaries  who  are  absolutely  entitled  are  infants  (e)  or 
disability.        lunatics  (/  ) . 

Dispute  2.  Formerly  where,  under  a  creditor's  deed,  money  was 

between  claimed  both  by  the  settlor  and  the  creditors,  the  trustee 

I)6I!16I1C13jI*16S 

was  held  to  have  been  justified  in  paying  the  money  into 
court  (g'). 

Where  money  3.  It  has  been  said  that  a  trustee  may  properly  pay 
rlp^sfnta-  ^  money  into  court  where  it  is  claimed  by  the  representative 
tive. 

(a)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  42.  It  would  seem  at 
first  sight  that  bA'  the  operation  of  sub-s.  (6)  of  s,  25  of  the  Judicature 
Act,  1873  (36  &  37  Vict.  c.  66),  these  provisions  are  extended  to  all 
constructive  trustees,  such  as  insurance  companies,  etc.  But  although 
in  one  case  (Be  Haycock,  1  Ch.  D.  611)  this  was  held  to  be  so,  that  view 
has  been  twice  dissented  from  (Matthew  v.  Northern  Asmrance  Co., 
9  Ch.  D.  80,  and  Re  Sutton,  12  Ch.  1).  175).  Whether,  however,  these 
cases  are  still  binding  authorities,  having  regard  to  s.  10  of  the  Trustee 
Act,  1893  (definition  of  "  Trustee,")  seems  open  to  question. 

(b)  Be  Giles,  34  W.  R.  712. 

(c)  Be  Cidl,  20  Eq.  561  ;  Be  Elliott,  15  Eq.  194. 

(d)  lb.,  and  Be  Leake,  32  Beav.  134  ;  Be  Heming,  3  K.  &  J.  40. 

(e)  Be  Cawthome,  12  Beav.  56;  Be  Beaucierk,  11  W.  R.  203;  Be 
Coulmn,  4  Jur.  (n.s.  )  6. 

/)  Be  Upfidl,  3  M.  &  G.  281 ;  Be  Irby,  17  Beav.  334. 
(g)  Be  Headington,  6  W.  R.  7  ;  but  see  Be  Moseley,   18  W.  R. 
126. 
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of  a  beneficiary ;  for  non  constat  but  that  the  latter  may     Art.  67. 
have   disposed   of  it{h).     But   here   again   an   originating 
summons  would  seem  to  be  the  more  appropriate  course. 

i.  A  trustee  ought  not  to  hesitate  to  pay  the  money  to  a  Payment  to 
beneficiary  who  claims  in  default  of  appointment,  if  he  has  ^i°^^g  j^ 
no  notice  of  any  appointment  by  the  donee  of  the  power,  defaiilt  of 
and  no  ground  for  believing  that  any  appointment  has  been  appointment, 
made.     For  in  that  case  he  could  not  be  made  liable  if  he 
paid  over  the  fund,  even  if  an  appointment  were  subsequently 
discovered  (z).    Anyhow,  now,  a  trustee  in  such  a  case  would 
only  be  allowed  the  costs  of  a  summons. 

5.  Where  the  beneficiary  is  a  married  woman,  married  PajTnent  into 
before  1883,  and  whose  title  accrued  prior  to  that  date,  it  g^^ble 

has  been  held  that  the  trustee  may  pay  into  court,  in  order  married 
that  she  may  assert  her  equity  to  a  settlement.     But  this  '^'''°™^"  ^ 
would  not  be  so  in  cases  to  which  the  Married  Women's  to  a  settle- 
Property  Act,  1882  (45  &  46  Vict.  c.  75),  applies.  °ient. 

6.  Again,  where  the  trustee  has  a  bond  fide  doubt  as  to  Rensonable 
the  law  (k),  or  has  received  a  bo7id  fide  claim  sanctioned  by  claim, 
respectable  solicitors  (l),  he  may  properly  pay  the  fund  into 

court,  unless  the  question  could  be  settled  by  summons. 

7.  But  where  a  beneficiary  in  reversion  who  had  gone  to  Undue 
Australia,   and  had    not   been   heard  of  for   some   years,  ^"^"^^o'*- 
suddenly  reappeared,  and  there  was  no  reasonable  doubt  as 

to  his  identity,  it  was  held  that  the  trustee  was  not  entitled 
to  pay  the  trust  fund  into  court,  and  he  was  ordered  to  pay 
the  costs  of  all  parties  {m). 

8.  Lastly,    the   reader   must  be  warned   that  now  that  General 
most  questions  of  doubt  or  difi&culty  can  be  decided   on  ^^armng. 

(A)  Re  Lane,  24  L.  T.  181 ;  King  v.  King,  1  D.  &  J.  663,  .led  qiuere. 

(i)  Per  Jessel,  M.R.,  Re  Cull,  20  Eq.  561,  distinguishing  Re  WyUy, 
28  Beav.  4.58  ;  but  see  also  Re  Swan,  2  H.  &  M.  34  ;  i?e  Roberts, 
17  W.  R.  639  ;  Re  Bendyahe,  5  W.  R.  816  ;  Re  WUliams,  4  K.  &  J. 
87. 

(k)  King  v.  King,  1  D.  &  .J.  663  ;  Re  Metcalfe,  D.  J.  &  S.  122  ; 
Gunne/l  v.  Whitear,  18  W.  R.  883. 

(l)  Re  Maclean,  19  Eq.  282. 

(to)  Re  Elliott,  15  Eq.  194  ;  Re  Foligno,  32  Beav.  131 :  Re  Knight, 
27  ib.  45 ;  Re  Woodburn,  1  D.  &  J.  333. 
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Art.  67.  originating  summons,  the  right  of  paying  money  into  court 
can  only  be  used  with  safety  in  very  rare  cases.  It  seems 
matter  for  regret  that  those  who  were  responsible  for  the 
drafting  of  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  did 
not  insert  some  words  in  s.  42,  warning  trustees  of  the 
danger  they  run  in  accepting  the  apparently  unconditional 
invitation  extended  to  them  by  the  words  of  that  section, 
an  invitation  which  in  most  cases  can  only  be  accepted  at 
the  risk  of  having  to  pay  costs. 


Art.  68. — Bight  under  certain  Circumstances  to 
have  the  Trust  administered  by  the  Court. 

(1)  Where  the  trust  property  is  not  capable  of 
being  paid  or  transferred  into  court,  or  where  the 
trustee  reasonably  wishes  to  be  discharged  from 
the  office  of  trustee,  he  may  institute  an  action 

I  for  the  administration  of  the  trust  by  the 
I  court  (n).  But  it  is  noL.Qbh^ator^  on  the  court 
\to   make   an   order    for    administration,    if    the 

^questions  between  the  parties  can   be   properly 

determined  without  it  (o) . 

(2)  Where,  however,  the  equities  are  perfectly 
clear  and  unambiguous  (p),  or  the  trustee  merely 
craves  to  be  released  from  caprice  or  laziness,  or 
is  otherwise  not  justified  in  the  course  he  has 
pursued  (q) ,  he  will  have  to  pay  all  the  costs ; 
and  even  where  he  acts  bond  fide,  but  without 
any  real  cause,  he  will  not  be  allowed  his  own 


{n)  Talbot  v.  Earl  Radnor,  3  My.  &  Cr.  252  ;  ClooObion  v.  Ellison,  3  Russ. 
5S3 ;  and  as  to  summons,  R.  S.  C.  1883,  Ord.  LV.  r.  3. 

(o)  R.  S.  C.  1883,  Ord.  LV.  r.  10  ;  Be  Blake,  Jones  v.  Blake,  29  Ch.  1). 
913. 

(p)  Re  Knight,  27  Beav.  145 ;  Lawson  v.  Copdand,  2  B.  C.  C.  156  ; 
Re  Elliott,  15  Eq.  194  ;  Re  Foliijno,  32  Beav.  131  ;  Re  Woodbnrn, 
1  I).  &J.  .333  ;  Beattie  v.  Curzon,  7  Eq.  194;  Be  Iloskin,  5  Ch.  D.  229. 

(<y)  Forxhaw  v.  Hiqqimon,  20  Beav.  845 ;  Re  Stokes,  13  Eq.  333  ;  Re 
Cabburn,  46  L.  T.  848. 
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costs  (r).  And  where  he  brings  an  action  when  Art.  68. 
the  same  object  might  have  been  obtained 
by  payment  into  court  or  by  a  summons  in 
chambers  (s),  he  will  not  be  allowed  the  extra 
costs  occasioned  thereby  (t)  ;  and  he  will  always 
appeal  from  an  order  of  the  court  at  his  own 
risk  (w). 

Illustbations. 

1.  "With  regard  to  actions  for  the  administration  of  a  When  general 
trust  by  the  court,  such  actions  are  now  comparatively  rare,  tjon'will^ 
Formerly,  a  decree  for  general  administration  (that  is  to  ordered, 
say,  a  decree  whereby  the  court  took  upon  itself  to  supervise 
the  execution  of  the  trust)  was  granted  to  a  trustee  or  a 
beneficiary  as  a  matter  of  course  ;  and  the  only  check  upon 
an  abuse  of  the  process  of  the  court,  was  the  rather  remote 
contingency  that  the  trustee  might  possibly  be  deprived  of 
his  costs,  or,  in  very  flagrant  cases,  have  to  pay  the  costs 
of  all  parties,  upon  the  action  coming  on  for  further  con- 
sideration. However,  by  the  Kules  of  the  Supreme  Court, 
1883,  Ord.  LV.  r.  10,  the  old  practice  has  been  reversed, 
and  now  it  is  no  longer  obligatory  upon  the  court  or  a  judge 
to  pronounce  or  make  a  judgment  or  order  for  the  admini- 
stration of  any  trust,  if  the  questions  between  the  parties 
can  be  properly  determined  on  summons  without  such  judg- 
ment or  order,  as  mentioned  in  Article  66.  The  principles 
on  which  the  court  will,  under  this  new  rule,  grant  or  refuse 
general  administration,  have  been  discussed  in  two  cases, 
one  before  the  late  Mr.  Justice  Peaeson(x),  and  the  other 
before  the  Court  of  Appeal  (y),  in  which  the  learned  Lords 
Justices  were  more  inclined  to  restrict  the  right  to  a  decree 
than  Mr,  Justice  Pearson  was.  Lord  Justice  Cotton  in 
the  latter  case  said ;  "  Formerly,  if  anyone  interested  in 

(r)  Re  Leake,  32  Beav.  135;  Be  Heming,  3  K.  &  J,  40  ;  Re  Hodgkin- 
son,  Hodgkinson  v.  Hodgkinson,  [1895]  2  Ch.  190. 

(•!()  Re  Giles,  34  W.  R.  712. 

(«)  Wells  V.  Mcdbon,  31  Beav.  48  ;  but  see  Smailwood  v.  RiUter, 
9  Hare,  24. 

(w)  Rowland  v.  Morgan,  13  Jur.  23 ;  Tucker  v.  Homeman,  4  De  M.  & 
G.  395. 

(a:)  Re  Wilson,  Alexander  v.  Colder,  28  Ch.  D.  457. 

(y)  Re  Blake,  Jones  v.  Blake,  29  Ch.  D.  913  ;  and  see  also  Re  Gyhon, 
Allen  V.  Taylor,  ib.  834, 
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Art.  68.      a  residuary  estate  instituted  a  suit  to  administer  the  estate, 
he  had  the  right  to  require,  and  as   a   matter  of   course 
obtained,    the   full   decree  for   the   administration   of   the 
estate ;    and  the  court,   even  if  it  thought  that,   although 
there  were  really  questions  which  required  decision,  these 
questions  might  be  decided  upon  some  only  of  the  accounts- 
and  inquiries  which  formed  part  of  the  decree,  found  itself 
fettered  and  unable  to  restrict  the  accounts  and  inquiries- 
to  such  only  as  were  necessary  in  order  to  work  out  the 
question.     Now,    however,   the   practice   is   laid  down  by 
r.    10  of    Ord.  LV.,    as    follows: — "(His    lordship    here 
read  the  rule  and  continued)  "  Where  there  are  questions- 
which  cannot  properly  be  determined  without  some  accounts- 
and   inquiries  or  directions  which  would  form  part  of  an 
ordinary  administration  decree,  then  the  right  of  the  party 
to  have  the  decree  or  order  is  not  taken  away,  but  the  court 
may  restrict  the  order  simply  to  those  points  which  will 
enable  the  question  which  requires  to  be  adjudicated  upon, 
to  be  settled.     That  is  the  result  of  Ord.  LV.  r.  10.     Then 
we  have  Ord.  LXV.  r.  1,  which  says,  '  subject  to  the  pro- 
visions of  the  Acts  and  these  rules,  the  costs  of  and  incident 
to   all  proceedings   in  the  Supreme  Court,  including  the 
administration  of  estates  and  trusts,  shall  be  in  the  discretion 
of  the  court  or  judge.'     These   two   rules   must   be   read 
together,  and  we  then  find  this :  that  if  a  party  comes  and 
insists  that  there  is  a  question  to  be  determined,  and,  for 
the   purpose   of   determining   that   question,    asks   for   an 
administration  judgment,  the  court  cannot  refuse  the  judg- 
ment unless  it  sees  that  there  is  no  question  which  requires- 
its  decision ;  but  rule  1  of  Ord.  LXV.  puts  the  party  wha 
applies  for  the  judgment  and  insists  upon  it  in  this  position 
— that  if  it  turns  out  that  what  has  been  represented  as 
the  substantial  question  requiring  adjudication  is  one  which 
was  not  a  substantial  question,  or  that  the  applicant  was 
entirely   wrong  in   his   contention   as   to    that   particular 
question,  the  court  can,  and,  in  my  opinion,  ought  ordinarily 
to  make  the  person  who  gets  the  judgment  pay  the  costs 
of  all  the  proceedings  consequent  upon  his  unnecessary,  or 
possibly  vexatious,  application  to  the  court  "  (z). 

(2)  This  seems  to  refer  rather  to  the  case  of  an  action  commenced  by 
a  beneficiary.  It  requires  a, very  flagrant  case  to  render  a  trustee 
liable  to  pay  costs  ;  see  p.  323,  supra. 
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2.  It  will  be  seen  from  the  above  judgment,   that  now     Art.  68, 

that  almost  all  isolated  questions  of  construction  or  admini-        

strative  difl&culty  can  be  dealt  with  singly,  very  few  cases  ?eductions 
■  ^   ^.  ,      ,     .    .  .  •'  ,  trom  Lord 

can  arise  necessitatmg  general  administration,  except  where  Justice 

the  trustees  cannot  pull  together,  or  the  circumstances  of  9**''™^'^ 
the  estate  give  rise  to  ever  recurring  difficulties  requiring  the  ■'"*^^®"  • 
frequent  direction  of  the  court,  or  where  9.  prima  facie  doubt 
is  thrown  on  the  bond  fides,  or  the  discretion  of  one  or  more 
of  the  trustees.  Possibly,  also,  it  would  still  be  held  that  a 
trustee  would  be  entitled  to  a  general  administration  judg- 
ment, to  reheve  him  of  trouble  and  annoyance,  in  a  case 
such  as  the  following,  viz.,  where  there  were  divers  disputes 
as  to  the  proper  beneficiaries,  out  of  which  disputes  several 
actions  had  sprung,  to  all  of  which  the  trustee  was  a  neces- 
sary defendant  (a).  For  if  he  brings  the  money  into  court 
under  the  Act,  he  still  remains  a  trustee,  and  though  he 
would  be  under  no  liability  quoad  the  fund  brought  in,  he 
would  not  be  discharged  from  liability  quoad  the  past 
income ;  and,  moreover,  he  must  be  served  with  notice  of 
all  proceedings  under  the  Act  in  relation  to  the  fund,  and 
this  of  necessity  would  compel  him  to  incur  some  expense 
in  employing  a  solicitor. 

3.  But  where  there  is  no  dispute  respecting  the  amount 
of  a  trust  fund,  and  no  justifiable  ground  for  the  trustee 
retiring  from  his  office,  the  only  doubt  being  as  to  the  proper 
persons  entitled,  and  the  trustee,  instead  of  paying  the 
money  into  court  under  the  Trustee  Act,  or  issuing  an 
originating  summons,  institutes  a  suit  for  the  purpose  of 
having  the  rights  of  the  beneficiaries  declared,  he  will  be 
allowed  such  costs  only  as  he  would  have  been  entitled  to  if 
he  had  paid  the  fund  into  court  under  the  Act  (6),  or  had 
issued  a  summons  (c). 

i.  It  has  also  been  held  that  the  court  will  not  neces- 
sarily order  general  administration  because  the  testator  has 
directed  his  trustees  to  commence  an  action  for  it  (d). 

(a)  Barker  v.  Petie,  2  Dr.   &  Sm.  340  ;    and  see  Hirst  v.   Hirst 
9  Ch.  App.  262. 
(6)  Wells  V.  Malbon,  31  Beav.  48.  (c)  He  Gil&i,  34  W.  R.  712. 

(rf)  Be  Slacken,  Jones  v.  Hmckins,  38  Ch.  D.  319. 


(     338    ) 
CHAPTEK   VIII. 

APPOINTMENT    OF    A    JUDICIAL    TRUSTEE. 


Aet.  69. — Power  of  Court  to  Appoint. 

(1)  Where  application  is  made  to  the  court  {a) 
by  or  on  behalf  of  the  person  creating  or 
intending  to  create  a  trust  (6),  or  by  or  on  behalf 
of  a  trustee  or  beneficiary,  the  court  may  in  its 
discretion  appoint  a  person  (called  a  judicial 
trustee)  to  be  a  trustee  of  that  trust  either  jointly 
with  any  other  person,  or  as  sole  trustee,  and,  if 
sufficient  cause  is  shown,  in  place  of  all  or  any 
existing  trustees  (c) . 

(2)  Any  fit  and  proper  person  nominated  in  the 
application  may  be  appointed,  and  in  the  absence 
of  such  nomination,  or  if  the  court  disapproves 
it  ((i),  the  official  solicitor  of  the  court  may  be 
appointed  (e).  An  unofficial  judicial  trustee 
must  give  security  (/). 

(3)  Eemuneration  may  be  assigned  by  the 
court  to  the  judicial  trustee  {g). 

{a)  The  High  Court  or  the  Palatine  Court  (Judicial  Trustees  Act, 
1896  (59  &  60  Vict.  c.  35),  s.  2). 

(b)  The  administration  of  the  estate  of  a  deceased  is  a  trust,  and  his 
personal  representative  a  trustee  for  the  purposes  of  the  Act  {ih., 
8.  1  (2). 

(c)  Judicial  Trustees  Act,  1896,  s.  1  (1). 

(d)  Ih.,  s.  I  (3), 

(e)  Judicial  Trustee  Rules,  1897,  r.  7. 

(/)  Judicial  Trustees  Act,  1896,  s.  4  (1),  and  Judicial  Trustee  Rules, 
r.  9. 
(g)  Judicial  Trustees  Act,  1896,  s.  1  (5). 
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(4)  Once   in    every   year    the   accounts   of   a    Art^9. 
judicial  trustee  have  to  be  audited  by  an  officer 

of    the    court,    or    a    professional    accountant 
appointed  by  the  court  {h). 

(5)  The  court  may  direct  an  inquiry  into  the 
administration  of  the  trust  by  the  judicial 
trustee  (i),  and  may  give  any  special  or  general 
directions  in  regard  to  the  trust  or  its  administra- 
tion (h). 

(6)  In  all  cases  a  judicial  trustee  is  to  be 
subject  to  the  control  and  supervision  of  the 
court  as  an  officer  thereof  (/). 

IliLUSTEATIONS. 

1.  This  Act  was  a  new  departure  in  English  law,  founded 
on  the  analogy  of  the  law  of  Scotland,  where  a  "Judicial 
Factor  "  has  been  established  for  many  years.  Its  object  is 
to  give  to  trust  property  the  same  protection  as  would  be 
given  by  a  general  administration  order,  but  at  less  cost, 
and  without  the  necessity  of  making  numerous  applications 
to  the  court.  This  protection  is  secured  (1)  by  the  appoint- 
ment of  an  official,  or,  (2)  in  the  alternative,  of  a  person 
who  gives  security  for  his  honesty,  and  (3)  by  having  the 
accounts  audited  once  a  year.  It  does  not,  however,  appeal* 
that  if  an  official  judicial  trustee  should  commit  a  breach  of 
trust  (innocent  or  otherwise),  the  beneficiaries  would  be 
indemnified  by  the  government. 

2.  The  power  of  the  court  to  appoint,  is  purely  discre- 
tionary, and  will  not  be  exercised,  if  the  application  is 
opposed,  where  no  charge  of  improper  conduct  is  made 
against  an  existing  trustee,  even  where  he  or  she  is  a  sole 

(h)  Judicial  Trustees  Act.  1896,  s.  1  (6),  and  Judicial  Trustee  Rules, 
r.  14. 

(»■)  Judicial  Trustees  Act,  1896,  s.  1  (6). 

(k)  lb.,  8.  1  (4).  {I)  Jb.,  8.  1  (3). 
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Art.  69.  trustee  (m),  nor  where  the  donee  of  the  power  of  appointing 
trustees  has  appointed  persons  able  and  wilUng  to  act  (n)  ; 
nor  will  the  court  as  a  rule  appoint  a  judicial  trustee  to  act 
with  a  private  one  (o). 

3.  In  compliance  with  s.  4  of  the  Act,  a  code  of  thirty-five 
rules  was  made  in  1897,  dealing  in  detail  with  the  appoint- 
ment of  official  and  non-official  judicial  trustees,  the  admini- 
stration of  the  trust,  the  security  to  be  given,  the  custody  of 
securities  and  money,  accounts  and  audit  remuneration, 
removal,  suspension,  resignation  and  discontinuance  of 
judicial  trustees,  the  communication  between  judicial 
trustees  and  the  court,  fees  and  so  on.  x\s,  however,  these 
rules  will  be  found  set  out  in  the  "  Yearly  Practice,"  it  is 
not  thought  necessary  to  call  further  attention  to  them 
here. 

(m)  Be  Ratdife,  [1892]  2  Ch.  352. 
n)  Re  Chisho'lm,  43  Sol.  J.  43. 
o)  See  also  Re  Martin,  [1900]  W.  N.  129. 
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AjiT.   70. — The  Measure  of  tlie   Tnistee*s 
Piesponsihility. 

(1)  The  general  measure  of  a  trustee's 
responsibility  for  a  breach  of  trust,  is  the  amount 
by  which  the  trust  property  has  been  depreciated 
^vithout  interest  {a) :  But— 

(a)  See  Attornty-Gtn^ ral  v.  Alford,  4  D.  M.  &  G.  851  ;  Stafford  v. 
Fiddon,  23  Beav.  386  :  Ty^-  v.  Foster,  8  Ch.  App.  333,  affirmed  7  H.  L. 
•Cas.  318  ;  Burdlrk  v.  GV/,-,-. /,-.  5  Ch.  App.  233;  and  Hah  v.  Sheldrake, 
•60  L.  T.  292  ;  but  see  Ex  firte  Ogle,  8  Ch.  App.  717,  which,  however. 
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Art.  70.         (a)  wbergJiaJtLaiSJceceive^ 
to  account  iojui'  (b) ; 

(b)  where  he   ought    (if  he   had   obeyed  the 

trust)  to  have  received  interest,  whether 
simple  or  compound  (c) ,  he  will  be  liable 
to  account  for  what  he  ought  to  have 
received  (d)  ; 

(c)  where   the   object   of  the   breach _was   JQ 

he  will  be  estopped  from  denying  that  he 
actually  received  interest,  and  will  be 
liable  to  pay  (semble)  simple  interest  at 
3  per  cent.  But  wh^rp.  h^  ha,s  p-m ployed 
the  trust  property  in  trade  or  specula- 
tion, he  will  be  liable  at  the  option  of 
the  beneficiaries,  either  to  pay  compound 
interest  at  5  per  cent.,  with  yearly,  or 
even  half-yearly,  rests,  if  he  may  reason- 
ably be  presumed  to  have  made  that 
amount,  07'  to  account  for  all  the  profits 
niadebxMin.4/ )  • 

(2)  "Where  a  trustee  improperly  advances  trust 
money  on  a  mortgage  security  which  would  at 
the  time  of  the  investment  be  a  proper  invest- 
ment in  all  respects  for  a  smaller  sum  than  is 
actually  advanced  thereon,  the  security  is  deemed 
an  authorised  investment  for  the  smaller  sum, 


seems  to  be  quite  inconsistent  with  all  the  other  authorities,  as  the 
trustee  did  not  receive  interest,  nor  was  there  any  evidence  that  he 
ought  to  have  received  the  rate  (5  per  cent.)  charged  against  liini. 
(6)  Cases  cited  in  note  (a),  and  also  Jones  v.  Foxcdl,  15  Beav.  392. 

(c)  Re  Barclay,  Barclay  v.  Andreiu,  [1899]  1  Ch.  674. 

(d)  Attcyrmy-General  v.  Alfordy  supra;  Stafford  v.  Fiddon,  supra; 
Price  v.  Price,  42  L.  T.  636. 

(e)  See  and  consider  judgments,  Attomey-Oeneral  v.  Alford,  supra. 
If)  iSee  Jones  v.  Foxall,  supra;  Vyte  v.  Foster,  supra;  Burdick  v. 

Oarrick,  supra. 
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and  the  trustee  is   only  liable   to    make    good    ^^-  '^^^ 
the    sum    advanced    in     excess    thereof    with 
interest  (g). 

Illustrations  of  Paragraph  (1). 

1.  For  a  good  example  of  the  measure  of  the  trustee's  Loss  of 
liability  for  disregarding  the  express  directions  of  the  settle-  b^^disobeyioK 
ment,  the  reader  is  referred  to  Illustration  5  on  p.  158,  supra,  the  directions 
Another  (which  seldom  occurs  now)  happens  where  trustees      *^®  settle- 
are   expressly  directed    to    invest   in    particular   securities 

{e.g.,  British  Government  funds),  and,  instead  of  doing 
so,  retain  the  money  in  their  hands.  In  such  cases  the 
beneficiaries  may  elect  either  to  claim  the  money  itself, 
or  the  amount  of  Government  stock  which  the  trustees 
might  have  purchased  therewith  at  the  date  when  they 
ought  to  have  made  the  investment  (h).  However,  where 
trustees  have  a  choice  of  investments,  it  is  obvious  that  the 
same  rule  cannot  apply,  because  it  would  be  impossible  to 
say  which  of  them  they  would  have  chosen  if  they  had 
exercised  their  discretion.  In  such  cases,  therefore,  the 
beneficiaries  are  only  entitled  to  the  money  with  interest  at 
3  (i)  per  cent.  (k). 

2.  The  trustee  of  gas  shares  allowed  the  husband  of  one  Not  liable  for 

of  the   beneficiaries   to   get   them   into   his   hands.      The  J'^^'^sed 

*=>  \  alue  caused 

husband  surrendered  them  to  the  company,  accepting  allot-  by  act  of 

ments  of  new  shares  in  their  stead,  on  which  new  shares  he  '^fi^'^if^^^^L 

paid  calls,  and  finally  became  bankrupt.     On  these  facts,  it 

was  held  that  the  trustee  was  only  liable  for  the  value  of 

the  shares,  less  the  calls  paid  by  the  husband,  that  being 

the  true  measure  of  the  loss  to  the  trust  (Z). 

(g)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  9.  This  section  applies 
to  investments  made  as  well  before  as  after  the  commencement  of  the 
Act,  except  where  an  action  or  other  proceeding  was  pending  with 
reference  thereto,  on  December  24th,  1888.  Prior  to  the  latter  date 
the  trustee  had  to  take  over  the  mortgage  and  to  pay  the  actual  monej' 
invested. 

(A)  Shepherd  v.  Mends,  4  Hare,  500,  504. 

(i)  Be  Barclay,  Barclay  v.  Andrew,  [1899]  1  Ch.  674. 

(k)  Bobinson  v.  Bobimon,  1  D.  M.  &  G.  295  :  Marsh  v.  HwUer,  6  Madd. 
295. 

{I)  Briggs  v.  Massey,  30  W.  R.  325  ;  and  see  also  Be  Hvihes,  Powdl  v. 
Hidkes,  W.  N.  (1886),  p.  111. 
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Art.  70. 

Cases  where 
there  must 
always  have 
l)eeii  a  loss. 


3.  So,  where  there  must  always  have  been  a  loss  on  the 
realisation  of  trust  property,  apart  from  any  breach  of  trust, 
then  if  a  breach  of  trust  further  depreciates  it,  the  measure 
of  the  trustee's  responsibility  is  confined  to  the  further 
depreciation,  and  he  is  not  responsible  for  the  difference 
between  the  nominal  value  and  the  actual  amount 
realised  {7n). 


Illustbation  of  Sub-pabagraph  (a). 

Loss  of  A    trustee    who    is    guilty    of    unreasonable    delay    in 

interest  investing  trust  funds  will  be  answerable  to  the  beneficiaries 

unreasonable  for  simple  interest  at  3  (/i)  per  cent,  during  the  continuance 
delay  in  of  such  delay  (o) ;    for  if  he  had  done  his  duty,  interest 

would  in  fact  have  been  received. 


investing. 


Illusteations  of  Sub-pabagbaph  (b). 

I^ty  to  1.  On  the  same  ground,  where  an  executrix  allowed  trust 

money  to  remain  uninvested  in  her  solicitor's  hands  for 
nine  years  during  the  infancy  of  the  beneficiary,  she  was 
charged  with  compound  interest  at  the  rate  of  3  per  cent, 
per  annum,  with  half-yearly  rests,  as  it  was  her  duty  to 
have  accumulated  the  income,  by  investing  it  from  time 
to  time  in  consols  {p).  And  d  fortiori  is  this  the  case  where 
there  is  an  express  trust  for  accumulation  (n). 

Improper  2.  A  trustee  who,  without  proper  authority,  calls  in  trust 

calling  mot     property  invested  on   mortgage  at  5  per  cent.,  would   be 
good  security.        ,         „         .  „   .  »         f , 

liable  for  that  rate  of  mterest ;  tor  although  he  may  not 

actually  have  received  that  rate,  he  ought  to  have  done 

so  (q). 


{m)  Lord  Gainsborough  v.  Watcombe  Terra  Cotta  Co.,  54  L.  J.  Ch. 
991. 

(n)  See  Re  Barclay,  Barclay  v.  Andreiu,  [1899]  1  Ch.  674 ;  Re  Good- 
enouifh,  Marland  v.  Williams,  [1895]  2  Ch.  537  ;  Re  Hill,  75  L.  T.  477  ; 
Re  Lynch  Blosse,  Richards  v.  Lynch  Blosse,  [1899]  W.  N.  27. 

(o)  Stafford  v.  Fiddon,  supra. 

(p)  Gil.roy  V.  Stephen,  30  W.  R.  755  (Fry,  J.);  and  see  also  Re 
Emmet,  Emmet  v.  Emmet,  17  Ch.  D.  142. 

{q)  See  judgment  in  Jones  v.  Foxall,  supra  ;  and  see  principles  stated 
in  Re  Ma.s8in(jbird,  Clark  v.  Trelavmey,  63  L.  T.  296 ;  and  Modey  v. 
Ward,  11  Ves.  581. 
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Art.  70. 

lLIiUSTR4.TI0NS  OP   SUB-PABAGBAPH   (c).  

1.  A  trustee  retained  trust  funds  uninvested  for  several  ^^^?;^^*' 
years,  and  mixed  them  with  his  ovm  private  moneys,  but  ti-ustee's  own 
did  not  trade  or  speculate  with  them,  or  get  any  personal  moneys. 
benefit  from  them.  Lord  Cranworth,  in  delivering  judgment, 
said  :  "  Generally  speaking,  every  executor  and  trustee  who 
holds  money  in  his  hands  is  bound  to  have  that  money 
forthcoming';  he  is,  therefore,  chargeable  with  interest,  and 
is  almost  always  to  be  charged  with  interest  at  4  (r)  per 
cent.  It  is  presumed  that  he  must  have  made  interest, 
and  4  per  cent,  is  that  rate  of  interest  which  this  court  has 
usually  treated  it  as  right  to  charge."  His  lordship  then 
commented  on  the  misconduct  attributed  to  the  trustee,  and 
proceeded  as  follows  :  "  It  is  not  misconduct  that  has  benefited 
him,  unless  indeed  it  can  be  taken  as  evidence  that  he  kept 
the  money  fraudulently  in  his  hands,  meaning  to  appropriate 
it.  In  such  a  case,  I  think  the  court  would  be  justified  in 
dealing,  in  point  of  interest,  very  hardly  with  an  executor, 
because  it  might  fairly  infer  that  lie  used  tlie  money  in  specit- 
lation,  by  which  he  either  did  make  5  per  cent.,  or  ought  to  be 
estopped  from  saying  that  lie  did  not.  The  court  would  not 
inquire  what  had  been  the  actual  proceeds,  but  in  appUcation 
of  the  principle,  in  odium  spoliatoris  omnia  prasumuntur, 
would  assimae  that  he  did  make  the  higher  rate,  that  is,  if 
that  were  a  reasonable  presumption  "  (s). 

f     2.  In  Burdick  v.  Garrick  (t),  a  solicitor,  as  the  agent  of  SoUdtor- 
I  the  plaintiff,  held  a  power  of  attorney  from  him,  under  the  Jj!^^^,^^^ 
authority  of  which  he  received  divers  sums  of  money,  and  in  his 
paid  them  into  the  bank  to  the  credit  of  his  (the  solicitor's)  Cosiness, 
firm.     On  a  bill  being  filed  by  the  chent  for  an  accoimt,  the 
Vice-Chancellor  made  a  decree  for  payment  of  the  principal 
with  compound  interest.      The  Court  of  Appeal,  however, 
revei-sed  this  decision.   Lord   Hathebley   saying :    "  The 

(r)  Now  3,  see  note  (n),  supra. 

(«)  Attorney-General  v.  Alford,  supra;  and  see  Jones  v.  Searie, 
49  L.  T.  91  ;  and  see  Re  Emmet,  Emmet  v.  Emmet,  17  Ch.  D.  142. 

(t)  5  Ch.  App.  233.  See  also  Hale  v.  Sheldrake,  60  L.  T.  292,  where 
a  husband  of  the  tenant  for  life  was  ordered  to  replace  a  trust  fund, 
but  without  interest,  as  the  wife  had  allowed  him  to  receive  the 
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Art.  70,  Vice-Chancellor  has  directed  interest  to  be  charged  at  the 
rate  of  5  per  cent.,  which  appears  to  me  to  be  perfectly 
right,  and  for  this  reason,  that  the  money  was  retained  in 
the  defendants'  own  hands,  and  was  made  use  of  by  them 
That  being  so,  the  court  presumes  the  rate  of  interest  made 
upon  money  to  be  the  ordinary  rate  of  interest,  viz., 
5  (u)  per  cent.  I  cannot,  however,  think  the  decree  correct 
in  directing  half-yearly  rests,  because  the  principle  laid 
down  in  the  case  of  the  Attorney -General  v.  Alford  appears 
to  be  the  sound  principle,  namely,  that  the  court  does  not 
proceed  against  an  accounting  party  by  way  of  punishing 
him  for  making  use  of  the  plaintiff's  money,  by  directing 
rests,  or  payment  of  compound  interest,  but  proceeds  upon 
this  principle,  that  either  he  has  made,  or  has  put  himself 
into  such  a  position  that  he  is  presumed  to  have  made,. 
5  per  cent.,  or  compound  interest,  as  the  case  may  be." 
His  lordship  then  pointed  out  that  no  doubt  where  a  trustee 
employs  money  in  ordinary  trade,  he  will  be  made  liable 
for  compound  interest,  because  trade  capital  is  presumed  to 
yield  it ;  but  that  that  reason  had  no  application  to  capital 
employed  in  a  solicitor's  business,  upon  which  a  solicitor  is- 
frequently  receiving  no  interest  at  all. 

3.  In  order  to  charge  a  trustee  with  compound  interest,, 
or  with  actual  profits  for  employing  the  trust  funds  in  trade, 
there  must  be  an  active  calling  in  of  the  trust  moneys  for 
the  purpose  of  embarking  them  in  the  trade  or  speculation ; 
a  mere  neglect  to  withdraw  funds  already  embarked  by  the 
settlor  in  the  trustee's  trade,  is  not  sufficient  (v). 

Illustbations  of  Pabagbaph  (2). 

Liability  for       1.  Prior  to  the  Trustee  Act,  1888  (51  &  52  Vict.  c.  59), 
in^uffi"^^1i^^  where  a  trustee  invested  the  trust  fund  on  mortgage,  and 
mortgage        advanced  more  than  two-thirds  of  the  value,  that  primd 
security.        facie  constituted  the  entire  investment  a  breach  of  trust.     It 
was  not  an  investment  which  the  trustee  ought  to  have 
made  at  all,  and  consequently  having,  by  making  ib,  com- 
mitted a  breach  of  trust,  the  whole  item — the  entire  sum  so 


Partner- 
trustee 
allowing 
trust  fund 
to  remain 
in  business. 


(u)  Now  3. 

{v)  Vyse  V.  Foster,  8  Ch.  App.  309,  affirmed  L.  R.  7  H.  L.  318. 
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invested — was  disallowed  him  in  his  accounts,  and  the  Art.  70. 
mortgage  was  either  realized  and  he  was  charged  with  the 
actual  deficiency,  or  (at  all  events  where  the  security  was 
wholly  unauthorised  and  not  merely  deficient  (x))  he  was 
directed  to  replace  the  entire  sum,  and  upon  doing  so  the 
mortgage  became  his  absolutely  (y).  Consequently,  although 
a  trustee  might  only  have  erred  in  advancing,  say  one- 
eighth  more  than  two-thirds  of  the  value,  he  thereby  became 
liable  to  repay  to  the  estate  the  whole  of  the  amount  in- 
vested, recouping  himself  so  far  as  possible  out  of  the 
mortgage.  But  although  this  is  still  the  rule  with  regard 
to  securities  generally,  it  is  no  longer  so  with  regard  to 
mortgage  securities  where  the  only  breach  of  trust  was  that 
too  much  was  advanced.  In  such  cases  s.  9  of  the  Trustee 
Act,  1893  (56  &  57  Yict.  c.  53),  (re-enacting  s.  5  of  the  Act  of 
1888)  provides,  that  where  the  mortgage  security  "  would  at 
the  tim^  of  the  investment  he  a  proper  investment  in  all  respects 
for  a  smaller  sum,"  he  will  only  be  liable  for  the  excess  over 
that  smaller  sum,  although  that  may  not  represent  the  loss 
to  the  estate.  A  trustee  is  not,  however,  protected  by  this 
enactment  unless  the  investment  was  a  proper  one  in  all  other 
respects  than  value  (z) ;  and,  consequently,  in  cases  where  he 
ought  not  to  have  invested  on  the  security  of  such  property 
at  all  {e.g.,  where  he  has  invested  on  mortgage  of  leaseholds, 
or  of  trade  property,  or  wasting  property,  such  as  mines  or 
brickfields  or  the  like),  a  trustee  will  still  be  liable  for  the 
entire  sum  invested.  And  where  in  such  a  case  the  trustee 
in  fault  retires,  the  new  trustees  need  not  put  him  to  his 
election  to  take  over  the  security,  but  may  realize  the 
security  without  notice  to  him,  and  charge  him  with  the 
entire  deficiency  (a). 

2.  Thig,  however,  is  not  so  where  the  security  is  one  of 
a  class  not  authorised  at  all.     In  such  cases,  unless  the 


(x)  Be  Salmon,  Priest  v.  Upplehy,  42  Ch.  D.  351. 

(y)  Fry  v.  Tapmn,  28  Ch.  D.  282 ;  Re  Whiteley,  Whitdey  v.  Learoyd, 
33  Ch.  D.,  at  p.  354.  »  :f  y  . 

{z)  Re  Waller,  WcUler  v.  Walker,  59  L.  J.  Ch.  386.  And  see  also 
Head  v.  Gould,  [1898]  2  Ch.  250. 

(o)  Re  Sainton,  Priest  v.  Uppleby,  42  Ch.  D.  351. 
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Art.  70.  beneficiaries  are  under  disability  (b),  they  must  give  the 
trustee  the  option  of  taking  over  the  security  before 
reaHsing  it  (c). 


^  Aet.  71. — The  Liability,  Joint  and  Several. 

Each  trustee  is  in  general  liable  for  the  3^holfi 
loss  when  caused  by  the  joint  default  of  all  the 
trustees,  even  although  all  may  not  have  been 
equally  blameworthy  (<i)  ;  and  a  decree  against 
all  may  be  enforced  against  one  or  more  only  (e). 

Illustbation. 

All  parties  All  parties  to  a  breach  of  trust  are  equally  liable,  and 

TimS^^^'*  there  is  between  them  no  primary  liability  (/)  ;  and  this 
liable.  liability  is  not  confined  to   express   trustees,  but  extends 

to  all  who  are  actually  privy  to  the  breach  of  trust.  Thus, 
where  trustees  delegated  their  trusteeship  to  their  solicitors, 
who  received  the  moneys,  and  did  not  invest  them,  but 
made  use  of  them  in  their  business,  it  was  held  that  both 
the  trustees  and  the  solicitors  were  equally  liable,  and  that 
judgment  might  be  levied  by  the  beneficiaries  against  the 
solicitors  only  (g).  This  principle  does  not,  however,  apply 
to  professional  payments  made  by  trustees  to  a  solicitor  or 
other  agent  who  knows  that  the  money  is  trust  money, 
unless  facts  are  brought  home  to  him  which  show  that,  to 
his  knowledge,  the  money  was  being  applied  in  a  manner 
inconsistent  wdth  the  trust ;  or,  in  other  words,  that  the 
solicitor  or  other  agent  was  party  either  to  a  fraud,  or  to  a 

(b)  Head  v.  Gould,  [1898]  2  Ch.  250. 

(c)  Be  Scdmon,  Priest  v.  Upplehy,  mipra. 

\d)  Wilson  V.  Moore,  1  My.  &  K.  126  ;  Lyse  v.  Kingdom,  1  Coll.  184 ; 
IHx  parte  Norris,  4  Ch.  App.  280.  This  applies  not  only  to  express 
trustees  but  to  all  persons  who  meddle  with  the  trust  property  with 
notice  of  the  trust.     See  Cowper  v.  Stoneham,  68  L.  T.  18. 

(e)  Attorney-General  v.  Wilson,  Cr.  &  Ph.  28  ;  Fletcher  v.  Green, 
33  Beav.  426. 

(/)  Per  Master  of  the  Rolls,  in  Wi/non  v.  Mowe,  1  My.  &  K.  126. 

(g)  Cowper  v.  Stoneham,  68  L.  T.  18  ;  and  see  also  Blyth  v.  Fladgaie, 
[1891]  1  Ch.  3.^7,  and  Art.  81,  infra,  where  the  liability  of  third  parties 
is  more  fully  discussed. 


THE   LIABILITY,   JOINT   AND   SEVERAL.  349 

breach  of  trust  on  the  part  of  the  trustees.     As  Mr.  Justice     Art.  71. 

Stirling  put  it  in  a  recent  case  :  "  To  make  an  agent  Uable 

to  return  costs,  he  must  be  fixed  with  notice  that,  at  the 

time  when  he  accepted  payment,  the  trustee  had  been  guilty 

of  a  breach  of  trust  such  as  would  preclude  him  altogether 

from  resorting  to  the  tnist  estate  for  payment  of  costs,  so 

that  in  fact  the  application  of  the  trust  estate  in  payment  of 

costs  would  be  a  breach  of  trust "  {h). 


\((k 


T.    72. — No   Set-off  allowed   of  Gain   on    one 
Breach  against  Loss  on  another. 

A  trustee  is  only  liable  for  the  actual  loss  in 
each  distinct  and  complete  transaction  which 
amounts  to  a  breach  of  trust,  and  not  for  the  loss 
in  each  particular  item  of  it  {i)  ;  but  a  loss  in  one 
transaction  or  fund  is  not  compensated  by  a  gain 
in  another  and  distinct  one  (A-). 

Illustrations. 

1.  In  Vyse  v.  Foster  (i),  a  testator  devised  his  real  and  Where  breach 
personal  estates  upon  common  trusts  for  sale,  making  them  °^  *"^j      g. 
a  mixed  fund.     His  trustees  were  advised  that  a  few  acres  to  the  estate, 
of  freehold  land  which  belonged  to  him  might  be  advan-  "o*  liable 
tageously  sold  in  lots  for  building  purposes,  and  that,  to 
develop  their  value,  it  was  desirable  to  build  a  villa  upon 
part   of  them.     They  accordingly  built  one   at   a  cost  of 
£1,600  out  of  the  testator's  personal  estate.     The  evidence 
showed  that  the  outlay  had  benefited  the  estate,  but  Yice- 
Chancellor  Bacon  disallowed  the  £1,600  to  the  trustees  in 
passing  their  accounts.     The  Court  of  Appeal  (and  subse- 
quently the  House  of  Lords),  however,  reversed  this,  the 
Lord  Justice  James  saying :    "As  the  real   and  personal 
estate  constituted  one  fund,  we  think  it  neither  reasonable 

(h)  Re  Blmuhll,  BlundeU  v.  Blunddl,  40  Ch.  D.  370. 
(»■)   Vyse  V.  FoMer,  8  Ch.  App.  336,  affirmed  7  H.  L.  318. 
(A")    Wileg  V.   Gresham.  2  Drew.  258  ;  Dimes  v.  Scott,  4  Russ.   195 ; 
Ex  parte  Lewvs,  1  G.  &  J.  69. 
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Art.  72.  nor  just  to  fix  the  trustees  with  a  sum,  part  of  the  estate, 
bond  fide  laid  out  on  other  part  of  the  estate,  in  the  exercise 
of  their  judgment  as  the  best  means  of  increasing  the  value 
of  the  whole." 


gam  on 
another, 


Loss  on  one         2.  In   Wiles  V.   Gresham  (l),  on  the  other  hand,  by  the 
transaction  t  e  J^^      ±       i^  t  •  j.i.i  i.        i        j 

cannot  be  set-  negligence  01  the  trustees  ot  a  marriage  settlement,  a  bond 

off  against       debt  for  £2,000  due  from  the  husband  was  not  got  in,  and 

was   totally  lost.     Certain  other  of  the  trust  funds  were 

without  proper  authority  invested  in  the  purchase  of  land 

upon  the  trusts  of  the  settlement.     The  husband,  out  of  his 

own  money,  greatly  added  to  the  value  of  this  land ;  and 

upon  a  claim  being  made  against  the  trustees  for  the  £2,000 

they  endeavoured  to  set-off  against  that  loss  the  gain  which 

had  accrued  to  the  trust  by  the  increased  value  of  the  land, 

but  their  contention  was  disallowed,  the  two  transactions 

being  separate  and  distinct. 

3.  Again,  trustees  had  kept  invested  on  unauthorised 
security  a  sum  of  money  which  they  ought  to  have  invested 
in  consols,  and  which  was  in  consequence  depreciated. 
Eventually  part  of  the  money  was  invested  in  consols,  at  a 
far  lower  rate  than  it  would  have  been  if  invested  according 
to  the  directions  in  the  will.  The  trustees  claimed  to  set- 
off the  gain  against  the  loss,  but  were  not  allowed  to  do  so  ; 
because  "  at  whatever  period  the  unauthorised  security  was 
realised,  the  estate  was  entitled  to  the  whole  of  the  consols 
that  were  then  bought,  and  if  it  was  sold  at  a  later  period 
than  it  ought  to  have  been,  the  executor  was  not  entitled  to 
any  accidental  advantage  thence  accruing  "  (m).  This  case  is 
at  first  sight  difficult  to  be  distinguished  from  Vyse  v.  Foster, 
but  it  will  be  perceived  that  the  loss  and  gain  resulted  from 
two  distinct  transactions.  The  loss  resulted  from  a  breach 
of  trust  in  not  realising  the  securities,  the  gain  arose  from 
a  particular  kind  of  stock  being  at  a  lower  market  value 
than  usual  at  the  date  at  which  the  trustees  bought  it ;  still 
it  may  be  reasonably  doubted  whether  it  would  be  followed 
at  the  present  day. 


{f)  2  Drew.  258.     Be  Barker,  Bavenshaw  v.  Barker,  11  L.  T.  712. 
[m)  Dimcti  v.  Hcott,  4  Russ.  195. 
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i.  Where,  however,  trustees  committed  a  breach  of  trust  Art.  72. 
in  lending  trust  moneys  on  mortgage,  and  upon  a  suit  by 
them  the  mortgaged  property  was  sold,  and  the  money  paid 
into  court,  and  invested  in  consols  pending  the  suit,  and  the 
consols  rose  in  value,  the  trustees  were  allowed  to  set-off 
the  gain  in  the  value  of  the  consols  against  the  loss  under 
the  mortgage,  for  the  gain  and  loss  arose  out  of  one  transac- 
tion (n).  It  is,  however,  very  difficult  to  reconcile  this  case 
with  the  last  one,  but  it  seems  to  be  reasonable  and  in 
accordance  with  common  sense. 


AET 


,  73. — Property  acquired  either  ivliolly  or 
partly  out  of  Trust  Property  becomes  liable 
to  the  Trust. 


(1)  If  a  trustee  has,  in  breach  of  trust,  con- 
verted trust  property  into  some  other  form,  the 
property  into  which  it  has  been  so  converted, 
becomes  subject  to  the  trust.  If  all  the  bene- 
ficiaries are  sui  juris,  they  can  collectively  elect 
to  adopt  the  breach,  and  take  the  property  as  it 
then  stands ;  but  if  one  of  them  objects  to  do  so, 
he  may  require  it  to  be  reconverted,  and  in  that 
case  any  gain  accrues  to  the  trust  estate,  and 
any  loss  falls  on  the  trustee  (o). 

(2)  If  a  trustee  has  mixed  trust  moneys  with 
his  own,  or  has,  partly  with  his  own  and  partly 
with  trust  moneys,  purchased  other  property, 
then  the  beneficiaries  cannot  elect  to  take  the 


(n)  Fletcher  v.  Green,  33  Beav.  426. 

(o)  See  per  Pearson,  J. ,  Patten  v.  Guardians  of  Edmonton,  31  W.  R. 
785  ;  Re  Hallett,  Knatchbidl  v.  Hallett,  13  Ch.  D.  696  ;  Taylor  v.  Plumer, 
3  M.  &  S.  562 ;  Frith  v.  Cartland,  2  Hem.  &  M.  417 ;  Hopper  v. 
Conyers,  2  Eq.  549  ;  Lane  v.  Dighton,  Anib.  409 ;  Scales  v.  Baker, 
28  Beav.  91 ;  Vook  v.  Addison,  7  Eq.  466  ;  Ernest  v.  Croysdill,  2  D.  F.  & 
J.  175  ;  Ex  parte  Barker,  28  W\  R.  522. 
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Art.  73.  whole  of  the  mixed  fund  or  the  entire  property 
SO  purchased ;  but  if  the  mixed  fund  can  be 
traced  (into  whatever  form  it  may  have  been 
converted),  the  beneficiaries  will  be  entitled  to  a 
first  charge  thereon  (p) . 

Illustrations  of  Pabagraph  (1). 


with  trust 
money 


Stock  bought  1.  Thus,  where  money  is  handed  to  a  broker  for  the 
purpose  of  purchasing  stock,  and  he  invests  it  in  unautho- 
rised stock,  and  absconds,  the  stock  which  he  has  purchased 
will  belong  to  the  principal,  and  not  to  the  broker's  trustee 
in  bankruptcy.  For  a  broker  is  a  constructive  trustee  for 
his  principal,  and,  as  was  said  by  Lord  Ellenboeough,  "  the 
property  of  a  principal,  entrusted  by  him  to  his  factor  for  any 
special  purpose,  belongs  to  the  principal,  notwithstanding 
any  change  which  that  property  may  have  undergone  in 
form,  so  long  as  such  property  is  capable  of  being  identified 
and  distinguished  from  all  other  property  "  (q). 

Money  pro-  2.  So,  if  goods  consigned  to  a  factor  be  sold  by  him  and 
trust  chattels.  I'educed  into  money,  yet  if  the  money  can  be  traced — as, 
for  instance,  where  it  has  been  kept  separate  and  apart 
from  the  factor's  own  moneys,  or  kept  in  bags,  or  the 
like  (r),  or  has  been  changed  into  bills  or  notes  (s),  or  into 
any  other  form  (t),  or  has  been  paid  into  the  factor's 
account  at  the  bank  (w)  —  the  employer,  and  not  the 
creditors  of  the  factor,  will,  upon  his  bankruptcy,  be 
entitled  to  the  property  into  which  it  has  been  converted. 
For  the  creditors  of  a  defaulting  trustee  can  have  no  better 
right  to  the  trust  property  than  the  trustee  himself ;  and  it 
makes  no  difference  in  this  respect  that  the  trustee  com- 
mitted a  breach  of  trust  in  converting  the  property ;  for  an 

ip)  Be  ffallett,  Knatchbidl  v.  Hallett,  13  Ch.  D.  696;  Lupton  v. 
White,  15  Ves.  432  ;  Pennell  v.  Deffell,  4  D.  M.  &  G.  372  ;  and  see  also 
lie  Pumphrey,  Worcester,  etc.  Banking  Co.  v.  Blick,  '22  Ch.  D.  255, 
cited  sripra,  p.  327. 

(q)  Taylor  v.  Plumer,  siipra ;  Ex  parte  Cooke,  4  Ch.  D.  123  ;  ^e  Hallett, 
Knatchhull  v.  Hallett,  13  Ch.  D.  696. 

(r)  Tooke  v.  Hollingworth,  5  T.  R.  277. 

{.s)  Ex  parte  Dumas,  2  Ves.  sen.  582. 

(0  Frith  V.  Cartland,  2  Hem.  &  M.  417;  Birt  v.  Birt,  11  Ch.  1). 
772. 

(u)  Be  Hallett,  Knatchhull  v.  Hallett,  supra. 
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abuse  of  trust  can  confer  no  right  on  the  person  abusing  it,     Art.  73. 
nor  on  those  claiming  through  him  (x). 

3.  So,  where  the  trustees  of  a  will  invested  trust  moneys  Sale  by 
in  an  unauthorised  purchase  of  land,  and  afterwards  con-  p^^rty^ 
tracted  to  sell  it  for  a  largely  increased  price,  it  was  held  wrongfully 
that  they  were  acting  properly  in  so  doing,  and  that  the  acq^if^ 
concurrence  of  one  beneficiary  was  sufficient  to  make  a  good  moneys, 
title,  on  the  purchasers  seeing  that  the  purchase-money  was 
invested  in  the  names  of  the  trustees  as  trustees  (y).     For, 
as  Mr.  Justice  Peakson  put  it :  "I  see  no  reason  why  the 
trustees  should  not  now  do  what  it  was   all   along  then* 
duty  to  do,  and  what  the  court  would  have  ordered  them  to 
do.     At  the  same  time,  I  agree  that  it  would  be  proper  to 
take  the  concurrence   of    one   of    the   cestuis   que   trusts, 
because,  if  all  of  them  elected  to  take  their  shares  of  the 
land  after  it   had  been  pm'chased,  they  would  have  been 
entitled  to  do  so ;  but  if  one  of  them  objected  to  take  the 
land,  but  required  that  it  should  be  sold,  then  the  others 
could  not  compel  him  to  take  his  share  of  the  land  as  repre- 
senting his  share  of  the  money." 

Illustrations  op  Paragraph  (2). 

1.  The  case  is  comparatively  simple  where  (as  in  the  fore-  Trust  pro- 
going  illustrations)  the  trustee  has  spent  or  converted  the  ^t^o^e^ 
trust  property,  and  nothing  but  the  trust  property.      It,  property  so 
however,   becomes  more    difficult  when   the    trustee    has  ^^  ^      |^, 
mixed  the  trust  moneys  with  his  own,  and  either  kept  the 
mixed  fund,  or  spent  it  in  the  purchase  of  other  property. 
The  case  then  turns  entirely  upon  the  question,  whether 
the  mixed  fund,  so  formed,  can  be  identified,  or,  if  it  has 
been  spent,  whether  it  can  be  traced  into  the  property  which 
has  been  pm-chased  with  it.     If  it  has  become  so  mixed  up 
with  the  trustee's  private  property  as  to  render  it  impossible 
to  trace  it  (for  instance,  where  it  has  been  converted  into 
money,  which  has  been  put  into  circulation  (z),  or  has  other- 

(cc)  Taylor  v.  Plumer,  supra. 

(y)  Patten  v.  Guardians  of  Edmonton,  31  W.  R.  785.  Although  this 
is  the  only  reported  case  on  the  subject,  it  has  been  yery  frequently 
followed  in  judges'  chambers. 

(2)  Miller  y.  Hace,  1  Burr.  452. 
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Art.  73.  wise  become  indistinguishable),  then,  as  the  right  of  the 
beneficiary  is  only  to  have  the  actual  trust  property  or  that 
which  stands  in  its  place,  or  to  have  a  charge  on  it,  and  as 
the  actual  property  is  gone,  and  that  which  stands  in  its 
place  cannot  be  identified,  the  beneficiary  can  only  proceed 
against  the  trustee  personally  for  the  breach  of  trust,  or,  if 
the  latter  be  bankrupt,  can  only  prove  as  a  creditor  {a). 

Trust  pro-  2.  But  where  the  mixed  fund  can  be  traced  (as,  for 

wth'other  instance,  where  the  trustee  has  paid  in  the  trust  fund  to  his 
property  general  banking  account  (&) ),  the  beneficiaries  will  have  a 
traced*^*"  charge,  or  lien,  upon  the  whole  mixed  fund.  In  the  case 
of  Be  Hallett,  Knatchbull  v.  Hallett  (b),  the  late  Sir  Geobge 
Jessel,  M.E.,  elaborately  reviewed  all  the  authorities 
touching  on  this  question.  His  lordship  said :  "  Supposing 
the  trust  money  was  1,000  sovereigns,  and  the  trustee  put 
them  into  a  bag,  and  by  mistake,  or  accident,  or  otherwise, 
dropped  a  sovereign  of  his  own  into  the  bag  ?  I  do  not  like 
to  call  it  a  charge  of  1,000  sovereigns  on  the  1,001  sovereigns, 
but  that  is  the  effect  of  it.  I  have  no  doubt  of  it.  It 
would  make  no  difference  if,  instead  of  one  sovereign,  it  was 
another  1,000  sovereigns.  But  if,  instead  of  putting  it  into 
his  bag,  or  after  putting  it  into  his  bag,  he  carries  the  bag 
to  his  bankers,  what  then?  According  to  law,  the  bankers 
are  his  debtors  for  the  total  amount ;  but  if  you  lend  the 
trust  money  to  a  third  person  you  can  follow  it.  If  in  the 
case  supposed  the  trustee  had  lent  the  £1,000  to  a  man 
without  security,  you  could  follow  the  debt  and  take  it  from 

the  debtor If  instead  of  lending  the  whole 

amount  in  one  sum  simply,  he  had  added  a  sovereign,  or 
had  added  £500  of  his  own  to  the  £1,000,  the  only  difference 
is  this,  that  instead  of  taking  the  debt,  the  cestuis  que  trusts 
would  have  a  charge  for  the  amount  of  the  trust  money  on 
the  debt." 

3.  A  judgment  creditor  of  a  stockbroker  obtained  a 
garnishee  order  on  a  balance  at  a  bank  standing  to  the 

(a)  Ex  parte  Dumas,  1  Ab.  234  ;  Scott  v.  Surman,  Willes,  404 ; 
Re  Hallett,  Ex  parte  Blane,  [1894]  2  Q.  B.  237. 

(h)  Re  Hallett,  Knatchbull  v.  Hallett,  13  Ch.  D.  696,  overruling  the 
decision  of  Fry,  J.,  in  Ex  parte  Dale,  11  Ch.  D.  772.  But  cf.  and 
dist.  Re  Hallett,  Ex  parte  Blane,  8U,pra,  and  Ex  parte  Fitzsimon, 
25  L.  R.  Ir.  24. 
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credit  of  the  broker.  All  moneys  in  the  bank  to  the  broker's  Art.  73. 
credit,  icere,  in  fact,  moneys  received  for  clients.  Since 
money  of  a  client  had  been  paid  in,  drawings  out  in  excess 
of  the  then  balance  had  been  made.  And  so  in  the  case  of 
another  client.  Except  those  two,  there  was  no  cHent  who 
claimed  any  part  of  the  fund : — Held,  on  appeal,  that  as  no 
part  of  the  moneys  in  the  bank  was  the  debtor's  own,  the 
judgment  creditor  had  no  right  against  the  balance  (c). 
Where,  however,  a  trustee  has  overdrawn  his  banking 
account,  his  bankers  have  a  first  and  paramount  lien  on  all 
moneys  paid  in  if  they  have  no  notice  that  they  are  trust 
moneys  {d) ;  for  where  the  equities  Eire  equal  the  law  pre- 
vails, and,  in  the  case  supposed,  the  bankers  have  in  point 
of  law  received  the  money  in  payment  of  their  debt. 

i.  Again,  trustees  had  power,  with  the  consent  of  the 
tenant  for  life,  to  sell  the  trust  property',  and  they  were 
directed  to  invest  the  purchase-money  in  the  purchase  of 
other  real  estate,  to  be  settled  on  the  like  trusts.  The  trust 
property  was  sold  imder  this  power  for  £8,440,  and  the 
tenant  for  life  was  allowed  (wrongly)  to  keep  the  purchase- 
money.  About  the  same  time  he  purchased  another  estate 
for  £17,400,  of  which  sum  £8,124  was  part  of  the  above- 
mentioned  trust  money.  This  estate  was  conveyed  to  him 
in  fee  simple.  The  tenant  for  life  ultimately  became  bank- 
rupt, and  it  was  held  that,  as  against  his  assignees  in 
bankruptcy,  the  original  trustees  of  the  settlement  had  a 
lien  on  the  estate  which  he  had  purchased,  to  the  extent  of 
the  moneys  invested  in  its  purchase  {e) . 


5.  However,  wherever  the  trustee  has  mixed  the  trust  No  lien  unless 

it  can  be 
shown  that 
trust  fund 
forms  part  of 


fund  with  his  own  moneys,  then,  before  a  charge  or  hen  it  can  be 
can  be  substantiated,  it  must  be  shown  that  the  trust  fund  trust  fund 


(c)  Hancock,  v.  Smith,  41  Ch.  D.  456.  And  see  Mutton  v.  Peate, 
[1900]  2  Ch.  79.  But  cf.  He  Stenning,  Wood  v.  Stenning,  [1895]  2  Ch. 
433,  where  Hancock  v.  Smith  was  distinguished. 

(d)  Thomson  v.  Clt/degdale  Bank,  [1893]  A.  C.  282 ;  and  see  also 
the  still  stranger  case  of  Cole/nan  v.  Bucks,  etc.  Bank,  [1897]  2  Ch. 
243,  where  the  bank  seems  to  have  had  notice  that  the  fund  was  affected 
with  a  trust  of  some  kind. 

(e)  Pi-ice  V.  Blakemore,  6  Beav.  507  ;  and  see  also  Hopper  v.  Conyera, 
■1  Eq.  549 ;  Midditton  v.  Pollock,  4  Ch.  D.  49 ;  and  Cook  v.  Addison, 
7  Eq.  466. 
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Art.  73.      in  fact  forms  part  of  the  fund  or  property  on  which  the  lien 

_  is  claimed.     Where,  therefore,  it  appeared  that  the  actual 

fuiKTor  ^^^^  notes,  of  which  the  trust  fund  consisted,  had  not  been 

property.        paid  by  the  trustee  into  his  banking  account,  it  was  held 

that  the  cestuis  que  trusts  had  no  lien  on  the  balance  lying 

at  the  trustee's  bankers,  because  the  trust  fund  could  not  be 

traced  to  the  bank  (/).     Of  course,  if  the  trust  fund  could 

have   been   proved   to   have   been  paid   into  the  trustee's 

account,  then,  notwithstanding  that  he  might  subsequently 

have  drawn  out  and  paid  in  moneys,  the  lien  would  have 

been  upheld. 


Art.  74. — Any  of  the  Beneficiaries  may  compel 
Performance  of  a  neglected  Duty  or  prevent 
the  Commission  of  Breach. 

Where  the  court  is  satisfied  that  trust  property 
is  in  danger — 

(a)  by  reason  of  the  active  (g)  or  passive  (h) 

misconduct  of  the  trustees  ;  or 

(b)  by  reason  of  the  trustees  residing  out  of 

the  jurisdiction  of  the  court  (i) ; 

an  injunction  will  be  granted  at  the  instance  of 
any  person  with  an  existing,  vested  or  contingent 
interest  (/<;),  either  compelling  the  trustees  to  do 
their  duty  (I),  or  restraining  them  from  inter- 
fering with  the  trust  property  (^),  as   the   case 

(/)  Ex  parte  Hardcastle,  29  W.  R.  615. 

(g)  Earl  Talbot  v.  Scott,  4  K.  &  J.  139  ;  MidcUeton  v.  Dodswdl,  13  Ves. 
266  ;  Dance  v.  Ooldingham,  8  Ch.  App.  902. 

(h)  Foley  v.  Burnell,  1  B.  C.  C.  277  ;  Fletcher  v.  Fletcher,  4  Hare,  78. 

(i)  Noad  V.  Backhoiise,  2  Y.  &  C.  C.  C.  529. 

(k)  Lew.  697 ;  Scott  v.  Becher,  4  Pr.  346 ;  but  seo  as  to  contingent 
cestuis  que  trusts,  Davis  v.  Anyel,  10  W.  R.  723  ;  Cloiven  v.  Hilliard, 
4  Ch.  D.  413  ;  Re  Parsonn,  Stockley  v.  Parsons,  46  Ch.  D.  51  ;  and 
Molyneux  v.  Fletcher,  [1898 J  1  Q.  B.  648. 

(1)  See  note  (A),  supra. 
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may  require ;  and,  if  expedient,  a  receiver  will    ArW4. 
be  appointed  (w). 

Illustbations. 

1.  Thus,  if  one  commits  some  trespass  upon  lands  in  the  Right  to 
possession  of  the  trustee,  and  the  latter  refuses  to  sue  him,  JJ^®  ^^^ 
the  com-t  will  oblige  him  to  lend  his  name  for  that  purpose,  in  action  at 
on  receiving  a  proper  indemnity  from  the  beneficiaries  {71).     ^^^'^^ 

2.  And  so,  if  a  tenant  for  life  (who  is  a  constructive  trustee  Trustee  will 
for  this  purpose)  refuses  to  renew  leaseholds,  the  court  will  ^  °^^^i^^s^ 
compel  him  to  do  so,  and  a  receiver  of  the  income  of  the 

trust  property  will  be  appointed  to  collect  a  sufficient  sum 
to  pay  the  renewal  fine  (o). 

3.  In  Earl  Talbot  v.  Scott  {p),  lands  were  vested  in  trus-  Where  same 
tees  by  Act  of  Parliament,  upon  trust  for  sale,  and  subject  {^^^(jg'^ 
thereto,  upon  trusts  inahenably  annexing  the  rents  to  the  conflicting 
Earldom  of  Shrewsbury.    The  Earl  of  Shrewsbury  attempted  settlements, 
to  disentail  (which  of  course  he  could  not  do  effectually),  and 
devised  the  lands  to  the  same  trustees,  upon  trust  for  a 
particular  claimant  of  the  title.     The  trustees  accepted  this 

trust,  and  claimed  to  receive  the  rents  in  that  character, 
pending  proceedings  by  the  plaintiff  to  establish  his  claim 
to  the  earldom.  A  receiver  of  the  rents  was,  however, 
appointed  on  his  appHcation,  upon  the  ground  that  the 
trusts  of  the  will  were  in  conflict  with  the  prior  trusts  upon 
which  they  held  the  estate. 

i.  The  court  will  appoint  a  receiver  and  grant  an  injunc-  Beneficiaries 

tion  where,  from  the  character  or  condition  of  the  trustee,  ™*y  8®*  * 

rccGivGr 

he  is  not  a  fit  person  to  have  the  control  of  the  trust  pro-  appointed 
perty;  as,  for  instance,  where  he  is  insolvent  (g),  or  about  where  pro- 
to  become  bankrupt  (r),  or  is  a  person  of  dissolute  habits,  or  j^n^r. 
dishonest  (s). 

{m)  See  cases  in  note  (g),  and  Bennett  v.  Cdley,  5  Sim.  192. 

(w)  Foley  v.  Burneil,  supra. 

(0)  Bennett  v.  Cdley,  supra,  and  Trustee  Act,  1893  (56  &  57  Vict, 
c.  53),'s.  19. 

{p)  Supra. 

(q)  Mansfidd  v.  Shau;  3  Madd.lOO ;  Gladdon  v.Stonenutn,  1  Madd. 
143  n.,  followed  in  Bowen  v.  Phillips,  [1897]  1  Ch.  174. 

(r)  Be  H.'s  Estate,  1  Ch.  D.  276. 

(«)  See  Everett  v.  Prythergch,  12  Sim.  365. 
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Art.  74. 

Injunction 
granted  to 
restrain  im- 
proper sale. 


5.  Again,  the  court  will  grant  an  injunction  to  restrain  a, 
sale  by  trustees  at  an  undervalue  (t)  (although  this  was  at 
one  time  doubted  (u) ). 


Aet.  75. — Fraudulent  Breach  of  Trust  is  a 
Crime, 

A  trustee  who  fraudulently  appropriates  or 
disposes  of  the  trust  property,  in  any  manner 
inconsistent  with  the  trust,  is  guilty  of  a  mis- 
demeanour, and  is  liable  to  a  maximum  punish- 
ment of  seven  years  penal  servitude ;  but  no 
criminal  proceedings  can  be  instituted  without 
the  sanction  of  the  Attorney  or  Solicitor-General, 
or  (if  civil  proceedings  have  been  commenced)  of 
the  judge  of  the  court  wherein  they  have  been 
commenced  (x).  The  fact,  that  a  breach  of  trust 
is  a  crime,  does  not  affect  the  validity  of  any 
civil  proceeding,  nor  any  agreement  for  restora- 
tion of  the  trust  property  (y). 


(t)  Anon.,  6  Madd.  10;  and  see  Webb  v.  Earl  of  Shaftesbury,  7  Ves.. 
488 ;  Milligan  v.  Mitchell,  I  My.  &  K.   446 ;  Dance  v.   Goldinghanip 
Ch.  App.  902. 

(m)  Pechd  V.  Fowler,  2  Anst.  549. 
(x)  24:  Si  25  Vict.  c.  96,  s.  80.  (y)  lb.,  s.  86. 
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Abt.  76. — General  Frotection  loliere   they  have 
acted  Heasonahly  and  Honestly. 

If  it  appears  to  the  court  that  a  trustee  (a)  is  /t  y^  ^y 
or  may  be  personally  liable  for  any  breach  of  J.  -J  /  a. 
trust,  but  has  acted  honestly  and  reasonably,  and 
ought  fairly  to  be  excused  for  the  breach  or  for 
omitting  to  obtain  the  directions  of  the  court  in 
the  matter  in  which  he  committed  such  breach, 
then  the  court  may  reheve  him,  either  wholly  or 
partly,  from  personal  liabihty  for  the  same  (5). 
The  onus  of  proving  honesty  and  reasonableness 
is  cast  upon  the  trustee  (c),  and  depends  on  the 
circumstances  of  each  case,  no  general  principle 
or  rule  being  possible  {d), 

IliliUSTRATIONS. 

1.  This  is  a  new  statutory  rale  introduced  for  the  first  Act  requires 

time  in  the  Judicial  Trastees  Act,  1896  (59  &  60  Vict.  c.  35).  '•easonable- 

'  ^  '    ness  as  well 

.    ,      as  honesty, 
(a)  Judicial  Trustees  Act,  1896  (59  &  60  Vict.  c.  35),  s.  4.     It  includes 
a  judicial  trustee. 

(6)  Ih.     The  Act  is  retrospective. 

(c)  i?e  Stuart,  Smith  v.  Stuart,  [1897]  2  Ch.  583. 

(d)  Be   Turner,  Barker  v.  Irimey,  [1897]  1   Ch.   536;  Be  Barker, 
Bavenshaw  v.  Barker,  Ti  L.  T.  712  ;  Be  Stuart,  Smith  v.  Stuart,  supra. 
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Art.  76.  It  is  not  confined  to  judicial  trustees,  but  is  equally  appli- 
cable  to  all  trustees,  and  is  retrospective  (e).  It  will  be 
perceived  that  two  circumstances  must  co-exist  to  entitle  a 
trustee  to  the  benefit  of  the  section,  viz.,  he  must  have  acted 
(1)  honestly,  and  (2)  reasonably.  Honest  folly  is  not 
excused  (/). 


<J 


unreTs^onlbfe       ^'  ^^^®'  ^^^^^  *^6  breach  of  trust  consists  in  investing 
conduct.  the  trust  funds  upon  insufficient  mortgage  security,  primd 

facie  the  requirements  of  s.  8  of  the  Trustee  Act,  1893  (56  & 
57  Vict.  c.  53),  as  to  the  employment  of  an  independent 
surveyor  constitute  a  standard  by  which  the  reasonable  con- 
duct is  to  be  judged,  although  non-compliance  with  those 
requirements  is  not  necessarily  a  fatal  obstacle  to  an  applica- 
tion for  relief ;  it  is  also  a  matter  of  consideration  whether 
the  trustee  would  have  acted  in  the  same  way  if  he  had 
been  lending  money  'of  his  own.  Where,  therefore,  the 
trustee  acted  on  the  valuation  of  a  valuer  employed  by  the 
solicitor  who  acted  for  the  mortgagors  also,  and  the  valua- 
tion in  one  case  merely  stated  the  amount  for  which  the 
property  was  a  good  security,  without  stating  the  value  of 
the  property  itself,  and  in  another,  although  the  value  was 
stated,  the  sum  advanced  exceeded  two-thirds  of  that  value, 
it  was  held  that  no  relief  could  be  given  to  the  trustee  (g). 

3.  So,  again,  it  has  been  held  that  a  trustee  does  not  act 
reasonably  (however  honest  he  may  have  been)  in  allowing 
his  co-trustee  to  receive  trust  money  without  inquiry  as  to 
its  application  (h) ;  or  in  allowing  his  co- trustee  to  act 
without  check  or  inquiry  (i),  even  where  he  is  a  solicitor  who 
transacts  the  trust  business  (j).  However,  the  above  cases 
and  those  which  follow,  must  only  be  taken  as  examples  of 
the  general  trend  of  judicial  opinion,  as,  in  the  words  of 
Byene,  J.,  it  is  "  impossible  to  lay  down  any  general  rules 
or  principles  to  be  acted  on  in  carrying  out  the  provisions  of 

(e)  See  s.  3  of  Act. 

(/)  Be   Turner,  Barker  v,  Ivimey,  [1897]  1  Ch.  536;    Re  Barker, 
Ravenshaw  v.  Barker,  77  L.  T.  712  ;  Re  Stuart,  Smith  v.  Stuart,  supra, 
(g)  Re  Stuart,  Smith  v.  Stuart,  [1897]  2  Ch.  583. 
(h)   Wynne  v.  Tempest,  13  T.  L.  R.  360. 

(i)  Re  Dulivich,  etc.  Society,  Meall  v.  Pearce,  68  L.  J.  Ch.  196. 
ij)  Re  Turner,  Barker  v.  Ivimey,  supra. 
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the  section,  and  I  think  that  each  case  must  depend  upon      Art.  76. 
its  own  circumstances  "  (k). 

i.  On  the  other  hand,  a  mistake  of  law  in  consequence  of  Examples  of 
which  leaseholds  were  sold,  although  there  was  no  power  of  '^^^^ 
sale,  has  been  held  to  be  reasonable  and  excusable  (Z) ;  and 
so  has  the  payment  by  executors  to  their  solicitor  of  money 
for  the  specific  purpose  of  paying  debts  and  administration 
expenses  which  the  solicitor  misappropriated  (m).  Wilful 
default  in  not  suing  a  debtor  to  the  estate  has  been  excused 
where  the  trustee  had  reasonable  grounds  for  believing  that 
proceedings  would  have  been  ineffectual  (;i),  and  also  where 
the  debt  was  small,  and  he  reasonably  beheved  that  the 
debtor  was  a  man  of  good  credit,  and  that  having  regard  to 
the  testator's  will,  he  was  not  bound  to  take  proceedings  (o). 

5.  So  where  a  testator  left  an  estate  of  £22,000,  and  it 
appeared  that  his  debts  only  amounted  to  £100  or  so,  it  was 
held  that  the  executor  acted  reasonably  in  paying  the  widow 
an  immediate  legacy  of  £300,  and  in  permitting  her  (under 
the  trusts  of  the  will)  to  receive  so  much  of  the  income  of 
the  estate  as  was  necessary  for  the  maintenance  of  herself 
and  family,  before  advertising  for  claims,  although  it  sub- 
sequently turned  out  that  there  was  a  large  claim  for 
fraudulent  misappropriation  of  rents  received  and  not 
accounted  for  by  the  testator,  which  caused  his  estate  to  be 
insolvent  (jp).  But  the  executor  was  not  excused  for 
allowing  the  widow  to  take  the  income  after  the  claimant 
had  issued  his  writ ;  and,  apparently,  the  learned  judge 
(EoMEE,  J.)  felt  considerable  doubts  as  to  whether  he  ought 
to  have  excused  payment  of  income  after  the  executor  had 
notice  of  the  claim. 

(i)  Per  BvRyE,  J.,  Re  Turner,  Barker  v.  Ivimey,  supra,  and  per 
Rosier,  J.,  Re  Kay,  Modey  v.  Kay,  [1897]  2  Ch.,  at  p.  524. 
(/)  Perrins  v.  Bellamy,  [1898]  2  Ch.  521. 

(m)  Re  Lord  de  Clijord,  de  Clifford  v.  Quilter,  [1900]  2  Ch.  707- 
(n)  Re  Roberts,  Knight  v.  Roberts,  76  L.  T.  479. 
(o)  Re  Grindey,  Clews  v.  Grindey,  [1898]  2  Ch.  593. 
(p)  Re  Kay,  Mosley  v.  Kay,  [1897]  2  Ch.  518. 
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Art.  77. 

Aet.  77. — Statute  of  Limitations. 

(1)  In  any  action  or  other  proceeding  against 
/^  ^  *y^    a  trustee  {q)  or  any  person    claiming  through 
^  him  (r),  except  where  the  claim  is  founded  upon 

any  fraud  or  fraudulent  breach  of  trust  to  which 
the  trustee  was  party  or  privy,  or  is  to  recover 
trust  property,  or  the  proceeds  thereof  still 
retained  by  the  trustee,  or  previously  received  by 
the  trustee  and  converted  to  his  use,  the  following 
provisions  shall  apply  : — 

(a)  All  rights  and  privileges  conferred  by  any 

statute  of  limitations  shall  be  enjoyed 
in  the  like  manner  and  to  the  like  extent 
as  they  would  have  been  enjoyed  in  such 
action  or  other  proceeding  if  the  trustee 
or  person  claiming  through  him  had  not 
been  a  trustee  or  person  claiming  through 
him : 

(b)  If  the  action  or  other  proceeding  is  brought 

to  recover  money  or  other  property,  and 
is  one  to  which  no  existing  statute  of 
limitations  applies,  the  trustee  or  person 
claiming  through  him  shall  be  entitled 
to  the  benefit  of  and  be  at  liberty  to 
plead  the  lapse  of  time  as  a  bar  to  such 
action  or  other  proceeding  in  the  like 
manner  and  to  the  like  extent  as  if  the 
claim  had  been  against  him  in  an  action 
of  debt  for  money  had  and  received,  but 
so  nevertheless   that   the   statute   shall 

{q)  Does  not  apply  to  a  trustee  in  bankruptcy  {Re  Cornish,  [1896] 
1  Q.  B.  99),  but  does  apply  to  a  director  of  a  company  {Re  Lands  Allot- 
ment Co.,  [1894]  1  Ch.  626,  and  Whitwam  v.   Watlcin,  78  L.  T.  188). 

(r)  This  does  not  apply  to  an  action  against  beneficiaries  by  third 
parties  on  the  ground  that  they  claim  through  a  trustee  {Leahy  v. 
Be  Moleyns,  [1896]  1  Ir.  R.  206).  As  to  concealed  fraud  see  Re 
McCallum,  McCalhim  v.  McCallum,  [1901]  1  Ch.  143. 
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nin  against  a  married  woman  entitled  in  Art.  77. 
possession  for  her  separate  use,  whether 
with  or  without  a  restraint  upon  antici- 
pation, but  shall  not  begin  to  run  against 
any  beneficiary  unless  and  until  the 
interest  of  such  beneficiary  shall  be  an 
interest  in  possession  (s). 

(2)  No  beneficiary,  as  against  whom  there 
would  be  a  good  defence  by  virtue  of  this  section, 
shall  derive  any  greater  or  other  benefit  from  a 
judgment  or  order  obtained  by  another  bene- 
ficiary than  he  could  have  obtained  if  he  had 
brought  such  action  or  other  proceeding  and  this 
section  had  been  pleaded. 

The  above  article,  which  is  a  reprint  of  s.  8  (1),  (2),  of 
the  Trustee  Act,  1888  (51  &  52  Vict.  c.  59),  has  completely 
revolutionised  the  law,  but  it  is  unfortunately  by  no  means 
free  from  ambiguity.  Indeed,  it  is  extremely  difficult  to 
understand  what  paragraph  (a)  of  sub-s.  (1)  was  aimed  at. 
It  could  not  have  been  aimed  at  claims  for  the  recovery  of 
land  or  other  property,  or  the  proceeds  thereof  retained  by 
the  trustee  personally,  because  such  claims  are  expressly 
excluded.  Nor  could  it  have  been  aimed  at  claims  against 
purchasers  from  the  trustee  with  notice  of  a  breach  of  trust, 
because  such  claims  are  already  provided  for  by  s.  25  of 
7  Will.  4  &  1  Vict.  c.  28.  Nor,  it  is  conceived,  could  it 
have  been  intended  to  apply  to  actions  for  what  may  be 
called  neghgent  breaches  of  trust,  or  breaches  arising  from 
mistake  or  the  like,  because  such  actions  are  for  equitable 
wrongs  sui  generis  arising  neither  out  of  tort  or  contract, 
and  not  falling  within  the  provisions  of  any  existing  Statute 
of  Limitations  {t) ;  indeed,  such  claims  are  obviously  in- 
tended to  be  provided  for  by  paragraph  (b ) .     The  conundrum 

(s)  As  to  when  the  statute  begins  to  nin  in  eases  where  the  plaintift' 
has  always  been  in  possession,  but  acquires  a  new  title,  see  Mara  v. 
Broume,  [1895]  2  Ch.  69,  sed  qucere.  Although  this  case  was  subse- 
quently reversed  ([1896]  1  Ch.  199),  it  was  on  another  point. 

{t)  See  Be  Bowden,  Andrew  v.  Cooper,  45  Ch.  D.  444. 
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Art.  77. 


Failure  to 
convert 
according  to 
imperative 
direction. 


The  whole 
fund  ex- 
pended in 
maintenance. 


Mortgage  of 

insufhcient 

value. 


proved  too  tough  for  Sir  Edward  Fry(%),  but  the  Court 
of  Appeal  grappled  with  it  in  the  subsequent  case  of  How  v. 
Earl  Winter  ton  {x),  and  expressed  an  opinion  that  there 
might  be  cases  (such  as  a  claim  for  an  account)  where  the 
old  statutes  of  limitation  applied  unless  the  claim  was  against 
a  trustee;  and  Eigby,  L.J.,  hinted  that  where  the  trust 
was  created  by  deed  executed  by  the  trustee,  there  might 
possibly  be  an  action  on  the  implied  covenant  by  him  to 
perform  the  trust,  which  would  only  be  barred  after  twenty 
years. 

Illusteations  of  Paeagbaph  (1). 

1.  Trustees,  in  breach  of  trust,  carried  on  a  testator's 
business  until  the  youngest  child  attained  twenty-one  in 
the  year  1882,  when  they  sold  everything,  and  divided  the 
proceeds  between  all  the  children.  In  1890,  one  of  these 
children  commenced  an  action  seeking  to  make  the  trustees 
liable  for  a  loss  incurred  through  carrying  on  the  business. 
It  was  held,  however,  that  it  was  not  an  action  for  a  legacy  to 
which  twelve  years  was  a  bar  under  37  &  38  Vict.  c.  57, 
8.  8,  but  an  action  for  breach  of  trust  to  which  no  existing 
statvite  of  limitations  applied  prior  to  1889,  and  that,  con- 
sequently, under  the  Act  of  1888,  s.  8  (1)  (b),  the  lapse 
of  six  years  was  a  bar  {y). 

2.  Where  property  was  held  in  trust  for  an  infant  on 
attaining  twenty-one  (which  he  did  in  1880),  and  in  1892  he 
sued  the  trustee  for  an  account,  and  the  trustee  deposed 
that  he  had  (which  was  not  contradicted)  expended  the 
entire  fund  in  the  maintenance  and  education  of  the  infant, 
it  was  held  that  the  Act  of  1888  barred  any  claim  to  an 
account  or  other  relief  {z). 

3.  In  August,  1878,  trustees  committed  an  innocent 
breach  of  trust,  by  investing  on  mortgage  of  property  of 
insufficient  value.  The  mortgagee  paid  interest  direct  to 
the  tenant  for  life  until  1890.  In  1892,  the  tenant  for  life 
and  infant  remainderman  brought  an  action  to  compel  the 


(m)  77;.  {x)  [1896]  2  Ch.  626. 

(y)  Re  Sivain,  Swain  v.  Bringeman,  [1891]  3  Ch.  233. 
(z)  Be  Page,  Jones  v.  Morgan,  [1893]  1  Ch.  304. 
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trustees  to  make  good  the  amount  invested,  and  it  was  Art.  77. 
conceded  that,  qua  the  remainderman,  they  had  no  defence. 
It  was,  however,  held,  that,  quel  the  tenant  for  life,  his 
right  to  complain  was  barred  at  the  expiration  of  six  years 
from  the  date  of  the  investment,  that  being  the  date  of  the 
breach  of  trust  (a). 

4.  The  Act  is  applicable  to  a  claim  for  accounts  to  the  Applicable 

extent  that  the  plaintiff  cannot  pick  holes  in  the  account  for  *°  ^  claim 

.  .  ,     ,  -/TV  fo"^  accounts, 

more  than  six  years  before  action  (o). 

5.  Where  a  husband  forcibly  deprived  a  wife  of  a  legacy  Defendant 

given  to  her  for  her  separate  use,  and  retained  it  until  his  retaining 

the  trust 
death,  it  was  held  that  her  executors  could  not  plead  the  property 

statute  in  answer  to  an  action  by  the  wife.     For  the  husband  cannot  plead 

took  the  property  with  notice  of  the  trust  affecting  it,  and  ^^  ^     ^   ' 

was,  therefore,  an  express  trustee  (c). 

6.  The  statute  affords  no  defence  to  an  action  against  a  Statute  has 
firm  of   solicitors  who  have  falsely  told  their  client  that  ^P  applica- 
money  which  he  had  intrusted  to  them  for  investment  had  there  has 
been,  in  fact,  invested  on  mortgage,  the  truth  being  that  a  been  a  false 
clerk  of  the  solicitors  had  embezzled  it  {d) .  made. 

7.  The  exceptions  in  s.   8  of  the  Act  of   1888,  do  not  How  far  the 

prevent  a  trustee  having  the  benefit  of  the  statute,  because  -^^t  applies 
.i,,rjT  1  •        cc   •      J.  •±.  where  trustee 

the  trust  fund  advanced  on  an  msumcient  security  was,  i^^  remotely 

in  fact,  applied  by  the  borrower  in  payment  of  a  debt  to  benefited  by 

his  bankers,  of  whom  the  trustee  was  one  (e).  reach. 

8.  The  statute  is  none  the  less  applicable  because  the  Embezzle- 
money  has  been  embezzled,  and  is  retained  by  one  who  was  ™ent  by 
the  trustee's  agent  (/). 


trustee's 
agent. 


(a)  Be  Somerset,  Somerset  v.  Lord  Poulett,  [1894]  1  Ch.  231.' 

(6)  How  V.  Earl  Wintertoii,  [1896]  2  Ch.  626.  For  form  of  order,  as 
subsequently  amended,  see  S.  C,  as  reported  in  79  L.  T.  344,  and 
Re  Dauies,  Ellis  v.  Boberts,  [1898]  2  Ch.  142. 

(c)   Wassell  v.  Leggatt,  [1896]  1  Ch.  554. 

{d)  Moore  v.  Knight,  [1891]  1  Ch.  547  ;  and  see  also  Bochefmicaidd  v 
Boustead,  [1897]  1  Ch.  196. 

(e)  Re  Gumey,  Mason  v.  Mercer,  [1893]  1  Ch.  590 ;  and  see  Chilling- 
worth  V.  Chambers,  [1896]  1  Ch.  6S5  ;  BxUler  v.  Butler,  7  Ch,  D.  116 ; 
and  Whitney  v.  Smith,  4  Ch.  App.  513. 

(/)  Thorne  v.  Heard,  [1895]  A.  C.  495. 
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Art.  77.         9.  It  has  been  held  that  trustees  of  a  void  charitable 

conveyance,  if  in  possession  for  twelve  years,  gain  a  title 

How  far          j^y  ^j^g  ordinary  Statute  of  Limitations,  on  the  ground  that 

applicable  to  the  express  trust  was  illegal,  and  that  the  resulting  trust, 

illegal  trust,    although  discoverable  on  the  face  of  the  settlement,  was 

inconsistent  with  it{g). 


Resulting 
trust  de- 
pending on 
absence  of 


10.  But  on  the  other  hand,  in  Patrick  v.   Simpson  (h), 
where  there  was  a  resulting  trust  depending,  not  on  the 
illegality,  but  on  the  absence  of  an  express  trust,  it  was 
express  trust,  j^gj^  ^j^g^^  j-^^q  trustee  could  not  retain  the  property  and  plead 
the  statute. 


Other  con- 
structive 
trusts. 


Trust 
apparently 
constructive, 
but  really 
express. 


Charges. 


11.  However,  a  resulting  or  other  constructive  trust 
depending  upon  evidence  outside  the  written  instrument, 
was  always  within  the  Statutes  of  Limitation  (i).  Therefore, 
a  tenant  for  life  of  leaseholds  who  renews  in  his  own 
name(fc),  or  a  mortgagee  in  possession  (even  although  the 
mortgage  be  in  the  form  of  a  trust  (Z)),  is  entitled  to  plead 
the  statute  and  keep  the  property. 

12.  But,  although  as  a  general  rule,  constructive  trustees 
can  avail  themselves  of  the  statute  while  keeping  the 
property  for  their  own  benefit,  the  mere  fact  that  a  person 
is  called  an  ageiit  instead  of  a  trustee,  does  not  confer  on 
him  the  statutory  protection  accorded  to  constructive 
trustees,  if  he  was,  in  fact,  expressly  trusted  with  money  or 
property  for  a  particular  purpose ;  for  in  that  case  he 
becomes  an  express  trustee  (w). 

13.  Simple  charges  are  expressly  provided  for  by  the 
old  statute  (n).  Where,  however,  a  charge  is  so  coupled 
with  a  trust  as  to  be  in  reality  a  trust  itself,  the  old  statutes 
did  not  apply.  For  instance,  where  a  testator  charged  his 
property  with  payment  of  his  debts,  and  imposed  an  obliga- 
tion on  the  devisee  to  exert  himself  actively  in  paying  the 

ig)  Churcher  v.  Martin,  42  Ch.  D.  312  ;  Be  Lacy,  Royal  General 
Theatrical  Fund  Association  v.  Kydd,  [1899]  2  Ch.  149. 

(h)  24  Q.  B.  D.  128,  following  Salter  v.  Cavanagh,  1  D.  &  Wal.  668. 

(i)  Beckfcn-d  v.  Wade,  17  Ves.  97. 

\k)  Petre  v.  Petre,  1  Drew.  371. 

(/)  Locking  v.  Parker,  8  Ch.  App.  30. 

(m)  See  Bnrdick  v.  Garrick,  5  Ch.  App.  233;  Foley  v.  HUlf 
2  H.  L.  Cas.  28 ;  and  Re  BeU,  Lake  v.  Bell,  34  Ch.  D.  462  ;  Docby  v. 
Watson,  39  Ch.  D.  181. 

(71)  3  &  4  Will.  4,  c.  27,  s.  40. 
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debts,  the  case  did  not  fall  within  the  old  statutes  (o) ;  and     Art.  77. 
it  is  conceived  that  it  would  not  fall  within  the  provisions 
of  the  new  Act. 


Art.  78. — Protection  against  the  Acts  of 
Co-Trustee. 

(1)  A  trustee  is  not  answerable  for  the  receipts,      j'^  /_z^  ,^ 
acts,  or  defaults  of  his  co-trustee  (p),  save  only —  ^ 

(a)  where  he  has  handed  the  trust  property 

to  him  without  seeing  to  its  proper 
apphcation ; 

(b)  where  he  allows  him  to  receive  the  trust 

property  without  making  due  inquiry  as 
to  his  dealing  with  it  {q)  ; 

(c)  where  he   becomes   aware  of  a  breach  of 

trust,  either  committed  or  meditated, 
and  abstains  from  taking  the  needful 
steps  to  obtain  restitution  and  redress,  or 
to  prevent  the  meditated  wrong  (r). 

(2)  Even  in  the  above  three  cases  he  may,  by 
express  declaration  in  the  settlement,  be  made 
irresponsible  (s). 

iLIiUSTBATIONS. 

1.  Thus,  in  the  case  of  Wilkins  v.  Hogg  [t),  which  now  Leading  case, 
governs   the   subject,    a  testatrix,    after  appointing   three 

(o)  Hunt  V.  Bateman,  10  Ir.  Rep.  Eq.  360. 

[p)  Daioson  v.  Clarke,  18  Ves.  25i ;  and  as  to  settlements  made 
since,  see  22  &  23  Vict.  c.  35,  s.  31. 

(g)  See  Wynne,  v.  Tempest,  13  T.  L.  R.  360. 

(r)  Millar's  Trustees  v.  Poison,  34  So.  L.  R.  798. 

(s)  As  to  the  whole  of  the  article,  see  judgment  of  Westbury,  L.C, 
in  Wilkins  v.  Hogg,  3  Giif.  116  ;  8  Jur.  (x.s.)  25 ;  and  see  also  Dix  v. 
Burford,  19  Beav.  409 ;  Mucklow  v.  Fuller,  Jac.  198 ;  Brumridge  v. 
Bnimridge,  27  Beav.  5. 

{t)  Supra. 
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Art.  78.  trustees,  declared  that  each  of  them  should  be  answerable 
only  for  losses  arising  from  his  own  default,  and  not  for 
involuntary  acts  or  for  the  acts  or  defaults  of  his  co-trustees ; 
and  particularly,  that  any  trustee  who  should  pay  over  to 
his  co-trustees,  or  should  do  or  concur  in  any  act  enabling 
his  co-trustees  to  receive  any  moneys  for  the  general  pur- 
poses of  her  will,  should  not  be  obhged  to  see  to  the  due 
application  thereof,  nor  should  such  trustee  be  subsequently 
rendered  liable  by  any  express  notice  or  intimation  of  the 
actual  misapplication  of  the  same  moneys.  The  three 
trustees  joined  in  signing  and  giving  receipts  to  two 
insurance  companies  for  two  sums  of  money  paid  by  them, 
but  two  of  the  trustees  permitted  their  co-trustee  to  obtain 
the  money  without  ascertaining  whether  he  had  invested  it. 
This  trustee  having  misapplied  it,  it  was  sought  to  make  his 
co-trustees  responsible  ;  but  Lord  "Westbuby  held  that  they 
were  not,  saying :  "  There  are  three  modes  in  which  a 
trustee  would  become  liable  according  to  the  ordinary  rules- 
of  law — first,  where,  being  the  recipient,  he  hands  over  the 
money  without  securing  its  due  application ;  secondly, 
where  he  allows  a  co-trustee  to  receive  money  without 
making  due  inquiry  as  to  his  dealing  with  it ;  and  thirdly, 
where  he  becomes  aware  of  a  breach  of  trust,  either  com- 
mitted or  meditated,  and  abstains  from  taking  the  needful 
steps  to  obtain  restitution  or  redress.  The  framer  of  the 
clause  under  examination  knew  these  three  rules,  and  used 
words  sufiicient  to  meet  all  these  cases.  There  remained, 
therefore,  only  personal  misconduct,  in  respect  of  which  a 
trustee  acting  under  this  will  would  be  responsible.  He 
would  still  be  answerable  for  collusion  if  he  handed  over 
trust  money  to  his  co-trustee  with  reasonable  ground  for 
believing  or  suspecting  that  that  trustee  would  commit  a 
breach  of  trust ;  but  no  such  case  as  this  was  made  by 
the  bill." 

2.  In  the  recent  case  of  Pass  v.  Dundas  (u),  the  settle- 
ment contained  a  similar  protective  clause  to  that  stated  in 
the  last  illustration.  Part  of  the  trust  estate  consisted  of  a 
business,  and  one  of  the  trustees  authorised  his  co-trustee 

(h)  29  W.  R.  332. 
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to  draw  money  out  of  the  bank  for  the  purposes  of  the     Art.  78. 
business,  which  money  the  co-trustee  misapplied.     It  was 
held  that,  under  the  words  of  the  clause,  the  trustee  was 
protected. 


Art.  79. — Concurrence  of  or  Release  by  the 
Beneficiaries. 

\/  ; 

^  A  beneficiary  who  has   assented  to,  or  con-  /ij/^  /  j ^ 
curred  in,    a   breach   of  trust  (a-),  or  who   has  y 

subsequently  released  or  confirmed  it  (?/),  or  even 
acquiesced  in  it,  cannot  afterwards  charge  the 
trustees  with  it:  Provided — 

(a)  that  the  beneficiary  was  sui  iuris  at  the 

date  of  such  assent  or  release  {z)  ; 

(b)  that  he  had  jull  knowledge  of  the  facts  and 

knew  what  he  was  doing  (a),  and  the 
legal  effect  thereof  (i),  or  has  had  and 
retains  the  benefit  of  the  breach  (c) ; 


^  (x)  Brice  v.  Stohes,  11  Ves.  319;  WUhinstm  v.  Parry,  4  Ross.  272  ; 
Nail  V.  Punter,  5  Sim.  555 ;  Life  Association  of  Scotland  v.  Siddal, 
3  De  G.  F.  &  J.  58 ;  Walker  v.  Symonds,  3  Sw.  64 ;  Evans  v.  Benyon, 
37  Ch.  D.  329.    • 

(y)  French  v.  Hdbson,  9  Ves.  103 ;  Wiltinson  v.  Parry,  supra  : 
Oreswell  v.  Deicdl,  4  Giff.  465. 

(z)  Underwood  v.  Stevens,  1  Mer.  717  ;  Leach  v.  Leach,  10  Ves.  517  ; 
Lord  Montford  v.  Cadogan,  19  Ves.  9. 

(a)  Re  Gamitt,  Gandy  v.  JIacaidey,  31  Ch.  D.  1  ;  Buclxridge  v. 
Gfa^,  1  Or.  &  Ph.  135  ;  Hughes  v.  Wills,  9  Hare,  773  ;  CockeriU  v. 
Cholmehy,  1  R.  &  M.  425 ;  Strange  v.  Fooks,  4  Giff.  408 ;  Murch  v. 
Ru.^dl,  3  My.  &  Or.  31  ;  Ardine  v.  Melhuish,  2  D.  J.  &  S.  288. 

(6)  Re  Garnett,  Gandy  v.  Macauley,  supra;  CoeherUl  v.  Cholmeley, 
supra ;  Marker  v.  Marker,  9  Hare.  16 ;  Burrows  v.  Walls,  5  D.  M. 
&  G.  254  ;  Stafford  v.  Stafford,  1  D.  &  J.  202  ;  Strange  v.  Foots,  supra. 

(c)  Crichton  v.  Crichton,  [1895]  2  Ch.  853. 
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Art.  79. 


Distinction 
between 
right  to 
plead  con- 
currence and 
the  right  to 
indemnity. 


(c)  that  no  undue  influence  was  brought  to 
bear  upon  him  to  extort  the  assent  or 
release  (d). 

The  reader  must  carefully  distinguish  between  the 
rules  stated  in  the  present  article,  and  those  stated  in 
Art.  80,  infra.  The  present  article  relates  exclusively 
to  the  circumstances  under  which  a  trustee  may  plead 
concurrence  or  assent,  by  way  of  defence  to  an  action  by 
the  concurring  or  assenting  beneficiary.  Article  80,  on  the 
other  hand,  deals  with  the  question  as  to  the  circumstances 
under  which  a  trustee,  who  may  possibly  have  no  defence 
to  an  action  for  breach  of  trust,  may  yet  call  upon  his 
co-trustee  or  a  concurring  or  assenting  beneficiary  to 
indemnify  him  against  the  consequences  of  the  breach. 


Plaintiff 
party  to 
breach  of 
trust. 


Release. 


Illustbations. 

1.  Stock  was  settled  on  a  married  woman  for  her  separate 
use  for  life,  with  a  power  of  appointment  by  will.  The 
trustees,  at  the  instance  of  the  husband,  sold  out  the  stock 
and  paid  the  proceeds  to  him.  The  wife  filed  a  bill  to 
compel  the  trustees  to  replace  the  stock,  and  obtained  a 
decree,  under  which  the  trustees  transferred  part  of  the 
stock  into  court,  and  were  allowed  time  to  re-transfer  the 
remainder.  The  wife  then  died,  having  by  her  will 
appointed  the  stock  to  the  husband.  He  then  filed  a  bill 
against  the  trustees,  claiming  the  stock  under  the  appoint- 
ment, and  praying  for  the  same  relief  as  his  wife  might 
have  had.  It  is  needless  to  say  that  his  claim  was  promptly 
rejected  (e). 

2.  A  formal  release  under  seal,  or  an  express  confirma- 
tion, will,  of  course,  estop  a  beneficiary  from  instituting 
subsequent  proceedings ;  and  it  would  seem  that  any 
positive  act  or  expression  indicative  of  a  clear  intention 
to  waive  a  breach  of  trust,  will,  if  supported  hy  valuable 
consideration  {however  slight),  be  equivalent  to  a  release  (/). 

(d)  Bowles  V.  Stewart,  1  Sch.  &  Lef.  226 ;  Chesterfield  v.  Janssen, 
2  Ves.  sen.  125. 

(e)  Nail  v.  Punter,  5  Sim.  555. 

(/)  See  StackhoxLHe  v.  Barmton,  10  Ves.  456;  per  Sir  W.  Grant; 
and  FarrarU  v.  Blanchford,  11  W.  R.  178. 
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3.  Even  before  the  Trustee  Act,  1888  (51  &  52  Vict.  c.  59),     Art.  79. 
a  beneficiary  under  a  declared  trust  might  disentitle  himself        ~ 
to  relief  by  acquiescence.     Thus  A.,  being  greatly  in  debt,  *  cqmescence. 
executed  a  deed  of  trust  for  the  benefit  of  his  creditors,  and 
among  the  property  was  the  benefit  of  a  lease  for  lives, 
renewable  for  ever,  on  which  the  rent  reserved  was  a  high 
rack  rent.     The  tenant  under  this  lease  complained,  and 
the  trustee,  with  the  knowledge,  but  without  the  consent  of 
A.  (but  with  the  consent  and  approbation  of  A.'s  brother, 
who    had    the    management  of    A.'s   affairs),   accepted   a 
reduced  rent.     A.  complained  of  the  abatement,  but  took 
no  steps  to  put  an  end  to  it  for  some  years.     It  was  held 
that  after  the  expiration  of  the  trust,  the  trustee  could  not 
be  called  upon  to  make  up  the  deficiency  (g). 

i.  So  where,  with  full  knowledge  of  a  breach  of  trust, 
no  step  was  taken  for  many  years,  it  was  held  that  the 
beneficiaries  had  lost  their  right  to  make  any  claim  (h). 

5.  But,  although  long  acquiescence  is  a  bar  to  relief,  the  Laches  not 
reason  for  holding  so  is,  that  the  fact  of  lying  by  for  a  ^l^^J'^  a  bar. 
considerable  period,  is  evidence  of  an  intention  or  election 
on  the  part  of  the  beneficiary,  not  to  exercise  his  strict 
rights.  Consequently,  where  the  circumstances  are  such  as 
to  aflfbrd  no  ground  for  any  such  presumption,  acquiescence, 
however  long,  will  be  no  bar  to  relief  unless  the  Statute  of 
Limitations  is  applicable  (i),  or  unless  under  special  circum- 
stances it  appears  to  be  for  the  general  convenience  that  a 
suit  in  respect  of  a  long  dormant  grievance  should  be  dis- 
allowed. In  that  case  the  court  wiU  refuse  relief  on  the 
ground  that  "  Expedit  reipuhliccB  ut  sit  finis  litium."  For 
instance,  where  a  plaintiff  seeks  to  set  aside  a  purchase 
obtained  from  him  by  his  soHcitor,  a  delay  of  less  than 
twenty  years  77uiy  bar  the  right  to  rehef,  if  it  would  be 
inconvenient  to  grant  it  {k).     So  where,  in  an  action  for  an 


ig)  McDonnell  v.  White,  supra. 

(h)  Sleeman  v.  Wilson,  13  Ikj.  36  ;  and  see  also  Jones  v.  Higqins,  2  Eq. 

(0  See  and  consider  He  Cross,  Harston  v.  Tenison,  20  Ch.  D.  109  ; 
and  see  also  Farrant  v.  Blaiich/ord,  11  W.  R.  178. 
(i)  Gredey  v.  Mousley,  4  D.  &  J.  78. 
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Art.  79.  account,  the  plaintiff  by  lying  by  has  rendered  it  impossible 
or  very  inconvenient  for  the  defendant  to  render  the 
account,  he  will  get  no  relief  (I). 

Illustrations  op  Sub-pakaqraph  (a). 

Infants  1.  An  infant  cannot  lose  his  right  to  relief,  either  by  con- 

release  or        currence  or  release ;  for  the  law  presumes  that  he  has  not  the 
acquiescence,  requisite  discretion  to  judge. 

Married  2.  Even  where  a  married  woman  is  entitled  to  the  fund 

women,  how  fgj,  j^gj.  separate  use,  either  expressly  or  under  the  Married 
releasing  or  Women's  Property  Act,  1882  (45  &  46  Vict.  c.  75),  without 
acquiescing,  restraint  or  anticipation,  the  court  looks  with  grave  suspicion 
upon  a  defence  that  she  has  concurred  in  or  assented  to  a 
breach  of  trust,  as  will  be  seen  infra,  p.  380.  And  where  it 
is  not  her  separate  property,  of  course  she  can  in  any  event 
only  concur  by  deed  executed  with  her  husband's  consent 
and  with  all  the  formalities  required  by  the  statutes  3  & 
4  Will.  4,  c.  74,  or  20  &  21  Vict.  c.  57,  as  the  case  may  be. 
But  if  she  is  restrained  from  alienating  or  anticipating  it  [m), 
she  is  not  competent  to  consent  to,  or  to  release,  a  breach 
of  trust  at  all ;  and  her  concurrence  or  release  would,  at  all 
events  before  the  passing  of  the  Trustee  Act,  1888  (51  & 
52  Vict.  c.  59),  afford  no  protection  to  the  trustee  even  if 
the  breach  had  been  procured  by  her  fraud  [n).  However 
(as  will  be  seen  from  Article  80,  infra),  by  s.  45  of  the 
Trustee  Act,  1893  (56  &  57  Vict.  c.  53)  (which  re-enacts  s.  6 
of  the  Act  of  1888),  the  court  may,  if  it  thinks  fit,  impound 
the  interest  of  a  married  woman  restrained  from  alienation, 
who  has  instigated,  or  requested,  or  consented  in  writing  to 
a  breach  of  trust,  for  the  purpose  of  indemnifying  the 
trustee.  It  is  somewhat  curious,  that  although  the  Act 
gives  the  court  this  discretionary  power  of  indemnifying  the 
trustee,  it  does  not  enable  the  trustee  to  set  up  the  instiga- 
tion or  consent  as  a  defence.    It  is  conceived,  therefore,  that 

(/)  See  per  Lord  Alvanley,  in  Pickering  v.  Stamford,  2  Yes.  2T1 ; 
and  see  also  Clegg  v.  EdmomtOH,  3  Jur.  (n.s.)  299  ;  Tatam  v.  WilliamH, 
3  Hare,  347. 

(m)  Stanley  v.  Stanley,  7  Ch.  D.  589. 

(w)  Stanley  v.  Stanley,  mpra ;  Sharp  v.  Foy,  4  Ch.  App.  85,  and  see 
lit  Lush,  ib.  591. 
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if  a  married  ■woman  who  comes  within  the  provisions  of  the     Art.  79. 
above  section  were  to  sue  a  trustee  to  replace  the  trust  fund, 
he  would  have  no  defence,  but  should  ask  by  counterclaim 
to  be  indemnified  out  of  the  lady's  interest. 

3.  The  danger  incurred  by  trustees  who  listen  to  the  sup-  Danger  of 
plications  of  married  women  who  are  restrained  from  antici-  ^^^^"^^^^3 
pation,  was  very  vigorously  pointed  out  by  Lord  L^vngdale  oifeme  corert. 
in  Tyler  v.  Tyler  (o),  in  a  passage  which  ought  to  be  learnt 
by  heart  by  every  trustee.  "  We  find,"  said  his  lordship, 
"  a  married  woman  throwing  herself  at  the  feet  of  the 
trustee,  begging  and  entreating  him  to  advance  a  sum  of 
money  out  of  the  trust  fund,  to  save  her  husband  and  her 
family  from  utter  ruin,  and  making  out  a  most  plausible 
case  for  that  purpose.  His  compassionate  feelings  are 
worked  upon,  he  raises  and  advances  the  money ;  the 
object  for  which  it  was  given  entirely  fails,  the  husband 
becomes  bankrupt,  and  in  a  few  months  the  very  same 
woman  who  induced  the  trustee  to  do  this,  files  a  bill  in  the 
Court  of  Chancery  to  compel  him  to  make  good  that  loss  to 
the  trust.  These  are  cases  which,  when  they  happen,  shock 
everybody's  feelings  at  the  time ;  but  it  is  necessary  that 
relief  should  be  given  in  such  cases,  for  if  relief  were  not 
given,  and  if  siich  rights  were  not  strictly  maintained,  no  stcch 
thing  as  a  trust  could  ever  be  preserved." 

Illustkations  of  Sub-pabagraph  (b). 

1.  Even  a  release  under  seal  (and  a  fortiori  mere  concur-  Full  know 
rence  or  subsequent  acquiescence)  will  not  avail  the  trustee  ledge  of 
unless  the  beneficiary  had  full  knowledge.     Thus  a  release  essential'^^ 
to  a  trustee  has  been  set  aside  after  the  lapse  of  more  than 
twenty  years,  and  after  the  death  of  the  trustee,  on  evidence 

of  the  plaintiff  (corroborated  by  the  tenor  of  the  release) 
that  it  was  executed  in  error,  although  no  fraud  was 
imputed  {p). 

2.  So  where,  on  the  footing  of  a  supposed  illegitimacy,  the 
title  of  a  beneficiary  to  a  trust  legacy  was  disputed  and 

(o)  3  Beav.  563. 

{p)  Re  Gamett,   Gandy  v.  Macauley,   31   Ch.   D.   1,  and  see  also 
Sawyer  v.  Saioyer,  28  ib.  595. 
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Art.  79.  denied  by  the  trustee,  and  the  former  was  thereby  induced 
to  accept  from  the  trustee  a  smaller  sum  than  that  to  which 
he  was  entitled  under  the  will,  and,  by  deed,  to  release  the 
trustee  from  the  payment  of  the  legacy,  the  court  would  not 
permit  the  release  to  stand  even  after  the  lapse  of  more  than 
twenty-five  years  (q). 

Ignorance  of  3.  But  it  seems  that  where  a  beneficiary  has  had  the 
wliTre^hT^  advantage  of  a  breach  of  trust,  then  notwithstanding  his 
has  had  the  want  of  knowledge  of  the  breach,  he  cannot  sue  the  trustee 
without  replacing  the  amount  which  he  himself  has  received 
by  reason  of  the  breach.  Thus,  where  part  of  the  proceeds 
of  trust  funds  misappropriated  by  a  father  were  made 
subject  to  the  marriage  settlement  of  his  son,  a  beneficiary 
in  remainder,  who  was  ignorant  of  the  source  whence  the  pro- 
perty proceeded,  it  was  held  that  the  son's  representatives 
were  only  entitled  to  have  his  share  of  the  trust  funds  re- 
placed after  deducting  the  value  of  the  proceeds  settled  (r). 


advantage  of 
the  breach 


x^ 


Art.  80. — Trustees  generally  entitled  to  Contri- 
bution inter  se,  hut  may  be  entitled  to  be 
Indemnified  by  Co-Trustee  or  Beneficiary 
who  instigated  breach. 

(1)  As  a  general  rule,  where  several  trustees 
have  been  guilty  of  a  breach  of  trust  not' 
amounting  to  actual  fraud  (s),  those  who  are 
obliged  to  pay,  will  be  entitled  to  exact  contri- 
bution from  the  others  (t),  notwithstanding  that 
the  former  may  be  more  blamew^orthy  ;  and  such 
contribution  may  be  ordered  in  the   action   in 

{q)  Thompson  v.  Eastwood,  2  App.  Cas.  215,  and  see  McDonnell  v. 
White,  11  H.  L.  Cas.  570. 

(r)  Crichton  v.  Crichton,  [1895]  2  Ch.  853. 

(s)  Att.-Oen.  v.  Wilson,  supra  ;  see  Lingard  v.  Bromley,  1  V.  &  B. 
114  ;  Tarleton  v.  Hornby,  Y.  &  C.  C.  C.  336. 

{t)  Lingard  v.  Bromley,  supra  ;  Birks  v.  MicUethioait,  33  Bcav.  409  ; 
Att.-Oen.  V.  Dangar^,  ib.  624.  This  claim  to  contribution  is  now  con- 
sidered a  specialty  debt  (19  &  20  Vict.  c.  97). 


J 
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which   the   Habihty  was    estabHshed(i^).      Pro-    Art.  80. 
vided  nevertheless  that : — 

(a)  where  one  of  the  trustees  is  or  becomes 

also  a  beneficiary,  he  will  in  general  be 
liable  to  indemnify  his  co-trustee  to  the 
extent  of  his  beneficial  interest  in  the 
trust  estate  {x) ;  and 

(b)  where  one   of   several   tnistees   has   been 

guilty  of  fraud,  or  has  been  the  con- 
fidential solicitor  of  his  co-trustees,  he 
may  have  to  indemnify  them  and  to  bear 
the  ivliole  loss  himself  (?/). 

(2)  "Where  a  trustee  commits  a  breach  of  trust   /(J^  //  Cf-j^ 
at  the  instigation  or  request  (z)  or  with  the  con-  / 

sent  in  writing  of  a  beneficiary,  the  High  Court 
may,  if  it  thinks  fit,  and  notwithstanding  that 
the  beneficiary  may  be  a  married  woman  entitled 
for  her  separate  use  and  restrained  from  antici- 
pation, make  such  order  as  to  the  court  seems 
just,  for  impounding  all  or  any  part  of  the 
interest  of  the  beneficiary  in  the  trust  estate 
by  way  of  indemnity  to  the  trustee  or  person 
claiming  through  him  "  (a). 

Illustrations  op  Paeagraph  (1). 

1.  A.,  one  of  the  trustees  of  a  settlement,  allowed  his  co-  Contribution 
trustee  B.  to  have  the  trust  fund  to  invest.     B.  handed  it  to  ^*^^een 


trustees. 


(m)  PHeMman  v.  TindaU,  [1897]  2  Ch.  825 ;  Be  Hdt,  49  W.  R.  650. 

(a:)  ChiUingicorth  v.  Chambers,  [1896]  1  Ch.  688. 

(y)  Bahin  v.  Hughes,  31  Ch.  D.  390 ;  Blyth  v.  Fladgate,  [1891]  1  Ch., 
at  p.  365  ;  Featherstone  v.  WefA,  6  Ir.  Rep.  Eq.  86  ;  Loc.khart  v.  BeiUy, 
25  L.  J.  Ch.  697  ;  Thompamix.  Finch,  22  Beav.  316  ;  8  D.  M.  &  G.  560  ; 
and  see  Butler  v.  BuUer,  7  Ch.  D.  116 ;   Wynne  v.  Tempest,  [1897 J  ICh. 

(z)  The  request  need  not  be  in  writing,  although  a  mere  consent  must 
be  :  per  Kekewich,  J.,  in  Griffiths  v.  Hughes,  [1892]  3  Ch.  105 : 
and  per  Lixdlky,  L.  J.,  in  Be  Somerset,  Somerset  v.  Lord  Foulett,  [1894] 
1  Ch.  231. 

(a)  Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  s.  45. 


376 


THE  CONSEQUENCES  OF  A  BREACH  OF  TRUST. 


Art.  80.  an  "outside  broker,"  who  misappropriated  parts  of  it: — 
Held,  that  both  trustees  were  in  pari  delicto,  and  that  B. 
was,  therefore,  entitled  to  contribution  from  A.,  although  he 
had  taken  a  more  active  part  in  the  transaction  which  led 
to  the  loss,  and  that  as  between  the  trustees,  time  did  not 
begin  to  run  under  the  Statute  of  Limitations  until  the 
I   judgment  declaring  them  Hable  for  breach  of  trust  (6). 

Lien  of  2.  So  where  a  large  balance  was  found  to  be  due  jointly 

contribution  ^^^m  a  trustee  and  the  representatives  of  a  deceased  co- 
on costs  trustee  (c),  but  costs  were  given  to  both  out  of  the  trust 
co^trustee"  estate,  it  was  held  (the  estate  of  the  deceased  co-trustee 
being  quite  insolvent,  and  therefore  unable  to  contribute) 
that  the  surviving  trustee,  upon  paying  the  whole  of  the 
loss,  was  entitled  to  a  lien  for  half  of  it  on  the  costs  awarded 
to  the  representatives  of  his  deceased  co-trustee  (d). 


Trustee- 
beneficiary 
generally 
bound  to 
indemnify 
co-trustee  to 
extent  of  his 
beneficial 
interest. 


Illustration  of  Paeagraph  (1)  (a). 

This  sub-paragraph  is  well  illustrated  by  the  case  of 
ChiUingworth  v.  Chambers  (e).  There  the  plaintiff  and 
defendant,  the  trustees  of  a  will,  had  committed  breaches 
of  trust  by  investing  on  insufficient  securities,  bearing  a 
high  rate  of  interest,  and  were  declared  to  be  jointly  and 
severally  liable  to  make  good  the  loss  to  the  trust  estate. 
The  plaintiff  trustee,  after  some  and  before  others  of  the 
investments  in  question  had  been  made,  became  also  bene- 
ficially entitled  to  a  share  in  the  trust  estate,  as  the 
successor  in  title  of  his  deceased  wife.  He  claimed  to  be 
entitled  to  contribution  from  the  defendant  trustee  on  the 
ground  that  they  were  both  in  pari  delicto.  The  court, 
however,  rejected  his  claim  on  the  ground  that  the  rule  as 
to  the  right  of  a  trustee  to  contribution  from  his  co- trustee 

(b)  Robinson  v.  Harkin,  [1896]  2  Ch.  415.  As  to  contribution  by 
directors  of  a  company  where  one  of  them  has  been  made  responsible 
for  a  breach  of  trust  in  misapplying  the  company's  assets,  see  Ramskill  v. 
Edwards,  31  Ch.  I).  100. 

(c)  It  need  scarcely  be  pointed  out   that  the  representatives  of  a 
deceased  trustee  are  not  liable  for  a  breach  of  trust  committed  after  his 
death,  where  he  has  left  the  trust  fund  in  a  proper  state  of  investment 
(Re  Folk,  41  W.  R.  '28).     Of  course,  they  may  be  liable  where  he  ha 
not  so  left  it  (Oibbina  v.  Taylor,  '22  Beav.  344). 

(d)  Fletcher  v.  Green,  33  Beav.  394. 

(e)  [1896]  1  Ch.  685. 
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for  loss  occasioned  to  the  estate  by  a  breach  of  trust  for     Art.  80. 

which  both  are  equally  to  blame,  does  not  apply  where  one 

of  them  is   also   a   cestui  que  trust,  and  has  received   as 

between  himself  and  his  co-trustee  an  exclusive  benefit  by 

the  breach.     In  that  case,  the  rule  to  be  applied  is  that 

under  which  the  share  or  interest  of  a  cestui  que  trust  who 

has  assented  to,  and  profited  by,  a  breach  of  trust  has  to  bear 

the  whole  loss,  and  the  trustee  who  is  a  cestui  que  trust 

must  therefore  indemnify  his  co-trastee  to  the  extent  of  his 

share  or  interest  in  the  trust  estate,  and  not  merely  to  the 

extent  of  the  benefit  he  has  received.     Lesdley,  :M.E.,  in 

giving  judgment,  after  quoting  previous  authorities,  said : 

**  These  cases  are  all  based  on  obvious  good  sense  ;  for  if  I 

request  a  person  to  deal  with  my  property  in  a  particular 

way,  and  loss  ensues,  I  cannot  justly  throw  the  blame  on 

him.     Whatever  our  liabilities  may  be  to  other  people,  still, 

as  between  him  and  me,  the  loss  clearly  ought  to  fall  on 

me.     Whether  I  am  solely  entitled  to  the  property,  or  have 

only  a  share  or  a  limited  interest,  still  the  loss  which  I 

sustain  in  respect  of  my  share  or  interest  must  clearly  be 

borne  by  me,  not  by  him." 

Illustrations  of  Pabagraph  (1)  (b). 
1.  In  Bahiyi  v.  Hughes  (/),  Cotton,  L.J.,  said :    "  On  Cases  in 
going  into  the  authorities  there  are  very  few  cases  in  which  ^g^j^e'S*' 
one  trustee  who  has  been  guilty  with  a  co-trustee  of  breach  bound  to 
of    trust,   and    held   responsible,   has   successfuUy   sought  j^e^g  his 
indemnity  as  against  his  co-trustee,     Lockhart  v.  Reilly  {g)  co-trustees, 
and  Thompson  v.  Finch  (h)  are  the  only  cases  which  appear 
to  be  reported.     Now,  in  Lockhart  v.  Eeilly,  it  appears  from 
the  report  of  the  case  in  the  Law  Journal,  that  the  trustee 
by  whom  the  loss  was  sustained  had  been  not  only  trustee, 
but  had  been  and  was  a  soHcitor,  and  acting  as  soHcitor  for 
himself  and  his  co-trustee,  and  it  was  on  his  advice  that 
Lockhart  had  relied  in  making  the  investment  which  gave 
rise  to  the  action  of  the  cestuis  que  trust  (t).      .      .      .      Of 

(/)  31  Ch.  D.  390,  394  ;  and  see  also  Bobinson  v.  Harhin,  [1896]  2  Ch. 
415. 

ig)  25  L.  J.  Ch.  697.  (h)  22  Beav.  316  ;  8  D.  M.  A;  G.  560. 

(t)  See  also  to  same  eflfect  Be  Turner,  Barker  v.  Ivimey,  [1897]  1  Ch. 
536. 
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Art.  80.  course  where  one  trustee  has  got  the  money  into  his  own 
hands,  and  made  use  of  it,  he  will  be  liable  to  his  co-trustee 
to  give  him  an  indemnity  (k).  Now  I  think  it  wrong  to  lay 
down  any  limitation  of  the  circumstances  under  which  one 
trustee  would  be  held  liable  to  the  other  for  indemnity, 
both  having  been  held  liable  to  the  cestui  que  trust ;  but  so 
far  as  cases  have  gone  at  present,  relief  has  only  been 
granted  against  a  trustee  who  has  himself  got  the  benefit 
of  the  breach  of  trust,  or  between  whom  and  his  co-trustees 
there  has  existed  a  relation,  which  loill  pistify  the  court  in 
treating  him  as  solely  liable  for  the  breach  of  trust." 


Solicitor- 
trustee  not 
necessarily 
liable  to 
indemnify 
co-trustee. 


Even  where 
trustee 
incidentally 
benefits  by 
breach,  not 
always  liable 
to  indemnify 
co-trustee. 


2.  It  must  not,  however,  be  assumed  from  the  above 
judgment  that  a  solicitor-trustee  who  advises  the  commis- 
sion of  a  breach  of  trust  is  necessarily  bound  to  indemnify 
his  co-trustees ;  for  where  the  co-trustee  has  himself  been 
an  active  participator  in  the  breach  of  trust  and  has  not 
participated  in  it  merely  in  consequence  of  the  advice  and 
control  of  the  solicitor,  he  will  have  no  right  to  be  indem- 
nified. Thus,  where  one  of  the  trustees  (a  lady)  joined  in 
the  importunities  of  her  brother,  and  thus  induced  her  co- 
trustee (a  solicitor)  to  commit  a  breach  of  trust  for  the 
brother's  benefit  it  was  held  that  she  was  not  entitled  to  call 
upon  the  solicitor-trustee  for  an  indemnity  (Z). 

3.  Although,  as  stated  by  Lord  Justice  Cotton  in 
Bahin  v.  Hughes  (m),  where  one  trustee  has  got  the  trust 
money  into  his  own  hands  and  made  use  of  it,  he  will  in 
general  be  liable  to  indemnify  his  co-trustee,  yet  he  will  not 
have  to  do  so  where  his  breach  of  trust  is  only  remotely 
connected  with  the  loss,  unless,  of  course,  he  was  guilty  of 
actual  fraud.  Thus,  the  fact  of  a  borrower  of  trust  funds  on 
insufficient  security,  repaying  out  of  the  money  so  borrowed 
a  debt  due  from  him  to  one  of  the  trustees  is  not,  of  itself, 
sufficient  to  render  the  trustee  so  accepting  repayment 
liable,  the  borrower  being  under  no  restriction  as  to  its 
application  (n). 


(k)  See  Featherslone  v.  West,  6  Ir.  Rep.  Eq.  86. 
{I)  Head  v.  Gould,  [1898]  2  Ch.  250. 
(m)  Supra,  Illust.  1. 

(n)  ChiUinijworth  v.  ClmmherH,  [1896]  1  Ch,  685 ;  Biitler  v.   Biitler„ 
7  Ch.  D.  116  ;  and  see  also  Whitney  v.  Smith,  4  Ch.  App.  513. 
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Art.  80. 
Illustrations  op  Paeagbaph  (2).  


1.  Section  45  of  the  Trustee  Act,  1893  (56  &  57  Vict.  Breaches  of 

c.  53)  (which  is  set  out  verbatim  in  paragraph  (2)  of  the  ^^ed^at  the 

present  Article),  was  apparently  intended  to  give  legislative  instigation, 

sanction  to  the  former  rule  of  the  court  with  the  f ollo^ving  '"'.  request,  or 
!•  1  Tr.        •  •  r  i-x\  ,     ^"th  consent 

sught  modmcations,  viz.,  to  confer  on  the  court  power  (1)  to  of  benefici- 

impound   the   interest  of  a  married   woman  although  re-  aries. 

strained  from  anticipation,  and  (2)  to  extend  the  relief  to 

cases  where  the  beneficiary  has  merely  passively  "  consented 

in  writing  "  to  the  breach  as  distinguished  from  cases  where 

he  actively  requested  or  instigated  it  (o). 

^  \  2.  In  order  to  make  a  beneficiary  liable  under  s.  45  of  the  To  render 
Act  of  1893,  he  must  not  only  have  instigated  or  requested  beneficiary 
or  consented  in  writing  to  the  breach,  but  must  also  have  indemnify 
known   the  facts  which   would  render  what  was  done  a  trustee,  he 
breach  of  trust.     Thus,  where  a  tenant  for  life  undeniably  known  that 
requested  trustees  to  invest  the  trust  fund  on  a   certain  act  was  a 
security,  but  it  did  not  appear  that  he  intended  to  be  a  ^^^   " 
party  to  a  breach  of  trust,  and  in  effect  he  left  it  to  the 
trustees  to  determine  whether  the  security  was  a  proper  one 
for  the  sum  to  be  advanced,  it  was  held  that  the  trustees 
could   not   impound   his   life   interest   to   make    good   the 
breach  (^).     But  if  the    tenant  for  life   had  been  proved 
to   have   knowingly    requested   the    breach    of   trust,    the 
decision  would  (even  before  the  statute)  have  been  other- 
wise (g). 

3.  The  right  of  a  trustee  to  impound  the  interest  of  bene-  No  right  to 

ficiaries  who  have  instigated   a  breach  is,  however,  only  !™Po^° 

T      1  1     r        1  f  •     T  •  r    •        1  •  •  1  n^  order  to 

applicable  for  the  purpose  of  indemnifying  mm  against  the  make  good 

claims  of  other  beneficiaries.     It  does  not  extend  to  indem-  J^^  trustee's 

nify   him   against   other   losses.      Thus,   where   a   trustee  interest. 

subsequently  became   entitled  to  share  in  the   trust  fund 

as  one  of  the  next  of  kin  of  a  beneficiary,  it  was  held  that 

(o)  With  regard  to  the  procedure  where  the  plaintiff  is  an  innocent 
beneficiary  and  the  trustee  desires  to  claim  indemnity  against  another 
beneficiary,  see  Rt  Holt,  [1897]  2  Ch.  525. 

{p)  Be  Smierset,  Somerset  v.  Lard Poulett ,  [1894]  1  Ch.  231 ;  Marax. 
Broicne,  [1895]  2  Ch.  69. 

(g)  Raby  v.  Ridehaigh,  7  D.  M.  &  G.  108. 
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Art.  80.  he  could  not  call  on  a  beneficiary  at  whose  instigation  the 
breach  was  committed  to  indemnify  him  against  loss  as 
such  next  of  kin,  even  although  the  beneficiary  had  given 
him  an  express  covenant  of  indemnity  (r).  It  is  submitted 
that  the  same  principle  would  apply  d  fortiorari  to  the 
statutory  right,  which  is  not  so  strong  in  favour  of  the 
trustee  as  an  express  covenant. 

Guilty  know-      5.  In  the  case  of  a  married  woman,  the  court  will  require 

ledge  must  be  stricter  proof  of  her  guilty  knowledge  than  in  the  case  of  a 
conclusively  ^  o        j  o    ^  ... 

proved  in  the  man.  Even  where  she  was  not  restrained  from  anticipation 
case  of  a  mar-  ^^d  the  charge  bv  way  of  indemnity  was  express,  and  not 
ned  woman.  ,        ,    .    .  -j.  t.  u  xi.   i.  u  -5 

merely  statutory,  it  was  held  that  her  position  was  very 

different  to  that  of  a  male  beneficiary.  Fry,  L.J.,  saying  (s) : 
"  Before  a  trustee  can  claim  the  benefit  of  any  charge  or 
right  of  retainer  against  the  interest  of  a  married  woman  in 
the  fund,  it  appears  to  us  to  be  reasonable  that  he  should 
show  that  the  charge,  or  right  of  retainer,  was  created  by 
her  with  a  full  knowledge  of  all  the  circumstances.  It  is 
probable  that,  in  the  case  of  a  man  of  full  years,  the  court 
would  presume  him  so  to  be  acting ;  but  in  the  cose  of  a 
feme  covert,  we  do  not  think  the  presumption  exists  in  favour 
of  the  trustee,  whose  primary  duty  it  was  to  protect  the  fund 
for  her  benefit.  .  .  .  All  the  cases  in  which  the  separate 
estate  of  a  married  woman  has  been  held  to  be  affected  by 
a  breach  of  trust  are,  as  far  as  we  are  aware,  cases  in  which 
she  has  been  an  actual  actor  in  the  transaction  herself ;  such 
are  the  cases  of  Crosby  v.  Church  (t),  Glive  v.  Carew  (u), 
and  Pemberton  v.  Gill  (x).  In  no  case,  so  far  as  we  know, 
has  her  separate  estate  been  charged  on  the  mere  ground  of 
her  having  acquiesced  in  or  approved  of  the  breach  of 
trust." 

Where  mar-  5.  Indeed,  where  the  married  woman  is  restrained  from 

ned  woman  alienation  it  would  seem  that  the  statutory  power  to  the 

from  aliena-  court   to    impound    her    interest    (which    is    merely    dis- 

tion.  cretionary),  will   only  be   exercised  in  the  plainest  cases, 


(r)  Evans  v.  Benymi,  37  Ch.  D.  329. 

(«)  Satvyer  v.  Satvyer,  28  Ch.  D.  595. 

it)  3  Beav.  485. 

(u)  IJ.  &  H.  199.  iz)  1  Dr.  &  Sm. 
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as,  for  instance,  where  she  has  been  guilty  of  fraud ;  and     Art.  80. 
never,  apparently,  where  the  trustee   knew   that  he  was 
committing  a  breach  of  trust  and  yielded  weakly  to  her 
solicitations  (y). 

6.  In  any  case  where  trustees,  at  the  request  of  a  bene-  Where 
ficiary,  advance  the  trust  fund  to  her,  with  notice  that  she  ^n^jj^^® 
has  settled  it  by  another  settlement,  they  cannot  impound  parted  with 
her   income   under   such   other  settlement,    because    that  ^^^^^^  ^^^  *** 
income   is   not   the   interest  of  a  beneficiary  in  the  trust  sui^idiary 
estate  of  which  tliey  are  the  trustees  {z).  settlement. 

(y)  Bickett-i  v.  Rkkttts,  64  L.  T.  263 ;  Bolton  v.  Curre,  [1895]  1  Ch. 
544 ;  Re  Holt,  [1897]  2  Ch.  525.  But  cf.  Griffiths  v.  Hughes,  [1892] 
3  Ch.  105,  where  Kekewich,  J.,  exercis^  the  power,  and  Sfolyneux  v. 
Fletcher,  [1898]  1  Q.  B.  648,  where  Kexnedy,  J.,  seemed  to  hint  that 
he  might  have  exercised  the  power  if  the  lady  had  been  party  to  the 
action. 

(2)  Ricketts  v.  Rtcketts,  supra. 
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/y  ^        Aet.   81. — Liability  of  Third  Parties  or  Bene- 
ficiaries who  (xre  Parties  to  a  Breach  of  Trust. 

^  (1)  All  persons  who  IpiQwiagly  (a)  meddle  with 
trust  funds,  or  mix  themselves  up  with  a  breach 
of  trust,  render  themselves  equally  liable  with 
the  trustees,  both  in  relation  to  primary  liability, 
and  to  the  limitation  of  the  right  of  pleading  the 
statutes  of  limitation  (b). 

(2)  Where  such  a  person,  or  a  beneficiary  who 
is  indebted  to  the  trust  estate  (c),  has  a  ^^artiaJ 
e^jiitablejnterest  in  the  trust  property,  whether 
original  or  derivative  (d),  it  may  be  impounded 
to  make  good  his  liability  to  the  trust  estate, 
not  only  as   against  him  personally  (e),  but  as 

(a)  See  Re  Kingston,  etc.  Co.  (No.  2),  [1896]  1  Ch.  279 ;  Williams  v. 
Williams,  17  Ch.  JD.  437. 

(b)  Re  Barntf/,  Barney  v.  Barney,  [1892]  2  Ch.  265;  Blyth  v.  Flad- 
gate,  [1891]  1  Ch.  337  ;  Dixon  v.  Dixon,  9  Ch.  D.  587  ;  Alorqan  v. 
Elf  or  (I,  4  Ch.  Y).  352 ;  Lee  v.  Sankey,  15  Eq.  204  ;  Rolfe  v.  Gregory, 
11  Jur.  (N.s.)98. 

(c)  Re  Taylor,  Taylor  v.   Wade,  [1894]  1  Ch.  671. 

(d)  ,/acuhs  V.  Rylance,  17  l^^i.  351  ;  Doering  v.  Doering,  42  Ch.  D 
203;  Chillingworth  v.  Chambers,  [1896]  1  Ch.  685. 

(e)  Woodyatt  v.  Gresley,  8  8im.  180;  Fidler  v.  Knight,  6  Beav.  205; 
M'Gachen  v.  Detv,  15  Beav.  84;  Vanghton  v.  Noble,  30  Beav.  34; 
Jar.ubs  V.  Rylance,  17  J^^q.  341  ;  Re  Taylor,  Taylor  v.  Wade,  supra;  Re 
Weston,  Davies  v.  Tagart,  [1900]  2  Ch.  164. 
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against  all  persons  claiming  under  him,  including    Art^l. 
purchasers   for  value   without  notice  (/).      But 
where  he  takes  a  legal  (as  distinguished  from  an 
equitable)   beneficial   interest    under    the    same 
settlement,  that  cannot  be  touched  {g). 

(3)  Sub-paragraph  (2)  is  semhle  now  appli- 
cable (in  the  discretion  of  the  court)  w^here  the 
guilty  party  is  a  married  woman  restrained  from 
anticipation,  if  she  has  instigated  or  requested 
the  breach,  or  consented  to  it  in  writing  (/t),  but 
not  otherwise  (t). 

Illustbatioxs  of  Pabagraph  (1). 

1.  A  trustee,  in  breach  of  trust,  lends  the  trust  fund  to  Trust  fund 
the  tenant  for  life.     Here  both  the  trustee  and  the  tenant  for\ife*^°*° 
for  life,  who  has  got  the  trust  funds  into  his  own  hands  by 

a  breach  of  trust  to  which  he  was  himself  a  party  (fc),  will 
be  jointly  and  severally  liable  to  the  beneficiaries. 

2.  A  testator  bequeathed  a  sum  of  £600  (which  he  described  Third  party 
as  being  in  the  hands  of  one  Gregory,  to  whom  he  had  lent  ^^^  notice 
the  same  on  the  security  of  his  note  of  hand),  to  his  son-in-  ^g  liable, 
law  Eolfe,  upon  certain  trusts.     RoLfe,  the  trustee,  became 
indebted  to  Gregory,  and  in  order  to  discharge  part  of  that 

debt  he  delivered  to  Gregory  the  note  of  hand  for  £600.  It 
was  held  that  as  Gregory  had  information  of  the  manner 
of  the  bequest  he  was  a  party  to  the  fraudulent  abstraction 
of  the  trust  property,  and  liable  to  refund  the  amount,  and 
that  being  founded  on  fraud,  the  Statute  of  Limitations  did 
not  apply  (Z). 

{f)  Jacubs  V.  Rylance,  mtpra  ;  Doering  v.  Doering,  supra  ;  Bolton  v. 
Curre,  [1895]  1  Ch.  544  ;  Edgar  v.  PlonUey,  [1900]  A.  C.  431. 

{g)  Egbert  v.  Butter,  21  Beav.  560  :  Fox  v.  Buckley,  3  Ch.  D.  508  ; 
but  see  Woodyatt  v.  Gredey,  supra. 

(h)  Semble,  under  s.  45  of  the  Trustee  Act,  1893  (56  &  57  Vict.  c.  53), 
see  as  to  this  p.  389,  infra. 

(i)  Stanley  v.  Stanley,  7  Ch.  D.  589,  and  Hnie  v.  Sheldrake,  60  L.  T. 
•291. 

{k)  Cowper  v.  Stoneham,  68  L.  T.  18. 

{/)  Rdfe  V.  Gregory,  supra  ;  Dixon  v.  Dixon,  9  Ch.  D.  587. 
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Art.  81. 

I  Jankers  with 
notice  of 
trust  fund. 


Trust  fund 
l>aid  to 
wrong  person 
on  faith 
of  forged 
certificate. 


3.  So,  where  a  fund  was  standing  to  the  account  of  two 

trustees  in  the  books  of  some  bankers,  who  had  notice  that 
it  was  a  trust  fund,  and,  by  the  direction  of  the  tenant  for 
life  only,  they  transferred  it  to  his  account,  and  thereby 
obtained  payment  of  a  debt  due  from  him  to  them,  it  was 
held  that  the  trustees  might  sue  the  bankers  to  have  the 
trust  fund  replaced,  and  that  the  Statute  of  Limitations 
was  not  applicable  (w). 

4.  In  Eaves  v.  Hickson  {n)  trustees  had  paid  over  trust 
funds  bequeathed  to  the  children  of  one  William  Knibb, 
upon  the  faith  of  a  forged  marriage  certificate,  which 
William  Knibb  produced  to  them,  from  which  it  appeared 
that  certain  illegitimate  children  of  his  were  legitimate. 
It  was  held  that  William  Knibb,  who  had  produced  the 
certificate,  must  be  made  responsible  for  the  money  as  well 
as  the  trustees. 


Trustee 
de  son  tort. 


I  5.  In  general,  beneficiaries  may  proceed  against  an  agent 
ioljihpiir  tiu^stee  where  he  has  not  confined  himself  to  the 
/duties  of  an  agent  (o),  but,  by  a^cceptin^  a. delegation  of  the 
trust  (^),  or  by  fraudulently  mixing  himself  up^witE~a 
breach  of  trust,  he  has  himself  become  a  trustee  by  con- 
struction of  equity  [q).  It  is,  however,  essential  to  the- 
character  of  a  trustee  de  son  tort,  that  he  should  have  trust 
property  either  actually  vested  in  him,^-  so  far  under  bis 
jjiaairgl,  that  he  is  in  a  position  to  require  that  it  should 
be  vested  in  him  (r).  For  instance,  solicitors  who  prepare 
deeds  relating  to  contemplated  technical  breaches  of  trust 
but  advise  against  their  execution,  are  not  liable  if  they 

ave  no  reason  to  suspect  dishonesty  (s).     But  where  the 
apital  of  a  trust  fund  having  got  into  the  hands  of  the 

ustee's  solicitor,  was,  through  his  intervention,  spent  by 


bi 

\ 


(m)  Bridgeman  v.  Gill,  24  Beav.  302.  As  to  rights  of  bankers  where 
trust  funds  are  paid  in  to  the  trustee's  private  account,  see  infra, 
p.  393. 

(n)  30  Beav.  136. 

(o)  See  Brinsdenv.  Williarm,  [1894]  3  Ch.  185. 

(p)  Cowperw.  Stoneham,  68  L.  T.  18. 

iq)  Re  Barney,  Barney  v.  Barney,  [1892]  2  Ch.  265. 

(r)  lb.,  and  see  Re  Blundell,  BlundeU  v.  Blundell,  40  Ch.  D.  370. 

(«)  Bamea  v.  Addy,  9  Ch.  App.  244. 


LIABILITY  OF   THIRD   PARTIES,    ETC.  885 

the  trustee,   the  solicitor  was   held  liable  {t) ;    for   where     Art.  81. 

trust  funds  come  into  the  custody  and  under  the  control  of 

a  solicitor,  or  indeed  of  anyone  else,  with  notice  of  the 

trusts,  he  can  only  discharge  himself  of  liability  by  showing 

that  the  property  was  duly  applied  in  accordance  with  the 

trusts  (u).     It  is  not  sufficient,  for  example,  to  show  that 

the  solicitor  invested  it  by  the  direction  of  the  trustees  in 

an  unauthorised  (as  distinguished  from  an  insufficient  {x) ) 

investment  {ti),  nor  that  he  paid  it  to  one  of  several  trustees 

who  misappropriated  it  {y) ;  nor  that  by  the  direction  of 

the  trustee  he  paid  it  to  a  person  to  whom  he  knew  it  was 

not  payable  {z),  for  all  of  these  acts  are  clear  infringements 

of  the  trust,  as  a  solicitor  ought  to  be  well  aware.     Of 

course,  however,  a  solicitor  would  be  justified  in  paying, 

and  indeed  would  be  compellable  to  pay,  it  to  the  whole  of 

the  trustees  jointly. 

6.  If  a  solicitor,  knowing  that  money  which  is  in  com-t  Solicitor 
belongs  to  one  person,  commences  proceedings  in  the  name  r"?^.  1°^'^ 
of   another,    and   obtains   payment  to    such    other,   he    is  getting  fund 
personally  chargeable  with  the  amount.     Nay,  even  if  he  has  {^  (»^^^  paid 
not  actual  knowledge  of  the  falseness  of  the  claim,  but  has 
knowledge  of    circumstances   which,    if    duly   considered, 
would  lead  to  a  knowledge  of  the  truth,  he  will  be  madej 
personally  responsible  for  the  loss  which  his  want  of  con- 
sideration may  cause  (a). 


3rson. 


7.  Agam,  where  a  solicitor  receives  trust  moneys  on  pay-[Solicitoi  .. 
ment  off  of  a  mortgage,  and  retains  them,  he  is,  qua  thej^^^^P?  *"*^ 
statutes  of  limitation,  in  the  position  of  an  express  trustee!  trust  monev        i" 


{t)  Morgan  v.  Stephens,  3  GiflF.  226. 

(u)  Blyth  V,  Fladgate,  [1891]  1  Ch.  337  ;  Soar  v.  Ashwell,  [18931 
2  Q.  B.  391. 

(a:)  Brin^en  v.  William.^,  [1894]  3  Ch.  185,  and  Mara  v.  Broirn, 
[1896]  1  Ch.  199,  and  see  and  consider  Stoke-a  v.  Prance,  [1898]  1  Ch. 
212,  a  case  of  contributory  mortgage,  in  which  it  was  held  that  the 
solicitors  who  contributed  to  the  mortgage  were  not  postponed  to  the 
trustees. 

(y)  Lee  v.  Sankey,  15  Eq.  204, 

{z)  Midgley  v.  Midgley,  [1893]  3  Ch.  282,  where  the  debt  which  was 
paid  had  been  declared  by  the  court  to  be  barred  by  the  Statute  of 
Limitations,  notwithstanding  which  the  trustee  by  the  hand  of  the 
solicitor  paid  it. 

(a)  EzoH  V.  Lister,  5  Beav.  585  ;  Todd  v.  Studholme,  3  K.  &  J,  324 ; 
and  Re  Dangar,  41  Ch.  D.  178,  where  the  cases  are  collected. 

T.  2  c 
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THE  CONSEQUENCES  OF  A  BEEACH  OF  TRUST. 


Where  party 
who  has 
joined  in 
breach  is 
a  partial 
beneficiary. 


who,  as  has  been  stated  above,  can  never  plead  the  statutes 
in  respect  of  money  which  he  has  received  and  converted 
o  his  own  use  (J). 

Illustrations  of  Paragraph  (2). 


Retainer  of 
life  income 
to  make 
good  breach 
instigated 
by  tenant 
for  life. 


1.  As  stated  in  the  second  paragraph  of  the  present 
article,  the  equitable  interest  of  a  partial  beneficiary  who 
has  made  himself  liable  by  joining  in  a  breach  of  trust,  may 
be  stopped  at  the  instance  of  his  co-beneficiaries,  until  the 
whole  loss  to  the  estate  has  been  compensated.  This  right 
of  the  beneficiaries  must  not,  however,  be  confused  with  the 
limited  right  of  the  trustee  (treated  of  in  Article  80,  supra) 
to  impound  the  interest  of  a  beneficiary  who  has  requested, 
instigated,  or  consented  in  writing  to  a  breach  of  trust,  by 
way  of  indemnifying  the  trustee  himself.  The  two  rights  are 
essentially  different,  and  it  is  apprehended  that  beneficiaries 
might  have  the  right  referred  to  in  paragraph  2  of  the 
present  article,  in  cases  where  the  trustee  (who  is  after  all 
particeps  criminis)  might  be  refused  the  right  of  impounding 
the  interest  of  the  instigating  beneficiary.  It  must  also  be 
understood  that  the  rule  laid  down  in  paragraph  2  of  the 
present  article,  applies  d  fortiori  to  the  case  of  a  beneficiary 

^who  is  also  a  trustee  ;  for  the  liability  of  the  beneficiary  is 
really  founded  upon  his  having  made  himself  a  trustee  de 
son  tort.  In  both  cases  the  trustee,  or  trustee  de  son  tort, 
is  personally  liable,  and  in  both  cases  in  his  capacity  of 
beneficiary  he  must  make  good  his  indebtedness  to  the 
trust  estate  before  he  can  claim  to  share  in  it  (c). 

2.  A  trustee,  in  breach  of  trust,  lent  the  trust  fund  to 
A.  B.jthe  tenant  for  life.  The  trustee  afterwards  concurred 
in  a  creditor's  deed,  by  which  A.  B.'s  life  interest  was  to  be 
applied  in  payment  of  his  debts,  and  the  trustee  received 
thereunder  a  debt  due  to  him  from  A.  B.  Before  the  other 
creditors  had  been  paid,  the  trustee  retained  the  life  income 
to  make  good  the  breach  of  trUst.     It  was  held  that  the 


[h)  Moore  v.  Knight,  [1891]  1  Ch.  547  ;  Soarx.  Ashwell,  [1893]  2  Q.  B. 
390  ;  Re  Dixon,  Heynenw.  Dixon,  [1900]  2  Ch.  561. 

(c)  See  Re  Akerman,  Akerman  v.  Akerman,  [1891]  3  Ch.  212,  and 
cases  there  cited. 
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court  would  not  restrain  the  trustee  from  making  good  the  Art.  81. 
breach  of  trust  out  of  the  life  income;  for  although  the 
trustee,  being  a  creditor  and  party  to  the  deed,  had,  qtid 
himself,  no  right  to  retain  the  life  interest,  yet,  as  repre- 
senting the  cestuis  que  trusts,  he  was  justified  in  doing 
so  (d). 

3.  The  rule  applies  not  only  to  shares  taken  directly  under  Role  applies 
the  settlement  creating  the  trust,  but  also  to  shares  pur-  ^^^  ^gjj  ^  ^ 
chased  from  or  otherwise  derived  through  or  under  immediate  original 
beneficiaries.     Thus,  where  a  Mrs.  D.,  who  was  trustee  and  ^'^*''^- 

life  tenant  under  a  will,  took  assignments  from  two  of  the 
beneficiaries  entitled  in  remainder,  and  committed  divers 
breaches  of  trust  which  only  came  to  light  on  her  death,  it 
was  held  that  the  two  shares  which  she  had  purchased  were 
liable  to  make  good  the  loss  to  the  estate.  Moreover,  this 
right  of  the  beneficiaries  was  held  to  take  priority  over 
persons  to  whom  Mrs.  D.  had  mortgaged  the  shares  in 
question  (e).  The  fact  that  the  mortgagees  were  bond  fide 
mortgagees  for  value  without  notice  was  immaterial,  because 
the  equitable  interest  in  question  was  a  chose  in  action,  and 
purchasers  of  choses  in  action  take  subject  to  all  equities. 
Indeed,  so  far  has  this  been  carried,  that  such  purchasers 
have  been  held  to  take  subject  to  breaches  of  trust  committed 
subsequent  to  the  purchase  (/). 

4.  The  rule  now  under  consideration  is  not  confined  to  Retainer  of 

cases  of  breach  of  trust,  but  is  equally  applicable  where  a  ipte^^rto  * 

beneficiary  is  indebted  to  the  trust  estate.     By  a  separation  make  gowl 

deed,  after  reciting  that  the  husband  and  wife  had  agreed  to  ?  *^^''!'  ^^^ 
1-  11,        T  •         T  -1  ,n  from  him  to 

live  apart,  the  husband  assigned  certain  leaseholds  to  trus-  the  trust 

tees  in  trust  to  pay  the  rents  to  the  wife  for  Hfe,  and  then  estate. 

to  sell  and  hold  the  proceeds  (in  the  events  which  happened) 

in  trust  for  himself,  and  he  covenanted  to  make  up  the 

wife's  income  to  £.300  a  year.     The  husband  paid  nothing 

(d)  Fuller  v.  Knight,  6  Beav.  205  ;  and  see  also  Carson  v.  Sloane, 
13  L.  R.  Ir.  139. 

(e)  Doering  v.  Doering,  42  Ch.  D.  203,  and  cases  there  cited  ;  and  see 
also  Re  Akerman,  Akerman  v.  Akermau,  [1891]  3  Ch.  212. 

(/)  Per  Haix,  V.-C,  Rooper  v.  Smart,  1  Ch.  D.  90,  98  ;  and  see 
also  Morris  v.  Lirie,  1  Y.  &  C.  C.  C.  380  ;  Irby  v.  /rfry,  25  Beav.  632  ; 
Baniett  v.  Sheffield,  1  D.  M.  &  G.  371  ;  and  Cole  v.  Muddle,  10  Hare, 
186. 

2  c  2 
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THE   CONSEQUENCES   OF   A  BREACH   OF   TRUST. 


Art.  81. 


J 


How  far 
beneficiary 
who  has  been 
innocently 
overpaid  is 
liable  to 
refund. 


under  the  covenant,  and  in  1868  he  was  adjudicated  a  bank- 
rupt. The  trustees  proved  for  arrears  due  down  to  the  date 
of  the  bankruptcy,  but  there  were  further  arrears  due  tO' 
them  since  that  date.  On  the  death  of  the  wife,  the- 
husband's  assignee  in  bankruptcy  claimed  the  leaseholds^ 
but  it  was  held  that  the  trustees  were  entitled  to  retain  them 
until  the  arrears  were  satisfied  ;  and  semble,  that  the  right 
of  trustees  to  retain  trust  property  as  against  a  beneficiary 
who  owes  money  to  them  as  trustees  under  the  instrument 
creating  the  trust,  exists  in  favour  of  trustees  of  a  voluntary 
settlement  which  has  been  so  completed  as  to  be  enforce- 
able by  the  court  (g).  The  rule  applies  even  where  the  debt- 
is  statute  barred  (h) . 

5.  Where  a  trustee  has  made  an  over-payment  to  a 
beneficiary  in  error,  he  can  recoup  himself  out  of  any  other 
interest  (if  any)  of  that  beneficiary  in  the  trust  estate  {i) ; 
but  the  court  will  not,  as  a  rule,  order  the  over-paid  bene- 
ficiary personally  to  refund  to  the  trustee  who  has  been 
disallowed  the  item  in  his  accounts  {k).  However,  it  would 
seem  that  a  co-beneficiary  could  compel  repayment  of  the- 
excess  (Z) ;  but  the  onus  would  lie  upon  him  of  proving  that 
what  the  other  beneficiary  had  received  was  an  over-pay- 
ment, having  regard  to  the  value  of  the  estate  at  the  date  of 
the  payment,  and  did  not  arise  merely  by  reason  of  subsequent 
depreciation  {in).  This,  of  course,  presupposes  that  pay- 
ment at  all,  at  the  date  in  question,  was  proper ;  for 
otherwise,  if  the  date  for  payment  had  not  arisen,  the 
payment  would  itself  have  been  a  breach  of  trust  to  which 
the  payee  would  have  been  privy. 


(g)  Re  Wexton,  Daviea  v.  Tagart,  [1900]  2  Ch.  164  ;  jRe  Akennan, 
Akerman  v.  Akennan,  [1891]  3  Ch.  213  ;  and  see  and  consider  analagous 
right  of  executors,  lie  Taylor,  Taylor  v.   Wade,  [1894]  1  Ch.  671. 

(h)  Be  Akerman,  Akerman  v.  Akerman,  supra. 

\i)  Liveaey  v.  Live^ey,  3  Russ.  287  ;  Dibhn  v.  Goren,  11  Beav.  483. 

(k)  Bournes  v.  Bullock,  25  Beav.  54  ;  Bate  v.  Hooper,  5  D.  M.  &  G. 
338  ;  and  consider  Allcard  v.  Walker,  [1896]  2  Ch.,  at  p.  384,  as  to  the 
converse  case,  where  funds  have  been  erroneously  paid  to  the  trustees. 

(/)  Harris  v.  Harris  (No.  2),  29  Beav.  110. 

(m)  Be  Winsloiv,  Frere  V.  H^j?(8/o»',  45  Ch.  D.  247  ;  Fenwickv.  Clarke,. 
A  U.  F.  «fe  J.  240  ;  Peterson  v.  Peterson,  3  Eq.  Ill  ;  aud  Hilliard  v- 
Fxdford,  4  Ch.  D.  387.      . 
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6.  But  where  a  testator  devised  certain  real  estate  for  Art.  8L 
life  to  one  of  his  executors  and  trustees,  and  the  devisee 
afterwards  committed  a  breach  of  trust,  and  filed  liiSj^^j^^_^ 
petition  for  Uquidation,  it  was  held  that,  as  against  the  to  legal 
trustee  in  liquidation,  the  other  cestuis  que  trusts  had  no  |^"efic^ 
lien  on  the  interest  of  the  trustee  ;  the  Lord  Justice  James 
saying :  "  The  estate  of  a  legal  devisee  is,  under  no  circum- 
stances, under  the  control  of  the  court "  (n).  Whether, 
however,  the  same  rule  applies  to  legal  estates  or  interests 
under  a  settlement  to  which  the  beneficiary  in  default  is  a 
party  seems  questionable.  In  Woodyatt  v.  Gresley  (o),  it 
was  held  that  it  did  not.  On  the  other  hand,  in  the  more 
recent  case  of  Re  Broicn,  Dixon  v.  Brown  (jp),  Kay,  J., 
said  :  "  It  has  always  been  a  rule  of  the  Com^  of  Chancery 
that  if  a  trustee  misappropriates  trust  money,  and  has  an 
equitable  interest  under  the  trust  deed,  the  court  will  not 
allow  him  to  receive  any  part  of  the  trust  fund  in  which  he 
is  equitably  interested  under  the  trust,  until  he  has  made 
good  his  default  as  trustee.  That  is  a  doctrine  which  is 
not  in  the  least  in  question,  and  is  very  thoroughly  estab- 
lished. But  if  the  trustee  has,  under  the  will  or  other 
instrument  which  created  the  trust,  a  legal  interest  in  land 
which  is  not  boimd  by  the  trust  at  aU,  then  the  Court  of 
Equity  has  no  power  to  lay  hold  of  that  legal  interest  or  to 
assert  anything  in  the  nature  of  a  lien  or  charge  upon  it  in 
order  to  recoup  the  breach  of  trust." 

IliLUSTBATIONS   OP   PaBAGBAPH    (3). 

1.  It  seems  to  be  clear  that,  apart   from  s.  45  of  the  Whether 
Trustee  Act,  1893  (56  &  57  Vict.  c.  53),  beneficiaries  have  interest  of 
no  right  to  demand  that  the  interest  of  a  beneficiary  who  ^oman 
has  been  party  to  a  breach  of  trust  shall  be  impounded  to  restrained 
make  good  the  loss  to  the  trust  estate  where  she  is  a  married  pat^^^n^b© 
woman  restrained  from  anticipation  {q).     It  is  however  sub-  impound^l. 
mitted  that  s.  45  of  the  Trustee  Act,  1893,  enables  the  court, 

(n)  Fox  V.  BucUey,  3  Ch.  D.  511.  (o)  8  Sim.  180. 

{p)  32  Ch.  D.  597  ;  and  see  also  HcdlM  v.  Hallttt,  13  Ch.  D.  232, 
and  Re  Akerman,  Akerman  v.  Akerman,  [1891]  3  Ch.  212. 

(g)  Stanley  v.  Stanley,  7  Ch-  D.  589  ;  Hale  v.  Sheldrake,  60  L.T.  291. 
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Art.  81.  in  the  exercise  of  its  discretion,  to  entertain  such  a  demand 
where  the  breach  has  been  committed  at  the  instigation,  or 
at  the  request  or  with  the  written  consent  of  such  a  benefi- 
ciary. No  doubt  the  words  of  the  statute  confer  this  power 
on  the  court  for  the  indemnity  of  the  trustee,  and  not  for 
the  indemnity  of  the  other  beneficiaries,  unless  the  con- 
cluding words,  "or  person  claiming  through  him,"  can  be 
said  to  embrace  the  beneficiaries,  which  seems  doubtful. 
J  But  on  the  analogy  of  cases  in  which  creditors  of  a  trust 

business  have  been  allowed  to  stand  in  the  place  of  a  trustee 
who  has  a  right  to  be  indemnified  out  of  the  trust  estate  (r), 
it  is  submitted  that  the  beneficiaries  ought  to  be  allowed 
by  way  of  subrogation  to  take  the  benefit  of  the  indemnity 
which  is  given  by  the  statute  to  a  trustee  in  cases  where 
that  trustee  is  unable  to  make  good  the  loss  himself.  If 
this  be  not  so,  it  is,  indeed,  a  strange  anomaly  that  the 
authors  of  the  Trustee  Acts  of  1888  and  1893,  should  have 
inserted  a  section  dealing  with  the  right  of  the  trustee  to 
impound  the  interest  of  a  beneficiary  particeps  criminis  by 
way  of  indemnity  to  himself,  but  should  have  omitted  tO' 
make  any  similar  statutory  provision  as  to  the  rights  of 
innocent  co-beneficiaries  to  set  off  the  loss  against  the  share 
of  the  beneficiary  in  fault. 


Art.    S2. ^Following    Trust   Property    into    the 
Hands  of  Third  Parties. 

If  trust  property  comes  into  the  hands  of  any 
person  inconsistently  with  the  trust,  he  will  be  a 
mere  trustee  for  the  persons  entitled  under  the 
trust ;  unless  he  or  some  person  through  whom 
he  claims  (s),  has  bond  fide  acquired  the  property 
for  valuable  consideration  and  without  receiving 


(r)  Sey  mipra,  p.  322,  lUust.  3. 

(.y)  Harriion  v.   Forth,   Pr.  Ch.   51  ;  Martim  v.   Joliffe,  Ainb.  313 ; 
McQueen  v.  Farquhar,  11  Ves.  478. 
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notice  before  the  transaction  was  completed  (f),     ^^'  82. 
that  the  acquisition  was  a  breach  of  trust,  and — 

(a)  has  got  the  legal  (as  distinguished  from  a 

mere  equitable)  title  (u) ;  or 

(b)  the  property  being  a  chose  in  action  (rr), 

consists  of  a  negotiable  instrument  (?^), 
or  an  instrument  which  was  intended 
by  the  parties  to  it  to  be  transferable 
free  from  all  equities  attaching  to  it  (z). 

Illustkations. 

1.  The  rule  enunciated   in  this  article  is  derived  from  Relative 
two  well-known  maxims,  viz. :  (1)  where  the  equities  are  "S^j^  *** 
equal  the  law  prevails  ;  and  (2)  as  between  mere  equitable  equitable 
claimants  qui  prior  in  tempore,  potior  in  jure  est.     In  fact,  claimants, 
where  one  of  two  innocent  parties  must  suffer,  then   as 
equity  is  not  called  upon  to  interfere  on  behalf  of  either  of 
them,  the  common  law  must  take  its  course,  and  he  who 
has  got  the  legal  estate,  or  its  equivalent,  will  take  priority 
over  him  who  has  a  mere  equitable  claim,  notwithstanding 
that  the  title  of  the  legal  claimant  may  have  accrued  after 
that  of  the  equitable  one.     The  rule  is  verj^  strikingly  and 
completely   illustrated   by   the   case   of    Cave   v.   Cave  (a). 
There  a  trustee,  who  was  a  sohcitor,  fraudulently  misappro- 
priated the  trust  fund,  and  with  it  bought  an  estate  which 
was  conveyed  to  his  brother.     The  brother  then  mortgaged 

(t)  Bassett  v.  Xosicorthy,  W.  &  T.  L.  C.  1  ;  Boursot  v.  Savage,  2  Eq. 
134 ;  Machreth  v.  Symmaiu^,  15  Ves.  349 ;  Pitcher  v.  Raidim,  7  Ch. 
App.  259  ;  London,  etc.  Co.  v.  Duggan,  [1893]  A.  C.  506  ;  and  as  to  the 
time  at  which  the  notice  is  effectual,  Lady  Bodmin  v.  Vanderbendy, 
1  Ver.  179 ;  Jones  v.  Thomas,  3  P.  Wms.  243  ;  Attomey-Generai  v. 
Goiter,  2  Eq.  Ca.  Abr.  685,  pi.  11  ;  More  v.  Jfahojc,  1  Ch.  Ca,  34. 

(m)  See  per  Lord  Westbuby,  Philtips  v.  PhUlips,  4  D.  F.  &  J.  208. 

(x)  Turton  v.  Benson,  1  P.  Wms.  496 ;  0>-rf  v.  White,  3  Beav.  357 ; 
Mangles  v.  Dixon,  3  H.  L.  Cas.  702 ;  Boering  v.  Doeriug,  42  Ch.  D. 
203. 

(y)  Anon.,  Com.  Rep.  43. 
^  (z)  Be  BlaMey  Co.,  3  Ch.  App.   154;  Re  General  Estates  Co.,  ib. 
758  ;  Crouch  v.  Credit  Fonder,  8  Q.  B.  374 ;  and  see  Judicature  Act, 
1873  (36  &  37  Vict.  c.  66),  s.  25. 

(a)  15  Ch.  D.  639 ;  and  see  also  Poicell  v.  London  and  Provincial 
Bank,  [1893]  2  Ch.  555. 
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Art.  82. 


Notice  of 
doubtful 
equity. 


Purchasing 
from  two  sets 
of  trustees 
who  are 


under  a 

contributory 

mortgage. 


the  property  by  legal,  and  afterwards  by  equitable  mort- 
gages, the  solicitor  trustee  acting  on  all  such  occasions  as 
the  solicitor  both  for  mortgagor  and  mortgagees.  The  parties 
beneficially  entitled  under  the  trust  claimed  to  follow  their 
trust  money  into  the  property  which  had  been  bought  with 
it,  on  the  ground  that,  as  the  solicitor  of  the  mortgagees 
had  notice  of  the  breach  of  trust,  that  notice  must  be 
imputed  to  the  mortgagees  themselves.  It  was,  however, 
held  that  as  the  solicitor  was  a  party  to  the  fraud,  notice  of 
the  equity  of  the  beneficiaries  could  not  be  constructively 
imputed  to  the  clients,  the  mortgagees,  as  the  conduct  of 
the  agent  raised  a  conclusive  presumption  that  he  would 
not  communicate  to  the  client  the  fact  in  controversy,  and 
that  consequently  their  equities  and  the  equity  of  the  bene- 
ficiaries were  equal;  whence  it  followed,  on  the  maxim 
"where  the  equities  are  equal  the  law  prevails,"  that  the 
legal  mortgagee,  having  the  legal  estate,  took  priority  over 
the  beneficiaries,  but  that  the  latter  took  priority  over  the 
equitable  mortgagees  because  their  equity  was  first  in  point 
of  date  {h). 

2.  To  deprive  a  person  who  has  acquired  for  valuable 
consideration  a  legal  right  to  property,  the  notice  of  a 
superior  equity  must  be  notice  of  facts  which  would  clearly 
show  the  existence  of  such  equity,  at  all  events,  to  a  lawyer. 
Thus,  a  bond  fide  purchaser  for  value  is  not  bound  by  notice 
of  a  very  doubtful  equity  ;  for  instance,  where  the  construc- 
tion of  a  trust  is  ambiguous  or  equivocal  (c). 

3.  So,  it  has  been  held  that  where  two  sets  of  trustees 
have  joined  in  advancing  money  on  a  contributory  mortgage 
(on  the  face  of  which  their  fiduciary  characters  appeared), 
and  they  sell  under  their  power  of  sale,  the  purchaser  is  not 
bound  to  see  that  each  set  of  trustees  get  their  due  pro- 
portion of  the  purchase  money,  on  the  ground,  apparently, 
that  the  purchase  money  is  not  the  debt,  but  only  a  security 
for  it  {d). 

(6)  See  also  Pitcher  v.  Hajvliiis,  7  Ch.  App.  259. 

(c)  Hardy  v.  Beeves,  5  Ves.  426  ;  Cordwell  v.  Machri/l,  Anib.  516  ; 
Warwick  v.  Warivick,  3  Atk.  291  ;  but  see  and  consider  per  Lord  St. 
Leonards,  Thompson  v.  Simpson,  1  Dr.  &  War.  491. 

(d)  Be  Parker  and  Beech,  56  L.  J.  Ch.  .358,  sed  quart. 
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i.  So,  as  has  been  already  stated  (e),  where  a  trustee  has     Art.  82. 
-overdrawn  his  banking  account,  his  bankers  have  a  first  and 
paramount  lien  on  all  monies  paid  in  by  him,  unless  they  pJ^uJ"^^^^ 
have  notice,  not  only  that  they  are  trust  monies  (/),  but  trustee's 
also   that   the  payment  to   them   constitutes    a  breach  of  ^"g^^^^ 
"trust  (g).  accotint. 

6.  On  similar  grounds  it  has  been  held  that  in  order  that  Costs  paid 
a  sohcitor  of  a  trustee  may  be  debarred    from  accepting  trustee  to  "*° 
payments   out  of  the  estate  in  respect  of   costs   properly  his  solicitor, 
incurred,  notice  must  be  brought  home  to  him  that  at  the 
time  when  he  accepted  them  the  trustee  had  been  guilty  of 
a  breach  of  trust,  such  as  would  preclude  him  from  resorting 
to  the  trust  estate  for  payment  of  costs  (h). 

6.  The  subject  of  notice  is  now  governed  by  s.  3  of  the  Wliat  cousti- 
Conveyancing  Act,  1882  (45  &   46  Vict.  c.  39),  which  jg  t"tes  notice, 
retrospective,  and  therefore  the  old  cases  may  be  considered 
obsolete,  except  so  far  as  they  may  throw  light  on  the  con- 
struction of  the  new  rules.     Notice  is  usually  spoken  of  as 

either  actual  or  constructive.  Actual  notice,  under  the  new 
law,  is  defined  as  "an  instrument,  fact,  or  thing  which  is  in 
the  party's  own  knowledge."  Constructive  notice  is  defined 
as  "an  instrument,  fact,  or  thing  which  would  have  come 
to  the  party's  knowledge  if  such  inquiries  and  inspections 
had  been  made  as  ought  reasonably  to  have  been  made  by 
him,  or  which  (in  the  same  transaction  with  respect  to 
which  the  question  of  notice  arises)  has  come  to  the  know- 
ledge of  his  counsel,  solicitor,  or  agent  as  such,  or  would 
have  come  to  the  knowledge  of  his  solicitor  or  agent  if  such 
inquiries  and  inspections  had  been  made  as  ought  reasonably 
to  have  been  made  by  them." 

7.  With  regard  to  actual  notice,  knowledge  is  absolutely  Actual 
necessary.  Mere  gossip  or  report  is  not  sufl&cient.  Whether  "o^^i^e. 
the  notice  must  be  given  by  a  party  interested  or  his  agent 

(e)  Supra,  p.  355. 

(/)  Thoimo}i  V.  Clydesdale  Baiik,  [189.3]  A.  C.  282. 

(g)  Coleman  v.  Bucks,  etc.  Bank;  [1897]  2  Ch.  243 ;  Bank  of  Australasia  v. 
Murray- Ayndey,  [1898]  A.  C.  693 ;  Re  Spencer,  51  L.  J.  Ch.  271,  but 
^/.  Mutton  V.  Peate,  [1900]  2  Ch.  79. 

(A)  Be  Blunddl,  Blundell  v.  Blundell,  40  Ch.  D.  370. 
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Art.  82.  is  perhaps  doubtful.  Lord  St.  Leonards  seemed  to  think 
that  it  must.  Mr.  Dart,  on  the  other  hand,  doubted  it,  and 
said  it  is  one  thing  to  say  that  "  mere  flying  reports  are  not 
notice,  and  another  to  affirm  that  a  purchaser  could  not  be 
affected  by  a  deliberate  and  particular  statement  of  an 
adverse  claim,  unless  inade  by  a  party  interested.  The 
credibility  of  the  informant  must  surely  be  considered  ;  nor 
does  there  seem  to  be  any  reason  why,  where  notice  has 
been  given  to  the  purchaser  prior  to  the  commencement  of 
the  treaty,  the  court  should  not  consider  whether  such 
notice  must  not  have  been  present  to  his  mind  during  the 
treaty."  That  passage  was  written  by  Mr.  Dart  before  the 
passing  of  the  Conveyancing  Act,  1882  (45  &  46  Vict.  c.  39), 
and  that  statute  seems  to  adopt  his  view,  as  the  definition 
of  actual  notice  (therein  differing  from  the  definition  of 
constructive  notice)  does  not  state  that  the  instrument,  fact, 
or  thing,  must  have  come  to  the  party's  knowledge  in  the 
same  transaction,  nor  have  been  notified  by  a  party  interested. 
Indeed,  it  would  seem  that  actual  notice  is  entirely  a  matter 
of  evidence,  and  if  the  court  comes  to  the  conclusion  that  a 
party  had  in  fact,  at  the  date  of  the  transaction,  such  know- 
ledge as  would  operate  on  the  mind  of  any  rational  man,  or 
man  of  business,  and  make  him  act  with  reference  to  the 
knowledge  he  has  so  acquired,  then  he  will  be  taken  to  have 
had  actual  notice.  Whether  he  acquired  his  knowledge 
before  or  at  the  time  of  the  transaction,  and  whether  he 
acquired  it  from  a  party  interested  or  not  appears  to  be 
immaterial  (i). 

Constructive       g.  With  regard  to  constructive  or  imputed  notice,  on  the 
no  ice,  other  hand,  it  is  quite  clear  that  a  man  is  not  liable  for 

notice  acquired  by  his  counsel,  solicitor,  or  agent,  unless  it 
has  come  to  their  knowledge  in  the  very  transaction  with 
respect  to  which  the  question  of  notice  arises.  The  fact 
that  a  solicitor  has  been  in  the  habit  of  acting  for  a 
particular  person  cannot  reasonably  constitute  that  solicitor 
the  agent  of  the  client  to  bind  him  by  receiving  notices  or 
information  ;  for  apart  from  the  burden  which  it  would 
impose  on  the  memory  of  a  solicitor  non  constat  that  the 

(i)  Lloyd  V.  Banks,  .3  Ch.  App.  448  ;  and  see  also  London,  etc.  Co.  w 
Dtifjgan,  (189.3)  App.  Gas.  506,  and  Redman  v.  Rymer,  60  L.  T.  385. 
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client  may  not  have  ceased  to  regard  him  as  his  solicitor  (A).  Art.  82. 
It  has  also  been  held  that  constructive  notice  of  an  eqnity 
through  counsel,  sohcitor,  or  agent,  is  not  imputed  to  the 
client,  where  the  counsel,  solicitor,  or  agent  is  party  to  a 
fraud  which  would  be  exposed  if  he  had  communicated  the 
notice  to  his  client  (Z).  This  case  {Cave  v.  Cave)  must, 
however,  be  carefully  distinguished  from  the  earlier  cases 
of  Boursot  V.  Savage  (m),  and  Bradley  v.  Riches  {n),  which 
seem  at  first  sight  in  direct  conflict  with  it.  The  point  in 
Boursot  V.  Savage  was,  that  where  a  client  has  notice  of  the 
existence  of  a  trust,  and  intends  to  get  the  equitable  interests 
of  beneficiaries  from  them,  the  fact  that  he  gets  the  legal 
estate  from  a  trustee  who  happens  to  be  his  sohcitor,  does 
not  protect  him  if  the  sohcitor  forges  the  signatures  of  the 
beneficiaries.  For  he  had  notice  of  the  equitable  interests, 
and  the  fact  that  he  was  the  innocent  victim  of  a  forgery 
does  not  give  him  an  equal  equity  with  the  beneficiaries. 
In  Bradley  v.  Riches  the  point  decided  was,  that  the  pre- 
sumption that  a  solicitor  has  communicated  to  his  cHent 
facts  which  he  ought  to  have  made  known  is  not  rebutted 
by  proof  that  it  was  the  soHcitor's  interest  to  conceal  the 
facts.  There  the  fact  omitted  to  be  communicated  was  the 
existence  of  a  valid  mortgage  ;  whereas  in  Cave  v.  Cave 
the  fact  omitted  to  be  communicated  was  the  prior  com- 
mission of  a  fraud  by  the  sohcitor  himself  (o). 

9.  There  is  another  species  of  imputed  notice  mentioned 
in  the  Conveyancing  Act  of  1882,  of  quite  as  much  impor- 
tance as  that  mentioned  in  the  last  illustration,  viz.,  notice 
of  "  an  instrument,  fact,  or  thing  which  would  have  come  to 
the  party's  knowledge,  or  to  the  knowledge  of  his  sohcitor 
or  agent  (not  his  counsel),  if  such  inquiries  or  inspections 
had  been  made  as  ought  reasonably  to  have  been  made  by 
them."  Thus,  it  has  been  held  that  whenever  a  purchaser, 
mortgagee  or  lessee,  foregoes  his  strict  right  to  title,  whether 

(i)  Saffron  Walden  v.  Rayner,  14  Ch.  D.  406. 

{/)  Cave  \.  Cave,  15  Ch.  D.  639,  cited  as  the  1st  JUnstration  to  this 
Article. 

(m)  2  Eq.  134. 

(n)  9  Ch.  D.  189. 

(o)  And  see  also  and  dist.  Lloyd's  Bank  v.  BvUock,  [1896]  2  Ch. 
192. 
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Art.  82.  by  express  contract  or  even  by  not  negativing  implied  statu- 
tory  conditions,  he  runs  the  risk  of  having  constructive 
notice  imputed  to  him  of  anything  contained  in  any  of  the 
documents  which  he  ought  to  have  examined  (_2j).  It  must 
also  be  borne  in  mind,  that  notice  of  the  existence  of  a  deed 
affecting  the  title,  or  which  necessarily  affects  it,  is  notice 
of  its  contents  if  it  can  be  got  at.  "Of  course  there  may  be 
cases  where  the  deed  cannot  be  got  at,  or  for  some  other 
reason  where,  with  the  exercise  of  all  the  prudence  in  the 
world,  you  cannot  see  it,  and  then  there  will  be  no  construc- 
tive notice  affecting  the  title.  There  is  also  a  class  of  cases, 
of  which  I  think  Jones  v.  Smith  (q)  is  the  most  notorious, 
where  a  purchaser  is  told  of  a  settlement  which  may  or  may 
not  affect  the  title,  and  is  told  at  the  same  time  that  it  does 
not  affect  it,  and  in  such  cases  there  is  no  constructive 
notice.  Supposing,  as  in  Jones  v.  Smith,  you  are  buying 
land  of  a  married  man,  and  you  are  told  at  the  same  time 
that  there  is  a  marriage  settlement  but  that  it  does  not 
embrace  the  land  in  question,  you  have  no  constructive 
notice  of  its  contents.  Because,  although  you  know  there 
is  a  settlement,  you  are  told  it  does  not  affect  the  land  at 
all.  If  every  marriage  settlement  necessarily  affected  all  a 
man's  land,  then  you  would  have  constructive  notice ;  but 
as  a  settlement  may  not  relate  to  his  land  at  all,  or  only  to 
some  other  portions  of  it,  the  mere  fact  of  your  having 
heard  of  a  settlement  does  not  give  you  constructive  notice 
of  its  contents  if  you  are  told  at  the  same  time  that  it  does 
not  affect  the  land  "  (r).  A  similar  instance  of  the  same 
rule  occurs  in  the  case  of  mortgages,  where  the  purchase- 
money  is  expressed  to  be  advanced  by  several  mortgagees 
on  a  joint  account.  No  doubt  in  ninety-nine  cases  out  of  a 
hundred  such  mortgagees  are  trustees ;  but  as  there  is 
nothing  on  the  face  of  the  deed  to  show  that  the  money  is 
trust  money,  and  as  the  fact  of  persons  advancing  money  on 
a  joint  account  does  not  necessarily  imply  that  it  is  trust 
money,  a  purchaser  or  transferee  never  inquires  whether 
there  is  a  trust. 

(p)  Patman  v.  Harland,  17  Ch.  D.  355. 

(q)  1  Hare,  43. 

(r)  Per  Jessel,  M.R.,  Patman  v.  Harland,  nipra. 
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10.  In  addition  to  documents,  constructive  notice  may  be     Art.  82. 
imputed  to  a  purchaser  from  the  state,  appearance  or  occu- 

pation  of  property.  For  instance,  the  existence  of  a  sea- 
wall bounding  property  has  been  held  to  give  constructive 
notice  of  a  liabiUty  to  keep  it  in  repair  (s).  So  notice  of  a 
tenancy  is  notice  of  its  terms;  and  generally,  where  a 
person  purchases  property  where  a  visible  state  of  things 
exists,  which  could  not  legally  exist,  or  is  very  unlikely  to 
exist  without  the  property  being  subject  to  some  burden,  he 
is  taken  to  have  notice  of  the  nature  and  extent  of  the 
burden  (t). 

11.  If  an  alienee  of  trust  property  is  a  volunteer,  then  the  Absence  of 

estate  will  remain  burdened  with  the  trust,  whether  he  had  °**^^  ^^ 

not  protecl 

notice  of  the  trust  (it)  or  not  (x) ;  for  a  volunteer  has  no  a  voltmteer. 
equity  as  against  a  true  owner. 

12.  However,  some  transfers,  apparently  voluntary,  have  Transfer 
been  held  to  be  equivalent  to  ahenations  for  value.     Thus,  ?'""•" 
in  Thomdike  v.  Hunt  (y),  a  trustee  of  two  different  settle-  equivalent 
ments  having  applied  to  his  own  use  funds  subject  to  one  of  ^  alienation 
the  settlements,  replaced  them  by  funds  which,  under  a 

power  of  attorney  from  his  co-trustee  under  the  other,  he 
transferred  into  the  names  of  himself  and  his  co-trustee  in 
the  former.  In  a  suit  in  respect  of  breaches  of  trust  of  the 
former  settlement,  the  trustees  of  it  transferred  the  fund 
thus  replaced  into  court,  and  it  was  held  by  the  Court  of 
Appeal  that  the  transfer  into  court  was  equivalent  to  an 
ahenation  for  value  without  notice,  and  that  the  bene- 
ficiaries under  the  other  settlement  could  not  foDow  the 
trust  fund. 

13.  So  incumbrancers  on  a  fund  in  court  which  has  been  Part  of 

transferred  to  a  separate  account  before  the  incumbrances  V^^^^  ^°™^ 

T  1  ■  -111-  » ™  court 

were  created,  are  not  postponed  to  prior  eqmtable  ciauus  of  transferred 

other  beneficiaries  under  the  same  settlement,  subsequentlv  ^°  *  separate 

*  account. 

(#)  Moriand  v.  Cool;  6  Eq.  252. 
(0  Allen  V.  Seclham,  11  Ch.  D.  795. 
(m)  Maitsdl  r.  Jleaudl,  2  P.  Wms.  678. 
(x)  lb.  ;  SpitrgfOH  v.  Collier,  1  Eden,  65. 

(y)  3  D.  A;  J.  56;  and  see  Ccne  v.  Jeuiu^,  3D.   F.  &  J.  256 ;  and 
DatciOH  V.  Princf,  2  D.  ft  J.  41. 
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Art.  82. 


Purchaser 
with  notice 
from  pur- 
chaser 
without. 


Where 
<jquities  are 
equal  and  no 
legal  estate 
in  either 
claimant. 


discovered  (z).  For,  when  a  fund  is  carried  over  to  a 
separate  account  in  an  action  for  administering  the  trust, 
it  is  released  from  the  general  questions  in  the  action  and 
becomes  ear-marked  as  being  subject  only  to  the  questions 
arising  upon  the  particular  matter  referred  to  in  the  heading 
of  the  account  (a).  All  other  questions  are  in  fact  treated 
as  res  judicata.  That  fund  has  been  awarded  by  the  court 
to  the  parties  falling  under  the  heading  of  the  separate 
account,  and  it  is  too  late  for  others  to  try  to  upset  the 
court's  award.  It  is  in  fact  equivalent  to  a  transfer  of  the 
legal  estate  or  interest. 

a.  A  purchaser  with  notice  from  a  purchaser  without 
notice  is  safe  ;  for  if  he  were  not,  an  innocent  purchaser  for 
value  would  be  incapable  of  ever  alienating  the  property 
which  he  had  acquired  without  breach  of  duty,  and  such  a 
restraint  on  alienation  would  necessarily  create  that  stagna- 
tion against  which  the  law  has  always  set  its  face  (b). 

15.  Where  a  trustee,  holding  a  mortgage  (c)  or  a  lease  {d), 
deposits  the  deed  with  another  to  secure  an  advance  to 
himself,  the  lender  will  have  no  equity  against  the  cestuis 
que  trusts,  however  bona  fide  he  may  have  acted,  and 
however  free  he  may  have  been  of  notice  of  the  trustee's  fraud. 
For  he  has  not  got  the  legal  estate,  and  therefore  his  equity, 
being  no  stronger  than  that  of  the  cestuis  que  trusts,  the 
maxim,  "  Qui  prior  in  tempore,  potior  in  pire  est  "  applies. 

16.  On  the  same  principle,  where  a  trustee  has  wrongfully 
spent  trust  funds  in  the  purchase  of  property,  and  afterwards 
sold  such  last-mentioned  property  to  a  third  party  without 
notice,  then,  if  the  legal  estate  has  not  been  conveyed  to  the 
third  party,  the  cestuis  que  tnists  will  have  priority  over 
him  (e).     For   they  have   a  right    (as   has  been  shown  in 


(z)  Be  El/ton,  Bartlett  v.  Charles,  45  Ch.  D.  4n8. 

(«)  Per  Lord  Langdalk,  M.R.,  Re  Jervoiae,  12  Beav.  209. 

(h)  See  Brandlyn  v.  Ord,  1  Atk.  571  ;  Lowther  v.  Carlton,  2  ib.  242  ; 
Peacock  v.  Burt,  4  L.  J.  Ch.  33,  hut  the  doctrine  is  not  to  be  extended 
(WeM  London  Bank  v.  Beliance,  etc.  Society,  29  Ch.  I).  763. 

((•)  Newton  v.  Newton,  4  Ch.  App.  143  ;  and  Joyce  v.  De  Moleyns, 
2  J.  &  L.  374. 

(d)  Re  Morgan,  Pillyrem  v.  Pillyrem,  18  Ch.  D.  93, 

(e)  Frith  v.  Cartland,  2  Hem.  &  M.  417. 
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Art.  72)  to  follow  the  trust  fund  into  the  property  into     Art.  82. 
which  it  has  been  converted,  and  to  take  it  or  to  have  a 
charge  upon  it,  at  their  election  ;  and  as  their  right  was 
prior  in  time  to  that  of  the  third  party,  and  as  he  has  not 
got  the  legal  estate,  the  maxim  above  referred  to  applies  (/). 

17.  It  is  upon  this  principle  that  choses  in  action  are  Choses  in 
generally  taken  subject  to  all  equities  affecting  them.     Thus,  assigned 
in  Turton  v.  Benson  (g),  a  son,  on  his  marriage,  was  to  have  subject  to 
from  his  mother,  as  a  portion,  a  sum  equal  to  that  with  *"  equities, 
which  his  intended  father-in-law  should  endow  the  intended 

wife.  The  son,  in  order  to  induce  the  mother  to  give  him 
a  larger  portion,  entered  into  a  collusive  arrangement  with 
the  father-in-law,  whereby,  in  consideration  of  the  latter 
nominally  endowing  his  daughter  with  £3,000,  the  son  gave 
him  a  bond  to  repay  him  £1,000,  part  of  it.  This  bond, 
being  made  upon  a  fraudulent  consideration,  was  void  in 
the  hands  of  the  father-in-law,  and  it  was  held  that,  being 
a  chose  in  action,  he  could  not  confer  a  better  title  upon  his 
assignee. 

18.  Negotiable  instruments  are,  however,  an  exception  to  Negotiable 
the  rule  as  to  choses  in  action  passing  subject  to  all  prior  instruments, 
equities.     For  the  common  laiv,  with  regard  to  them,  adopted 

the  custom  of  merchants,  and  recognised  that  such  instru- 
ments were  transferable.  Consequently,  the  transferee  of  a 
negotiable  instrument  has  a  legal,  as  well  as  an  equitable, 
interest ;  and  where  the  equities  are  equal  he  is  protected 
against  prior  equities  by  his  legal  title  (h).  Of  course, 
however,  where  the  transferee  has  notice  (express  or 
imputed  [i) )  of  prior  equities,  he  will  be  postponed. 

(/)  And  see  as  to  deposit  of  shares  certificates  with  blank  transfers 
forming  part  of  a  trust  estate,  Poicell  v.  London  and  Provincial  Bank, 
[1893]  2  Ch.  555. 

(gr)  1  P.  Wm.  496. 

(A)  London  Joint  Stock  Bank  v.  Simmons,  [1892]  A.  C.  201.  It 
is  not  infrequently  a  task  of  difficulty  to  determine  whether  debentures 
issued  by  public  companies  are  negotiable  instruments  passing  free 
from  undisclosed  equities  or  not.  As  to  this,  the  reader  is  referred  to 
Be  Natal  Livestment  Co.,  3  Ch.  App.  355  ;  Be  General  Estalea  Co.,  ib. 
757 ;  and  Be  Bomford  Canal  Co. ,  24  Ch.  D.  85. 

(t)  See  Lord  Sheffield  v.  London  Joint  Stock  Bank,  13  App.  Cas. 
333. 
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Art.  82.  19.  The   bond  fide   purchaser  of   an   equitable   interest^ 

without   notice   of   an   express   trust,    cannot    defend    his 

purchasers      position  by  subsequently,  and  after  notice,  getting  in  an 

from  trustees  outstanding  legal  estate  from  the  trustee ;  for  by  so  doing 

cannot  after    j^g   would   be  guilty  of   taking  part   in   a   new  breach   of 

legal  estate     trust  {k).     But  if  he  can  perfect  his  legal  title  without  being 

from  them,      a   party  to   a   new   breach  of  trust    (as,  for   instance,  by 

registering  a  transfer  of  shares  which  have  been  actually 

transferred  before  notice,  or  by  getting  in  the  legal  estate 

from  a  third  party),  he  may  legitimately  do  so  {I). 

{k)  Saunders  v.  Dehen,  2  Vem.  271  ;  Collier  v.  APBean,  34  Beav^ 
426  ;  Sharpies  v.  Adams,  32  Beav.  213  ;  Carter  v.  Carter,  3  Kay  &  J_ 
617. 

(I)  Dodds  V.  Hills,  2  Hem.  &  M.  424. 
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A. 

ABROAD, 

donee  of  power  of  appointing  new  trustee,  304. 

person  residing,  ought  not  to  be  appointed  a  trustee  as  a  general 

rule,  307. 
trustee  residing,  for  twelve  months,  may  be  superseded,  300. 
but  the  residence  must  be  for  an  uninterrupted  twelve 
months,  300. 

ACCELERATION 

of  trust  for  sale,  a  breach  of  trust,  159. 

ACCEPTANCE  OF  A  TRUST.    See  Disclaimer. 

acts  equivalent  to,  136  rf  seq. 
acquiescence,  136,  138. 

action,  allowing  to  be  brought  in  trustees'  name,  136,  138. 
allowing  name  to  be  used  in  relation  to  the  trust  propertv, 
conduct,  137.  136,  138. 

exercise  of  dominion,  137. 
express  acceptance,  137. 
interfering  with  trust  property,  137. 

unless  interference  plainly  referable   to   some  other 
ground,  137. 
joining  in  legacy  duty  receipt,  138. 
mere  promise  to  accept  not  sufficient,  135. 
probate,  accepting,  of  wLli  creating  the  trust,  137. 
rents,  collecting,  137. 
duties  of  a  trustee  upon,  Ibi  et  seq. 

bound  to  inquire  what  the  propeity  consists  of,  to  ascertain 
the  nature  of  the  trusts  and  to  go  through  the  documents 
and  notices  relating  to  them,  154. 
must  investigate  the  acts  of  predecessor,  155. 

not  allow  the  trust  fund  to  remain  in  the  sole  name  of 

co-trustee,  156. 
see  that  trust  funds  are  properly  invested,  156. 
result  of  not  searching  for  notices  of  incumbrances  may 
render  a  new  trustee  liable  to  incumbrancers,  156. 

ACCOUNTANT, 

trustee  may  employ,  in  cases  of  special  difBculty,  226. 
but  not  in  ordinary  cases,  226. 
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INDEX. 

ACCOUNTS, 

copies  of,  trustee  not  bovind  to  furnish  without  payment  of 

expenses,  255. 
duty  of  trustee  to  keep,  and  allow  beneficiary  to  inspect,  252. 
failure  of  trustee  to  keep,  253. 

may  have  to  pay  costs  to  the  hearing,  253. 
no  defence  that  trustee  was  illiterate,  253. 
inaccurate  but  bond  fide,  254. 

summons  for,  modern  practice  is  to  order  account  to  be  delivered 
oat  of  court,  the  costs  being  reserved,  254. 

ACCRETION, 

belongs  to  beneficiaries,  246. 
corpus,  and  not  income,  161,  162. 

ACCUMULATE, 

duty  of  trustees  of  infant's  property  to,  344. 

liable  for  compound  interest  if  they  do  not,  344. 

ACCUMULATION, 

direction  for,  until  a  given  age,  generally  futile,  279. 
forbidden  beyond  certain  prescribed  periods,  46. 
for  purchasing  lands,  further  modern  restriction  as  to,  47. 
trust  to  keep  up  a  policy  of  assurance  for  more  than  twenty-one 

years  is  valid,  Ee  Gardiner,  Gardiner  v.  Smith,  [1901]  1  Ch. 

697. 

ACQUIESCENCE.    See  Concurrence  ;  Laches. 

in  voluntary  trust  after  learning  its  true  nature,  73  et  seq. 

ACTIONS, 

trustees  bound  to  bring,  for  protection  of  trust  property,  if 
indemnified,  357. 
may  bring,  for  protection  of  trust  property,  150. 
should  in  general  act  jointly  as  to,  324. 

if  they  sever  in,  they  may  be  allowed  only  one  set 
of  costs,  324. 
aliter,  where  it  is  necessary  for  one  to  be 
plaintiff  and  the  other  defendant,  324. 
the  proper  plaintiffs  in,  against  third  parties,  relating 
to  the  trust  property,  150. 

ADMINISTRATION, 

costs  of,  in  discretion  of  court,  336  et  seq. 

direction  by  testator  that  trustee  shall  commence  action  for, 

not  binding  on  court,  337. 
order  for  general,  suspends  powers  but  not  duties  of  trustees, 

272  et  seq. 
summons  for  determination  by  judge  of  any  question  arising  in 

the  administration  of  a  trust,  3.30  ct  seq. 
under  what  circumstances  court  will  make  order  for  general, 

335  et  seq. 
when  trustee  is  justified  iu  commencing  action  for  general,  385 

et  seq. 
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ADVANCEMENT 
of  infants,  262. 

not  where  infant  merely  contingently  entitled,  262. 
wife  or  child.    See  Resultisg  Trust  (3). 

ADVERSE  TITLE, 

trustee  must  not  set  up  or  support,  238. 
See  Jus  Tebtil 

ADVICE, 

although  trustee  may  take,  he  must  exercise  his  own  judgment 

on  every  question,  222,  224  et  seq. 
judge,  of,  trustee  may  apply  for,  330. 

on  summons  under  R.  S.  C,  Ord.  LV.,  r.  3... 330. 
not  given  on  contingent  questions,  331. 
trustee  committing  breach  of  trust  in  pursuance  of  l^al  or 
technical,  how  far  indemnified,  222,  226. 
may  be  evidence  of  diligence,  188  n.  (c). 
valuer,  of,  as  to  advancing  money  on  mortgage,  how  far  it  pro- 
tects trustee,  215,  224. 

ADVISER, 

even  gratuitous  and  non-professional,  is  a  quasi-trustee,  251. 

ADVOWSON, 

trustees  for  purchase  should  not  buy  an,  161. 

AFTER-ACQUIRED  PROPERTY, 
assignments  of,  85  nn.  (h),  (o). 
covenants  to  settle,  15,  20,  27,  32. 

duty  of  trustee  to  enforce,  193. 

how  far  avoided  by  bankruptcy,  20  n.  (u),  85 — 89. 

AGENT, 

is  a  constructive  trustee,  if  the  agency  be  of  a  confidential 
nature,  131,  136. 
what  constitutes  a  confidential,  131. 
when  trustee  may  employ  an,  225  et  seq. 
See  Delegatiox. 
must  choose  the  agent  himself,  224. 

AGREEMENT  TO  CREATE  A  TRUST, 
creates  a  trust  if  based  on  value,  16. 

ALIEN 

may  be  a  cestui  qiie  trust,  62. 
trustee,  307. 

ALIENATION, 

discretionary  trust  on,  for  benefit  of  alienor  and  others,  effect 

of,  281,  282. 
gift  over  on,  281. 
restraint  on,  281  ef  seq. 

ALLOWANCE.    See  Remuneration  ;  REDiBuasEMEXT. 
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ANIMALS, 

trust  for  benefit  of  certain  animals  useful  to  man  may  be  enforce- 
able as  a  charity,  62,  n.  (s). 
for  the  benefit  of,  not  A'oid  except  so  far  as  it  may  trans- 
gress rule  against  perpetuities,  64. 
but  not  enforceable  if  trustee  declines  to  carry  it  out,  63. 
may  be  good  as  charitable  trust,  though  not  limited  in 

point  of  time,  64. 
no  American  decisions  on  the  point,  65,  n.  (i). 

ANNUITY, 

charged  on  capital,  how  borne,  180. 

person  for  whom  an,  is  directed  to  be  purchased  may  claim 
capital  money,  277. 
even  though  anticipation  be  restrained  on  pain  of  forfeiture, 

277. 

ANTICIPATION,  RESTRAINT  ON, 
generally  void,  48,  281. 

aliter,  in  case  of  pay,  pensions  or  property  inalienable  by 

statute,  41  et  seq. 
aliter,  in  case  of  married  woman  during  coverture,  48,  281. 
married  woman  restrained  from,  cannot  release  a  breach  of 
trust,  372. 
even  if  lireach  caused  by  her  husband,  372. 
expression  of  settlor's  wish,  and  request  that  female  bene- 
ficiary should  not  sell,  imports,  22,  n.  (h). 
interest  of  married  woman  restrained  from,  who  instigates 

breach  of  trust  may  now  be  impounded,  375,  380. 
may  nevertheless  bar  estate  tail,  282. 

APPEAL 

by  trustee  is  at  his  own  risk,  335. 

APPOINTMENT  OF  NEW  TRUSTEE.    See  New  Trustees. 

APPORTIONMENT 

of  incomings  and  outgoings. 
See    Duties    op    Trustee   (3),   (5) ;   Tenant    for    Lifk 
Remainderman. 

APPRECIATION 

of  securities  is  capital  and  not  income, '161  et  seq. 

APPROPRIATION 

of  securities  to  answer  the  share  of  particular  beneficiary,  163. 
appropriated  share  may  be  paid  or  transferred,  when,  163. 
may  be  made  even  before  the  period  of  distribution,  164. 
once  pro^jerly  made,  one  appropriated  share  is  not  liable  to 

make  good  deterioration  of  another,  164. 
principle  on  which  the  court  acts  (see  lie  Beverley,  Watson  v. 
Watson,  [1901]  1  Ch.  681). 

ARTICLES, 

marriage,  construed  liberally,  94,  96. 

[4] 


INDEX. 

ATTORNEY.    See  Soucitor. 

appointed  by  beneficiary,  trustee  may  safely  pay  to,  271. 
trustee  may  appoint,  and  act  tkrough,  in  cases  of  necessity,  225. 

AUCTIONEER, 

is  a  trustee  of  a  deposit  paid  to  him,  132. 

trustee  may  allow  an,  to  receive  but  not  to  retain  deposit,  233l 

AUTHORITY, 

benefician',  of,  275  et  seq. 

See  Bexeficiary. 
trustee,  of,  256  et  seq. 

See  Powers  op  Trustee. 


B. 

BANK, 

trustee  may  deposit  in,  for  a  reasonable  time  pending  invest- 
ment, 233. 
six  months  said  to  be  the  maximum  period,  233. 

BANK  ANNUITIES.     See  Ixvestmext. 

BANKER, 

custody  of  trust  securities  may  be  confided  to,  198,  232. 
delegation  to,  of  right  to  receive  trust  money  is  good  in  certain 

cases,  228. 
liability  of,  for  parting  \dth  trust  fund  to  wrong  persons,  384. 
paramount  lien  of,  where  he  has  no  notice  of  the  trust,  393. 
trust  money  may  be  left  with,  for  a  reasonable  period  pending 

investment,  233. 
trustee  when  liable  for  failure  of,  233  et  seq. 

BANKRUPT  TRUSTEE, 

may  be  removed  by  court,  302. 

query,  whether  may  be  removed  hostilely  under  statutory  power, 

receiver  will  be  appointed  in  case  of,  357.  297. 

BANKRUPTCY, 

agent,  of,  does  not  make  money  of  his  principal  in  his  possession 

liable  to  be  divided  among  his  creditors,  352. 
settlement  of  future  acquired  property,  effect  upon,  85. 
settlor  of,  effect  on  settlement,  85 — 87. 

in  no  case  invalidates  it  as  against  purchasers  for  value 
from  the  beneficiaries,  86. 
trust  for  personal  enjoyment  notwithstanding  is  invalid,  48. 
cUiter  where  trust  is  until,  and  then  over,  48. 
unless  the  bankrupt  was  settlor,  48. 
trustee  of,  149  et  seq. 

should  prove  against  his  own  estate,  193. 
trust  property  not  liable  to  his  creditors,  149. 
aliter  if  it  cannot  be  traced,  352. 

ARE  TRUSTEE, 

meaning  of,  286,  n.  (g). 
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BAERING  ENTAIL, 

married  woman  restrained  from  anticipation  is  capable  of,  282, 

BEARER, 

custody  of  securities  payable  to,  198. 

trustee  should  not  obtain  stock  certificates  payable  to,  201. 

BENEFICIARY, 

assign  of,  is  in  no  better  position  than  his  assignor  if  latter  is 

indebted  to  estate,  387. 
concurrence  of  in  breach  of  trust,  367.     See  Breach  of  Trust. 
debt  owing  from,  to  trust  estate,  387. 
definition  of,  1. 
failure  of,  152. 

identity  of,  trustee  liable  for  mistake  as  to,  217 — 220. 
impounding  beneficial   interest   of,    to   make  good   breach   of 

trust,  379,  386  et  seq. 
instigating  breach  of  trust  may  have  to  indemnify  trustee,  375. 

and  also  co-beneficiaries,  382,  386—389. 
laches  of,  may  be  a  bar  to  relief,  371. 
liability  of,  who  is  privy  to  a  breach  of  trust,  382,  390. 

See  Breach  of  Trust. 
liability  of,  to  indemnify  trustee — 

for  expenses  and  disbursements,  320. 
where  he  has  instigated  breach  of  trust,  374 — 379. 
married  woman,  who  has  instigated  breach  of  trust,  liability  of, 
to  co-beneficiaries,  389.  372,  375,  380,  389. 

trustee,  372,  373,  375,  380. 
mistake  of  trustee,  as  to  identity  of,  217  —220. 
overpaid,  how  far  liable  to  refund,  388. 
party  to  breach  of  trust,  liable,  382. 

and  may  have  to  indemnify  trustee,  374 — 379. 
persons  capable  of  being,  62  et  seq. 
aliens,  62  et  seq. 
animals,  64 
corporations,  64. 
married  women,  63. 

invention  of  separate  use  to  protect,  63. 
no  human  beneficiary,  trust  not  necessarily  illegal  if  trustee 
willing  to  carry  it  out,  63. 
trust  to  keep  tombs  in  repair,  must  be  limited  within 

rule  against  perpetuities,  64. 
view  of  the  American  Courts,  64,  65. 
power  of  beneficiaries  collectively  in  special  trust,  276. 
direction  to  settle  on  daughters,  278. 

on  daughters  and  their  issue,  278. 
may,  where  all  sui  juris,  put  an  end  to  trust,  276,  279. 

rule  in  Saunders  v.  Vautier,  279. 
property  vested  at  twenty-one,  but  payable  at  twenty-five, 
may  be  demanded  at  twenty-one,  279. 
aliter  where  intermediate  interest  does  not  go  to'sarae 
beneficiary,  277. 
purchase    of   annuity   directed,   beneficiary    entitled    to 
purchase  money  in  place  of  annuity,  277. 
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BENEFICIARY— continued. 

power  of  beneficiaries  collectively  in  special  trust — continued. 
sell,  direction  to,  may  be  stayed  by  beneficiaries  collectively, 

278. 
power  of  one  of  several  beneficiaries  in  a  special  trust,  280. 
alienate,  may,  his  share  and  interest,  281. 

unless  a  married  woman  restrained  from  alienation,  281. 
or  where  gift  over  to  another  on  alienation,  281. 
power  of,  in  simple  trust,  275. 

may  put  an  end  to  trust,  275. 

possession,  equitable  tenant  for  life,  how  far  entitled  to,  282. 
trustee  may  consult,  before  exercising  his  discretion,  223. 

BILL  IN  PARLIAMENT, 

trustee  may  oppose,  259. 

BONUS,  161.    See  Tenant  for  Life  ;  Remainderman. 

BORROWER, 

trustee  cannot  be,  of  tnist  fund,  however  good  the  security  may 
be,  238. 

BREACH  OF  TRUST,  341  etseq. 

acquiescence  in  by  beneficiary,  369,  371. 
beneficiaries,  liability  of,  for,  where  privy  to  a  breach,  382. 
how  far  bound  to  indemnify  trustees,  379. 

[See  infra,  sub-head  "  protection."] 
even  where  bound  to  indemnify,  not  bound  to  make  good 
trustee's  beneficial  interest,  if  any,  379. 
concurrence  of,  or  release  by  beneficiaries,  369,  et  seq. 

to  bind  beneficiary  he  must  be  sui  juris,  unbiassed  by  undue 
influence,  and  either  act  with  full  knowledge,  or  retain 
the  l)enefit  of  the  breach,  369,  372  et  seq. 
where  all  beneficiaries  have  not  concurred,  trustee   may 
have  right  of  indemnity  against  some  who  have  instigated 
breach,  370,  382. 
consent  to,  in  writing  may  render  a  beneficiary  liable  to  indem- 
nify trustee,  375. 
contribution,   trustees  generally  entitled  to,  inter  se,  374,  375 
lien  for,  on  costs  awarded  to  co-trustee,  376.  et  seq. 

court  will  compel  performance  of  duty,  or  prevent  the  commis- 
sion of  a  breach,  356  et  seq. 
criminal  proceedings  may  be  taken  with  leave  of   Attorney- 
General  where  breach  is  fraudulent,  358. 
depreciated  security,  not  necessarily  duty  of  trustee  to  realise, 

191. 

impounding  beneficial  interests  of  beneficiary  who  has  instigated, 

to  indemnify  trustee,  379  et  seq. 

where  beneficiarj-  a  ferae  covert,  380. 

impounding  beneficial  interest  of  beneficiary  who  is  party  to  a 

breach  of  trust  to  make  loss  good  to  trust  estate,  382 

et  seq. 
right  of  co-beneficiaries  to  take  priority  of  purchasers  and 
mortgagees  of  guilty  parties'  interest,  387. 
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BREACH  OF  TRJJ&T— continued. 

indemnity  against,  trustees  entitled  to,  from  co-trustee,  who  is 
also  a  beneficiary,  or  who  has  acted  fraudulently,  or  was 
solicitor  to  the  trust,  375 — 377. 
or  from  a  beneficiary  who  has  instigated  breach,  375. 
trustee  paying,  entitled  to  lien  on  costs  given  to  co-trustee, 
injunction  to  restrain  contemplated,  356.  376. 

mandatory,  to  compel  performance  of  duty,  356. 
neglecting  to  renew  lease,  357. 

sue  a  wrongdoer,  357. 
sale  at  an  undervalue,  357. 
same  persons  trustees  of  conflicting  trusts,  357. 
whether  misconduct  active  or  passive,  356. 
who  may  apply  to  the  court  for,  356. 
ignorant  or  illiterate  trustee,  by,  226. 
innocent  trustee  may  be  entitled  to  indemnity  from  less  innocent 

one,  377. 
instigator  of  breach  may  have  to  indemnify  trustee,  375,  379. 
laches  of  beneficiary  may  be  a  bar  to  relief,  371. 
liability  of  trustees  for,  joint  and  several,  348. 

notwithstanding  that  some  may  have  been  more  blame- 
worthy than  others,  348. 
rule  applies  to  all  persons  who  meddle  with  trust  property 
with  notice  of  the  trust,  348,  n.  {d). 
measure  of  the  trustee's  liability  for,  341. 

amount  by  which  the  trust  property  has  been  depreciated, 

341. 
cases  in  which  there  would  have  been  a  loss  apart  from 

breach  of  trust,  344. 
direction  to  invest  in  consols  disobeyed,  trustees  liable 
to  purchase  the  amount  of  consols  which  the  fund 
would  have  purchased  at  the  date  at  which  it  ought 
to  have  been  invested,  343. 
wrongfully  parting  with  trust  shares,  on  which  calls 
subsequently  paid,  343. 
interest  where  allowed,  342. 

where  he  has  received  interest,  342. 

ought  to  have  received  it,  342. 
accumulation  directed,  344. 
circumstances  under  which  simple  or  compound 

interest  will  be  allowed,  344. 
what  rate  will  be  allowed,  344. 
where  the  breach  was  for  trustee  s  private  advantage,  342. 
compound  interest  may   be   allowed   if   circum- 
stances justify  inference  that  trustee  has  made 
it,  346.  ' 
mere  neglect  to  withdraw  trust  funds  from  trustee's 
business  not  enough  to  render  him  liable  for 
compound  interest,  346. 
solicitor   trustee   using    the   trust    fund    in    his 

business,  not  charged  compound  interest,  346. 
where  circumstances  negative  the  inference  that 
trustee  has  made  compound  interest  he  will  not 
be  charge<l  it,  346. 
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BREACH  OF  TR\:S,T— continued. 

mortgage,  which  turns  out  to  be  an  insufficient  security  for  trust 
moneys,  342,  346,  347.. 
trustee  only  now  liable  for  sum  advanced  in  excess  of  what 
ought  to  have  been  advanced,  342,  346,  347. 
aliter  where  the  mortaged  property  of  a  kind  on  which 
no  advance  of  trust  money  ought  to  be  made,  347. 
trustee  when  entitled  to  option  of  taking  over  the  security 
himself,  348. 
property  wrongfully  acquired  with  trust  funds  becomes  subject 
to  the  trust,  351  et  seq. 
aliter  where  the  trust  fund  cannot  be  traced,  353. 
if  all  beneficiaries  sui  juris  they  can  elect  to  adopt  the 
property  so  acquired,  351,  352. 
aliter  if  not  sui  juris  or  if  one  objects,  351. 

in  that  case  projjerty  may  and  should  be  recon- 
verted by  trustees,  351,  353. 
where  partly  acquired  with  trust  fund,  and  partly  out  of 
trustee's  o\\ti  money,  beneficiaries  have  a  first  chaise, 

351,354. 
aliter  if  the  trust  fimd  cannot  be  traced  into  the  pro- 
perty so  acquired,  355. 
trust  fund  paid  into  trustee's  banking  account,  gives 
beneficiaries  a  lien  on  his  balance,  354. 
subject  to  banker's  lien,  355. 
protection  accorded  to  trustees  against  liability  for,  359  et  seq. 
concurrence  of,  or  release  by  beneficiaries,  369. 
contribution  from  co-trust«es  374. 
co-trustee,  protection  against  the  acts  of,  367. 
if  they  have  acted  reasonably  and  honestly,  359. 

provisions  of  Judicial  Trustee  Act,  1896,  as  to,  359. 
what  conduct  is  reasonable  and  what  unreasonable, 

360,361. 
indemnity  from  co-trustee  or  beneficiary  who  has  instigated 

the  breach,  374. 
release  by  beneficiaries,  369. 

Statutes  of  Limitation,  how  far  applicable  to,  362 — 366. 
accounts  more  than  six  years  old,  365. 
chaises,  how  far  applicable  to,  366. 
constructive  trusts,  in  cases  of,  366. 
defaulting  confidential  agents,  366. 
difficulty  of  construing  the  statute,  363. 
embezzlement  by  trustee's  agent,  365. 
failure  to  convert  as  directed  by  trust,  364. 
fund  expended  in  infant's  maintenance,  364. 
illegal  trust,  in  case  of,  366. 
inapplicable  where  trustee  retains  trust  property,  365. 

or  has  made  a  false  statement,  365. 
insufficient  security,  364. 
resulting  trusts  in  cases  of,  366. 
where  trustee  has  remotely  benefited  by  breach,  366. 
receiver  when  appointed,  358. 

retirement  of  trustee,  in  order  that  new  trustees  may  commit, 

199. 

[9] 


INDEX. 

BREACH  OF  TRVS,T— continued. 

set-oflF  of  gain  on  one  breach  against  loss  on  another  generally 
disallowed,  349,  350. 
aliter  where  the  two  breaches  are  only  items  of  the  same 

transaction,  349,  351. 
building  (without  authority)  on  the  trust  property  allowed 
to  set-ofF  gain  against  the  price  paid  to  the  builder,  349. 
solicitor  trustee,  how  far  liable  to  indemnify  co-trustees  who 

have  been  misled  by  his  advice,  378. 
third  parties,  liability  of,  for,  382 — 400. 

BRICKFIELD, 

trustees  should  not  advance  money  on  mortgage  of  a,  216. 

BROKER, 

when  trustee  liable  for  default  of.     See  Delegation. 

BUILDING  SOCIETY, 

investment  clauses  of  Trustee  Act  do  not  apply  to  funds  of  a, 

206,  n.  (e). 
BUSINESS.    See  Trade. 

conversion  of,  into  a  joint  stock  company,  trustees  cannot  in 
absence  of  express  authority,  accept  price  in  shares  or  deben- 
tures, even  by  leave  of  court.  Re  Morrison,  Morrison  v.  Morrison, 
[1901]  1  Ch.  701. 


0. 

CALLING  IN 

an  insufficient  security,  how  far  the  duty  of  trustees,  191. 

CALLS 

paid  by  trustees  on  shares  forming  part  of  trust  property  may  be 

recovered  by  them,  321. 
are  payable  out  of  capital,  and  not  out  of  income,  181. 

CANCELLATION  OF  SETTLEMENT,  66  et  seq. 

allowed  only  in  cases  of  fraud,  undue  influence,  or  mistake,  or  if 
the  object  of  the  trust  has  ceased  to  exist,  66  et  seq. 
the  fact  that  it  is  voluntary  makes  no  diflerence,  67. 
And  see  Undue    Influence  ;    Mistake  ;    Failure  of 
Consideration. 

CAPRICIOUS  TRUST, 

to  defer  the  enjoyment  of  property  by  any  person  void,  65. 

CARE, 

trustee  bound  to  exercise  reasonable,  188 — 199. 

See  Prudence. 
as  to  investments.    See  Investments. 

CATS, 

trusts  for  benefit  of,  how  far  valid,  64. 

CESTUI  QUE  TRUST.    See  Beneficiary. 
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CELAJIGE.    See  Incumbrance. 

no  resulting  trust  of  residue  after  payment  of,  105,  106. 
Statute  of  Limitations  applies  to  a,  366. 

tenant  for  life  paying  off,  is  entitled  to  be  recouped  out  of 
corpus,  130. 

CHARITABLE  TRUST 

not  confined  to  trusts  for  benefit  of  human  beings,  62,  n.  (s),  65. 
of  private  nature,  may  give  rise  to  a  resulting  trust,  105,  n.  (/:). 

CHATTELS, 

inventory  of,  should  be  made  and  kept  by  trustee,  198. 
trust  of,  may  be  declared  verbally,  52,  54. 

CHEQUE, 

imperfect  gift  of  a,  not  equivalent  to  declaration  of  trust,  36. 

CHILD.  See  Advancement  ;  Maintenance  ;  Resulting  Trust'(3)  ; 
Illegitimate  Children. 

CHOSE  IX  ACTION, 

now  freely  assignable,  40,  n.  {z). 
purchaser  of,  takes  subject  to  aU.  equities,  399. 
secus,  if  it  be  a  negotiable  instrument,  399. 

CLASS, 

ascertainment  of,  on  originating  summons,  330. 
power  of  disposal  among  a,  raises  a  trust,  20. 

CLERGYMAN, 

undue  influence  of,  70. 

COMMISSION.    See  Salary. 

COMPANY.    See  Investment  ;  Directors. 

COMPOUND  INTEREST,  340.    See  Breach  op  Trust. 

COMPROMISE, 

power  of  trustees  to  eflfect  a,  192. 

CONCURRENCE 

of  cestui  que  trust  in  breach  of  trust,  369  e<  seq. 
See  Breach  op  Trust. 

CONDITIONAL  GIFTS, 

how  far  they  create  trusts,  14,  n.  (c). 

where  there  is  a  condition  that  donee  shall,  at  request  of  trustee, 
stay  all  litigation,  it  is  trustee's  duty  to  make  the  request. 

193,  n.  (s). 
CONDITIONS, 

how  far  they  create  trusts,  22,  n.  (c). 
of  sale.    See  Sale. 

trustees  must  fulfil  alL    See  Duties  of  Trustee  (2). 
should  enforce  against  beneficiary,  193,  n.  (s). 
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CONFIDENTIAL  ADVISER 

a  constructive  trustee,  251. 

cannot  purchase  from  person  whom  he  is  advising  unless  latter 
be  separately  advised,  251. 

CONFLICTING  SETTLEMENTS, 

where  same  persons    are    trustees  of  both,   receiver  will  be 
appointed,  357. 

CONFORMITY.    See  Receipts. 

CONSENT, 

in  writing  of  beneficiary  to  a  breach  of  trust,  may  render  him 
liable  to  indemnify  trustee  to  the  extent  of  his  beneficial 
interest,  375,  379. 
where  required  must  be  obtained,  158. 

in  one  case  held  sufficient  where  given  ex  post  facto,  158, 

n.  (0- 
CONSIDERATION.    See  Valuable  Consideration. 
total  failure  of,  makes  trust  revocable,  66,  69. 
who  are  considered  parties  privy  to  the,  28  et  seq. 

CONSTRUCTION.    See  Executed  and  Executory  Trusts. 

questions  of,  may  be  determined  on  originating  summons,  330. 

CONSTRUCTIVE  TRUST  AND  TRUSTEE,  125  et  seq. 
confidential  agents  are,  131. 

what  constitutes  a  confidential  agent,  131. 
definition  of,  8. 

fraud,  property  acquired  by,  133. 
lease,  renewal  of,  by  one  of  several  beneficiaries,  125. 
mortgagee  in  possession  is  a,  130. 
mortgagor  under  equitable  mortgage  is  a,  129. 
partnership  liens,  132. 

profits  made  by  persons  in  fiduciary  positions,  125  et  seq. 
agents,  profits  made  by,  127. 

not  always  fiduciary  so  as    to  become  constructive 
trustees,  127,  131. 
directors  of  companies,  127. 

cannot  contract  with  company,  127. 
commissions  accepted  by,  127. 
joint  tenants,  127. 
mortgagees,  127. 
partners,  127. 

promoters  of  companies,  127. 
solicitor  purchasing  from  client,  128. 
tenant  for  life  receiving  money  by  way  of  solatium  for 

injury  to  the  inheritance,  126. 
tenant  for  life  of  leaseholds  renewing  lease  to  himself,  126. 
trustee  receiving  commission  from  solicitor,  126. 
renewing  lease  to  himself,  125. 
remainderman  is  a,  for  personal  representatives  of  tenant  for 

life  who  has  paid  off"  a  charge  or  calls  on  shares,  130. 
renewal  of  lease  by  one  of  several  beneficiaries,  125. 
resulting.    See  Resulting  Trust. 
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CONSTRUCTIVE  TRUST  AND  TRJJBTEE— continued. 

shareholders  who  have  received  dividends  uUra  vires  are,  for 

company,  133. 
stranger  knowingly  receiving  trust  fvinds  is  a,  133. 
summary  of,  101. 

tenant  for  life  who  pays  off  incumbrance,  is  entitled  to  a  con- 
structive trust  in  his  favour  on  the  inheritance,  130. 
third  parties  knowingly  meddling  with  trust  property,  133. 
vendor  and  purchaser  may  be,  for  each  other,  128. 

CONSULT, 

trustee  may,  one  of  his  beneficiaries  before  making  investment, 
223.    See  also  Advice. 

CONTINGENCY.    See  Trust  Property. 

court  will  not  generally  give  opinion  on  question  depending  on, 

331. 
CONTRACT.    See  Covenant. 

CONTRIBUTION 

among  trustees,  374,  375. 

as  general  nde  where  one  trustee  has  been  sued  for  breach  he  is 
entitled  to  contribution  from  co-trustees,  374  et  seq. 
where  one  has  been  guilty  of  fraud,  or  is  solicitor  to  the 
others,  he  may  have  to  bear  loss  exclusively,  374, 

376  et  seq. 
aliter,  where  no  fraud,  even  although  one  of  the  trustees 
may  have  indirectly  benefited  by  breach,  378. 
trustee  who  is    entitled    to   contribution  has   lien   for   such 
contribution  on  costs  awarded  out  of  the  estate  to  his  co- 
trustee, 376. 

CONTRIBUTORY  MORTGAGE, 

trustees  prohibited  from  investing  on  a,  213. 

CONTROL  OF  COURT, 

funds  under,  how  invested,  204. 

CONVERSION.      See  Following  Trust  Property  ;   Resulting 
Trust  (4). 
directed  by  instrument  which  whoUy  or  partially  fails,  to  whom 
property  results,  119  et  seq. 
directed  by  will,  property  results  as  unconverted,  120. 

even  where  testator  says  that  it  is  to  be  considered  as 
converted  for  all  purposes,  121. 
mere  power  to  effect,  124. 

person  to  whom  property  subject  to,  results,  holds  it,  as  con- 
verted, if  conversion  ought  to  take  place,  120 — 124. 
immaterial  that  conversion  has  not  in  fact  been  made  if  it 
ought  to  have  been,  121 — 124. 
same  ride  applies  to  property  subject  to,  under  instrument  inter 
vivos,  124. 

CONVICT, 

cannot  create  a  trust,  61. 

trustee,  estate  does  not  vest  in  administrator,  149,  n.  (s). 
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COPYHOLDS, 

how  far  capable  of  being  settled  by  way  of  trust,  43. 
trustee  can  demand  admission  to,  151. 
vesting  declarations,  not  applicable  to,  310. 

orders  of,  314. 
voluntary  covenant  to  surrender,  not  enforceable,  32. 

CORPORATION, 

cannot  be  cestui  que  trust  of  lands  except  by  mortmain  licence, 
how  far  able  to  create  trusts,  60.  62. 

stocks  of,  trustees  may  invest  in,  203. 

CORPUS  AND  INCOME. 

See  Tenant  for  Life  ;  Remainderman. 

COSTS, 

accellerating  trust  for  sale,  caused  by,  325. 
accounts,  of  summons  for,  254. 

of  copies  of,  255. 
administration  action,  of,  323,  336,  337. 
appointment  of  new  trustees,  of,  293,  294,  n.  (y),  324. 
depriving  trustee  of  his  costs,  a  severe  proceeding,  323. 
appealable,  323. 

only  proper  when  guilty  of  gross  misconduct,  323. 
incidence  of,  as  between  capital  and  income,  187. 
indemnity   against,  trustees    sometimes    entitled  to   personal, 

from  beneficiaries,  320. 
information,  of  procuring,  required  by  a  beneficiary,  255. 
lien  of  trustees,  for,  326. 

whether  applies  when  settlement  void,  326. 
"  no  order "  as  to  trustee's  costs,  if  so  expressed,  may  deprive 

him  of  right  to  reimbursement,  323. 
payment  into  court,  of,  333. 
retirement  of  trustee,  caused  by,  293. 
right  of  trustees  to  be  reimbursed  all  reasonable,  320 — 328. 

See  Reimbursement. 
severance  in  defending  or  commencing  proceedings,  extra  costs 

caused  by,  324. 
trustee  refusing  to  convey,  caused  by,  313,  n.  (e). 
imdue  caution  of  trustee,  caused  by,  333. 

unreasonable  conduct  of  trustee,  ground  for  depriving  him  of, 
expenses  disallowed,  325.  324. 

unsuccessfully  defending  an  action,  of,  325. 
where  trustee  owes  money  to  estate,  he  must  replace  it  before 

taking  his  costs,  327. 

CO-TRUSTEE, 

effect  of  special  protective  clause  as  to,  368. 

even  where  he  may  be  safely  permitted  to  receive,  he  must  not 

be  allowed  to  retain  trust  moneys,  220,  223,  237. 
opinion  of  Lord  Westbury  as  to  responsibility  for,  368. 
trustee  cannot  relieve  himself  of  responsibility  by  deputing  his 
duties  to,  220,  223,  237. 
retiring  in  order  to  enable,  to  commit  breach  of  trust, 

199,  368. 
when  trustee  answerable  for  defaults,  acts,  or  receipts  of,  367  et  se(j. 

r  14] 


INDEX. 

COURT, 

appointment  of  new  trustees  by,  295,  302  et  seq. 

See  New  Trustees. 
originating  summons  for  determination  by,  of  specific  questions, 
removal  of  trustee  by,  290  et  seq.  330. 

retirement  of  trustee  under  sanction  of,  293. 
securities  authorised  bv,  for  the  investment  of  funds  under  its 
control,  204. 
alleged  inconsistencv  between,  and  Trustee  Act,  1893,  s.  1 

...204,  n.  (6). 
trustee  instituting  administration  suit  in,  334  et  seq. 

not  justifiable  where  all  questions  could  be  solved  by  pay- 
ment of  fund  into  court  or  by  issuing  an  originating 
summons,  337. 
what  will  justify  a  trustee  in  instituting  a  suit  in,  334  et  seq. 
when  general  administration  will  be  ordered,  335  et  seq. 
trustee  may  applv  to,  for  directions  when  third  party  claims 

trust  property,  237—239. 
when  trustee  may  pay  into,  331  et  seq. 

effect  of  paying  trust  money  into,  337. 

generally,   trustees   must   not    pay  into   court  where 
question  can  be  determined  by  means  of  originating 
summons,  333. 
what  sufficient  justification  for  paying  into,  332  et  seq. 

to  enable  married  woman  to  assert  equity  to  a  settle- 
ment, 333. 
undue  caution,  333. 

where  beneficiaries  under  disability,  3.32. 
dispute  between  beneficiaries,  332. 
money  claimed  by  representative,  332. 
money  payable  in  default  of  appointment,  333. 
reasonable  doubt  or  claim,  333. 

COVENANT, 

to  settle,  raises  a  trust  when  based  on  value,  15,  20. 
aliter,  where  voluntary,  27,  32. 

but  covenantee  may  sometimes  get  damages  at  law,  28. 
bankruptcy  of  covenantor  before  covenant  performed,  20, 
n.  (m),  85—89. 
duty  of  trustee  to  enforce  against  settlor,  193. 

COVERTURE 

means  efi'ective  marriage,  281,  n.  (x). 

CREATION  OF  TRUST.     See  Express  Trust. 

CREDITORS, 

of  settlor  on  bankruptcy,  85. 

See  Bankruptcy. 
settlement  intended  to  defeat,  74  et  seq. 

See  Validity  (2). 
trustee  personally  liable  to,  of  business  carried  on  by  him,  322. 
but  may  generally   claim    reimbursement    out    of    trust 

estatej  322. 
creditors  may  stand  in  trustees'  shoes  by  way  of  subrogation, 

322. 
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INDEX. 

CTLEDITORS— continued. 

where  trust  is  for  payment  of  debts,  are  not  generally  cestuis  que 
trusts,  24  et  seq. 
aliter,  where  trust  is  to   take   efifect  only  after  settlor's 
death,  25,  n.  (q). 

CRIMINAL  PROCEEDINGS 
for  breach  of  trust,  358. 

CROWN.    See  Failure. 

CUSTODY 

of  trust  securities,  198,  232. 


D. 

DAMAGES 

may  sometimes  be  recovered  from  a  voluntary  settlor,   28, 

n.  {h) 
recovered  from  trustee  may  be  reimbursed  out  of  tru.st  estate 

321 
DEATH  OF  TRUSTEE,  284  et  seq. 

(1)  devise  of  trust  estates  prior  to  1882... 287. 

query,  whether  copyhold  trust  estates  may  not  still  be 

devised,  287. 
whether  devisee  could  execute  the  trust,  depended  on  the 

language  of  the  settlement,  289  et  seq. 

(2)  devolution  of  office  and  estate  on  death  of  survivor,  285 

law  prior  to  1882. ..286—288.  [et  seq. 

since  1881  devolves  on  legal  personal  representative,  285. 

aliter,  as  to  copyholds,  284,  289. 
special  executors  to  administer  trust  cannot  be  appointed 

285,  n.  (/) 
whether  legal  personal  representative  can  execute  trust 
depends  on  language  of  settlement,  286,  288  et  seq. 

(3)  survivorship)  of  office  and  estate,  284  et  seq. 

sale  by  survivor,  284  et  seq. 

survivor  can  execute  all  the  powers,  284  et  seq. 

DEBTS, 

may  be  the  subject  of  a  trust,  40. 
trust  for  payment  of,  when  illusory,  24  et  seq. 
trustee  may  release  or  compound,  191,  192. 
employ  collector  of,  232. 
should  exercise  reasonable  discretion  as  to  realisation  of, 

191,  192. 
generally  realise  within  a  reasonable  time,  189, 197. 
prove  on  bankruptcy  even  where  he  is  himself  the 
debtor,  193. 

DECEASED  TRUSTEE, 

representatives  of,  not  liable  either  to  beneficiaries  or  to  contri- 
bute to  judgment  obtained  against  co-trustee  where  deceased 
left  tnist  fund  properly  invested,  376,  n.  (c). 

aliter,  if  he  has  improperly  left  it  uninvested,  376,  n.  (c). 
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DECEASED  WIFE'S  SISTER, 

settlement  on  marriage  with,  when  valid,  69,  109. 

trusts  for  issue  by,  void,  49. 

when  void,  69,  109. 
will  in  favour  of  future  issue  by,  valid,  49. 

DECLARATION  OF  TRUST, 

imperfect  gift  not  construed  as  a,  36  et  seq. 
implied  froni  conduct,  34. 
what  is  a  prima  facie  valid.     See  Languagb. 
when  writing  necessary.     See  Writing. 

DECLARED  TRUST.    See  Express  Trust. 

DEFINITIONS, 

active  trustee,  10. 

bare  trustee,  286,  n.  (g). 

beneficiary,  1. 

breach  of  trust,  1. 

cestui  que  trust,  1. 

constructive  trust,  8. 

equitable  estate,  6. 

executed  trust,  94. 

executory  trust,  94. 

express  trust,  8. 

legal  estate,  6. 

party  privy  to  consideration,  28. 

passive  trustee,  10. 

simple  trust,  10. 

special  trust,  10. 

trust,  1  et  seq. 

trustee,  1. 

trust  property,  1. 

volunteer,  29. 

DELEGATION  OF  TRUST,  220—233. 

agent  to,  not  generally  allowed,  220  et  seq. 

aliter  where  authorised  by  trust,  or  where  it  is  practically 
unavoidable,  or  where  the  delegated  duty  involves 
no  discretion,  221,  225. 
where  delegated  act  is  receipt  of  money  by  banker  or 
solicitor  in  certain  cases,  229. 
to  receive  money,  even  where  allowable,  does  not  excuse 
trustees  from  seeing  that  it  is  promptly  paid  over  to 
them,  221. 
banker,  money  may  be  remitted  through,  232,  233. 

and  in  some  specified  cases  may  be  collected  by,  229. 
but  not  left  unnecessarily  for  a  long  time  in  his 
hands,  233. 
l)roker,  trust  for  sale  or  purchase  of  stock  exchange  securities 

may  be  delegated  to  a,  225. 
co-trustee,  to,  not  allowed,  220,  223,  237. 
custody  of  trust  securities,  198,  232. 
debt  collector  may  be  employed,  232. 
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INDEX. 

DELEGATION  OF  TB.V ST— continu.       -ed. 

discretion,  trustee  bound  to  exercise,^bts,  aan  choice  of  ae-PTif  wl^o,.^ 
delegation  allowed,  222.  ^      '      ^^^^ 

but  he  does  not  guarantee  the  peiieffeciformance   of   acr^^f^ 
duty,  222.  do^nts 

effect  of  s.  24  of  Trustee  Act,  1893,  as  to,  192. 

forbidden,  either  to  a  co-trustee  or  a  third  party,  ..        ggO  223  224 

aliter  where  authorised  by  trust,  220.  '        ' 

or  where  delegation  is  practically  necessar^)        ^r  221  225 

delegated  act  is  receipt  of  money  hy     '  .  bQT,T,p ' 

or  solicitor  in  certain  class  of  cases,  goQ 

or  the  delegated  duty  involves  no  discretion,  221,  ggr 

foreign  country,  acts  to  be  done  in,  may  be  delegated,  225. 

joining  with  others  in  a  sale,  232. 

judgment,  trustee  should  never  delegate  his,  223,  224. 

but  may  nevertheless  consult  his  beneficiaries,  223. 

or  experts,  224. 

must  choose  his  own  agents,  and  not  delegate  choice  to    <q 

solicitor,  224.  \ 

leasing,  power  of,  must  not  be  delegated,  224.  % 

reasonableness  is  the  true  test  of  the  validity  of,  222. 

receipt  signed  for  conformity,  does  not  make  trustee  responsible 

if  he  did  not  in  fact,  and  was  not  bound  in  law  to  receive 

the  money,  221,222. 

effect  of  Lord  St.  Leonard's  Act  as  to,  222.  i 

receive  trust  money,  to,  generally  a  breach  of  trust,  220,  228.  \ 

aliter,  where  practically  unavoidable,  231.  \ 

even  where  allowed,  trustees  must  j^romptly  see  that  it  is  \ 

paid  over  to  them,  221,  229,  233,  237.  \ 

statutory  authority  to  delegate  to  solicitor  or  banker  in 

certain  specified  cases,  229.  ^ 

sale,  trust  for  or  power  of,  must  not  be  delegated,  224.  \ 

aliter  in  case  of  stock  exchange  securities,  225.  \ 

skilled  advice,  how  far  trustee  may  rely  on,  226. 

must  form  his  own  judgment  in  every  case,  226. 

solicitor,  how  far  trustee  responsible  for  advice  of,  226. 

hoAv  far  trustee  may  delegate  the  receipt  of  money  to,  229. 

stewards  and  other  servants  may  be  employed  where  necessav}-, 

summary  of  law  as  to,  by  Kekewich,  J.,  222.  225. 

DELAY.    See  Laches. 

DEPRECIATED  SECURITY, 

not  necessarily  the  duty  of  trustee  to  call  in,  191. 

DEPRECIATION  OF   SECURITIES.     See  Breach  of  Trust  ; 
Investment. 

DEPRECIATORY  CONDITIONS  OF  SALE,  194,  265. 

DEVISE 

of  estate  to  trustee  sometimes  implied  if  trust  requires  him  to 

have  legal  estate,  141,  n.  (/). 
of  trust  estates,  285  ct  seq. 

no  longer  allowed,  unless  as  to  copyholds,  285  et  seq. 
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DEVISEE.    See  Resulting  Trusts. 

of  trustee,  when  he  could  formerly  execute  a  special  trust,  289. 

DEVOLUTION.    See  Death  op  Trustee. 

DILIGENCE. 

what  degree  of,  is  required  from  a  trustee,  188 — 199,  226, 

See  Negligexce. 

DIRECTION 

of  judge  obtainable  on  sununons,  330. 
words  of,  raise  a  trust,  18,  19. 

DIRECTORS  OF  COMPANIES 
are  constructive  trustees,  127. 

and  can  now  plead  Statute  of  Limitations,  362,  n.  (q). 
contribution  among,  for  breach  of  trust,  376,  n.  (6). 

DISABILITY 

of  cestui  que  trust  under  foreign  law,  219. 
meaning  of  persons  under,  276,  n.  (b). 

DISCHARGE, 

trustee  entitled  to,  on  completion  of  trust,  328  et  seq, 
not  entitled  to  a,  under  seal,  328  et  seq. 

DISCLAIMER,  134  et  seq. 
how  effected,  134  ei  seq. 
by  conduct,  135. 
deed,  135. 

refusing  probate,  136. 
married  woman,  by,  134,  n.  (b). 
not  prevented  by  promise  to  accept,  135. 
office,  of,  necessarily  operates  as  disclaimer  of  estate,  136. 
time  for,  135. 

DISCRETION, 

powers  involving,  cannot  be  delegated,  221,  225. 

but  trustee  may  consult  with  and  hear  the  arguments  of 
beneficiary  before  exercising,  223 — 226. 
trustee  should  exercise  a  reasonable,  190,  196,  226. 
trustee,  of,  will  not  in  general  be  interfered  with,  257. 

secus,  where  discretion  limited  to  time  and  manner,  258. 
or  where  discretion  illusory,  258. 
implied  discretionary  powers,  259. 
See  Powers  of  Trustee. 

DIVISION 

of  vested  shares  while  others  remain  contingent,  when  allowed, 

163. 
DOCUMENTS, 

how  far  trust,  may  be  allowed  to  remain  in  custody  of  trustee's 

solicitor,  232. 
trustee  may  generally  permit  co-trustee  to  have  custody  of, 

232. 
DOGS.     See  Andcals. 
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DOUBT, 

in  cases  of,  trustee  may  apply  to  the  court,  330. 

DOUBTFUL  EQUITY, 

notice  of,  does  not  bind  a  purchaser,  392. 

DUTIES  OF  TRUSTEES, 

acceptance  of  trust,  on,  154  et  seq. 

See  Acceptance, 
accounts,  must  produce  on  request  of  beneficiary,  253 — ^255. 

See  Accounts. 
beneficiary,  as  to  paying  to  the  right,  217 — 220. 

See  Mistake. 
care,  as  to  exercise  of  reasonable,  188 — 199. 

See  Negligence. 
corpus  ajid  income,  as  to,  pending  conversion  of  property  which 
ought  to  be  sold,  170 — 178. 
See  Tenant  for  Life  and  Remainderman. 

as  to  payment  of  costs,  charges,  and  expenses  out  of,  respec- 
^  tively,  178—188. 

See  Tenant  for  Life  and  Remainderman. 
delegation  of,  generally  unlawful,  220 — 233. 

See  Delegation  of  Trust. 
gratuitous  nature  of,  240 — 243. 

See  Remuneration. 
impartial,  trustee  must  be  between  beneficiaries,  160 — 165. 

See  Tenant  for  Life  and  Remainderman. 
income,  as  to  application  of,  pending  conversion  of  property 
which  ought  to  be  converted,  170 — 178. 
See  Tenant  for  Life  and  Remainderman. 
investment  of  trust  funds  as  to,  200 — 217. 

See  Investment  op  Trust  Funds. 
joint,  and  generally  incapable  of  being  performed  by  one  or 
more  only,  234—237. 
See  Joint  Nature  of  Trustee's  Duties. 
observance  of  express  directions  contained  in  the  settlement, 
necessity  of,  156 — 159. 
See  Settlement. 
outgoings,  as  to  what  are  payable  out  of  corpus  and  what  out 
of  income,  178 — 188. 
See  Tenant  for  Life  and  Remainderman. 
profit,  trustee  must  not  make  a,  out  of  trust  property,  243 — 262. 

See  Profit. 
repairs,  as  to,  179,  184,  185. 

See  Repairs  of  Trust  Property. 
reversionary  property,  should  generally  sell,  165 — 178. 

See  Reversion. 
wasting  property,  should  generally  sell,  165 — 179. 
See  Wasting  Property. 


E. 

EARMARK.    See  Following  Trust  Property. 
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ELECT, 

cestuis  que  trust  may,  to  adopt  breach  of  trust,  351,  352. 
person  cannot,  to  take  his  share  of  real  estate  directed  to  be  sold, 
unless  the  other  cestuis  que  trust  concur,  278. 
may,  to  take  money  bequeathed  upon  trust  to  purchase 
an  annuity  for  him,  277. 
can  elect,  even  though  forbidden  to  sell  or  alienate 
annuity,  277. 

EMPLOY, 

direction  to,  a  particular  person,  and  to  pay  him  a  salary  out  of 
trust  fund,  does  not  make  him  a  cedui  que  trust,  26. 

ENJOYMENT, 

attempt  to  fetter  generally  futUe,  48,  276,  281. 

ENTAIL, 

married  woman  debarred  from  anticipation  may  bar,  282. 

EQUITABLE  ESTATE, 
definition  of,  6. 

may  be  made  the  subject  of  a  trust,  7. 
postponed  to  legal  estate  where  latter  subsequently  acquired  for 

vjilnable  consideration,  and  without  notice,  391  et  seq. 
where  no  legal  estate  in  either  claimant,  they  rank  according  to 
date,  391,  398. 

EQUITABLE  MORTGAGE, 

is  subject  to  all  prior  equities,  391,  398  et  seq. 
mortgagor  a  constructive  trustee,  129. 
trustee  should  not  invest  on,  212. 

EQUITIES, 

trustee  should  not  invest  trust  money  on,  212. 
where  there  are  any,  the  legal  owner  is  a  constructive  trustee 
pro  tanto  imless  he  is  a  purchaser  without  notice,  128. 

EQUITY  TO  A  SETTLEMENT,  261,  333. 

ERROR, 

as  to  person  equitably  entitled,  trustee  liable  for,  217. 
of  judgment,  trustee  not  liable  for,  196. 

ESTATE  OF  TRUSTEE,  139—153. 

(1)  Cases  in  which  trustee  takes  any  estate,  139— 153. 

convey,  trust  to,  vests  legal  estate  in  trustees,  142. 
copyholds  or  leaseholds,  trustees  always  take  legal  estate 

imless  outstanding,  139  et  seq. 
freeholds,  prima  facie  trustees  take  no  estate  where  trust 
is  a  simple  trust  unless  given  to  their  "  use,"  139 

et  seq. 
aliter  where  the  trust  is  a  special  trust,  139  ef  seq. 
charge  of  debts  did  not  vest  the  legal  estate,  141. 
aliter  if  the  trustees  had  to  raise  and  pay  them, 

141. 

[21] 


INDEX. 

ESTATE  OF  TRVSTEE— continued. 

(1)  Cases  in  which  trustee  takes  any  estate — continued. 

freeholds,  etc. — continued. 

control  or  discretion  given  to  trustees,  gives  them 

legal  estate,  141. 
direction  to  pay  or  permit  beneficiary  to  receive 

gross  rents  aliter,  140. 
direction  to  pay  rents  vests  estate  in  trustees,  140. 
direction  to  permit  beneficiary  to  receive  net  rents 
has  same  effect,  140. 
freeholds  and  copyholds  in  one  trust,  142. 
implied  gift  to  trustees  where  no  express  gift  to  them,  141, 
power  of  sale,  vests  the  legal  estate,  142.  n.  (/). 

special  trust,  in,  trustees  always  take  legal  estate,  137  et  seq. 
surrounding  circumstances  may  vest  the  legal  estate  in 

trustees,  141,  n.  (/). 
use,  devise  to,  of  trustees  gives  them  the  legal  estate,  142. 

(2)  The  quality  of  estate  taken  by  the  trustee,  229  et  seq. 

clear  intention  to  vest  fee  in  trustees,  147. 
devise  to  their  use,  147. 

devise  to  use  of  trustees  in  trust  for  A.  for  life,  and 
after   his    death  direct  devise  to    C,   gives 
trustees  an  estate  only  during  A  .'s  life,  147. 
aliter;  where  they  are  to  stand  seised  for  such 
person  as  A.  shall  appoint  with  a  direct  devise 
to  C.  in  default  of  appointment,  147,  148. 
trust  to  convey  to  A.  gives  trustees  the  fee,  148. 
deed  construed  strictly  arid  will  liberally,  143  et  seq. 

but  deeds   not  construed  strictly  where  it  would 

involve  a  contradiction,  143,  145. 
grant  by,  to  trustee  and  his  heirs  passes  the  fee 
simple  even  where  a  less  estate  would  suffice,  144. 
devise  to  trustees  privid- facie  passes  the  fee  simple,  143. 
but  not  where  the  trust  merely  requires  an  estate 

pur  autre  vie,  144 — 146. 
nor  where  will  dated  before  Wills  Act,  143. 
unless  there  is  a  clear  intention  to  vest  it,  147. 
implied  devise  by  direction  to  executors  to  pay  rents  to 

separate  use  of  married  woman,  146. 
indefinite  terms  and  determinable  fees  abolished  by  Wills 

Act,  144,  n.  (<). 
larger  estate  than  necessary  not  implied  in  order  to  pre- 
vent the  operation  of  rule  in  SJielley's  Case  or  to  obviate 
the  failure  of  a  contingent  remainder,  146  et  seq. 
separate  use  of   married  woman,  trust  for,  only  gives 

trustees  an  estate  during  her  life,  146. 
trusts  requiring  the  fee  impliedly  give  them  the  fee,  146. 
indefinite  trusts  in  point  of  duration,  149. 
recurring  trusts,  148. 
secus,  before  Wills  Act,  147. 
to  convey,  148. 

maintain  infants,  147. 
mortgage,  147. 
pay  debts,  147. 
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ESTATE  OF  TRVSTEE— continued. 

(2)  The  quality  of  estate  taken  by  the  trustee — continiud. 

trusts  requiring  fee  impli^y  give  them  fee — continued. 
to  sell,  147. 

trust  to  "  stand  seised "  for  such  persons  as  A.  shall 
appoint,  148. 

(3)  devolution  of.    See  Devolution'. 

(4)  devise  of.     See  Death  of  Tkcstee  (3)l 

(5)  incidents  of,  at  law,  150  rf  seq. 

admitted  to  copyholds,  151. 
curtesy  and  dower,  151. 
entitled  to  custody  of  deeds,  151. 
liable  to  be  rated,  151. 

creditors  of  trust  business,  151. 
may  bring  actions,  150  rf  seq. 
not  entitled  to  vote  at  elections,  151. 
proving  in  bankruptcies,  151. 

(6)  on  failure  of  cestui  que  trust,  152,  153. 

formerly  trustees  took  realty  absolutely,  152,  153. 

aliter,  if  beneficiary  devised  the  property  to  other 
trustees  upon  void  trusts,  153. 
old  law  applied  to  constructive  trustees,  153. 
under  new  law  the  Crown  takes  absolutely,  153. 

ESTATE  TAIL.     See  Bakrixg. 

EVIDENCE, 

when  parol,  admissible  to  prove  an  express  trust,  52  et  seq. 
when  parol  eWdence  admissible  to  prove  or  disprove  a  resulting 
trust,  104,  107,  108.     See  Resultisg  Trust. 

EXECUTED  TRUSTS, 

construed  strictly,  94 — 100. 
definition  of,  94. 

enforced,  even  although  voluntary.     See  Voluxtaby  Trust. 
executed  trust  for  A.  for  life,  with  remainder  to  his  heirs,  prtnui 
fade  gives  A.  the  fee  under  the  rule  in  Shelley's  Ciue,  95  et  seq. 
instances  of,  95  ef  seq. 
otherwise  if  trust  merely  executory,  96. 

EXECUTOE, 

right  of^  to  prefer  creditors  before  decree,  273. 
court    cannot    appoint  person    to  perform    duties  of,   unless 
executorship  ended  and  executor  has  become  a  trustee,  305. 

EXECUTORY  TRUST, 

attempt  to  create  a  perpetuity  will  be  construed  so  as  to  eflFect 

as  far  as  possible  testator's  intentions,  99. 
construed  liberally,  94 — 100. 
definition  of  an,  94. 
distinction  between  construction  of  executory  trust  created  by 

will  and  one  created  by  marriage  articles,  97,  98, 
marriage  articles,  96. 

construed  strictly  where  parties  understood  the  terms  they 

used,  97. 
"  heirs,"  how  construed  in,  96. 
"  issue,"  how  construed  in,  97. 
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EXECUTORY  TRV ST— continued. 

only  enforced  if  based  on  value.      See  Voluntary   Trusts; 

Volunteer. 
powers  implied  in  executory  trusts,  97. 
will  be  construed  liberally,  even  where  executed  trust  in  same 

instrument  "  to  same  uses  "  must  be  construed  strictly,  99. 
wills,  97  et  seq. 

cases  where  strict  construction  would  make  trust  illegal,  99. 
direction  to  settle  on  A.  for  life  without  impeachment  of 
waste  negatives  Shelley's  Case,  98. 
so  does  explanation  of  settlor's  intention  which  would 
be  defeated  if  rule  in  Shelley's  Case  were  applied,  98. 
intention  of  the  testator  is  to  prevail,  97  et  seq. 
"  issue,"  how  construed,  97  et  seq. 

EXPECTATION, 

mere  words  of,  will  not  raise  a  trust.     See  Language. 

EXPECTATIONS, 

agreement  to  share,  valid,  41. 

EXPENSES, 

direction   to  pay,   does  not  make  employees  cestuis  que  trust, 

26  et  seq. 
out  of    what  fund   payable.     See   Tenant    for    Life     and 

Remainderman  . 
reimbursement  of  trustees,  320,  328.    See  Reimbursement. 

EXPLANATION,  words  of.    See  Language. 

EXPRESS  TRUST, 
analysis  of,  12. 
construction  of,  94 — 100. 
creation  of,  14  ei  seq. 

formalities  immaterial  when  trust  based  on  value,  30. 
covenant  to  create  sufficient,  15,  30. 
failure  to  appoint  trustee  immaterial,  30. 
formalities  material  where  trust  voluntary.  See  Voluntary 

Trust. 
language.    See  Language. 
object.    See  Illegal  Trusts. 
validity.     See  Validity. 
writing,  when  necessary.     See  WRITING, 
definition  of,  8. 

illusory,  when  only  intended  for  convenience  of  creator  of  the 
trust,  24—27. 


F. 

FAILURE, 

cestuis  que  trust,  of,  152. 

Crown  now  takes  realty,  152. 
takes  personalty,  153. 
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'FAILU'R'E^-contittued. 

cestuis  qite  trust,  of — continued. 

formerly,  where  trustees  were  trustees  for  other  trustees, 

the  latter  took,  153. 
mortgage,  upon  failure  of  mortgagor's  heirs,  formerly^took 

absolutely,  153. 
trustee  formerly  took  realty  absolutely,  152. 
of  object  (e.g.,  marriage)  with  reference  to  which  the  trust  was 
created,  66,  69. 
trust  by  lapse,  etc.     See  Eesultixg  Trust. 
trustee,  of,  does  not  afifect  the  triist,  30. 

FAIEXESS, 

duty  of  trustees  to  observe,  between  cestui  que  trust,  160— 165. 

FAVOUR, 

trustees  must  not  unduly,  one  cestuis  que  trust,  160 — 165. 
See  Tenant  for  Life  axd  Remainderman. 

FEE  si:mple, 

when  the  trustee  takes,  143  et  seq. 
See  Estate  op  Trustee. 

FELON, 

estate  of,  trustee  does  not  vest  in  administrator,  149,  n.  (s). 
trustee,  unfitness  of,  304. 
whether  he  may  be  a  settlor,  61. 

feme  covert.    See  Married  Woman. 

FIDUCIARY  PERSONS, 

are  constructive  trustees,  131,  316. 

gratuitous  advisers  are,  and  cannot  profit   by  reason  of   the 
confidence  reposed  in  them,  251. 

FINES, 

on  renewal  of  leases,  how  payable,  186. 

FOLLOWING  TRUST  PROPERTY, 

(1)  in  the  hands  of  the  trustee,  351  et  seq. 

investment  in  unauthorised  securities,  the  latter  became 

subject  to  the  trust,  352. 
money  produced  by  wrongful  sale  of  trust  chattels,  352. 
purchase  of  land  not  authorised  by  trust,  353. 

trustees  may  sell  again  if  any  of  the  cestuis  que  trusts 
join,  353. 
trust  property  mixed  with  trustees'  private  property, 

351,  853,  et  seq. 
cestuis  que  trusts  have  a  charge  on  the  entire  property 

if  their  portion  can  be  traced,  352,  354,  355 . 
if  the  trust  property  cannot  be  traced  into  the  mixed 
property,  cestuis  que  trusts  have  no  charge,  351, 

353,  355. 
trxist  money  paid  by  trustee  into  his  bank,  bene- 
ficiaries have  lien  on  his  credit  balance,  354. 
trust  money  mixed  with  other  money  and  the  total 
spent  in  purchase  of  an  estate,  355. 
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FOLLOWING  TRUST  PROPERTY— contimted 
(2)  into  the  hands  of  third  parties,  390  et  seq. 

if  legal  estate  outstanding  the  priorities  rank  according 

to  time  of  acquisition,  391. 
if  neither  party  has  legal  estate,  they  take  in  order  of 
date,  391,  399. 
notice  of  doubtful  equity,  392. 
purchaser  with  notice  from  purchaser  without,  398. 
what  constitutes  notice,  393  et  seq. 
actuq.1  notice,  393  et  seq. 
constructive  notice,  394. 
if  third  party  a  volunteer,  or  where  property  is  merely 
equitable,  or  a  chose  in  action,  notice  not  neces- 
sary, 397. 
secus,  if  chose  in  action  is  negotiable,  399. 
if  third  party  has  no  notice  of  trust,  and  was  a  purchaser 
for  value,  the  priorities  of  him  and  beneficiaries  are 
primarily  determined  by  the  question  of  who  has  legal 
estate,  390  et  seq. 
if  third  party  has  notice  of  trust,  he  is  invariably  post- 
poned to  the  beneficiaries,  390. 
payment  by  trustee  out  of  one  trust  property  of  defal- 
cations on  another  trust  property,  397. 
purchaser  without  notice,  when  may  protect  himself  by 

subsequently  getting  in  outstanding  legal  estate,  400. 
where  part  of  fund  in  court  is  transferred  to  a  separate 
account,  that  is  equivalent  to  a  transfer  of  the  legal 
interest  so  as  to  free  it  from  other  equities  in  the  siiit, 

397. 
"FORECLOSED  SECURITY, 

profit  on  sale  of,  is  capital  and  not  income,  162. 

FOREIGN  LAND, 

how  far  capable  of  being  settled  by  way  of  trust,  76. 

FOREIGN  LAW, 

trustee  not  liable  for  ignorance  of,  causing  disability  in  cestui 
que  trust,  219. 

FORFEITURE, 

condition  of,  on  beneficiary  commencing  litigation  should  be 
enforced  by  trustee,  193,  n.  (s). 

FORGED  AUTHORITY, 

trustee  liable  if  he  pays  money  under,  to  wrong  person,  217. 
so  also  if  he  pays  on  the  faith  of  a  forged  marriage  certifi- 
cate, 218. 

FORMALITIES, 

immaterial  where  trust  based  on  value,  30  et  seq. 
material  where  trust  voluntary,  27  et  seq. 
See  Voluntary  Trust. 

FRAUD, 

converts  a  wrongdoer  into  a  trustee,  133. 
settlor,  of,  109—112, 
See  Resulting  Trust. 
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TRAVB— continued. 

trustee's  solicitor  or  agent,  of,  whether  trustee  liable  for,  288 

et  seq.    See  Delegation. 
whereby  a  settlor  is  induced  not  to  make  a  will  or  not  to  comply 
with  Statute  of  Frauds,  56,  58,  133,  n.  (d). 
by  one  of  two  joint  legatees,  57. 
whereby  a  settlor  is  induced  to  create  a  trust,  66,  70. 

FRAUDS,  STATUTE  OF.    See  Writinq. 

FRAUDULENT, 

breach  of  trust,  a  crime,  358. 

intention  of  settlor  does  not  estop  him  claiming  a  resulting 
trust,  109—112. 

FUTURE  PROPERTY, 

assignment  of,  is  nothing  more  than  a  covenant  to  assign  if  and 

when  it  comes  into  existence,  85,  n.  (m). 
assignment  of,  is  void  by  reason  of  bankruptcy  before  property 

comes  into  existence,  85,  n.  (o). 

G. 

GRATUITOUSLY, 

duty  of  trustee  to  act,  240  et  seq. 
exceptions  to  general  rule,  240. 

in  case  of  certain  constructive  trusts,  240. 
where  settlement  or  court  authorises  remuneration,  240. 
trustee  has  stipulated  for  it,  240. 

GAINER 

by  breach  of  trust  must  pro  tanto  indemnify  the  trustee,  374. 

GENERAL  ADMINISTRATION,  334  et  seq. 

See  ADMEflSTRATIOX. 

GIFT, 

imperfect  voluntary,  is  not  equivalent  to  a  declaration  of  trusty 
volvmtary,  when  it  raises  a  resulting  trust,  113  et  seq.  36. 

See  Resulting  Trust. 

GROUND  RENTS, 

freehold,  are  real  estate,  and  trustees  may  invest  on  mortgage 
of  them,  202,  n.  (y). 

GUARDIAN, 

undue  influence  of,  72. 

H. 

HAZARDOUS  SECURITIES, 

duty  of  new  trustee  to  realize,  154.     And  see  Investment. 

HORSES.    See  Animals. 

HOUSE, 

trust  to  keep  a,  shut  up,  is  void,  65. 
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HOWE  V.  LORD  DARTMOUTH, 

application  of  income  under,  pending  conversion,  170 — 178. 
rule  in,  165 — 178.    See  Tenant  for  Life  and  Remainderman. 

HUSBAND, 

imperfect  gift  by,  to  wife,  38. 

is  not  a  proper  person  to  be  appointed  a  trustee,  307. 


I. 

IDENTITY  OF  CESTUI  QUE  TRUST, 

trustee  is  responsible  for  mistake  in,  however  careful  he  may 
have  been,  217—220. 

IGNORANT  TRUSTEE 

as  responsible  for  want  of  ordinary  care  and  prudence  as  a  more 
educated  one  would  be,  226. 

ILLEGAL  TRUST,  43—58. 

And  see  Perpetuities;  Thellusson  Act;  Bankruptcy; 
Anticipation  ;     Illegitimate    Children  ;    Resulting 
Trusts  ;  Capricious  Trust  ;  Validity. 
void,  but  does  not  vitiate  other  trusts  in  the  same  settlement 
unconnected  with  it,  43  et  seq. 

ILLEGITIMATE  CHILDREN, 

trusts  by  deed  or  will  for  another's  future,  are  illegal,  49. 
for  settlor's  own  future,  are  illegal,  49. 
will  for  settlor's  own  future,  are  valid,  49. 

ILLUSORY  TRUSTS,  43  et  seq. 

direction  to  deal  with  property  in  a  particular  way  may  only  be 

for  benefit  or  convenience  of  person  giving  the  direction,  24. 
direction  to  employ  a  particular  person  gives  that  person  no 

right  to  insist  on  being  employed,  26. 
direction  to  pay  costs,  charges,  and  expenses,  gives  the  persons 
to  whom  they  are  to  be  paid  no  rights  as  against  the  property, 
26,  and  see  n.  (a). 
direction  to  pay  creditors  generally,  of  the  party  giving  the 
direction,  24. 
instances  in  which  the  creditors  may  acquire  rights,  25. 
trust  to  pay  creditors  after  settlor's  death  makes  them 
beneficiaries,  25,  n.  (q). 
grant  of  prize  money  to  a  Government  official  for  distribution^ 
does  not  make  the  soldiers  among  whom  it  is  distribuUible 
cestuis  que  trusts,  26. 

IMMORAL  TRUSTS.    See  Illegitimate  Children. 


IMPARTIAL, 

trustee  must  be,  160 — 166. 
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IMPEKFECT  GIFT,  29,  36.    See  Voluiitaby  Tkdst. 
at  common  law,  37,  n.  (/). 
by  delivery  of  scrip,  36. 

cheque,  36. 
memorandum  of  intention  to  give'a  debenture  bond,  36. 
in  favour  of  wife,  38. 
not  construed  as  a  declaration  of  trust,  29,  36,  and  36,  n.  (i). 

IMPLIED  TRUSTS,  12. 

IMPOUNDING  INTERESTS  OF  BENEFICIARIES, 

(1)  at  suit  of  other  beneficiaries — 

assigns  of  beneficiary  equally  liable  Avith  himself,  387. 
breach  of  trust,  to  which  beneficiary  was  privy,  386. 
debt  to  estate,  to  make  good,  383,  387. 

even  where  statute  barred,  388. 
derivative  shares,  right  applies  against,  387. 
innocent  overpayment  to  beneficiary,  how  far  rule  applies 

to,  388. 
legal  beneficial  interests,  rule  inapplicable  to,  389. 
married  woman  restrained   from  anticipation,  whether 

rule  applies  to,  389. 

(2)  at  suit  of  trustee  to  indemnify  him  against  claims  for  breach 

of  trust,  375. 
beneficiarj-  who  is  also  trustee  generally  bound  to  indem- 
nify co-trustee  to  extent  of  his  beneficial  interest,  376. 
beneficiary  who  has  instigated  breach  or  consented  in 
writing  to  it  may  be  liable  to  have  his  interest 
impounded,  375,  379. 
guilty  knowledge  essential,  379. 

especially  in  case  of  married  woman,  whether 

restrained  from  anticipation  or  not,  380. 

right  does  not  extend  to  make  good  beneficial  interest  of 

trustee  in  the  fund,  379. 

nor  to  cases  where  the  guilty  beneficiary  has  settled 

proceeds  of  the  breach  by  a  subsidiary  settlement, 

381. 
IMPROVEMENTS, 

necessary  for  enabling  settled  property  to  be  let,  186,  n.  (o). 
what,  a  trustee  may  make,  261. 

INCIDENCE  OF  EXPENSES,  178—188. 

See  Texant  for  Life  and  Remainderman. 

INCOME, 

life  tenant  not  always  entitled  to  the  whole,  170 — 178. 

See  Tenant  for  Life  and  Remainderman. 
trustee  should  not  favour  tenant  for  life  by  getting  a  larger 

income  at  a  risk  to  the  capital,  160,  210. 
what  outgoings  chargeable  to,  178 — 188. 

See  Tenant  for  Life  and  Remainderman. 

INCUMBRANCE, 

discharge  of,  by  tenant  for  life  creates  a  constructive  trust  in  his 
favour,  130. 
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INCUMBRANCE— co7i<m«e(^. 

how  borne  as  between  tenant  for  life  and  remaindermen,  179. 
trustee  paying  to  beneficiary  who  has  created  an,  on  his  interest, 

liable  to  incumbrancer  if  he  has  notice,  or  if  he  has  omitted 

to  search  trust  papers  for  notice,  156. 
trustees  not  bound  to  answer  inquiries  as  to,  created  by  any  of 

their  beneficiaries,  254. 

INDEMNITY, 

beneficiary  by,  to  trustee  for  disbursements  and  costs,  320. 
cases  in  which  one  trustee  who  is  mainly  to  blame  may  have  to 

give,  to  co-trustees,  375 — 377. 
gainer  by  or  instigator  of  breach  of  trust  must  give,  to  trustee, 

375—379. 
INFANT 

cannot  generally  be  a  settlor,  59. 
except  by  leave  of  court,  59. 
disability  of,  to  assent  to  breach  of  trust,  372. 

See  Breach  of  Trust. 
may  be  a  trustee,  306. 

but  cannot  execute  discretionary  trust,  306. 
repair  of  property  belonging  to,  185. 
where  cestui  que  trust  is  an,  the  trustee  may  pay  his  share  into 

court,  332. 
where  cestui  que  trust  is  an,  the  trustee  should  accumulate  his 
income,  344. 

INFLUENCE,  UNDUE     See^  Validity. 

trustees  must  not  use,  against  the  interest  of  a  cestui  que  trust, 

161. 
INFORMATION, 

expensive,  trustees  only  bound  to  furnish,  on  being  indemnified 

against  costs,  255. 
what,  trustees  are  bound  to  aflford  to  their  beneficiaries,  254. 

trustees  are  bound  to  give  to  parties  dealing  with  their 
beneficiaries,  255. 

INJUNCTION 

to  restrain  breach  of  trust,  356. 

INSTIGATOR  OF  BREACH  OF  TRUST, 
liability  of,  to  indemnify  trustees,  375,  379. 
must  have  known  that  the  act  was  a  breach,  379. 

particularly  in  the  case  of  a  married  woman,  380. 
must  recoiiiJ  loss  to  beneficiaries,  382 — 400. 
beneficiary,  trust  fund  lent  to,  383. 
forger,  384. 
.  retainer  of  beneficial  interest  to  make  loss  good,  386. 

applies  to  derivative  as  well  as  original  shares,  387. 
solicitor  knowingly  assisting  in  getting  fund  in  court  paid 
to  wrong  person,  385. 
receiving  and  retaining  trust  money,  385. 
third  party  with  notice,  383. 
trustees  de  son  tort,  384. 
no  liability  to  make  good  the  trustees'  beneficial  interest,  379. 
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INSUFFICIENT  SECURITY, 

how  far  it  is  the  duty  of  trustees  to  call  in,  191. 
rights  in  relation  to,  of  tenant  for  life  and  remainderman 
respectively,  172. 

INSURANCE, 

assignable  at  law  as  well  as  in  equity,  40,  n.  (s). 

duty  of  trustee  to  give  notice  of  assignment  to  himself  to  the 

insurance  company,  193,  n.  (t). 
premiums  for  life,  payable  out  of  income,  182. 
trustee  can  deduct  premiums  for  fire,  from  income,  198. 
not  bound  to  effect  a  tire,  198. 
but  may  do  so,  198. 

INTEREST, 

when  a  trustee  is  chargeable  with.     See  Breach  of  Trust. 

INVENTORY, 

trustee  of  chattels  should  make  and  keep,  198. 

INVEST, 

trustees  should,  trust  funds  within  six  months,  198,  n.  (y). 

INVESTMENT  OF  TRUST  FUNDS,  200—217. 

(1)  Cases  in  which  the  settlement  expressly  prescribes   the 
investments,  200  et  seq. 
authorised  investments,  investments  in,  may  be  a  breach 
of  trust  if  imprudent  haAing  regard  to  the  state  of  such 
investments,  209  et  seq. 
care  still  required  from  trustee  in  the  selection  of  invest- 
ments from  the  class  authorised,  201,  209  et  seq. 
degree  of  care  required,  210. 
construed  strictly,  206. 

direction  to  lend  to  a  stated  firm  does  not  autho- 
rise loan  after  a  change  in  the  members  of  the 
firm,  207. 
"  foreign  government  securities,"  207. 
"  invest  at  discretion,"  207. 
personal  security,  meaning  of,  208. 
"  place  on  security,"  207. 

"  place  out  at  interest  at  their  discretion,"  207. 
"retain  shares"  in  a  particular  company,  direction 
to,   does  not    authorise    purchase  of   additional 
shares,  207. 
securities  of  a  "  public  company,"  meaning  of,  208. 
conversion  of  a  settlor's  business  into  a  joint  stock  com- 
pany, court  no  jurisdiction  to  authorise  trustees  to 
accept  price  in  shares  and  del)entures.    See  Re  Morrismi^ 
Morrison  v.  Mcyrrison,  [1901]  1  Ch.  701. 
cottage  property,  mortgages  of,  214,  n.  (rf). 
debtor,  direction  to  leave  money  in  hands  of,  for  debtor's 

convenience  may  be  safely  obeyed,  209. 
imperative  direction  to  invest  on  imprudent  securities 
must  be  followed,  209. 
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INVESTMENT  OF  TRUST  FUNDS— cowiinwd 

(1)  Cases   in  which   the   settlement   expressly  "prescribes  the 

investments — continued. 
increase  of  income,  safe  security  should  not  be  sold  for 
purpose   of  investing  in  a  less  safe  authorised 
security  merely  to  procure,  210. 
unless  under  very  special  circumstances,  211. 
mortgage  of  real  estate,  means  a  reasonable  first  legal 
mortgage,  209  et  seq. 
accommodation  of  mortgagor,  made  for,  is  a  breach 

of  trust,  212. 
contributory  mortgage  inadmissible,  213. 
covenant  to  surrender  copyholds,  by  way  of,  inadmis- 
sible, 212. 
equitable  mortgage  inadmissible,  212. 
first  legal  mortgage,  is  confined  to,  212. 
long  leaseholds  may  be  regarded  as  real  estate  in 

certain  cases,  205,  213. 
proviso  that  trustees  will  not  call  in  debt  for  a  term 

of  years  inadmissible,  217. 
speculative  property  should  never  be  the  subject  of 
a  trust  mortgage,  202,  209,  216. 
brickfield,  216. 
china  clay  field,  216. 
manufactory,  216. 
sub-mortgage  allowed,  213. 

title,  how  far  trustee  responsible  for  defects  in,  of 
mortgagor,  216  ef  seq. 
•  value   of  proposed    mortgage  security,  how  to  be 
ascertained,  213. 
former  law,  213,  214. 
new  law  since  1888... 214  et  seq. 
•   precautions  to  be  observed  as  to  value  codified,  215. 
only  relate  to  value  and  not  to  prudence  of 
investing  on  a  mortgage  of  speculative 
property,  216. 
personal  security  generally  improper,  208. 

meaning  of,  208. 
shares  of  trading  companies  inadmissible  in  absence  of 

express  power,  209. 
trade  speculations,  trustees  must  not  invest  in,  unless 

settlement  explicitly  authorises  them,  209. 
varying  without  due  cause,  212,  n.  (n). 

(2)  Cases  in  which  the  settlement  is  silent  as  to — 

care  nevertheless  required  in  selecting  statutory  invest- 
ments, 210. 
Colonial  stock,  202. 
Isle  of  Man  stock,  205. 
list  of  investments  authorised  by  statute,  201  et  seq. 

even  as  to  these  trustees  must  not  accept  certificates 

to  bearer,  201. 
nor  invest  in  such  of  them  as  settlement  expressly 

forbids,  200,  202. 
retrospective,  is,  205. 
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INVESTMENT  OF  TRUST  YJJ'SDS,— continued. 

(2)  Cases  in  which  the  settlement  is  silent  as  to — contimud. 
local  loans  debenture  stock,  205. 

mortgages  or  bonds  of  company  includes  debenture  stock 
price  above  redemption  value,  204.  205 

real  securities  includes  certain  long  leaseholds,  205. 

also  charges  under  Improvement  of  Laud  Act,  205. 
residuary  estate  settled  on  trust,  consisting  of  statutory 
securities,  need  not  be  converted  and  re-invested,  201. 
Settled  Land  Acts,  investment  of  capital  moneys  arising 

under,  206. 
trustee  must  exercise  a  reasonable  discretion  even  with 
regard  to  statutory  investments,  210. 

ISSUE, 

meaning  of,  in  marriage  articles,  97  n.  (n). 


JOINT  NATURE  OF  TRUSTEES'  DUTIES,  234  et  seq. 
"  acting  trustee  "  not  recognised  by  our  courts,  234. 
all  must  act  unanimously  in  general,  234. 

alitei-  where  court  or  settlement  directs  to  the  contrary,  234. 
or  as  to  receipt  of  income,  234. 

where  a  trustee  may  lawfully  delegate.    See  Dele- 
gation. 
cheques,  all  should  sign,  237. 
custody  of  trust  securities,  237. 
income,  generally  permissible  to  allow  one,  to  receive,  235. 

but  not  to  retain,  237. 
investments  must  be  made  in  joint  names,  235. 
majority  of  trustees  cannot  bind  minority,  234. 
aliter  in  case  of  charitable  trusts,  235  n.  («). 

or  trustees  of  a  manor  in  relation  to  enfranchisements, 

235  n.  (n). 
mortgagees,  all  must  be,  where  trust  money  advanced,  238. 

one  cannot,  therefore,  be  mortgagor,  238. 
receipts,  all  must  join  in,  235. 

effect  of  joining  in  receipt  for  sake  of  conformity,  236. 

JOINT  TENANTS, 

are  const^ucti^'e  trustees  for  one  another,  127. 
trustees  are,  284. 

JOURNEYS, 

trustee  may  recover  expenses  of  necessary.     See  Reimburse- 

HENT. 

JUDGMENT, 

trustee  not  liable  for  mere  error  of,  196. 

but  must  (however  ignorant  or  stupid)  act  up  to  the  ordinary 
standard  of  intelligence,  226. 

JUDICIAL  DIRECTION, 

right  of  trustee  to,  on  originating  summons,  330  et  seq. 
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JUDICIAL  TRUSTEE, 

accounts  of,  to  be  audited  every  year,  339. 
appointment  of,  by  court,  338 — 340. 

at  whose  request,  338. 

discretionary,  is,  339. 
inquiry  may  be  ordered  as  to  conduct  of,  339. 
officer  of  the  court  is,  339. 
remuneration  of,  338. 
rules  of  court  in  relation  to,  340. 
who  appointed,  338. 

JUS  TERTII, 

trustees  must  not  set  up,  238. 

may  appeal  to  court  to  relieve  them  from  trust,  238,  239. 
must  not  aid  third  parties  who  claim  the  estate,  238. 
opinion  of  Lord  Justice  Beuce,  contra,  239. 


L. 

LACHES.  And  see  Limitations,  Statute  of. 
cestui  que  trust,  of,  when  a  bar  to  relief,  371 . 
great  laches  will  bar  cestui  que  trust  even  in  an  express  trust, 

371. 

does  not  apply  where  the  circumstances  afford  no  ground 

for    implication    of    acquiescence,   notwithstanding 

long  lapse  of  time,  371. 

nor  where  beneficiary  ignorant  of  his  rights,  373  et  seq. 

the  doctrine  proceeds  on  implied  intention,  371. 

immaterial  in  the  case  of  a  settlement  void  under  13Eliz.  c.  5... 

75  n.  (e). 
long  dormant  grievance  will  not  be  entertained  if  it  would  cause 
general  inconvenience,  371. 
e.g.,  a  purchase  by  a  trustee  after  many  years,  371. 
or  an  account  after  a  long  period,  372. 

LANGUAGE, 

agreement  to  create  a  trust,  creates  one  if  based  on  value,  16,  20. 
condition,  words  of,  may  create  a  trust,  14,  n.  (c). 
covenant  to  create  a  trust,  16. 
direct  and  unambiguous  expressions,  14,  16,  18. 
"direct  him  to  apply,"  18. 
"  direct  that  my  real  estate  be  sold,"  18,  19. 
"  upon  trust,"  16. 
evincing  an  intention  to  create  a  trust,  14  et  seq. 
insufficient  to  raise  an  express  trust  may  yet  be  sufficient  to 
show  that  donee  was  not  intended  to  take  beneficially,  and  so 
raise  a  resulting  trust,  103,  104. 
power  of  selection  without  any  gift  over  in  default  of  exercise 
of  power  may  create  a  trust  in  favour  of  the  objects  of 
the  power,  15,  16,  20—22. 
aliter,  where  mere  power  to  appoint  as  distinguished  from 
power  to  select,  21,  22. 
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LANGUAGE— cmtinued. 

precatory  words  sometimes  create  trusts,  if  on  true  constructiou 
of  the  instrument  they  were  meant  to  be  imperative,  15 — 

18,  22. 
strong  modem  disinclination  against  construing  precatory 

words  as  imperative,  18,  23. 
uncertainty  as  to  subject  or  object  fatal  to  trust  depending 
on  precatory  words,  23. 
sometimes  illusory.    See  Illusory  Trusts. 
trustee,  non-appointment  or  failure  of,  immaterial  if  language 
shows  intention  to  create  a  trust,  19. 

LEASE, 

renewal  of,  trustee  cannot  obtain,  for  his  own  benefit,  245. 

even  where  landlord  has  refused  to  renew  to  the  trusty  245. 
fines  payable  on,  how  raised,  186. 
tenant  for  life  is  bound  to  obtain,  357. 
trustee  may  grant  a  reasonable,  260. 

not  grant  a,  to  himself,  247. 

LEGACY, 

agreement  to  share  an  expected,  41. 
may  be  assigned  on  trust  by  legatee,  33. 

LEGAL  ESTATE, 
definition  of,  6. 
importance  of,  7,  391. 
of    beneficiary  under    settlement,    cannot    be  impounded   or 

charged  to  make  good  breach  of  trust,  263. 
sometimes  implied,  141,  n.  (/). 

trustee  cannot  interfere  with,  of  remainderman,  263. 
when  vested  in  trustee,  139  et  seq. 

See  Estate  of  Trustee. 

LEGALITY 

of  express  object  of  the  trust,  43 — 58. 
Ayid  see  Perpetuities  ;   Thellusson  Act  ;  Bankruptcy  ; 
Illegitimate  Children. 

LIEN, 

banker,  of,  when  he  has  no  notice  of  trust,  393. 

cestui  que  trust  entitled  to  a,  on  the  share  of  a  co-cestui  que  trust 

guilty  of  connivance  in  a  breach  of  trust,  382,  386 — 389. 
in  case  of  fraud,  132 
raises  a  constructive  trust,  129,  132. 
trustee  entitled  to,  on  corpus  and  income  for  costs,  321. 

See  Reimbursement. 

LIMITATIONS,    STATUTE   OF,    362  et  seq.     See    Breach   of 
Trust  ;  Laches. 

LIS  PENDENS, 

for  general  administration,  suspends  trustee's  powers,  272  et  seq. 
but  not  until  judgment  given  or  receiver  appointed  or 
injunction  granted,  273, 
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LITIGATION, 

trustee  should  enforce  forfeiture  clause  against  beneficiary  who 
commences,  193,  n.  (s). 

LOSS  OF  TRUST  PROPERTY, 

trustee  not  liable  for,  by  theft,  unless  negligent,  197. 
aliter  in  case  of  forgery  or  fraud,  197. 

LUNATIC  SETTLOR, 

how  far  bound  by  settlement,  61. 

LUNATIC  TRUSTEE, 

appointment  of  new  trustee  in  his  place,  294  et  seq. 
vesting  trust  property  in  new  trustee  appointed  in  place  of,  316 

et  seq. 


M. 

MAINTENANCE, 

of  infants,  262,  269. 

allowed  even  where  father  is  a  wealthy  man,  262  n.  (/). 
power  only  applicable  in  cases  where  infant  would,  on 
attaining  twenty-one,  be  entitled  to  intermediate  income, 

270  et  seq. 
present  statutory  power  enables  allowance  not  only  for 
maintenance  and  education,  but  also  for  benefit  of  infant, 
sometimes  allowed  out  of  capital,  262.  269. 

trustee  may  generally  grant,  262. 
trust  to  apply  income  for  another's  gives  him  the  income  abso- 
lutely, 276  et  seq. 

MAJORITY 

of  private  trustees  cannot  bind  minority,  234. 

aliter  in  the  case  of  charitable  trusts,  235  n.  (n). 

MALA  FIDES, 

one  retiring  for  purpose  of  enabling  the  other  to  commit  a  breach 

of  trust,  199. 
trustees  liable  for,  199. 

MARRIAGE, 

consideration  of,  who  are  privy  to,  29,  31. 
general  restraint  of,  illegal,  50. 

second,  good,  50. 
partial  restraint  of,  good,  50. 
trusts  "  until "  are  good,  51. 

MARRIAGE  ARTICLES, 

agreement  in  to  settle  all  after-acquired  property,  binds  life 

policies  subsequently  affected,  20. 
construction  of,  very  liberal,  96  et  seq. 
create  trusts,  20. 
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MARRIAGE  SETTLEMENT, 

cannot  be  cancelled  for  misrepresentation  if    marriage  takes 

place,  74. 
on  second  marriage  of    widow,  trusts  for  issue  of  first,  are 

vohmtary,  31. 
remainders,  when  voluntary,  28,  30,  31,  38. 
revocable  if  the  marriage  is  broken  otf,  66,  69,  107. 

MARRIED  WOMAN, 

cannot  generally  concur  in  or  release  a  breach  of  trust,  372. 

aliter,  if    property  settled    to    her  separate   use  without 
restraint,  372. 
effect  of  gift  to,  for  separate  use,  19. 

trust  in  favovu"  of,  63. 
how  far  competent  to  be  a  settlor,  60. 
undesirable  as  a  trustee,  308. 
instigating,  requesting,  or  in  writing  consenting,  to  breach  of 
trust  may  have  her  interest  impounded  to  indemnify 
trustee,  even  although  she  be  restrained  from  anticipa- 
tion, 375, 380,  383,  389. 
but  mere  passive  concurrence  wiU  not  entitle  trustee  to  be 
indemnified  by  her,  380. 
restraint  on  alienation  by  a,  48,  281. 

implied  in  some  cases  from  precatory  words,  22,  n.  Qi). 
prevents  release  by  her  of  breach  of  trust,  372. 

but  if  she  has  instigated  breach  her  interest  may  be 
impounded,  375,  380,  383,  389. 
separate  use  of,  gift  to  the,  19. 
trustees  may  pay  into  court  in  order  to  raise  her  equity,  261,  333. 

MISTAKE, 

clerical,  in  engrossing  trust  deed,  66,  n.  (o). 
construction  of  settlement,  as  to,  how  far  trustee  now  liable, 

218,  36L 
fraud  or  forgery,  wrong  payment  by  reason  of  another's,  217, 218. 

the  wrongdoer  liable  to  make  good  the  loss,  384. 
in  identity  of  beneficiary,  217  e^  seq. 
judgment  of,  trustee  not  liable  for,  196. 

liability  of  trustee  for,  if  he  pays  trust  money  to  wrong  person, 

217—220. 
formerly  liable  even  where  mistake  the  result  of  another's 

fraud  or  forger}',  217,  218. 
query  whether  now  liable  when  mistake  made  honestly  and 
reasonably,  217,  218,  361. 
payment  to  original  beneficiary,  who  has   parted    with    his 
interest,  trustee  not  liable  if  he  had  no  notice,  217,  219. 
aliter  where  the  first  documents  contain  notices  of  aliena- 
tions or  mortgages,  220. 
to  wrong  person,  trustee  generally  liable  to  pay  over  again, 

217—219. 
power  of  attorney,  as  to  continued  validity  of,  219. 

new  law  safeguarding  trustees  paying  under,  219. 
recovery  by  trustee  of  money  paid  by,  388. 
settlor  by,  a  ground  for  rectifying  or  setting  aside  trust,  66,  69. 
status,  as  to,  of  foreign  female  beneficiary,  219. 
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MIXING  TRUST  PROPERTY 

with  private  proj)erty  of  trustee,  effect  of,  351,  353 — 356. 

MORTGAGE, 

as  to  propriety  of  allowing  a  testator's  money  invested  on,  to 

remain  so  until  wanted,  197  n.  (k). 
foreclosure  of,  by  trustee,  relative  riglits  of  tenant  for  life  and 

remainderman,  162,  177,  178. 
investments  on,  by  trustees,  rules  as  to,  212 — 217. 
See  Investment. 
subsequent  depreciation  of,  trustee  not  bound  to  realise, 

191. 
trustee  should  not  borrow  trust  fund  on,  of  his  own  property, 

238,  249, 
trustees  should  not,  the  estate  to  one  of  themselves,  238,  249. 
but  no  objection  to  a  trustee  taking  a  fair  mortgage  from 
one  of  his  beneficiaries,  251. 
voluntary  assignment  of  debt  without  security  is  said  to  be 
incomplete  and  invalid,  34. 
aliter  where  security  is  a  bill  of  sale,  34. 

MORTGAGEE, 

a  constructive  trustee,  127,  130. 

in  possession  is  constructive  trustee  of  the  rents  and  profits,  130. 
of  all  the  beneficial  interests  cannot  before  foreclosure  or  sale 
elect  to  stay  the  trust,  279. 
nor  is  he  entitled  to  have  the  whole  trust  fund  paid  to  him, 

280. 
MORTGAGOR, 

trustee  cannot  be,  in  relation  to  trust  funds,  238,  249. 

MOTHER, 

whether  doctrine  of  advancement  applies  to,  117. 

MUNICIPAL  CORPORATIONS, 

securities  of  certain,  are  now  available  as  trust  investments,  203. 
as  to  Scottish  corporations,  208,  n.  (s). 


N. 

NEGLIGENCE, 

advisers  of  trustee,  by,  how  far  trustee  liable,  225,  226. 
agents  of  trustee,  by,  how  far  trustee  liable,  225,  226. 
covenant  by  settlor,  omission  to  enforce,  193. 
debts,  in  realisation  of,  due  to  trust  estate,  189. 

compounding,  191. 

proving  in  debtor's  bankruptcy,  193. 
degree  of,  which  will  render  a  trustee  liable,  188,  226. 
error  of  judgment,  not  necessarily,  196,  226. 
illiterate  trustee,  by,  judged  on  same  basis  as  if  he  were  possessed 

of  average  intelligence,  226. 
insufficient  security,  which  was  sufficient  at  date  of  investment, 

191. 
inBurance  against  fire,  not  effecting,  is  not  a  breach  of  trust,  198. 
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NEGLIG'EliiCE— continued. 

inventory  of  trust  chattels,  omission  to  make,  198. 
investments,  in  making,  200 — 217. 

See  Investment  of  Trust  Funds. 
in  not  making,  198. 
And  see  Breach  op  Trust. 
joining  in  sale  of  other  property,  193. 
judgment,  error  of,  196. 
purchase,  making  an  improvident,  196. 
realisation  of  debts,  as  to,  190 — 192. 

registering  deeds,  as  to,  where  registration  necessary,  193. 
rents,  allowing  to  fall  into  arrear,  192. 
repairs  of  trust  property,  how  far  bound  to  see  to,  199. 

And  see  Eepairs. 
sale,  improvident,  195. 

using  depreciatory  conditions,  194. 
solicitor  of  trustee,  by,  how  far  trustee  liable,  226. 
theft  of  trust  property  caused  by  trustees',  197. 

NEW  TRUSTEES, 

abroad,  in  place  of  a  trustee  who  has  been  absent,  for  twelve 
months,  300,  and  300  n.  (b). 
where  donee  of  power  is,  304. 
appointed,  how,  294  et  seq. 
court,  by  the,  294,  302. 

cases  in  which  it  is  proper  to  apply  to  court,  303  et  seq. 
High  Court  or  Lunacy  Court,  294,'  301,  302  et  seq.,  304, 

.     .  ,.    .  ...  "•  W- 

no  jurisdiction  to  re-appoint  existing  trustees,  305. 

express  power,  under,  294,  296. 
construction  of,  296,  297. 

court  cannot  appoint  where  donee  willing  to  exercise, 

294. 
aliter  where  judicial  trustee  desirable,  295  n.  (a), 
donee  of  power  cannot  appoint  himself,  296. 
vested  in  tenant  for  life,  may  be  exercised  after  aliena- 
tion of  his  life  estate,  297. 
statutory  power,  under,  294,  298  et  seq. 
construction  of,  296,  n.  (g). 

donee  of,  is  not  the  same  person  as  donee  of  express 
power,  298. 
cannot  appoint  himself,  296. 

where  none  nominated  by  settlement,  298,  299, 

n.  (y). 
exercisable   where   donees  of   express  power  cannot 

agree,  298,  300. 
not  imperative,  300. 
persons  nominated  to  exercise  it,  298,  n.  (x). 

not  necessarily  the  persons  nominated  to  exercise 
the  express  power,  298. 
bankrupt,  in  place  of,  304. 
costs  of  appointment  of,  293,  294,  n.  (y). 

dispute   between  donees  of  power  of  appointing,   court  will 
appoint,  304. 
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NEW  TRUSTEES— confm«6fZ. 

donee  of  power  of  appointing,  cannot  appoint  himself,  296. 

doubt,  court  can  appoint  in  cases  of,  304. 

felon,  in  place  of,  304. 

infant  trustee,  in  place  of,  304. 

judicial  trustee,  when  appointed,  338 — 340. 

lunatic,  where  power  of  appointing  vested  in,  301. 

no  original  trustees  ever  appointed,  303. 

number  of,  may  be  more  or  less  than  original  number,  295. 

but  under  express  or  statutory  power  there  must  be  two  at 

least,  295. 
cannot  be  increased  (except  by  court),  unless  there  is  a 

vacancy,  299,  n.  (z),  305. 
court  rarely  reduces  number  unless  administration  action 
pending  or  fund  is  about  to  be  paid  into  court  or  distri- 
buted, 295. 
persons  to  be  appointed,  principles  as  to  choice  of,  305,  306. 
who  ougiit  not  to  be  appointed — 
alien,  307. 
beneficiary,  296. 
disability,  person  under,  295. 
husband  of  beneficiary,  307. 
infant,  306. 

jurisdiction,  person  out  of  the,  307. 
life  tenant,  306. 

maiden  lady  (query),  308,  308,  n.  (  p). 
married  woman,  308. 
remainderman,  306. 
solicitor  to  the  trust,  307. 
trust  company,  308. 
powers  of,  same  as  those  of  original  trustees,  295.- 
procedure,  on  appointment  by  court,  304. 

applications  in  lunacy,  301,  304,  n.  (r),  317. 
vesting  of  property  in,  309 — 318. 
See  Vesting  op  Trust  Property  in  New  Trustees. 

NEXT-OF-KIN, 

when,  volunteers  under  a  marriage  settlement,  29,  31. 

NOTICE, 

purchaser  with,  of  trust,  bound  by  it.    Seie  Third  Parties. 
trustees  without,  of  the  true  representatives  of  deceased  cestui 

que  trust,  not  liable  for  paying  to  wrong  ones,  219. 
what  constitutes,  293  et  seq. 


0. 

OFFICE  OF  TRUSTEE.    See  Death  op  Trustee. 

OMISSION  OF  DECLARED  TRUST.    -See  Resulting  Trust. 

ONUS  OF  PROOF.    See  Voldntary  Trust. 
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OKIGINATING  SUMMONS  v 

for  the  judicial  determination  of  most  questions  arising  in  the 
construction  or  administration  of  a  trust,  330. 
contingent  questions,  not  generally  decided  on,  331. 
inapplicable  where  sought  to  make  trustees  responsible  for 
breach  of  trust,  or  where  cancellation  of  trust,  or  relief 
against  third  parties  is  sought,  331. 

OUTGOINGS.    See  Tenant  for  Life  and  Remainderman. 

OVERPAYMENT, 
beneficiary  of,  388. 

other  beneficiaries  may  compel  him  to  refund,  388. 

not  if  the  overpayment  was  caused  by  depreciation  of 
residue  after  the  payment  was  made,  unless  the  pay- 
ment was  premature,  388. 
trustee  can  recoup  himself  out  of  any  other  interest  of  same 

beneficiary  under  the  settlement,  388. 
trustee  cannot  generally  make    overpaid    beneficiary   refund 
personally,  388. 


P. 

PARENT, 

voluntary  trust  in  favour  of,  jprimd  facie  voidable,  72. 

PARES  DELICTO. 
doctrine  of,  108. 

where  both  parties  are  not  in  pari  delicto,  the  more  excusable 
may  be  allowed  to  sue  for  relief,  109,  n.  (/). 

PAROL  EVIDENCE.    See  Evidence. 

PARTIES  TO  THE  CONSIDERATION, 
definition  of,  28. 

may  enforce  trust  whether  executed  or  executory,  28,  30  et  seq. 
And  see  Volunteer. 

PARTNERS 

are  constructive  trustees,  127,  n.  (k). 
mutual  liens  of,  132. 

PAY 

for  public  services,  when  alienable,  41 — 43. 

PAYMENT, 

into  court,  331e<  seq. 
See  Court. 
cases  in  which  it  is  allowable,  332 — 334. 
constructive  trustees  by,  332,  n.  (a), 
effect  of,  on  trustees'  powers,  274. 

improper    where  same  question    can  be  determined  by 
originating  summons,  332. 
to  wrong  person,  217 — 220. 
See  Mistake. 
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PENSIONS, 

when  alienable,  41 — 43. 

PERISHABLE  PROPERTY, 

income  of,  pending  conversion,  170 — 178. 

See  Tenant  for  Life  and  Remainderman. 
trustees  should  convert,  65  —  78. 

See  Wasting  Property. 

PERPETUITIES, 

alternative  gilts,  one  of  which  is  void,  46,  n.,(/). 
attempt  to  create,  by  executory  trust,  how  construed,  99. 
illegal,  44. 

remainders  after  a  trust  void  under  rule  as  to,  are  themselves 
void,  43,  n.  (p),  46. 
secus,  if  they  are  alternative  trusts,  46,  n.  (/). 
resulting  trust  to  settlor,  112. 
rule  against,  invalidates  gifts  to  a  class  where  some  of  the  class 

may  possibly  not  take  vested  interests  within  the  prescribed 

period,  45. 
trust  to  apply  income  for  a  period  beyond  the  rule  may  be 

good,  45,  n.  (y). 
trust  to  keep  in  repair  tombs  or  monuments  void  as  creating, 

unless  limited  in  point  of  time,  62 — 64. 
whether  a  trust  is  void  under  the  rule  against,  depends  on  the 

possible  effect  of  the  trust,  and  not  upon  its  actual  effect,  45. 

PERSONAL  SECURITY, 

meaning  of,  208. 

POLICY  OF  INSURANCE.    See  Insurance. 

POSSESSION, 

how  far  equitable  tenant  for  life  entitled  to,  282. 

POSSIBILITY, 

a,  is  capable  of  being  settled,  40,  n.  (y),  41. 

POSTPONEMENT 

of  enjoyment  until  a  given  age,  in  general  nugatory,  276. 

POWER, 

where  it  raises  a  trust,  15,  20. 

POWER  OF  ATTORNEY, 

payment  under,  by  trustees  without  notice  of  revocation,  valid, 

271. 

POWER  OF  SALE, 

cannot  be  accelerated,  159. 

may  subsist  after  the  property  has  vested  absolutely  in  a  class 
of  beneficiaries,  278. 

POWERS  OF  BENEFICIARIES,  275-283.    See  Beneficiary. 

POWERS  OF  TRUSTEES, 
compromise,  to,  267. 

onus  of  proof  as  to  the  propriety  of,  268. 
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POWERS  OF  TRUSTEES— conhujterf. 

destruction  of,  by  payment  of  trust  fund  into  court,  274. 
express  powers,  256. 

exercise  of,  not  controlled  by  court  ■where  exercised  bond 
fide  even  though  co\irt  may  disapprove,  257. 
aliter  where  the  exercise  of  the  power  is  a  duty  cast  on 
the  trustees,  258. 
general  powers,  256  et  seq. 
implied  powers,  256. 

to  abstain  from  enforcing  debts  or  obligations,  259. 
advance  infants'  shares,  262. 

where  beneficial  to  their  beneficiaries,  257. 
do  all  such  reasonable  and  proper  acts  as  the  court  would 

authorise  if  applied  to,  256. 
improve,  in  exceptional  cases,  261. 
lease  for  short  terms,  260. 
maintain  infants,  262,  269. 
mortgage  in  exceptional  cases,  261. 
protect  trust  property  from  direct  or  indirect  injury, 

259. 
retain  income  for  repairs  where  it  is  his  duty  to  repair, 

260. 
retain  shares  of  married  women  in  order  to  enable  them 

to  assert  equity  to  a  settlement,  261. 
surrender  or  exchange  trust  policy  where  desirable,  260. 
thin  timber,  260. 
legal  remainders,  must  be  exercised  so  as  not  to  affect,  263. 
must  be  exercised  fairly  so  as  not  to  favour  one  beneficiarj', 
receipts,  to  give,  266.     '  160,  263. 

sales,  to  conduct,  264. 
suspension  of,  by  administration  decree,  272  etseq. 

discretionary  powers,  will  not  be  controlled  apart  from 

mala  fides,  273. 
issue  of  writ  not  suflScient,  272,  n.  (c),  273. 
payment  of  trust  fund  into  court,  effect  of,  273. 
purchaser  for  value  without  notice  not  affected,  273. 

unless  property  is  land,  and  the  action  is  registered  as 
a  lis  pendens,  273. 

POWERS  IX  THE  NATURE  OF  TRUSTS,  15, 16,  20. 
elements  of,  15,  20. 

essential  that  it  should  be  a  power  to  select  from,  and  not 

merely  a  power  to  give  to  a  class,  21,  22. 
gift  over,  in  default  of  exercise  of  the  power  fatal  to  claim 
of  class  of  appointees,  21. 
a  residuary  gift,  not  a  "gift  over"  for  this  purpose,  21. 

PRECATORY  TRUSTS,  15—18,  22. 

PRESUMPTIONS.    See  Resultikg  Trust. 


PRIEST, 

undue  influence  of,  70. 
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PRIORITIES 

between  several  innocent  claimants.      See  Following  Trust 
Property. 

PRIVITY.    See  Illusory  Trust. 

PROBATE, 

acceptance  of,  generally  tantamount  to  acceptance  of  trust,  137. 
refusal  of,  when  tantamount  to  disclaimer  of  trust,  136. 

PROFIT, 

duty  of  trustee  not  to,  by  reason  of  his  position,  243 — 252. 
accretion  to  trustee's  estate,  belongs  to  the  trust,  246. 
beneficiary,  where  trustee  is  also,  subject  to  specific  charge 
in  another's  favour  the  rule  does  not  apply,  247. 
purchase  or  lease  from,  by  trustee  valid  if  fair,  but  onus 
on  trustee  of  supporting  it,  250. 
commission  paid  to,  must  not  keep,  245. 
company  of  which  trustee  is  a  shareholder,  Tvle  primd  facie 

inapplicable  to,  248. 
constructive  trustees,  rule  does  not  apply  to  all,  252. 
indirect  gains  not  i)rohibited,  246. 

solicitor  trustee  acting  for  one  who  borrows  from  the 
trustees  on  mortgage,  246. 
lease,  cannot  to  himself,  249. 

cannot  get  renewed  in  his  own  favour,  245. 

even  where  lessor  refuses  to  renew  to  him  as 
trustee,  245. 
legacy  to  trustee  attributable  to  his  position  belongs  to 

trust,  246. 
mortgage,  cannot  accept  of  trust  property,  249. 

but  may  accept  a  fair  mortgage  from  a  beneficiary,  251. 
purchase  trust  property,  cannot  for  self  or  co-trustees,  243, 

247—250. 
aliter  if  bare  trustee,  249. 
by  leave  of  court,  249. 
express  power,  under,  244. 

from   the    beneficiaries   if   at   arm's   length   and 
transaction  fair,  250. 
sale  to  another,  with  hope  of  being  able  subsequently 
to  repurchase  for  himself,  248. 
to  joint  stock  company  of  which  trustee  a  share- 
holder, 248. 
remuneration,  not  generally  allowed,  240 — 243. 
See  Remuneration. 
aliter  in  case  of  judicial  trustee,  338. 
retirement  from  ofiice,  in  order  to  make  profit  out  of  trust, 

not  allowed,  245. 
salary  not  generally  allowed,  240 — 243. 
See  Remuneration. 
aliter  in  case  of  judicial  trustee,  338. 
speculate,  trustee  must  not  with  trust  fund,  245. 

if  he  does,  the   resulting  jjrofits  (if  any)  belong  to 
beneficiaries,  246. 
sporting  over  trust  estate  not  allowed,  246. 
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VROYn:— continued. 

duty  of  trustee  not  to,  by  reason  of  his  position — coniimud. 

subsidiary  settlement,  purchase  by  trustee  of,  from  trustees 

of  principal  settlement,  250. 
trade,  cannot  with  trust  fund,  245. 

trustee  of  trustee's  marriage  settlement  may  purchase  horn 
trustee,  251. 
realisation  of  investment  on,  belongs  to  capital  and  not  to 

income,  161,  162. 
solicitor,  by,  made  at  expense  of  client,  241,  242,  251. 
See  Solicitor. 

PROMOTERS  OF  COMPANIES 

are  constructive  trustees,  127. 

PROPERTY, 

assignment  of  future,  acquired,  85,  n.  (n). 

effect  of  bankruptcy  of  assignor  upon,  85. 
subject  to  a  trust,  39 — 41. 

See  Trust  Property. 
on  bankruptcy  of  trustee,  still  remains  vested  in  him,  149 
vesting  of,  in  new  trustees.     See  New  Trustee. 
what  may  be  made  the  subject  of  a  trust,  37 — 41. 
wrongfully  purchased  with  trust  fund  becomes  trust  property, 
See  Following  Trust  Property.  352. 

PROTECTION 

of  trust  property,  duty  of  trustees  as  to,  257. 
trustees,  369—382. 

PRUDENCE,  DUTY  OF  TRUSTEE  TO  EXERCISE,  188—199. 
amount  of,  required  from  a  trustee,  188. 
compromise,  empowered  to  effect  a  reasonable,  191. 
conditions  imposed  by  settlor,  should  enforce  against  beneficiary, 

193,  n.  (s). 
covenants,  should  enforce  even  against  settlor  himself,  193. 
custody  of  trust  securities,  duty  of,  in  relation  to,  198. 
debts,  should  realise  with  all  convenient  speed,  189. 

cases  in  which  he  may  give  time  to  debtor  considered,  190. 
compoiTnding  when  advisable,  191. 

not  bound  to  enforce  by  action  where  under  all  the  circiun- 
stances  it  would  be  inexpedient  in  the  interest  of  his 
beneficiaries,  190. 
security  for,  may  accept,  192. 
depreciatory  conditions  of  sale,  should  not  unnecessarily  use, 

194. 
deterioration  of  securities,  under  what  circumstances  trustee 
should  realise  them,  191,  197. 
statutory  enactment  as  to,  191. 
error  of  judgment,  not  liable  for  reasonable,  195. 
forgery,  how  far  liable  if  deceived  by,  197. 
improvident  purchase  by,  196. 

must  insist  on  a  good  marketable  title,  196. 
improvident  sale  by,  195. 

should  procure  valuation,  195. 
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PRUDENCE,  DUTY  OF  TRUSTEE  TO  EXEIi018E— continued. 
insure,  how  far  bound  to  effect  against  loss  or  damage  by  fire,  198. 
inventory  of  trust  chattels,  should  make  and  keep,  198. 
investments,  in  making.     See  Investment. 
joining  in  a  joint  sale  of  trust  property  and  adjacent  property, 

193. 

or  where  the  trust  property  is  an  undivided  share  or  a 

reversion,  194. 

notice  of  assignments  of  choses  in.  action,  should  give,  193,  n.  (t). 

option  to  purchase  at  future  date,  should  not  give,  195. 

prove,  should  for  debt  due  to  trust  estate  where  debtor  bankrupt, 

193. 
whether  debtor  be  a  third  joarty  or  trustee  himself,  193. 
register,  must  see  that  trust  instruments  are  put  upon  where 

registration  required,  193. 
rents,  should  not  allow,  to  fall  into  arrear,  192. 
repairs,  how  far  bound  to  see  to,  199. 

See  Repairs. 
securities  standing  at  low  market  price,  how  far  duty  of  trustees 

to  realise,  191,  197. 
theft  of  trust  property,  how  far  liable  for,  197. 

PURCHASE, 

approval  of,  by  judge,  330. 

confidential   adviser    cannot,    unless    other    party    separately 

advised,  251. 
in  another's  name.     See  Resulting  Trust, 
land,  of,  unauthorised,  trustee  should  re-sell  at  request  of  any 

beneficiary,  353. 
solicitor  cannot,  from  client  i;nless  latter  separately  advised,  251. 

nor  from  client's  trustee  in  bankruptcy,  251. 
trustee  cannot,  from  self  or  co-trustees,  243 — 250. 

And  see  Sale,  Trustees  for. 
trustees  directed  to,  should — 

abstain    until    they   have    money  in    hand    sufficient  to 

complete,  196. 
ascertain  value,  196. 
employ  a  valuer,  196. 
get  a  marketable  title,  196. 
get  legal  estate,  196. 

not  purchase  advowson  timber  estate  or  mining  property, 

nor  equity  of  redemption,  212,  n.  (o).  160,  161. 

advance  their  own  money  to  make  up  deficiency,  327. 

nor  borrow  from  others  for  that  purpose,  196. 

PURCHASER  FOR  VALUE, 

claiming  through  a  breach  of  trust,  when  liable,  390 — 400. 

See  Third  Parties. 
under  a  settlement  made  to  defeat  creditors,  is  protected   if 
without  notice,  75,  83. 
or  where  voluntary  settlement  void  under  Bankruptcy  Act, 

86. 
under  a  settlement  made  to  defeat  purchasers,  is  protected  if 
without  notice  of  actual  fraud,  89. 
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RATES, 

borne  by  income,  181. 

RE-APPOINT, 

court  will  not,  trustees  who  have  been  properly  appointed  out 
of  court,  305. 

RECEIPTS  OF  TRUSTEES, 

given  by  one  only  is  no  discliaige,  235. 
how  far  they  discharge  purchasers  and  others,  266. 
powers  of  giving,  cannot  in  general  be  delegated,  228. 
even  to  co-trustee,  235,  236. 

aliter,  in  the  case  of  purchase-money  or  money  payable 
under  a  policy  of  insurance,  the  delegate  being  a  solicitor 
or  banker,  228  et  seq. 
when  given  for  conformity  only,  do  not  make  them  liable  for 
defaults  of  co-trustee,  236. 

RECEIVER, 

when  one  will  be  appointed,  356  et  seq. 

RECOUPMENT,  388.    See  Gvbk-paymest. 

REFUNDING 

overpaid  shares,  388. 

See  OVER-PAYMEXT. 

REIMBURSEMENT  OF  TRUSTEES,  320—328. 

abortive  stile,  costs  of,  where  trustees  have  no  present  power  of  sale, 
administration  suit,  costs  ordered  in,  323.  325. 

trustee  seldom  deprived  of  costs,  charges  or  expenses  in, 
beneficiary  by,  personally  in  certain  cases,  320.  323. 

breach  of  trust,  in  cases  of,  trustee  cannot  claim  reimburse- 
ment, 231,  327. 

imtil  he  has  made  the  breach  good,  321. 
calls  on  shares,  321. 
capital,  generally  payable  out  of,  321. 

but  until  paid  trustees  have  lien  on  capital  and  income, 
caution,  costs  incurred  through  excess  of,  325.  321,  326. 

costs,  charges,  and  expenses  properly  incurred,  320. 

incurred  before  accepting  the  trust,  32-L 

of  unsuccessfiUly  defending  action,  325. 

unreasonable,  disallowed,  325. 

what  are  properly  incurred  depends  upon  circumstances, 
costs  paid  to  previous  trustees,  324.  320,  325. 

damages  and  costs,  of,  recovered  by  third  parties  from  trustee, 

321. 
lien  for,  trustees  have  paramount,  on  income  and  capital,  321, 326. 

aliter  where  they  have  mixed  the  trust  funds  with  their  own 
moneys,  327. 
loan  by  trustees  to  enable  property  to  be  purchased  for  the 

trust,  327. 
solicitor's  chaises,  323. 

but  beneficiaries  may  tax  the  biU,  323. 
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REIMBURSEMENT  OF  TRUSTEES— cojiitwwed. 
time  at  which  right  arises,  322. 

not  qtda  timet,  322. 
trust  business,  liabilities  incurred  by  trustee  in  carrying  on,  322. 
creditors  of,  cannot  claim  directly  against  the  trust  property 
but  only  against  trustee  personally,  322. 
but  if  trustee  has  claim  to  be  reimbursed,  the  creditors 
may  claim  to  be  placed  in  his  shoes  by  subroga- 
tion, 322. 
aliter  where  he  has  committed  breach  of  trust,  323. 
entitled   to    reimbursement   if  the  business  was  rightly 
carried  on,  322. 
but  where  the  settlement  expressly  appropriates  a  ixind 
for  carrying  on  the  business  the  trustee's  reimburse- 
ment is  restricted  to  that  fund,  322. 
void  settlement,  under,  326. 

bankruptcy  Act,  under,  326. 
statute  13  Eliz.  c.  5,  under,  327. 
where  trustee  has  mixed  trust  fund  with  his  own  money,  327. 

RELEASE, 

beneficiary,  by,  bars  claim,  unless  improperly  obtained,  369, 370. 

aliter  if  not  sui  juris,  or  if  ignorant  of  effect,  369,  372. 
court,  by,  from  the  office  of  trustee,  only  obtainable  by  action, 

334,  337. 

when  trustee  entitled  to  apply  to  court  for  a,  337. 
what  amounts  to  a,  370. 
whether  trustee  entitled  to  a,  under  seal,  328  et  seq. 

RELIGIOUS  INFLUENCE, 

effect  of,  on  validity  of  a  settlement,  70. 

REMAINDERMAN, 

is  not  proper  person  to  be  appointed  a  new  trustee,  306. 

REMAINDERS 

expectant  on  trusts,  based  on  value,  when  considered  voluntary, 

28,  30,  31. 

REMOTENESS.    See  Perpetuities. 

REMOVAL  OF  TRUSTEE,  290  et  seq. 
how  effected,  290  et  seq. 

court,  by  the,  291. 

express  power,  under,  291. 

statutory  power,  under,  291. 
illustrations  of  circumstances  which  justify,  296 — 298. 

REMUNERATION  OF  TRUSTEE,  240  et  seq. 
as  a  general  rule  trustees  must  act  without,  240. 
aliter  in  case  of  certain  constructive  trusts,  240. 

or  where  settlement  or  court  authorises  remuneration, 
trustee  has  stipulated  for  it,  240.  [240. 

business,  trustee  of  a,  not  entitled  to  salary  however  onerous  the 
duties,  242. 
exception  in  constructive  trusts,  243. 
court  authorising  remuneration,  instance  of,  242,  n.  (n). 
judicial  trustee,  in  case  of,  338,  340. 
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REMUNERATION  OF  TRUSTEE— continued. 

solicitor  trustee  must  not  generally  make  chaises,  241. 
aliter  if  authorised  by  settlement,  241. 
but  settlement  construed  very  strictly  as  to  this,  241. 
exception  in  litigious  work  under  rule  in  Gradock  v.  Ptp«r, 

242. 
power  to  make  "  professional  chaises"  does  not  extend  to 
loss  of  time,  etc.,  242. 
"  whether  business  usually  within  the  business  of  a 
solicitor  or  not "  does  not  embrace  work  altogether 
outside  professional  avocations,  242. 
rule  in  Gradock  v.  Piper,  allowing  solicitor  trustee  to  make 
professional  charges  in  litigious  matters,  242. 

RENTS, 

trustees  should  not  allow,  to  fall  into  arrear,  192. 

REPAIR, 

as  to  how  costs  of,  are  to  be  borne,  179,  183 — 186. 

See  Tenant  for  Life  and  Remainderman. 
duty  of  trustees  to  see  that  premises  are  kept  in,  199,  266. 
of  infants'  estates,  law  as  to,  185. 

REPAIRS  OF  TRUST  PROPERTY, 
American  law  as  to,  1S4,  n.  (;:). 
cost  of,  may  be  equitably  apportioned  by  court  between  corpus 

and  income,  179,  184,  185. 
duty  of  trustee  as  to,  199. 

leaseholds,  cost  of,  usually  falls  upon  income,  184, 185. 
legal  estate  in  fee  in  trustees,  court  avtU  equitably  apportion  the 
cost  between  corpus  and  income,  184 — 186. 
may  also  authorise  mortgage  for  raising  the  cost,  184. 
no  j  urisdiction  where  legal  remainders  given  beneficially,  263. 
legal  remainderman,  interest  of,  cannot  be  charged  for  contribu- 
tion by  court,  263. 
tenant  for  life  not  liable  for,  183,  263. 
summary  of  the  law  as  to,  185. 
tenant  for  life,  legal,  not  liable  to  make,  183,  263. 
trustees  may  make  necessarj',  to  leaseholds,  without  any  order,  184. 
and  repay  themselves  out  of  income  or  corpus  without 
prejudice  to    tlie    ultimate    apportionment    of  burden 
between  tenant  for  life  and  remainderman,  184. 

REPAYMENT,  388.  See  Overpayment. 

REQUEST, 

breach  of  trust  committed  at  the,  of  beneficiary,  375,  379. 
See  Breach  of  Trust. 

RESULTING  TRUST,  100  et  seq. 

(])  where  the  legal  o^vnership  is  disposed  of,  but  the  equitable 
is  not,  or  only  partially,  103 — 108. 
donee  spoken  of  as  trustee,  but  no  trust  declared,  103, 104. 
unless  it  appears  that  he  was  to  take  what  was  un- 
disposed of,  105. 
e.g.,  where  the  property  is  given  subject  to  a 
mere  charge,  106. 
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RESULTING  Tmj&T—continued. 

(1)  where  the  legal  ownership  is  disposed  of,  but  the  equitable 

is  not,  or  only  partially — continued. 
evidence,  how  far  admissible  to  rebut,  104,  107,  108. 
express  trust  which  does  not  exhaust  the  entire  beneficial 
interest,  103,  105. 
or  fails  for  uncertainty,  total  failure  of  consideration 
or  want  of  writing  where  writing  is  necessary, 
or  by  lapse,  103,  107. 
or,  the  property  being  realty,  the  trusts  declared 
are  only  applicable  to  personalty,  104. 
failure  of  express  trust,  by  reason  of,  103 — 107. 
lapse,  in  consequence  of,  103—107. 
marriage,  settlement  in  consideration  of,  which  never 

takes  place,  69,  107. 
total  failure  of  consideration,  by  reason  of,  69,  107. 
trusts  for  creditors,  where  there  is  a  surplus,  105. 

Lord  Halsbury's  judgment  as  to  creditor's  deeds  in 

Smith  V.  Cooke,  106,  n.  (n). 
unclaimed  dividends  imder,  106. 
unless  intention  ai^pears  that  creditors  are  to  take 
the  property  absolutely,  106. 

(2)  where  declared  trust  illegal,  108  et  seq. 

doctrine  of  in  pari  delicto,  where  the  illegal  purpose  has 
been  carried  out,  108  et  seq. 
fraud  on  game  laws,  107. 

settlement  on  illegal  marriage  may  be  valid,  109. 
unless  the  trust  is  only  to  commence  on  marriage, 

111. 
illegal  purpose  not  carried  out,  may  give  rise  to  a  result- 
ing trust,  109—111. 
trust  to  defeat  creditors.  111. 
escape  forfeiture,  111. 

serving  an  office,  112. 
illegal  purpose  which  if  carried  out  would  defeat  a  legal 
prohibition,  or  efl'ect  a  fraud   always  gives   rise 
to  a  resulting  trust,  108,  112  et  seq. 
charitable  uses,  113. 
perpetuities  and  accumulations,  112. 

(3)  purchases  in,  and  voluntary  transfers  into  another's  name, 

113  e^  seq. 
general  primd  facie  presumption  of  resulting  trust  in 
favour  of  purchaser  or  grantor,  113,  114. 
aliter  where  real  estate  is  voluntarily  conveyed  by 
owner  to  iise  of  another,  114. 
or  where  a  purchase  of  any  kind  of  property  or 
a  transfer  of  personal  estate  is  made  in  the 
name  of  a  wife  or  child,  115. 
or  where  the  purchase  money  is  money  lent  to 
the  person  in  whose  name  the  purchase  is 
taken,  114. 
or  where  a  purchase  is  made  in  tlie  names  of 
trustees  of  an  existing  trust,  114,  117. 
parol  evidence  of  intention,  how  far  admissible,  116. 

[50] 


INDEX. 

RESULTING  TRVST— continued. 

(3)  purchases  in,  and  voluntary  transfers  into  another's  name — 

continued. 
person  in  loco  parentis,  by,  to  a  child  in  whose  name  a  pur- 
chase is  made,  119. 
purchase  money  partly  advanced  by  person  in  whose 
name  the  property  is  taken  and  partly  by  another, 

114. 
surrounding  circumstances  may  aid  or  rebut  the  general 
presumption,  116- 
e.g.,  contemporaneous  acts  of  the  person  who  paid  the 
purchase  money,  116. 
or  the  fact  that  a  son  in  whose  name  a  pur- 
chase   was  made   was  the  solicitor    of    his 
father,  117. 
or  that  the  person  who  paid  the  purchase  money 
or  made  the  voluntary  trust  was  the  husband 
or  father  of,  or  stood  in  loco  parentis  to,  the 
person  into  whose  name  the  property  was 
transferred,  113,  115,  119. 

(4)  to  whom  the  property  results,  119  e^  seq. 

conversion,  trust  for,  in  instrument  which  either  wholly 
or  partially  fails,  120. 
power  of,  does  not  operate  to  effect  imless  actually 

exercised,  124. 
property  results  to  person  who  would  have  taken  if 
no  conversion  had  been  directed,  124. 
as  to  deeds,  124. 
wills,  120. 
where  person  to  whom  property  results  dies  before 
getting  it  in,  as  between  his  real  and  personal 
representatives  it  is  treated  as  converted  unless 
trust  for  conversion  wholly  fails,  120,  122 — 124. 
deed,  where  resulting  trust  arises  of  property  comprised 
in  it  results  to  settlor,  119,  120. 
marriage  settlement  where  no  issue  born,  120. 
where  settlor  dies  before  getting  the  property  back, 
124  ;  and  see  supra,  sub-head  "conversion." 
will,  where  resulting  trust  arises  of  property  comprised 
in,  it  resiilts  to  the  person  who  would  have  taken 
it  if  the  will  had  not  been  made,  notwithstanding 
a  trust  for  conversion,  120. 
even  where  will  declares  that  the  property  is  to  be 

considered  as  converted  for  all  purposes,  121. 
notwithstanding  that  the  subsisting  trusts   of  the 
will  require   that  the  conversion  shall  be  made, 

121. 
person  in  whose  favour  it  results  takes  it  as  con- 
verted   unless   the   trust  for  conversion   wholly 
fails,  121—124. 

RETIREMENT  OF  TRUSTEE,  290  et  seq. 

collusive,  to  enable  new  trustees  to  commit  breach  of  trust,  199. 
consent  of  all  beneficiaries,  by,  291,  292. 
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RETIREMENT  OF  T-RVST'E^— continued. 
court,  by  order  of  the,  293. 

appointment  of  a  successor,  not  absolutely  essential,  292. 
costs  of,  293. 
express  power,  under,  290. 

costs  of,  general,  payable  out  of  trust  estate,  292. 
in  general,  necessitates  appointment  of  new  trustee,  292. 
statutory  power  contained  in  Trustee  Act,  1893,  under,  290. 
costs  of,  payable  out  of  trust  estate,  292. 
does  not  necessitate  appointment  of  successor  where  two 
trustees  left,  unless  settlement  expressly  prescribes  the 
contrary,  292. 

REVERSION, 

trustee  should  generally  sell,  165 — 178. 

if  sale  postponed,  tenant  for  life  entitled  to  part  of  proceeds 
as  compensation  for  past  income,  170,  171,  176. 

REVOCATION 

of  a  trust,  whether  based  on  value  or  voluntary,  not  permitted 
if  it  be  complete  and  executed,  27,  29,  32  et  seq.,  66,  69. 
See  Voluntary  Trust. 
aliter,  if  the  very  object  with  which  trust  was  created  has 
failed,  66,  69. 
if  there  was  fraud  or  undue  influence  attendant  on 
creation  of  trust,  66,  70  et  seq. 
trust  created  in  ignorance  or  mistake  as  to  its  legal 
effect,  66,  69. 
improvident  provisions,  how  far  evidence  of  mistake,  69. 
not  revocable  even  in  above  cases,  if  acquiesced  in,  73. 

or  if  parties  cannot  be  placed  in  statu  quo,  74. 
onus  of  proving  bona  fides  on  cestuis  que  trusts  where  they 
occupy  a  fiduciary  position  towards  settlor,  68,  70. 
aliter,  where  there  is  no  fiduciary  relation,  68. 
power  of,  not  essential  to  validity  of  a  voluntary  settlement,  67 

et  seq. 

s. 

SALARY, 

when  capable  of  being  alienated,  41. 

trustee  not  generally  entitled  to  a,  240  et  seq.,  339. 

SALE, 

approval  of,  by  judge,  330. 

directed,  but  no  trustee  appointed  to  sell,  19. 

power  of,  cannot  be  accelerated,  159. 

may  be  exerciseable,  even  after  the  property  has  vested 
absolutely  in  beneficiaries,  178. 

SALE,  TRUSTEES  FOR,  243  et  seq.    See  Solicitor. 
cannot  sell  to  one  of  themselves,  243,  247. 
absolute  nature  of  jirohibition,  247. 
agents,  prohibition  applies  to,  249. 
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SALE,  TRUSTEES  ¥OB^-continued. 

cannot  sell  to  one  of  themselves — continued. 
applies  to  trustees  de  son  tort,  247. 
bare  trustee,  rule  inapplicable  to,  249. 

aliter  where  he  has  been  an  active  one,  247,  249. 
beneficiaries,  trustee  may  purchase  from,  250. 

but  court  regards  such  transaction  with  jealousy,  250. 
disclaimer  of  trust  removes  the  disability,  249. 
even  where  after  contract  he  becomes  the  purchaser's  repre- 
sentative, 248. 
intermediary,  sale  through,  futile,  247, 
joint  stock  company,  sale  to,  by  trustee  who  is  a  share- 
holder may  be  upheld,  248. 
aliter  if  "  one  man  company,"  248. 
onus  of  hona  fides  on  purchaser,  248. 
leave  of  court,  rule  may  be  waived  by,  249. 
purchaser  from  trustee  who  has  purchased,  gets  bad  title, 

248. 
repurchase  by  trustee  at  future  date  not  necessarily  bad, 

248. 

even  where  he  sold  with  hope  of  repurchasing,  248. 

subsidiary  settlement,  whether  trustee  of,  can  purchase  for 

his  own  benefit  from  trustees  of  original  settlement,  250. 

trustee  of  trustee's  marriage  settlement  may  purchase  from 

trustee,  251. 
trustee  purchasing  will  have  to  repay  rents,  247. 
conduct  of  sales  by,  264. 
impro\'ident  conduct,  195. 

depreciatory  conditions  should  be  avoided,  194. 
receipt  of,  for  purchase  money,  266. 

SECRET  TESTAMENTARY  TRUST,  54  et  seq. 

SECURITIES.    See  Investment  ;  Appropriation. 
custody  of,  198,  232. 

proper  course  where  payable  to  bearer,  198,  232. 
depreciated,  not  necessarily  the  duty  of  trustees  to  realise,  191. 

SEPARATE  USE.     See  JIarried  Woman. 

SEPARATION, 

trust  in  relation  to,  between  husband  and  wife,  when  legal,  50. 

SET-OFF 

of  gain  on  one  breach  of  trust  against  loss  on  another,  when 
allowable,  349  et  seq. 

SETTLE,  DIRECTION  TO,  97  et  seq, 

SETTLEMENT, 

married  woman's  equity  to  a,  261,  333. 

of  beneficial  interest  under  a  trust,  original  trustees  without 

notice  of,  219. 
trustees  should  strictly  obey  provisions  of,  156 — 159. 
acceleration  of  trust  for  sale  a  breach  of  trust,  159. 
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SETTLEMENT— continued. 

trustees  should  strictly  obey  provisions  of — continued. 

beneficiaries  collectively  may  authorise    departure    from 

terms  of  settlement,  157. 
consents  where  required  must  be  obtained,  158. 
disregarding  directions  as  to  investments,  158. 
exceptions  to  the  rule,  157. 

neglect  to  sell  or  to  effect  a  purchase,  where  directed,  157. 
non-observance   of  conditions  imposed   by  settlement  or 

exercise  of  discretionary  powers,  158. 

SETTLOE, 

definition  of  a,  1. 

who  may  be  a,  59  et  seq, 

convict,  61. 

corporation,  60. 

infant,  59  et  seq. 

lunatic,  61. 

married  woman,  60. 

SEVERANCE 

of  trustees  in  litigious  matters,  exposes  them  to  risk  of  being 

deprived  of  costs,  324. 
of  trusts  on  appointment  of  new  trustees,  319. 

no  longer  confined  to  cases  where  new  trustees  of  entirety 
are  being  appointed,  319. 

SHAREHOLDERS  OF  COMPANY 

who   have   received   capital  ultra  vires   are   trustees   for   the 
company,  133. 

SHARES, 

calls  on,  payable  out  of  capital,  181. 

new,  allotted}  gratis  to  old  shareholders,  are  corpus  and  not 
income,  161. 

SHELLEY'S  CASE, 

rule  in,  applies  to  executed  trusts,  95  et  seq. 

does  not  apply  to  executory  trusts,  96  et  seq. 

SHOOTING, 

trustee  for  infant  ought  not  personally  to  avail  himself  of  the, 

246. 

SIMPLE  TRUST, 
definition  of  a,  10. 

SKILLED  PERSONS, 

trustee  may  employ,  where  reasonable,  225. 

examples  of  persons  who  may  be  so  employed,  226. 
how  far  trustee  may  safely  act  upon  advice  of,  226. 

SOLICITOR, 

advice  of,  in  matters  of  law,  how  far  trustee  may  safely  act 

upon,  226. 
assisting  knowingly  in  getting  fund  in  court  paid  to  wrong 

person  is  liable  to  refund  it,  385. 
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SOLICITOR— continued. 

costs,  receiving,  from  trustee  who  has  committed  a  breach  of 

trust,  not  generally  bound  to  repay  them,  393. 
delegation  of  duty  of  receiving  trust  money  to,  when  allowable, 

228. 
direction  to  pay  his  costs  does  not  create  a  trust  in  his  favour,  26. 
employ,  direction  to,  in  settlement  gives  solicitor  no  right  to  be 

employed,  26. 
employing  trust  funds  in  his  business,  liability  of,  345. 
employment  of,  by  trustee,  generally  allowable,  222,  226. 

but  trustee  must  always  judge  for  himself  and  not  blindly 
act  on  solicitor's  advice  or  recommendation,  222,  224. 
gift  to,  by  client,  liable  to  be  set  aside,  71. 

same  principle  applies  to  gifts  to  solicitor's  wife  or  child, 

71,72. 
meddling  with  trust  property  becomes  a  trustee  de  son  tort,  384. 
negligence  or  un  ski  1  fulness  of,  whether  trustee  liable  for,  226— 

228. 
preparing  deeds  for  carrying  out  technical  breach  of  trust,  not 

liable,  384. 
purchase  by,  from  client,  impeachable,  251. 

client  must  always  be  separately  ad\ised,  251. 
rule  equally  applicable  where  solicitor    purchases   from 
client's  trustee  in  bankruptcy,  251. 
purchase  in  name  of,  by  his  father,  an  exception  to  the  usual 

presumption  of  advancement,  117. 
retaining  trust  money  cannot  plead  Statute  of  Limitations,  385. 
settlement  upon,  or  upon  his  wife  or  child  by  client  liable  to  be 

impeached,  71,  72. 
trust  money,  in  what  cases  he  may  be  permitted  to  receive,  228 

et  seq, 
receiving,  is  bound  to  see  that  it  is  duly  applied,  385. 

misapplying,  by  direction  of  trustee  will  not  absolve 
him,  385. 
trustee,  cannot  as  a  rule  make  professional  charges,  241. 
aliter  if  authorised  by  settlement,  241. 
but  settlement  construed  very  strictly,  241. 
beneficiaries  may  tax  his  bill,  242. 
duty  of  solicitor  trustee  to  inform  beneficiaries  of  their 
right  to  tax,  242. 
exception  in  court  cases,  where  solicitor  acts  for  self  and  co- 
trustee, 242. 
power  to  make  "  professional  charges  "  does  not  extend  to 
mere  loss  of  time,  242. 
even  where  the  settlement  authorises  charges  for  work 
"  whether  within  the  business  of  a  solicitor  or  not," 

241. 
SPECIAL  EXECUTORS 

cannot  now  be  appointed  of  trust  estates,  285,  n.  (/). 

SPECIAL  TRUST, 
definition  of,  10. 

STATUS, 

change  of,  precludes  cancellation  of  settlement,  74. 
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STOCK  CERTIFICATES 

to  bearer,  trustees  should  not  obtain,  201. 

should  not  be  intrusted  to  trustee's  solicitor  or  to  co-trustee, 
but  should  be  deposited  with  banker,  198,  232. 

STOCK  MORTGAGE, 

trustees  should  rarely  invest  on  a,  212. 

STOLEN  TRUST  PROPERTY, 

trustee  not  bound  to  replace,  197. 

secus,  if  property  obtained  from  him  by  fraud  or  forgery, 

197. 
SUB-MORTGAGE 

a  good  investment  for  trustees,  213. 

SUMMONS,    See  Administration. 

trustee  entitled  to  issue,  for  the  direction  of  Chancery  judge  on 
points  of  difficulty,  330,  331. 
See  Originating  Summons. 

SURPLUS, 

after  satisfying  express  trusts,  results,  105. 
See  Resulting  Trust  (1). 

SURROUNDING  CIRCUMSTANCES 

may  rebut  presumption  of  resulting  trust,  116. 

SURVIVING  TRUSTEE 

can  execute  original  powers,  284,  285. 

SUSPENSION 

of  trustee's  powers  by  suit,  272. 

T. 

TAXES 

borne  by  ircome,  179. 

TENANT  FOR  LIFE.  See  Tenant  for  Life  and  Remainderman. 
constructive  trustee  for  all  parties  in  remainder,  126. 

must  not  avail  himself  of  his  position  to  profit  at  their 
expense,  126. 
equitable,  how  far  entitled  to  possession  of  settled  land,  282. 
improper  person  to  be  appointed  a  trustee,  306. 
legal,  cannot  be  made  to  repair,  183,  263. 

paying  off  incumbrances,  is  entitled  to  be  recouped  by  a  charge 
on  the  inheritance,  130. 
aliter  as  to  expenditure  on  improvements,  131. 
possession  of  real  estate,  when  entitled  to,  282. 
trustees  must  not  undiily  favour,  at  expense  of  remaindermen, 

160—165. 

TENANT  FOR  LIFE  AND  REMAINDERMAN, 

accretion  to  trust  property  is  capital  and  not  income,  161,  162. 
appreciation  of  securities  is  capital  and  not  income,  162. 
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TENANT  FOR  LIFE  AND  REMAINDERMAN— coji^inwe^i. 
bonus,  new  capital  allotted  by  way  of,  must  be  treated  as  corpus 
and  not  income,  161. 
aliter  where  bonuses  are  really  another  name  for  increased 
dividend,  161. 
calls  on  shares,  must  be  paid  out  of  capital,  181. 
depreciated  security,  relative  rights  on  realisation  of,  178. 
foreclosure  of  mortgage  and  subsequent  sale  at  a  profit,  162. 
impartial,  duty  of  trustee  to  be  between,  160 — 165. 

influence,  trustee  should  not  use  his,  to  favour  one  of  his 

beneficiaries,  161. 
investments,  trustees  should  not  select  risky,  yielding  a  high 

rate  of  interest,  161. 
mining  property,  trustees  for  purchase  should  not  buy,  161. 
sales  and  purchases  must  not  be  made  to  promote  exclusive 

interest  of  tenant  for  life,  160. 
timber,  trustees  for  payment  of  debts  should  not  sell  where 
tenant  for  life  entitled  to  cut,  160. 
trustees  should  not  purchase  estate  with  overwhelming 
proportion  of  trees  on  it,  160. 
income  of  property  which  ought  to  be  converted,  how  treated 
as  between,  170 — 178. 
brickfield,  172. 
direction  that  income  is  to  be  enjoyed  in  specie,  172. 

implication  to  like  efl"ect,  173. 
insufficient  mortgage  security,  where  trustees  are  in  posses- 
sion, 171,  177. 
on  realisation  of,  where  interest  in  arrear,  171,  178. 
And  see  Re  Bird,  Dodd  v.  Evans,  [1901]  1  Ch.  916. 
non-wasting  property,  of,  court  accepts  very  slight  evidence 
of  intention  that  the  whole  income  is  to  be  enjoyed  by 
life  tenant,  170,  n.  (p). 
policy  of  insurance,  settled,  tenant  for  life  entitled  to  part 

of  policy  moneys  by  way  of  past  interest,  177. 
power  to  postpone  realisation,  effect  of,  170,  175. 
realisation  of  insufficient  security,  part  of  proceeds  may  be 

treated  as  income,  172. 
rents  of  real  estate  directed  to  be  sold,  174 
reversionary  property,  170,  176. 

when  sold,  tenant  for  life  entitled  to  portion  of  pro- 
ceeds by  way  of  past  income,  170,  171, 176. 
wasting  property,  tenant  for  life  entitled  to  whole  income 
pending  sale,  if  settlement  so  directs  or  implies,  170. 
otherwise  where  the  property  cannot  be  sold,  in  which 
case  only  entitled  to  such  income  as  the  proceeds 
would  produce,  170. 
power  to  postpone  until  suitable  opportunity  occurs, 
entitles  tenant  for  life  to  three  per  cent,  on  the 
proceeds,  170,  175. 
incumbrances  paid  off  by  life  tenant,  entitles  him  to  a  charge  in 

equity  on  the  inheritance,  130. 
insufficient  security  where  interest  in  arrear,  right  of  tenant  for 

life  to  some  part  of  corpus,  172. 
losses  on  trust  business,  182. 
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TENANT  FOE  LIFE  AND  REMAINDERMAN— confmM«Z. 

outgoings,  incidence  of,  as  between,  178 — 188. 
annuities  charged  on  income,  182. 

buildings,  new,  necessary  for  rendering  property  lettable, 
calls  on  shares,  181.  184. 

compensation  for  improvements  payable  to  tenant,  when 

borne  by  tenant  for  life,  181. 
corpus  bears  capital  charges,  and  income  bears  interest  on 
them,  178,  179. 
even  sometimes  where  incumbrance  directed  to  be  dis- 
charged by  accumulation  of  income,  180. 
aliter  where  charged  on  income,  182. 
corpus  bears  costs  incident  to  administration  and  protection 
of  trust  property,  including  costs  of  legal  proceedings, 
current  annual  charges,  178,  179,  181.  179,  187. 

fire  insurance,  182. 
rates  and  taxes,  181. 
rent  and  cost  of  repairs  payable  in  respect  of  trust 

leaseholds,  181. 
sanitary  repairs  under  Public  Health  Acts,  181. 
sewers,  complete  reconstruction  of,  181. 
express  directions,  182. 
fencing  of  unfenced  land,  186. 
income  bears  interest  on  incumbrances,  178. 

bears   current  expenses    including    rates,  taxes,   and 
repairs  of  leaseholds,  but  not  of  freeholds,  179. 
legal  expenses,  187. 
losses  on  trust  business,  182. 
premiums  for  keeping  on  foot  settled  policies,  182. 

or  fire  policies,  182. 
receiver,  commission  of,  182. 

renewal  of  leases,  fines  and  premiums  payable  upon,  186. 
repairs,  of  freeholds  equitably  apportioned  by  court  between 
tenant  for  life  and  remaindermen,  179,  183 — 186. 
aliter  where  one  or  other  has  legal  estate,  183,  263. 
of  leaseholds  borne  by  tenant  for  life,  179. 
profits  on  realisation  of  trust  investments  are  capital,  162. 

excess  produced  on  sale  of  mortgaged  property  after  fore- 
closure, 162. 
repairs,  incidence  of,  as  between,  184 — 186. 

See  Repairs. 
reversionary  property,  general  duty  of  trustee  to  realise,  165 — 1 78. 
sale  of  property  by  mortgagee  where  direction  to  pay  mortgage 

debt  out  of  accumulation  of  income,  180. 
shares,  new,  allotted  gratis  to  trustees  are  capital,  161. 

on  reconstruction  of  company,  163. 
trust  business,  losses  on,  182. 
wasting  property,  duty  of  trustee  to  sell,  165 — 178. 
See  Wasting  Peoperty. 
income  of,  pending  sale.     See  supra,  sub-head  "  Income." 

THEFT 

of  trust  property,  trustee  not  generally  liable  for,  117. 

THELLUSSON  ACT,  46. 

[  58  1 


INDEX. 

THIRD  PARTIES,  LIABILITY  OF, 

(1)  cases  where  third  parties  were  privy  to  a  breach  of  tnist, 

382—390. 
agent  of  trustee  who  has  accepted  a  delegation  of  the 

trust,  384. 
all  persons    who   knowingly  meddle  withi  trust  funds 

become  liable  for  breach  of  trust,  382. 
bankers  who  with  knowledge  of  trust  transfer  fund  to 

credit  of  tenant  for  life  are  liable,  384. 
forger  of  marriage  certificate  by  which  trust  fund  is  paid 

to  wrong  person  is  liable,  384. 
solicitors  who  merely  prepare  deeds  relating  to  contem- 
plated breaches  of  trust  not  liable  unless  they  have 
reason  to  suspect  dishonesty,  384 
aliter  where  they  have  got  the  custody  of  the  trust 
property,  and  do  not  see  that  it  is  paid  into  the 
right  person's  hands,  384,  385. 
or  where  they  knowingly  assist  in  getting  fund  in 
court  paid  to  wrong  person,  385. 
Statutes  of  Limitation  only  apply  to  third  parties  to  the 

same  extent  as  to  the  trustees,  382,  385. 
trustee  de  son  tort  is  equally  liable  with  trustee  de  jure,  384. 
agent  of  trustee  who  accepts  delegation  of  the  trust, 
or  fraudulently  mixes  himself  up  ^vith  a  breach,  384. 
anyone  who  gets  rightly  or  wrongly  possession  of  a 
trust  fimd  with  notice,  is  bound  to  see  that 
it  is  either  paid  to  the  proper  trustees  or  to 
the  beneficiaries,  385. 
not  sufficient  to  show  that  he   invested  it  by 
direction    of   trustees    in    unauthorised 
securities,  385. 
nor  that  he  paid  it  to  one  of  several  trus- 
tees, 385. 

(2)  cases  where  third  parties  have  acquired,  trust  property  for 

value,  390  et  seq. 
if  purchase  made  with. notice  of  trust  the  title  of  bene- 
ficiaries prevails,  390. 

what  constitutes  notice,  393  et  seq. 

doubtful  equity,  notice  of,  not  binding,  392. 
if  purchase  made  mthout  notice  of  trust,  the  title  of 
beneficiaries  still  prevails,  unless  third  party  has 
got  legal  ownership,  or  the  property  consists  of  a 
negotiable  instrument,  391,  399. 

bankers  have  right  to  lien  where  trust  money  paid 
in  to  private  account  of  trustee,  393. 

costs  paid  by  defaulting  trustee  to  solicitor,  393. 

legal  estate,  acquired  by  innocent  purchaser  after 
getting  notice  of  the  trust,  400. 

purchaser  with  notice  from  purchaser  without,  398. 

separate  account  of  incumbrancers,  fund  carried  to, 
in  an  administration  action  gives  them  priority 
over  claims  of  co-beneficiaries,  397. 

transfer  of  trust  fund  into  court,  to  make  good 
default  in  another  trust,  397. 
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THIRD  PARTIES,  LIABILITY  OY— continued. 

(3)  cases   where    third  party  has   acquired   property  without 
valuable  consideration,  397. 
TIMBER, 

trustees  should  not  buy  an  estate  with  large  proportion  of,  J  60. 
may  cut  down,  when  arrived  at  maturity,  260. 

aliter,  where  legal  rights  would  be  interfered  with,  263. 
should  not  sell,  to  pay  debts,  160. 
TOMBS, 

trust  to  erect,  is  not  void,  but  is  probably  not  enforceable,  63. 

keep  churchyard  generally  in  repair  need  not  be  so 

limited,  as  it  would  be  a  charitable  trust,  64. 
keep  in  repair  is  not  void  if  limited  in  point  of  time  so 
as  to  avoid  transgressing  rule  against  perpetuities,  64. 
But  see  Re  Moore,  Prior  v.  Moore,  [1901]  1  Ch.  936. 

TRADE, 

creditors  of  trust,  not  entitled  to  claim  directly  against  trust 
fund,  but  only  against  the  trustees,  26,  n.  (a),  322. 
but  may  by  subrogation  stand  in  the  trustee's  place  against 
the  trust  fund,  322. 
losses  on  a  trust,  generally  come  out  of  income,  182. 

trustees  have  a  right  to  be  reimbursed,  322. 
See  Reimbursement. 
trustees  employing  trvist  property  in  their  own,  liable  to  account 
for  profits  or  to  pay  compound  interest,  345,  346. 
See  Breach  of  Trust. 
trustees  may  not  charge  for  managing  a,  242. 

TRAFFIC, 

trustee  must  not,  with  the  trust  jsroperty,  243 — 252. 

TRUST  BUSINESS.     See  Trade,  supra. 

TRUST  PROPERTY, 

all  kinds  of  property  may  be  made,  unless  prohibited  by  statute 
or  public  policy,  or  inconsistent  with  tenure,  39. 
business  or  trade.     See  Trade,  supra. 
choses  in  action,  40. 
copyholds,  43. 

equitable  estates  and  interests,  40. 
expectances,  41. 
foreign  lands,  43. 
pay,  41. 

pensions,  42,  43. 
possibilities,  41. 

property  made  inalienable  by  statute,  42. 
reversionary  interests,  40. 
salary,  41. 
bankrupt  trustee,  does  not  pass  to  creditors  of,  149. 

aliter  if  it  cannot  be  traced,  352. 
definition  of,  1.  * 

following,  in  the  hands  of  the  trustees,  351 — 355. 
See  Following  Trust  Property. 
in  the  hands  of  third  parties,  390 — 400. 
See  Third  Parties. 

[60] 


INDEX. 

TRUST  PROTEBTFY -continued. 

mortgage  of,  to  the  trustees  or  one  of  them  not  allowed,  238, 249. 

aliter  of  beneficial  interest  of  a  cestui  que  trust,  251. 
profit  out  of,  trustee  prohibited  from  making,  243—252. 

See  Profit. 
purchase  of,  by  trustee  invalid,  343 — 350. 

See  Sale,  Trustees  for. 
trustee  must  not  use  or  borrow,  or  otherwise  traflBc  with,  243 — 
See  Profit.  252 

vesting  of,  in  new  trustees,  309 — 318. 
See  Vestiijg  of  Property  in  New  Trustees. 

TRUSTEE.    See  Constructive  Trust  ;   Resulting  Trust  ;  Ac- 
ceptance ;  Disclaimer;  Estate  of  Trustee;  Duties  of 
Trustee  ;  Powers  of  Trustee  ;   Breach  op  Trust  ;  and 
Protection. 
active,  definition  of  an,  10. 
bare,  definition  of  a,  286,  n.  (g). 
definition  of  a,  1. 
failure  of,  19,  30. 
impartial,  must  be,  160 — 165. 
passive,  definition  of  a,  10. 
where  none  appointed,  19. 
who  is  a  fit  person  to  be  a,  305  et  seq. 

alien,  307. 

bankrupt,  304. 

beneficiary,  296. 

husband  of  cestui  que  trust,  307. 

infant,  306. 

maiden  lady,  308. 

married  woman,  308. 

person  residing  abroad,  307. 

remainderman,  306. 

solicitor  to  the  trust,  307. 

tenant  for  life,  306. 
voluntary  settlement  upon  a.     See  Validity  (1). 

TRUSTEE  DE  SON  TORT,  384  et  seq. 

all  persons  who  meddle  with  trust  funds  or  mix  themselves  up 
with  a  breach  of  trust,  including  agents  who  have  ac- 
cepted a  delegation  of  the  trustees '  duties  become  equally 
liable  with  the  trustees,  384. 
where  such    person  has  a  beneficial    interest  it  may  be 
impounded  to  make  good  such  liability,  386. 
whether  the  interest  be  original  or  derivative,  387. 
bankers  parting  with  fund,  which  they  know  is  a  trust  fund,  to 

persons  other  than  the  trustees,  384. 
peraon  obtaining  trust  fund  on  faith  of  forged  certificate,  384. 
solicitor  knowingly  procuring  fund  in  court  to  be  paid  out  to 
wrong  person,  385. 
retaining  trust  money  on  payment  off  of  mortgage,  385. 
to  whom  trust  fund  has  been  paid  can  only  discharge  him- 
self by  paying  to  the  duly  appointed  trustees,  385. 
not  sufficient  to  show  that  at  their  request  he 
invested  it  in  unauthorised  securities,  385. 
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TKUSTEE  BE  SON  TORT— continued. 

third  party  who  is  knowingly  paid  a  debt  out  of  trust  property 
improperly  is  liable  to  refund  it,  393. 
aliter  where  he  has  no  reason  to  suppose  that  the  trustee 
could  not  have  recourse  to  the  trust  fund,  393. 
trust  fund  lent  to  tenant  for  life,  383,  387 


u. 

UNDISPOSED 

of  equitable  estate,  results,  103 — 108. 
Bee  Kesulting  Trust  (1). 

UNDUE  INFLUENCE,  70  et  seq. 
by  clergyman,  70. 
parent,  72. 

court  very  strict  as  to  trusts  in  favour  of,  72. 
solicitor,  71. 

even  trusts  in  favour  of  wife  or  son  of,  are  mrimd  fade 
void,  72.  *^ 

effect  of  acquiescence  on  gifts  otherwise  void  by  reason  of,  73 

et  seq, 
effect  of  change  of  status  of  beneficiary  in  consideration  of  trust 
where  trust  would  otherwise  be  void  by  reason  of,  74. 

UNFIT  AND  INCAPABLE.    See  New  Trustees  (4). 

V. 

VALIDITY  OF  A  TRUST, 

as  to  object.     See  Illegal  Trust. 

and  where  voluntary.     See  Voluntary  Trust. 
(1)  as  against  the  settlor,  97  et  seq. 
See  Revocation. 
as  to  who  may  be  a  beneficiary,  62  et  seq. 

See  Beneficiary. 
as  to  who  may  be  a  settlor,  59  et  seq. 

See  Settlor. 
failure  of  consideration,  66,  69. 
fraud,  56,  58,  66,  70. 

onus  of  proving,  68. 
mistake,  66,  69  et  seq. 

even  where  value  given,  70. 
ignorance  of  the  effect  of  the  settlement,  70. 
omission  of  intended  provision,  66,  n.  (o). 
on  whom  the  onus  of  proving  mistake  lies,  67,  68. 
settlement  executed  \vlien  settlor  very  ill,  70. 
onus  of  proving  validity  of  a  voluntary  settlement,  67, 68. 
power  of  revocation  in  voluntary  settlements  not  essential 
to,  67,  68. 
aliter  where  child  is  settling  on  father,  73. 
subsequent  acquiescence  validates,  66,  73. 
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VALIDITY  OF  A  TRTJST— continued. 

(1)  as  against  the  settlor — continued. 

imdue  influence,  70  et  seq. 

of  clergj-man,  70. 

father,  72. 

legal  adviser,  71,  251. 
near  and  trusted  relative,  251. 
trustee,  68,  250. 
onus  of  proving,  70  et  seq. 
where  against  public  policy  or  statute,  43  et  seq. 
accumulations,  44,  45. 
against  policy  of  Bankruptcy  Act,  48. 
in  favour  of  no  hiiman  object,  63,  64. 
perpetuities,  44. 
restraint  of  marriage,  50,  51. 

on  alienation,  48. 
separation  deeds,  50. 
trust  for  future  bastards,  49. 
where  defendant  has  changed  his  or  her  status  in  con- 
sideration of,  it  cannot  be  set  aside,  74. 

(2)  as  against  creditors,  under  13  Eliz.  c.  5...7-iet  seq. 

delay  by  creditors  in  impeaching,  generally  immaterial, 

direct  intention  to  defi-aiid,  78  et  seq.  75,  n.  (e). 

assignment  of  all  debtor's  goods  to  one  of  several 

creditors,  78. 
marriage  settlement  on  self  \mtil  bankruptcy,  81. 
marriage  settlement  vrith.  intent  to  defraud  creditors, 

when  void,  81 — 83. 
settlement  of    entire  property  on    conunencing  a 

speculative  trade,  79. 
settlement  of  part,  and  reckless  expenditure  of  the 

rest  of  a  debtor's  property,  79. 
settlement  on  oneself  untQ  alienation  appears  to  be 
valid,  82. 
criticism  on  last  proposition,  82. 
settlement  to  avoid  the  consequences  of  an  antici- 
pated j  udgment,  78. 
aliter,   where   court   finds   no    such   intention, 
although  in  the  result  the  settlement  has  that 
effect,  80. 
upheld  in  favour  of  bona  fide  parties  to  considera- 
tion,  75,  n.  (/),  83,  84. 
examination  of  authorities  as  to  whether  intent  to  defraud 
must  be  proved,  or  whether  it  can  be  inferred,  75  et  seq. 
fraudulent  intent  not    presumed    merely  because   the 
unforeseen   but   ine%-itable  result  was  to   defeat 
creditors,  75  et  seq.,  80,  81. 
gross  negligence  not  necessarily  equivalent  to  fraud, 
although  it  may  be  prima  facie  evidence  of  it,  77. 
onus  of  proving  knowledge  of  fraudulent  intention  is  on 

the  creditor,  84. 
purchasers  for  value  without  notice  are  protected,  75. 
but  the  valuable  consideration  must  be  substantial 
and  not  merely  technical,  83,  n.  (e). 
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VALIDITY  OF  A  T-RJJ&T— continued. 

(2)  as  against  creditors — continued. 

whether  intent  to  defraud  will  be  presumed  from  the 
surrounding  circumstances,  75 — 78,  80. 

intent  to  defraud  is  matter  of  fact,  and  not  an  infer- 
ence of  law,  75  et  seq.,  80. 

where  no  direct  intention  to  defraud,  but  the  settlor 
insolvent,  80  et  seq. 

(3)  as  against  creditors  in  bankruptcy,  85  et  seq. 

covenants   to   settle  future  property   void  if   property 

earmarked,  85,  87. 
equity   of  redemption,    voluntary   settlement    of,    and 

covenant  to  pay  mortgage  debt,  86. 
post-nuptial  settlement,  where  life  estate  under  it  taken 

with  other  property  of  settlor,  renders  him  solvent,  87. 
premiums  paid  to  keep  u})  policy  under  voluntary  settle- 
ment, 85,  n.  (h). 
settlement  for  making   good  a  breach   of  trust  is  not 

voluntary,  87. 
settlements  of  property  acquired  jure  mariti  not  void  on 

bankruptcy,  88. 
settlements  void  on  bankruptcy  are  not  void  as  against 

purchasers  from  the  beneficiaries,  86. 

(4)  as  against  subsequent  purchasers,  89  et  seq. 

direct  intention  to  defraud,  91. 
examples  of  old  law,  91. 
power  to  revoke,  91. 

settlement  not  voluntary  where  based  on  mutual  pro- 
mises, 92. 
settlement  only  void  pro  tanto,  93. 
statement  of  law  prior  to  the  Voluntary  Conveyances 

Act,  1893,  and  alterations  made  by  that  Act,  89. 
trifling  consideration  was  sufficient  to  preserve  the  settle- 
ment, 91. 
voluntary  settlements  bad  in  the  hands  of  cestuis  que 
trusts   against    purchasers   from   settlor  prior  to 
Voluntary  Conveyances  Act,  1893... 91. 
notice  of  settlement  to  subsequent  purchaser  did  not 
deprive  him  of  the  benefit  of  the  statute,  92. 
VALUABLE  CONSIDERATION, 

amount  immaterial  under  27  Eliz.  c.  4... 91. 
children  of  a  future  marriage  are  not  privy  to,  31. 

woman's  former  marriage  are  not  privy  to,  31. 
definition  of,  persons  privy  to,  28. 
formalities  are  immaterial,  where  it  exists,  15,  30. 
limitations  in  a  marriage  settlement  which  are  not  based  on,  31. 
mutual  promises  constitute,  92. 
trust  based  on,  when  enforceable  by  volunteers,  27  et  seq. 

See  Voluntary  Trusts. 
where  there  is  none,  27  et  seq. 
VALUER, 

advice  of,  how  far  a  protection  to  trustee,  213,  215,  216. 
trustee  must  choose  his  own,  and  not  leave  it  to  his  solicitor, 

222,  224. 
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VENDOR, 

constructive  trustee  for  purchaser,  128. 

VERBAL  TRUST,  52  et  seq.     See  WBiTOfG. 

intended  to  be  testamentary  is  generally  void,  52,  54. 
seats,  where  fraud,  56. 

VESTING  OF  PROPERTY  IN  NEW  TRUSTEES,  309—318. 
how  eflFected,  309. 

by  ordinary  modes  of  transfer,  309. 

by  vesting  declaration  in  deed  appointing  new  trustees  or 
by  which  a  trustee  retires,  309. 
extracts  from  Trustee  Act  as  to,  310,  311. 
inapplicable  to  copyholds,  mortgages,  and  stocks  and 

shares,  310. 
must  be  contained  in  the  deed  appointing  the  new 
trustees  or  by  which  the  trustee  retires,  311. 
by  vesting  order  of  the  court,  309,  Zll  et  seq. 

Chancery  Division,  jurisdiction  of,  311  et  seq. 
application,  who  may  make,  316. 
appointment  of  person  to  transfer  where  more 

convenient,  314,  316. 
chose  in  action  as  to,  314  et  seq. 
constructive  trustees,  jurisdiction  extends  to,  312, 
copyholds  in  case  of,  314.  n.  (y). 

documents  of  title,  whether  jurisdiction  extends 

to,  312,  n.  (z). 
effect  of,  313. 
extends  to  lands  in  any  part  of  the  Empire  except 

Scotland,  311,  n.  («). 
infant  trustee  in  case  of,  312,  314. 
land  as  to,  311  et  seq. 

leaseholds  jurisdiction  now  extends  to,  312,  n.  (z). 

lunatic,  where  a  trustee  is,  court  has  jurisdiction  if 

he  is  also  an  infant  or  abroad,  312,  notes  (6) 

and  (e). 
where  one  a  lunatic  and  other  out  of  juris- 
diction or  infant,  315,  n.  (t). 
ships,  as  to  shares  in,  316. 
stock  as  to,  314  et  seq. 
tenant  in  tail,  where  trustee  is  a,  the  court  can  vest 

the  fee  simple,  313,  n.  (/). 
trustee  out  of  jurisdiction,  312,  315. 

unless  absence  temporary,  e.g.,  in  case  of  a 
sailor,  312,  n.  (c). 
where   court  appoints  new    trustees,  311,    31^ 

n-  (xX  314,  315. 
where  last  surviving  trustee  died  without  heir  or 
representative,  312. 
no  jurisdiction  where  stock  vested  in  such 
l^t  survivor,  315,  n.  (k). 
where  trustee  cannot  be  found,  312,  315. 
where  trustee  wrongfully  refuses  to  transfer,  313, 

315. 
aliter,  where  he  refuses  reasonably,  313,  n.  fe) 
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VESTING  OF  PROPERTY  IN  NEW  TRUSTEES— confinMei. 
how  effected — continued. 

by  vesting  order  of  the  court — continued. 
Chancery  Division — continued. 

where  uncertain  whether  trustee  alive,  312,  315. 
where  uncertain  who  was  surviving  trustee,  312. 
where  uncertain  who  is  representative  or  heir  of 
last  surviving  trustee,  312. 
Lunacy  Court,  jurisdiction  of,  316  et  seq. 

applications  in  lunacy  and  in  chancery,  315,  n,  (i), 

316,  n.  (n). 
appointment  of  person  to  convey  or  transfer,  317. 
beneficiary  absolutely  entitled,  court  will  not  vest 
property  in,  but  will  appoint  new  trustee,  317, 

n.  (r). 
leaseholds,  query  whether  lunacy  court  has  juris- 
diction to  make  vesting  order  as  to,  312,  n.  {z). 
lunacy  disputed,  317,  n.  (q). 

one  of  several  trustees  lunatic,  court  will  not  vest 

in  remaining  trustees  alone,  317,  n.  (r). 

aliter,    where    fund    immediately    divisible, 

procedure,  317.  317,  n.  (r). 

where  court  appoints  new  trustee  in  place    of 

lunatic,  303,  317. 
where  trust  property  vested  in  lunatic,  317. 
whether  "  so  found"  or  not,  317,  n.  (q). 
where  master  appoints  person  to  exercise  on  behalf 
of  lunatic  a  power  of  appointing  new  trustees, 

301  317. 
VOID  TRUSTS, 

relating  to  the  management  of  property  for  the  benefit  of  no 
human  being,  65. 
See    also    Anticipation,    Restbaint    on  ;    Bankruptcy  ; 
Illegitimate    Children  ;  Perpetuities  j    Thellusson 
Act  ;  and  Validity. 

VOLUNTARY  TRUST,  27  et  seq. 

agreement  for  a  lease  may  be  the  subject  of  a,  33. 
agreement  to  create,  even  if  under  seal,  not  enforceable,  28,  32. 
but  beneficiaries  may  have  a  claim  for  damages  for  breach 

of  contract,  28,  n.  (h). 
even  if  a  third  party  has  given  valuable  consideration,  only 
he   or  his  representatives,  and  not   the   voluntary 
beneficiaries  can  enforce  the  trust,  28,  30,  38. 
aliter  where  his  representative  is  also  the  beneficiary,  39. 
if  enforced  by  third  party  it  will  be  enforced  in  toto  not 
only  in  his  favour  but  in  favourof  the  volunteers,  28,30,39. 
not  equivalent  to  a  declaration  of  trust,  29. 
binding  if  declared  by  will,  27. 

or  if  settlor  has  expressly  or  by  conduct  declared  himself  a 

trustee,  28,  34. 
or  if  settlor  has  effectually  vested  the  property  in  trustees, 

28,  29,  32,  36,  37,  66  et  seq. 
or  has  done  all  in  his  power  so  to  vest  it,  28,  33. 

[66] 


INDEX. 

VOLUNTARY  T:B.\JST— continued. 

cancellation  of,  only  decreed  for  mistake  or  fraud,  66  et  seq. 
conduct  of  settlor  may  be  evidence  of  a,  28,  34, 
covenant  to  create,  not  enforceable,  28,  32. 
creditors  of  settlor,  validity  of,  against,  74 — 87. 

See  Validity. 
damages  may  sometimes  be  recovered  against  settlor  if  settle- 
ment under  seal,  28,  n.  (h). 
debts  comprised  in  a,  subsequently  collected  by  settlor,  34. 
declaration  of  trust  by  settlor  sufficient  to  bind  Mm,  27,  28,  34, 

37. 
imperfect  gift  not  construed  as  equivalent  to  declaration  of 

trust,  29,  36—38. 
may  be  implied  from  conduct,  28,  34. 
equitable  estate  may  be  tbe  subject  of,  if  settlor  has  done  all  in 

his  power  to  vest  it  in  trustee,  28,  33. 
executed,    caunot    be    broken    without    the    consent    of    the 
volunteers,  27,  28,  32. 
aliter,  if  executory,  27,  28,  32. 
imperfect  gift  not  construed  as  equivalent  to,  36. 

not  eveu  where  wife  is  the  donee,  38. 
imprudent,  not   necessarily  set  aside   unless   for   mistake   or 

fraud,  67. 
incomplete  transmutation  of  ownership  to  the  trustees  raises  no 
presumption   that   settlor   holds  the   property  in  trust  for 
them,  29. 
onus  of  supporting,  67  et  seq. 
policy  of  insurance,  may  be  the  subject  of,  and  the  trust  may 

be  declared  in  the  policy  itself,  34. 
power  of  revocation  not  essential  to  validity  of,  67. 
purchasers  as  against  subsequent,  for  settlor,  89 — 91. 

See  Validity. 
reversionary  interest,  may  be  the  subject  of  a,  33. 

VOLUNTEER.    See  Voluntary  Trust. 
assignee  of  a  lease  is  generally  not  a,  92. 
attitude  of  equity  towards,  29. 
claiming  title  in  consequence  of  a  breach  of  trust  of  which  he 

had  no  notice  gets  no  relief,  397. 
contract  with  a  third  party  in  favour  of,  not  enforceable  by  the 
volunteer,  30,  38. 
aliter,  where  the  covenant  has   been  performed  and  the 
property  vested  in  trustees  for  the  volunteer,  39. 
copyholds,  covenant  to  surrender  in  favour  of,  32. 
debts  assigned  to,  but  subsequently  got  in  by  the  assignor,  34. 
declaration  of  trust  by  settlor  in  favour  of,  enforceable,  28. 

may  be  implied  from  conduct,  34. 
definition  of  a,  29. 
equitable  interests,  settlements  of,  in  favour  of  volunteers,  may 

be  enforceable,  33. 
equity  gives  no  assistance  to,  28,  29, 32. 

unless  trust  is  declared  by  will  or  is  completely  declared 
by  Act  inter  vivos,  and  does  not  rest  in  contract,  28,  29, 

32,  33,  36,  37. 
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executed  trust  in  favour  of,  is  enforceable,  27,  28,  32,  37. 
incomplete  gift  to,  not  enforceable,  29,  36  et  seq, 

assignment  of  mortgage  debt  without  assignment  of  security 
said  to  be  incomplete,  34. 
aliter,  where  security  is  a  bill  of  sale,  34. 
conflict  of  authorities  as  to,  36,  n.  (i). 
marriage  settlements,  who  are  volunteers  under,  29,  31. 
under  trust  based  on  value,  cannot  enforce  the  trust  except 
through  some  person  who  has  given  or  is  privy  to  the 
valuable  consideration,  28,  30,  38. 
aliter,  where  he  is  also  the  personal   representative  of  a 
person  who  gave  valuable  consideration  for  the  trust,  39. 


w. 

WAIVER 

of  breach  of  trust,  what  amounts  to,  371  — 373. 

WASTING  AND   REVERSIONARY   PROPERTY,   CONVER- 
SION OF,  165—178. 
direction  to  convert  at  a  particular  period,  168. 
discretion  given  to  trustees  exempts  them  from  duty  to  convert, 

167. 
divide,  direction  to,  negatives  the  implied  duty  to  sell,  168. 
duty  of  trustees  is,  generally  speaking,  to  convert  and  invest  in 
permanent  investments,  165. 
aliter  if  settlement  directs  the  contrary,  165,  166. 
or  confers  a  discretion  on  trustees,  165,  166. 

specifically  settles  the  wasting  property,  165,  166. 
Howe  v.  Lord  Dartmouth,  rule  in,  165. 
implied  power  to  retain,  unconverted,  167. 
income  of,  170—178. 

See  Tenant  for  Life  and  Remainderman. 
income  of  property  set  aside  to  answer  a  future  liability  must  be 

treated  as  capital,  166. 
leaseholds  should  be  converted,  166. 
long  annuities  should  be  converted,  166. 

unless  direction  not  to  convert  government  securities,  168. 
sed  queer e,  169. 
power  to  sell,  express,  may  negative  the  implied  duty,  168. 
receive,  direction  to  allow  tenant  for  life  to,  may  negative  the 

ordinary  rule,  168. 
rents  of  leaseholds,  trust  to  pay,  negatives  the  ordinary  duty  to 

sell  them,  168. 
residue,  rule  applies  to  settlements  of,  169. 
retain,  express  power  to,  takes  case  out  of  general  rule,  167. 

implied  power  to,  167. 
specifically  settled,  no  duty  to  convert,  169. 
time  named  for  conversion  impliedly  negatives  earlier  sale,  168. 

WIDOW  OR  WIDOWER, 

children   of,   are  not  within   the   consideration   of   a  second 
marriage,  31. 
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WIFE, 

advancement  of,  113  rf  seq. 

See  Resulti:^g  Trust  (3) ;  Married  Womaji. 
imperfect  gift  to,  38. 

WILL.    See  Settlement  ;  Writing. 

WRITING, 

American  decisions  as  to  necessity  of,  56,  n.  (y). 
necessity  of,  in  declarations  of  trust  inter  vivos  of  real  estate  and 
leaseholds,  52  et  seq. 
letters  may  be  sufficient,  53. 
what  the  writing  must  show,  53. 
where  fraud  writing  unnecessary,  53,  58. 
resulting  trust,  where  declared  trust  was  not  reduced  into,  107. 
testamentary  trust  must  in  all  cases  be  reduced  into  and  duly 
witnessed  as  a  wiU  or  codicil,  52,  54. 
aliter  in  case  of  fraud,  56. 
fraud  by  one  of  two  joint  legatees,  57. 
view  of  the  American  courts  as  to  the  eflFect  of  fraud,  56, 

n.(!/). 
unnecessary  in  the  case  of  money,  stocks  or  chattels,  52, 54. 

WRONG  PERSON, 

payment  to,  liability  of  trustee  in  cases  of,  217  et  seq. 
See  Mistake.' 
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